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March 31,

2016 2015

ASSETS

Current assets

Cash and cash equivalents  $  2  $  4 

Accounts receivable, net

— third parties 23 23 

— related parties 191 210 

Notes receivable — related parties 112 175 

Inventories 46 55 

Prepaid expenses and other current assets 6 5 

Fair value of derivative instruments 26 19 

Total current assets 406 491 

Property, plant and equipment, net 80 95 

Intangible assets, net 17 18 

Investments in subsidiaries 2,948 2,771 

Other long–term assets

— third parties 45 57 

— related parties 1,752 1,836 

Total assets  $  5,247  $  5,268 

LIABILITIES AND SHAREHOLDER’S EQUITY

Current liabilities

Current portion of long–term debt  $  22  $  22 

Short–term borrowings

— third parties 337 394 

— related parties 136 - 

Accounts payable

— third parties 43 28 

— related parties 69 77 

Fair value of derivative instruments 19 83 

Accrued expenses and other current liabilities

— third parties 95 99 

Total current liabilities 721 703 

Long–term debt, net of current portion

— third parties 4,253 4,205 

— related parties - 49 

Accrued postretirement benefits 32 30 

Other long–term liabilities 21 37 

Total liabilities 5,027 5,024 

Commitments and Contingencies

Shareholder’s equity

Common stock, no par value; unlimited number of shares authorized; 1,000 

shares issued and outstanding as of March 31, 2016 and 2015
- - 

Additional paid–in capital 1,580 1,580 

Accumulated deficit (1,343) (1,289)

Accumulated other comprehensive income (17) (47)

Total shareholder's equity 220 244 

Total liabilities and shareholder's equity  $  5,247  $  5,268 

Novelis Inc.

BALANCE SHEET

(In millions, except number of shares)

See accompanying notes to the financial statements.
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Year Ended March 31,

2016 2015

Net sales:

— third parties  $  121  $  144 

— related parties 527 521 

Total net sales 648 665 

Cost of goods sold, including related party (exclusive of depreciation and amortization) 611 635 

Selling, general and administrative expenses 27 5 

Depreciation and amortization 18 18 

Research and development expenses - - 

Interest expense and amortization of debt issuance costs

— third parties 316 317 

— related parties 2 2 

Interest income — related parties (121) (126)

Gain on assets held for sale - (5)

Loss on early extinguishment of debt 13 - 

Gain on change in fair value of derivative instruments, net 28 93 

Dividend income — related parties (217) (233)

Restructuring and impairment, net 14 1 

Other expense (income), net 1 5 

692 712 

 (Loss) income before income taxes (44) (47)

 Income tax provision 4 3 

 Net (loss) income  $  (48)  $  (50)

Novelis Inc.

STATEMENT OF OPERATIONS

(In millions)

See accompanying notes to the financial statements
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Novelis Inc.

STATEMENT OF COMPREHENSIVE INCOME (LOSS)

(In millions)

Year Ended March 31,

2016 2015

Net (loss) income  $  (48)  $  (50)

Other comprehensive income (loss):

Change in translation adjustment 34 (164)

Change in pension and other benefits, net (4) 10 

Other comprehensive income, net of tax 30 (154)

Comprehensive (loss) income  $  (18)  $  (204)

See accompanying notes to the financial statements.
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Novelis Inc.

STATEMENT OF CASH FLOWS

(In millions)

Year Ended March 31,

2016 2015

OPERATING ACTIVITIES

 Net (loss) income  $  (48)  $  (50)

 Adjustments to determine net cash provided by operation activities: 

Depreciation and amortization 18 18 

Loss on change in fair value of derivative instruments, net 28 93 

Gain on assets held for sale - (5)

Loss on sale of assets - - 

Non-cash impairment charges - - 

Loss on extinguishment of debt 13 - 

Deferred income taxes - - 

Amortization of fair value adjustments, net - - 

Equity in net loss of non–consolidated affiliates - - 

Gain on foreign exchange remeasurement of debt (1) (2)

Amortization of debt issuance costs and carrying value adjustment 18 23 

Other, net - (1)
Changes in assets and liabilities including assets and liabilities held for 

sale (net of effects from divestitures):

 Accounts receivable 4 (8)

 Inventories 9 (18)

 Accounts payable (100) (17)

 Other current assets 1 (1)

 Other current liabilities (3) (3)

 Other noncurrent assets 27 3 

 Other noncurrent liabilities 28 (3)

Net cash provided by operating activities (6) 29 

INVESTING ACTIVITIES

Capital expenditures (10) (17)

Proceeds from sales of assets, third party, net of transaction fees 1 29 

Proceeds from the sale of assets, related party, net of transaction fees - - 
Inflows (outflows) from investments in and advances to non-consolidated 

affiliates, net
180 250 

Outflows from settlement of other undesignated derivative instruments, net (107) (19)

Net cash provided by (used in) investing activities 64 243 

FINANCING ACTIVITES

Proceeds from issuance of debt 59 - 

Principal payments - third parties (18) (21)

Principal payments - related parties (49)

Short–term borrowings, net — third parties (57) 27 

Short–term borrowings, net — related parties 20 (25)

Return of capital to our common shareholder - (250)

Dividends, noncontrolling interest - - 

Debt issuance costs (15) (3)

Net cash (used in) provided by financing activities (60) (272)

Net increase in cash and cash equivalents (2) - 

Effect of exchange rate changes on cash - - 

Cash and cash equivalents — beginning of period 4 4 

Cash and cash equivalents — end of period  $  2  $  4 

See accompanying notes to the financial statements
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Accumulated

Retained Other

Additional Earnings/ Comprehensive

Common Shares Paid-in (Accumulated Income (Loss) Total

Shares Amount Capital Deficit) (AOCI) Equity

 Balance as of March 31, 2014         1,000  $  -  $  1,580  $  (1,230)  $  107  $  457 

 Net loss - - - (50) - (50)

 Currency translation adjustment, net of tax provision 

(nil)  
- - - - (164) (164)

 Change in pension and other benefits, net of tax 

provision (nil) 
- - - - 10 10 

 Related party transaction settlement - - - 5 - 5 

 Amalgamation of Novelis subsidiaries' assets and 

activities 
- - - (14) - (14)

 Balance as of March 31, 2015         1,000 -           1,580 (1,289) (47) 244 

 Net loss - - - (48) - (48)

 Currency translation adjustment, net of tax provision 

(nil) 
- - - - 34 34 

 Change in pension and other benefits, net of tax 

provision (nil) 
- - - - (4) (4)

 Related party transaction settlement - - - (5) - (5)

 Balance as of March 31, 2016         1,000  $  -  $  1,580  $  (1,342)  $  (17)  $  221 

See accompanying notes to the financial statements

Novelis Inc.

STATEMENT OF SHAREHOLDER’S EQUITY

(In millions, except number of shares)
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Novelis Inc.

NOTES TO THE FINANCIAL STATEMENTS

1. BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization and Description of Business

Basis of Presentation

Use of Estimates and Assumptions

References herein to “Novelis,” the “Company,” “we,” “our,” or “us” refer to Novelis Inc., unless the context specifically indicates otherwise.  References 

herein to “AV Metals” refer to AV Metals Inc.  References herein to “Hindalco” refer to Hindalco Industries Limited.  All of the common shares of Novelis are owned 

directly by AV Metals Inc. and indirectly by Hindalco Industries Limited.  The Company's functional and reporting currency is the United States Dollar (USD).

Novelis Inc. was formed in Canada on September 21, 2004. Novelis Inc. operates a cold rolling mill and finishing line in Kinston, Ontario and is a holding 

company that has investments in entities that operate aluminum production entities throughout the world.  These entities produce aluminum sheet and light gauge 

products for use in the packaging market, which includes beverage and food can and foil products, as well as for use in the transportation, electronics, architectural and 

industrial product markets. These entities also own recycling operations to recycle post-consumer aluminum, such as used beverage cans (UBCs) and post-industrial 

aluminum, such as class scrap. As of March 31, 2016, these entities own manufacturing operations in eleven countries on four continents: North America, South 

America, Asia and Europe, through 25 operating facilities, including recycling operations in eleven of these plants. 

Third party sales included within Novelis Inc. come from a Canadian manufacturing facility that produces industrial products for marine, transportation and 

other industrial applications with cold rolling, finishing and annealing equipment uniquely designed to produce automotive sheet and specialty surfaces for third-party 

customers and for other Novelis owned entities.

On March 31, 2016, two dormant owned subsidiaries with combined asset balance of $1.28 billions - 8018243 Canada Limited and Novelis Delaware LLC 

were amalgamated into Novelis Inc. The amalgamation was retrospectively adjusted through Shareholder's equity as of March 2015. 

These financial statements have been prepared solely to satisfy the reporting requirements of the ultimate parent company, Hindalco Industries Limited, to

present separate subsidiary financial statements in accordance with Sections 136 and 137 of the Companies Act, 2013 in India (2013 Act).  The results of the 

Company's separate financial statements are also included in the consolidated financial statements of our direct parent, Novelis Inc., and of our ultimate parent, 

Hindalco Industries Limited, and those consolidated financial statements are publicly available. These statements have not been audited, as there is no local 

jurisdictional requirement to present audited stand alone legal entity financial statements. 

U.S. Generally Accepted Accounting Principles (U.S. GAAP) require that wholly-owned subsidiaries, majority-owned subsidiaries over which we 

exercise control, entities in which we have a controlling financial interest and entities for which we are deemed to be the primary beneficiary be consolidated.  The 

2013 Act as interpreted, calls for separate financial statements to be presented. Accordingly, we have presented these financial statements on a standalone 

unconsolidated basis, which is a deviation from U.S. GAAP.  Otherwise, these separate financial statements are prepared in accordance with U.S. GAAP.  

Investments in subsidiaries are presented using the cost method. 

The 2013 Act, as interpreted, states the format of accounts of foreign subsidiaries should be, as far as possible, in accordance with the requirements  under 

the Companies Act, 2013.  The books and records of Novelis Inc. are prepared and recorded under U.S. GAAP.  These standalone unconsolidated financial statements 

are prepared for the sole purpose of complying with the 2013 Act and it is not feasibly possible  to present these statements in another basis of accounting  other than 

books and records of the subsidiary. 

The preparation of our financial statements in conformity with accounting principles generally accepted in the United States of America (U.S. GAAP) 

requires us to make estimates and assumptions.  These estimates and assumptions affect the reported amounts of assets and liabilities and the disclosures of contingent 

assets and liabilities as of the date of the financial statements, and the reported amounts of revenues and expenses during the reporting periods.  The principal areas of 

judgment relate to (1) the fair value of derivative financial instruments (2) impairment of long lived assets and other intangible assets; (3) impairment of and 

assessment of investments; (4) actuarial assumptions related to pension and other postretirement benefit plans; and (5) tax uncertainties and valuation allowances.  

Future events and their effects cannot be predicted with certainty, and accordingly, our accounting estimates require the exercise of judgment.  The accounting 

estimates used in the preparation of our financial statements may change as new events occur, as more experience is acquired, as additional information is obtained 

and as our operating environment changes.  We evaluate and update our assumptions and estimates on an ongoing basis and may employ outside experts to assist in 

our evaluations.  Actual results could differ from the estimates we have used.
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Novelis Inc.

1. BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

Risks and Uncertainties

Laws and regulations

 Materials and labor

We are exposed to a number of risks in the normal course of our operations that could potentially affect our financial position, results of operations, and 

cash flows.

In the aluminum rolled products industry, our raw materials are subject to continuous price volatility.  We may not be able to pass on the entire cost of the 

increases to our customers or offset fully the effects of higher raw material costs through productivity improvements, which may cause our profitability to decline. In 

addition, there is a potential time lag between changes in prices under our purchase contracts and the point when we can implement a corresponding change under our 

sales contracts with our customers.  As a result, we could be exposed to fluctuations in raw materials prices, including metal, since, during the time lag period, we may 

have to temporarily bear the additional cost of the change under our purchase contracts, which could have a material adverse effect on our financial position, results of 

operations and cash flows.  Significant price increases may result in our customers’ substituting other materials, such as plastic or glass, for aluminum or switching to 

another aluminum rolled products producer, which could have a material adverse effect on our financial position, results of operations and cash flows.

We consume substantial amounts of energy in our rolling operations and our cast house operations.  The factors that affect our energy costs and supply 

reliability tend to be specific to each of our facilities.  A number of factors could materially adversely affect our energy position including, but not limited to: 

(a) increases in the cost of natural gas; (b) increases in the cost of supplied electricity or fuel oil related to transportation; (c) interruptions in energy supply due to 

equipment failure or other causes and (d) the inability to extend energy supply contracts upon expiration on economical terms.  A significant increase in energy costs 

or disruption of energy supplies or supply arrangements could have a material adverse effect on our financial position, results of operations and cash flows.

NOTES TO THE FINANCIAL STATEMENTS - (Continued)

We operate in an industry that is subject to a broad range of environmental, health and safety laws and regulations.  These laws and regulations impose 

increasingly stringent environmental, health and safety protection standards and permitting requirements regarding, among other things, air emissions, wastewater 

storage, treatment and discharges, the use and handling of hazardous or toxic materials, waste disposal practices, the remediation of environmental contamination, post-

mining reclamation and working conditions for our employees. 

The costs of complying with these laws and regulations, including participation in assessments and remediation of contaminated sites and installation of 

pollution control facilities, have been, and in the future could be, significant.  In addition, these laws and regulations may also result in substantial environmental 

liabilities associated with divested assets, third party locations and past activities.  

We have established liabilities for environmental remediation where appropriate.  However, the cost of addressing environmental matters (including the 

timing of any charges related thereto) cannot be predicted with certainty, and these liabilities may not ultimately be adequate, especially in light of potential changes in 

environmental conditions, changing interpretations of laws and regulations by regulators and courts, the discovery of previously unknown environmental conditions, 

the risk of governmental orders to carry out additional compliance on certain sites not initially included in remediation in progress, our potential liability to remediate 

sites for which provisions have not been previously established and the adoption of more stringent environmental laws.  Such future developments could result in 

increased environmental costs and liabilities and could require significant capital expenditures, any of which could have a material adverse effect on our financial 

position or results of operations or cash flows.  Furthermore, the failure to comply with our obligations under the environmental laws and regulations could subject us 

to administrative, civil or criminal penalties, obligations to pay damages or other costs, and injunctions or other orders, including orders to cease operations.  In 

addition, the presence of environmental contamination at our properties could adversely affect our ability to sell a property, receive full value for a property or use a 

property as collateral for a loan.

Some of our current and potential operations are located or could be located in or near communities that may regard such operations as having a 

detrimental effect on their social and economic circumstances.  Environmental laws typically provide for participation in permitting decisions, site remediation 

decisions and other matters.  Concern about environmental justice issues may affect our operations.  Should such community objections be presented to government 

officials, the consequences of such a development may have a material adverse impact upon the profitability or, in extreme cases, the viability of an operation.  In 

addition, such developments may adversely affect our ability to expand or enter into new operations in such location or elsewhere and may also have an effect on the 

cost of our environmental remediation projects.

We use a variety of hazardous materials and chemicals in our rolling processes and in connection with maintenance work on our manufacturing facilities.  

Because of the nature of these substances or related residues, we may be liable for certain costs, including, among others, costs for health-related claims or removal or 

re-treatment of such substances.  Although we have developed environmental, health and safety programs for our employees, including measures to reduce employee 

exposure to hazardous substances, and conduct regular assessments at our facilities, we are currently, and in the future may be, involved in claims and litigation filed 

on behalf of persons alleging injury predominantly as a result of occupational exposure to substances at our current or former facilities.  It is not possible to predict the 

ultimate outcome of claims and lawsuits due to the unpredictable nature of litigation.  If any claims or lawsuits, individually or in the aggregate, were finally resolved 

against us, our financial position, results of operations and cash flows could be adversely affected.
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Novelis Inc.

1. BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

Other risks and uncertainties

 Revenue Recognition

Cost of Goods Sold, including related parties (Exclusive of Depreciation and Amortization)

Selling, General and Administrative Expenses

Research and Development

Restructuring Activities

“Cost of goods sold, including related parties (exclusive of depreciation and amortization)” includes all costs associated with inventories, including the 

procurement of materials, the conversion of such materials into finished product, and the costs of warehousing and distributing finished goods to customers.  Material 

procurement costs include inbound freight charges as well as purchasing, receiving, inspection and storage costs.  Conversion costs include the costs of direct 

production inputs such as labor and energy, as well as allocated overheads from indirect production centers and plant administrative support areas.   Warehousing and 

distribution expenses include inside and outside storage costs, outbound freight charges and the costs of internal transfers.

A substantial portion of our employees are represented by labor unions under a large number of collective bargaining agreements with varying durations and 

expiration dates. We may not be able to satisfactorily renegotiate our collective bargaining agreements when they expire. In addition, existing collective bargaining 

agreements may not prevent a strike or work stoppage at our facilities in the future, and any such work stoppage could have a material adverse effect on our financial

position, results of operations and cash flows.

In addition, refer to Note 15 — Fair Value Measurements for a discussion of financial instruments.

We recognize sales when the revenue is realized or realizable, and has been earned. We record sales when a firm sales agreement is in place, delivery has 

occurred and collectability of the fixed or determinable sales price is reasonably assured.

We recognize product revenue, net of trade discounts, allowances, and estimated billing adjustments, in the reporting period in which the products are 

shipped and the title and risk of ownership pass to the customer, which is determined based on the individual customer contract of sale.  Our standard terms of 

delivery are included in our contracts of sale, order confirmation documents and invoices.  We sell most of our products under contracts based on a “conversion 

premium,” which is subject to periodic adjustments based on market factors.  As a result, the aluminum price risk is largely absorbed by the customer.  In situations 

where we offer customers fixed prices for future delivery of our products, we enter into derivative instruments for all or a portion of the cost of metal inputs to protect 

our profit on the conversion of the product.

Shipping and handling amounts we bill to our customers are included in “Net sales” in our statement of operations; and the related shipping and handling 

costs we incur are included in “Cost of goods sold, including related parties (exclusive of depreciation and amortization)” in our statement of operations.

Our customers can receive or earn certain incentives including, but not limited to, contract signing bonuses, cash discounts, volume based incentive 

programs, and support for infrastructure programs.  The incentives are recorded as reductions to "Net sales," and are recognized over the minimum contractual period 

in which the customer is obligated to make purchases from Novelis.  For incentives that must be earned, management must make estimates related to customer 

performance and sales volume to determine the total amounts earned and to be recorded in deductions from revenue.  In making these estimates, management 

considers historical results.  The actual amounts may differ from these estimates.

“Selling, general and administrative expenses” include selling, marketing and advertising expenses; salaries, travel and office expenses of administrative 

employees and contractors; legal and professional fees and software license fees.

We incur costs in connection with research and development programs that are expected to contribute to future earnings, and charge such costs against 

income as incurred.  Research and development costs consist primarily of salaries and administrative costs.

Restructuring charges, which are recorded within “Restructuring and impairment, net" in our statement of operations, include employee severance and 

benefit costs, impairments of assets, and other costs associated with exit activities.  We apply the provisions of ASC 420, Exit or Disposal Cost Obligations  (ASC 

420).  Severance costs accounted for under ASC 420 are recognized when management with the proper level of authority has committed to a restructuring plan and 

communicated those actions to employees.   Impairment losses are based upon the estimated fair value less costs to sell, with fair value estimated based on existing 

market prices for similar assets.  Other exit costs include environmental remediation costs and contract termination costs, primarily related to equipment and facility 

lease obligations.  At each reporting date, we evaluate the accruals for restructuring costs to ensure the accruals are still appropriate.  See Note 2 — Restructuring and 

Impairment for further discussion.

NOTES TO THE FINANCIAL STATEMENTS - (Continued)
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Novelis Inc.

1. BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

Cash and Cash Equivalents

Accounts Receivable

Derivative Instruments

Inventories

The majority of our derivative contracts are valued using industry-standard models that use observable market inputs as their basis, such as time value, 

forward interest rates, volatility factors, and current (spot) and forward market prices for foreign exchange rates.  See Note 13 — Financial Instruments and 

Commodity Contracts and Note 15 — Fair Value Measurements for additional discussion related to derivative instruments.

We do not obtain collateral relating to our accounts receivable.  We do not believe there are any significant concentrations of revenues from any particular 

customer or group of customers that would subject us to any significant credit risks in the collection of our accounts receivable.  We report accounts receivable at the 

estimated net realizable amount we expect to collect from our customers.

Additions to the allowance for doubtful accounts are made by means of the provision for doubtful accounts.  We write-off uncollectible accounts receivable 

against the allowance for doubtful accounts after exhausting collection efforts.  For each of the periods presented, we performed an analysis of our historical cash 

collection patterns and considered the impact of any known material events in determining the allowance for doubtful accounts.  See Note 3 — Accounts Receivable 

for further discussion.

We hold derivatives for risk management purposes and not for trading.  We use derivatives to mitigate uncertainty and volatility caused by underlying 

exposures to aluminum prices and foreign exchange rates.  The fair values of all derivative instruments are recognized as assets or liabilities at the balance sheet date 

and are reported gross.

We may be exposed to losses in the future if the counterparties to our derivative contracts fail to perform.  We are satisfied that the risk of such non-

performance is remote due to our monitoring of credit exposures.  Additionally, we enter into master netting agreements with contractual provisions that allow for 

netting of counterparty positions in case of default, and we do not face credit contingent provisions that would result in the posting of collateral.

We do not apply hedge accounting; therefore, all derivative gains or losses are recognized in “Loss on change in fair value of derivative instruments, net” 

in our statement of operations.  We classify cash settlement amounts as part of investing activities in the statement of cash flows.

“Cash and cash equivalents” includes investments that are highly liquid and have maturities of three months or less when purchased.  The carrying values 

of cash and cash equivalents approximate their fair value due to the short-term nature of these instruments.

We maintain amounts on deposit with various financial institutions, which may, at times, exceed federally insured limits.  However, management 

periodically evaluates the credit-worthiness of those institutions, and we have not experienced any losses on such deposits.

NOTES TO THE FINANCIAL STATEMENTS - (Continued)

We carry our inventories at the lower of their cost or market value, reduced for obsolete and excess inventory.  We use the average cost method to 

determine cost.  Included in inventories are stores inventories, which are carried at cost; determined based on the first-in first-out method.  See Note 4 — Inventories 

for further discussion.
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Novelis Inc.

1. BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

Property, Plant and Equipment

The ranges of estimated useful lives are as follows:

Years

Buildings 30 to 40

Leasehold improvements 7 to 20

Machinery and equipment 2 to 25

Furniture, fixtures and equipment 3 to 10

Equipment under capital lease obligations 5 to 15

Long-Lived Assets and Other Intangible Assets

As noted above, our machinery and equipment have useful lives of 2 to 25 years.  Most of our large scale machinery, cold mills, furnaces and finishing 

mills have useful lives of 15 to 25 years.  Supporting machinery and equipment, including automation and work rolls, have useful lives of 2 to 15 years.

We record land, buildings, leasehold improvements and machinery and equipment at cost.  We record assets under capital lease obligations at the lower of 

their fair value or the present value of the aggregate future minimum lease payments as of the beginning of the lease term.  We generally depreciate our assets using 

the straight-line method over the shorter of the estimated useful life of the assets or the lease term, excluding any lease renewals, unless the lease renewals are 

reasonably assured.  See Note 5 — Property, Plant and Equipment for further discussion.

We assess the recoverability of long-lived assets and finite-lived intangible assets, whenever events or changes in circumstances indicate that we may not be 

able to recover the asset’s carrying amount.  We measure the recoverability of assets to be held and used by a comparison of the carrying amount of the asset (groups) 

to the expected, undiscounted future net cash flows to be generated by that asset (groups), or, for identifiable intangible assets, by determining whether the 

amortization of the intangible asset balance over its remaining life can be recovered through undiscounted future cash flows.  The amount of impairment of identifiable 

intangible assets is based on the present value of estimated future cash flows.  We measure the amount of impairment of other long-lived assets and intangible assets 

as the amount by which the carrying value of the asset exceeds the fair value of the asset, which is generally determined as the present value of estimated future cash 

flows or as the appraised value.  Impairments of long-lived assets and intangible assets are included in “Restructuring and impairment, net” in the statement of 

operations.  See Note 2 - Restructuring and Impairment to our accompanying financial statements for discussion on impairments.

NOTES TO THE FINANCIAL STATEMENTS - (Continued)

Maintenance and repairs of property and equipment are expensed as incurred.  We capitalize replacements and improvements that increase the estimated 

useful life of an asset, and when material, we capitalize interest on major construction and development projects while in progress.

We retain fully depreciated assets in property and accumulated depreciation accounts until we remove them from service.  In the case of sale, retirement or 

disposal, the asset cost and related accumulated depreciation balances are removed from the respective accounts, and the resulting net amount, after consideration of 

any proceeds, is included as a gain or loss in “Other expense (income), net” or "Gain on assets held for sale" in our statements of operations.

We account for operating leases under the provisions of ASC 840, Leases.   These pronouncements require us to recognize escalating rents, including any 

rent holidays, on a straight-line basis over the term of the lease for those lease agreements where we receive the right to control the use of the entire leased property at 

the beginning of the lease term.

We amortize the cost of intangible assets over their respective estimated useful lives to their estimated residual value.  See Note 6 — Intangible Assets for 

further discussion.
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Novelis Inc.

1. BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

Investments in Subsidiaries

Financing Costs

Fair Value of Financial Instruments

Pensions and Postretirement Benefits

We initially measure a long-lived asset (disposal group) that is classified as held for sale at the lower of its carrying value or fair value less any costs to sell.  

Any loss resulting from this measurement is recognized in the period in which the held for sale criteria are met.  Conversely, gains are not recognized on the sale of a 

long-lived asset (disposal group) until the date of sale.  We assess the fair value of a long-lived asset (disposal group) less any costs to sell each reporting period it 

remains classified as held for sale and report any reduction in fair value as an adjustment to the carrying value of the asset (disposal group). Upon being classified as 

held for sale we cease depreciation.  We continue to depreciate long-lived assets to be disposed of other than by sale.

Upon determining that a long-lived asset (disposal group) meets the criteria to be classified as held for sale, we report the assets and liabilities of the 

disposal group, if material, in the line items "Assets held for sale" and "Liabilities held for sale," respectively, in our balance sheets.  See Note 5 — Assets Held for 

Sale for further discussion.

We account for our pensions and other postretirement benefits in accordance with Accounting Standards Codification 715, Compensation — Retirement 

Benefits  (ASC 715).  We recognize the funded status of our benefit plans as a net asset or liability, with an offsetting adjustment to AOCI in shareholder’s equity.  The 

funded status is calculated as the difference between the fair value of plan assets and the benefit obligation.  For the years ended March 31, 2016 and 2015, we used 

March 31 as the measurement date.

We use standard actuarial methods and assumptions to account for our pension and other postretirement benefit plans. Pension and postretirement benefit 

obligations are actuarially calculated using management’s best estimates of the rate used to discount the future estimated liability, the long-term rate of return on plan 

assets, and several assumptions related to the employee workforce (compensation increases, health care cost trend rates, expected service period, retirement age, and 

mortality).  Pension and postretirement benefit expense includes the actuarially computed cost of benefits earned during the current service period, the interest cost on 

accrued obligations, the expected return on plan assets based on fair market value and the straight-line amortization of net actuarial gains and losses and adjustments 

due to plan amendments, curtailments, and settlements.  Net actuarial gains and losses are amortized over periods of 15 years or less, which represent the group's 

average future service life of the employees or the group's average life expectancy. See Note 11 — Postretirement Benefit Plans for further discussion.

NOTES TO THE FINANCIAL STATEMENTS - (Continued)

For purposes of these standalone financial statements, we account for our investments in subsidiaries using the cost method. We have also retrospectively 

adjusted the investment balance to reflect the amalgamations of certain subsidiaries in the U.S. and Canada that occurred during fiscal year 2016. These 

amalgamations had no impact on the consolidated financial statements. See Note 7 - Investments in Subsidiaries and Related Party Transactions for further discussion. 

We amortize financing costs and premiums, and accrete discounts, over the remaining life of the related debt using the effective interest amortization 

method.  The expense is included in “Interest expense and amortization of debt issuance costs” in our statement of operations.  We record discounts or premiums as a 

direct deduction from, or addition to, the face amount of the financing.

ASC 820, Fair Value Measurements and Disclosures (ASC 820), defines fair value, establishes a framework for measuring fair value under U.S. GAAP, 

and expands disclosures about fair value measurements.  ASC 820 also applies to measurements under other accounting pronouncements, such as ASC 825, 

Financial Instruments (ASC 825) that require or permit fair value measurements.  ASC 825 requires disclosures of the fair value of financial instruments.  Financial 

instruments we commonly encounter include: cash and cash equivalents; certificates of deposit; accounts receivable; accounts payable; foreign currency, energy and 

interest rate derivative instruments; cross-currency swaps; metal option and forward contracts; related party notes receivable and payable; letters of credit; short-term 

borrowings and long-term debt.

The carrying amounts of cash and cash equivalents, certificates of deposit, accounts receivable, accounts payable and current related party notes receivable, 

notes payable and related party debt approximate their fair value because of the short-term maturity and highly liquid nature of these instruments.  The fair value of our 

letters of credit is deemed to be the amount of payment guaranteed on our behalf by third party financial institutions.  We determine the fair value of our short-term 

borrowings and long-term debt based on various factors including maturity schedules, call features and current market rates.  We also use quoted market prices, when 

available, or the present value of estimated future cash flows to determine fair value of short-term borrowings and long-term debt.  When quoted market prices are not 

available for various types of financial instruments (such as currency, energy and interest rate derivative instruments, swaps, options and forward contracts), we use 

standard pricing models with market-based inputs, which take into account the present value of estimated future cash flows. See Note 16 — Fair Value Measurements 

for further discussion.

Our pension obligations relate to funded defined benefit pension plans in Canada and unfunded defined benefit pension plans in Canada and the U.S.  Our 

other postretirement obligations include unfunded health care and life insurance benefits provided to retired employees in Canada and U.S.   
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Novelis Inc.

1. BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

Income Taxes

 Share-Based Compensation

Guarantees of Indebtedness

Recently Adopted Accounting Standards

In accordance with ASC 718, Compensation  — Stock Compensation  (ASC 718), we recognize compensation expense for a share-based award over an 

employee’s requisite service period based on the award’s grant date fair value, subject to adjustment.  Our share-based awards are settled in cash and are accounted for 

as liability based awards.  As such, liabilities for awards under these plans are required to be measured at fair value at each reporting date until the date of settlement. 

See Note 10 — Share-Based Compensation for further discussion.

We have issued guarantees on behalf of certain of our subsidiaries. The indebtedness guaranteed is for trade accounts payable to third parties. Some of the 

guarantees have annual terms while others have no expiration and have termination notice requirements. Neither we nor any of our subsidiaries hold any assets of any 

third parties as collateral to offset the potential settlement of these guarantees. 

Effective for the first quarter of fiscal 2016, we adopted Financial Accounting Standards Board (FASB) ASU No.2013-05, Foreign Currency Matters 

(Topic 830): Parent's Accounting for the Cumulative Translation Adjustment upon Derecognition of Certain Subsidiaries or Groups of Assets within a Foreign Entity 

or of an Investment in a Foreign Entity. The amendments in this update provide clarification regarding the release of a cumulative translation adjustment into net 

income when a parent either sells a part or all of its investment in a foreign entity or no longer holds a controlling financial interest in a subsidiary or group of assets 

within a foreign entity. Our existing accounting policy complies with this guidance; therefore, there was no impact on our financial statements.

We account for income taxes using the asset and liability method. This approach recognizes the amount of income taxes payable or refundable for the

current year, as well as deferred tax assets and liabilities for the future tax consequence of events recognized in the financial statements and income tax returns. 

Deferred income tax assets and liabilities are adjusted to recognize the effects of changes in tax laws or enacted tax rates. Under ASC 740, Income Taxes (ASC 740), 

a valuation allowance is required when it is more likely than not that some portion of the deferred tax assets will not be realized. Realization is dependent on 

generating sufficient taxable income through various sources. We used the benefits-for-loss method of tax allocation so that net operating losses are characterized as 

realized (or realizable). Net operating losses (or other current or deferred tax attributes) are characterized as realized (or realizable) when those tax attributes are 

realized (or realizable) by the consolidated group of Novelis Inc. even if Novelis Inc. would not otherwise have realized the attributes on a stand-alone basis. Thus, 

when the benefit of the net operating loss (or other tax attribute) is recognized in the consolidated financial statements of Novelis Inc., generally a benefit is also 

reflected in its separate financial statements. See Note 17 — Income Taxes for further discussion.

We elected to early adopt, ASU 2015-17, Income Taxes (Topic 740): Balance Sheet Classification of Deferred Taxes, which requires all deferred tax assets 

and liabilities, along with any related valuation allowance, be classified as noncurrent on the balance sheet. We applied the new standard prospectively to the 

Consolidated Balance Sheet as of March 31, 2016. The Consolidated Balance Sheet as of March 31, 2015 was not retrospectively adjusted. See Note 17 — Income 

Taxes for further discussion.

Effective for the first quarter fiscal 2016, we adopted FASB issued ASU No. 2014-08, Presentation of Financial Statements (Topic 205) and Property, 

Plant, and Equipment (Topic 360): Reporting Discontinued Operations and Disclosures of Disposals of Components of an Entity. The amendment changes the criteria 

for determining which disposals can be presented as discontinued operations and modifies related disclosure requirements. Under the revised standard, a discontinued 

operation is (1) a component of an entity or group of components that has been disposed of by sale, disposed of other than by sale or is classified as held for sale that 

represents a strategic shift that has or will have a major effect on an entity’s operations and financial results or (2) an acquired business or nonprofit activity that is 

classified as held for sale on the date of the acquisition. There was no impact upon adoption; however, the accounting treatment and classification of future disposals 

under this new standard could differ from our previous treatment and classification of disposals.

NOTES TO THE FINANCIAL STATEMENTS - (Continued)
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Novelis Inc.

1. BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

Recently Issued Accounting Standards

In May 2015, the FASB issued ASU 2015-07, Fair Value Measurement (Topic 820): Disclosures for Investments in Certain Entities That Calculate Net 

Asset Value per Share (or Its Equivalent), which, when effective, will remove the requirement to categorize within the fair value hierarchy all investments for which 

fair value is measured using the net asset value per share practical expedient. The guidance is effective for annual periods beginning after December 15, 2015 and 

interim periods within those fiscal years. An entity should apply the amendments retrospectively to all periods presented. Early adoption is permitted. We will adopt 

this standard in our annual period ending March 31, 2017. Adoption of this standard may impact the presentation of certain pension plan assets in our postretirement 

benefit plans footnote disclosure.

In July 2015, the FASB issued ASU 2015-11, Inventory (Topic 330): Simplifying the Measurement of Inventory, which, when effective, will remove the 

requirement to measure inventory at the lower of cost or market whereas market could be replacement cost, net realizable value, or net realizable value less an 

approximately normal profit margin, and require an entity to measure inventory at the lower of cost and net realizable value. Net realizable value is defined as the 

estimated selling price in the ordinary course of business, less reasonably predictable costs of completion, disposal, and transportation. The guidance is effective for 

annual periods beginning after December 15, 2016 including interim periods within those fiscal years. This update should be applied prospectively with earlier 

application permitted as of the beginning of an interim or annual reporting period. We will adopt this standard on April 1, 2016, the start of our next fiscal year. 

Adoption of this standard is not expected to have any impact on our consolidated financial position and results of operations.

NOTES TO THE FINANCIAL STATEMENTS - (Continued)

In February 2016, the FASB issued ASU 2016-02, Leases (Topic 842), which when effective will organizations that lease assets (e.g. "leases") to recognize 

assets and liabilities for the rights and obligations created by the leases on balance sheet. A lessee will be be required to recognize assets and liabilities for leases with 

terms that exceed twelve months. The standard will also require disclosures to help investors and financial statement users better understand the amount, timing, and 

uncertainty of cash flows arising from leases. The disclosures include qualitative and quantitative requirements, providing additional information about the amounts 

recorded in the financial statements. The guidance is effective for annual periods beginning after December 15, 2018, and interim periods within those annual periods. 

Early adoption is permitted. We are currently evaluating the impact of this standard on our consolidated financial position and results of operations.

In April 2015, the FASB issued ASU 2015-03, Interest - Imputation of Interest (ASC 835-30) , which, when effective, will require that debt issuance costs 

related to a recognized debt liability be presented in the balance sheet as a direct deduction from the carrying amount of that debt liability, consistent with debt 

discounts. The recognition and measurement guidance for debt issuance costs are not affected by the amendments in this update. The guidance is effective for annual 

periods beginning after December 15, 2015 and interim periods within that year. An entity should apply the new guidance on a retrospective basis, wherein the balance 

sheet or each individual period presented should be adjusted to reflect the period-specific effects of applying the new guidance. Early adoption is permitted. We will 

adopt this standard in our first quarter ending June 30, 2016. Adoption of this standard will impact the presentation of debt issuance costs on our financial position.

In May 2014, the FASB issued ASU 2014-09, Revenue from Contracts with Customers (Topic 606), which, when effective, will supersede the guidance in 

former ASC 605, Revenue Recognition. The new guidance requires entities to recognize revenue based on the transfer of promised goods or services to customers in 

an amount that reflects the consideration to which the entity expects to be entitled in exchange for those goods or services. The guidance is effective for annual periods 

beginning after December 15, 2016 and interim periods within that year. Early adoption is not permitted. In August 2015, the FASB issued ASU 2015-14 Revenue 

from Contracts with Customers (Topic 606): Deferral of Effective Date, which provides an optional one-year deferral of the effective date. We are currently evaluating 

the impact of this standard on our consolidated financial position and results of operations.
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Novelis Inc.

NOTES TO THE FINANCIAL STATEMENTS - (Continued)

2. RESTRUCTURING AND IMPAIRMENT

The following table summarizes our restructuring liability activity and other impairment charges (in millions). 

Total 

restructuring 

liabilities

Other 

restructuring 

charges (A)

Total 

restructuring 

charges

Other 

impairments (B)

Total 

Restructuring 

and impairments, 

net

Balance as of March 31, 2014  $ 4 

Fiscal 2015 Activity:

Expenses 1  $ -  $ 1  $ -  $ 1 

Cash payments (4)

Balance as of March 31, 2015 1 

Fiscal 2016 Activity:

Expenses 12  $ 2  $ 14  $ -  $ 14 

Cash payments (12)

Balance as of March 31, 2016  $ 1 

(B)  Other impairment charges not related to a restructuring activity.

The following table summarizes our restructuring activity by plan (in millions).

2016 2015

Restructuring charges

Severance - - 

Other exit related costs - 1 

Period Expense (A) 1 - 

Severance charges related to employee and 

executive termination
12 - 

Period Expense (A) 1 - 

Asset Impairment (A) - - 

 $ 14  $ 1 

Severance - (2)

Other (12) (2)

 $ (12)  $ (4)

“Restructuring and impairment, net” for the year ended March 31, 2016 was $14 million, which included no impairment charges.  "Restructuring 

and impairment, net” for the year ended March 31, 2015 was $1 million, which included no impairment charges. 

In fiscal 2012, we closed our Saguenay Works facility in Canada and relocated our North America research and development operations to a new 

global research and technology facility in Kennesaw, Georgia.

Total restructuring payments 

Total restructuring charges 

Restructuring payments 

Corporate Restructuring Program:

         (A)  Other restructuring charges include period expenses that were not recorded through the restructuring liability and partial impairment of certain 

capitalized software intangible assets that will no longer be developed.

Year ended March 31,

Saguenay Plant Closure:

During the first quarter of fiscal 2016, the Company implemented a series of restructuring actions at the global headquarters office and in the 

Europe region to better align the organization structure and corporate staffing levels with strategic priorities. As part of this plan, the Company impaired 

certain capitalized software assets. As of March 31, 2016, the restructuring liability for the corporate office was $2 million and related to severance charges.
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Novelis Inc.

NOTES TO THE FINANCIAL STATEMENTS - (Continued)

3. ACCOUNTS RECEIVABLE

“Accounts receivable, net” consists of the following (in millions).

2016 2015

Trade accounts receivable — third parties  $  17  $  14 

Other accounts receivable — third parties 6 9 

Accounts receivable — third parties 23 23 

Allowance for doubtful accounts — third parties - - 

Accounts receivable, net — third parties  $  23  $  23 

Trade accounts receivable — related parties  $  78  $  97 

Dividends receivable — related parties 113 113 

Accounts receivable, net — related parties  $  191  $  210 

For the periods ended March 31, 2016 and 2015, the allowance for doubtful accounts for third party was $0 and $300K respectively. 

March 31,
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Novelis Inc.

NOTES TO THE FINANCIAL STATEMENTS - (Continued)

4. INVENTORIES

“Inventories” consist of the following (in millions).

March 31,

2016 2015

Finished goods  $  10  $  11 

Work in process (A) 26 28 

Raw materials 6 12 

Supplies 4 4 

Inventories  $  46  $  55 

(A)  Includes semi-finished goods purchased from our subsidiaries.
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Novelis Inc.

NOTES TO THE FINANCIAL STATEMENTS - (Continued)

5. PROPERTY, PLANT AND EQUIPMENT

“Property, plant and equipment, net” consists of the following (in millions).

March 31,

2016 2015

Land and property rights  $  1  $  1 

Buildings 44 49 

Machinery and equipment 160 156 

Accumulated depreciation and amortization (127) (116)

78 90 

Construction in progress 2 5 

Property, plant and equipment, net  $  80  $  95 

Year Ended March 31,

2016 2015

 $  13  $  13 

 Asset impairments

Leases

The following table summarizes rent expense included in our statements of operations (in millions):

Year Ended March 31,

2016 2015

Rent expense  $  3  $  4 

As of March 31, 2016 and 2015, there were $29 million and $24 million, respectively, of fully depreciated assets included in our 

balance sheets.

Depreciation expense related to property, plant, and equipment, net is shown in the table below (in millions).  For the years ended 

March 31, 2016 and 2015, we capitalized less than $2 million and $1 million of interest related to construction of property, plant and equipment 

and intangibles under development, respectively.

Impairment charges are recorded in "Restructuring and impairment, net."  See Note 2 — Restructuring and impairment for additional 

information on asset impairments classified as “Restructuring and impairment, net.”

We lease certain land, buildings and equipment under non-cancelable operating leases expiring at various dates.  During fiscal 2014 

and 2015 we entered into various capital lease arrangements to upgrade and expand our information technology infrastructure.  Operating leases 

generally have five to ten-year terms, with one or more renewal options, with terms to be negotiated at the time of renewal.  Various facility leases 

include provisions for rent escalation to recognize increased operating costs or require us to pay certain maintenance and utility costs.

Depreciation expense related to property, plant and equipment, net
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Novelis Inc.

NOTES TO THE FINANCIAL STATEMENTS - (Continued)

5. PROPERTY, PLANT AND EQUIPMENT - (Continued)

Operating Capital Lease

Year Ending March 31, Leases Obligations

2017  $  5  $  3 

2018 5 2 

2019 5 - 

2020 6 - 

2021 6 - 

Thereafter 20 - 

Total minimum lease payments  $  47  $  5 

Less: interest portion on capital lease - 

Principal obligation on capital leases  $  5 

March 31,

2016 2015

Assets under capital lease obligations:

Machinery and equipment  $  5  $  9 

Accumulated amortization (3) (4)

 $  2  $  5 

Assets and related accumulated amortization under capital lease obligations as of March 31, 2016 and 2015 are as follows (in 

millions).

Future minimum lease payments as of March 31, 2016, for our operating and capital leases having an initial or remaining non-

cancellable lease term in excess of one year are as follows (in millions).
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Novelis Inc.

NOTES TO THE FINANCIAL STATEMENTS - (Continued)

6. INTANGIBLE ASSETS

The components of “Intangible assets, net” are as follows (in millions).

March 31, 2016 March 31, 2015

Weighted  Gross Net Gross Net

Average  Carrying Accumulated Carrying Carrying Accumulated Carrying

Life  Amount Amortization Amount Amount Amortization Amount

Technology and software 7 years  $  50  $  (33)  $  17  $  47  $  (29)  $  18 

Year Ended March 31,

2016 2015

 $  5  $  5 

Fiscal Year Ending March 31,

2017  $  7 

2018 7 

2019 7 

2020 7 

2021 7 

Amortization expense related to “Intangible assets, net” is as follows (in millions).

Estimated total amortization expense related to “Intangible assets, net” for each of the five succeeding fiscal years is as follows (in millions).  Actual amounts may 

differ from these estimates due to such factors as customer turnover, raw material consumption patterns, impairments, additional intangible asset acquisitions and other 

events.

 Total Amortization expense related to intangible assets 

included in “Depreciation and amortization” 
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7. INVESTMENTS IN SUBSIDIARIES AND RELATED PARTY TRANSACTIONS

March 31, As of

2016 2015 March 31, 2016

Shareholdings
Common Stock or 

Preferred Shares
Participation 

Novelis European Holdings Limited 430$  430$  Common stock 100.00%

Novelis Aluminium Beteiligungs GmbH - - Common stock 100.00%

Novelis Laminés France S.A.S. 7 7 Common stock 100.00%

Novelis Cast House Technology Ltd. (B) - - Common stock 0.00%

4260848 Canada Inc. 123 123 Common stock 100.00%

4260856 Canada Inc. 185 185 Common stock 100.00%

Novelis No.1 Limited Partnership (dissolved March 31, 2015) - - Common stock 0.00%

Novelis Corporation 1,681 1,681 Preferred shares 100.00%

Novelis Brand LLC (B) - - Common stock 0.00%

Novelis South America Holdings, LLC - - Common stock 100.00%

Novelis (India) Infotech Ltd. 2 2 Common stock 99.88%

Aluminum Company of Malaysia Berhad 74 74 Common stock 59.15%

Novelis do Brasil Ltda. 378 202 Common stock 99.99%

Novelis Madeira, Unipessoal, Lda (A) - - Common stock 0.00%

Novelis PAE S.A.S. 5 5 Common stock 100.00%

Novelis Holdings Inc. - - Common stock 100.00%

Novelis Vietnam Company Limited 1 1 Common stock 100.00%

8018277 Canada Inc. - - Common stock 100.00%

8018243 Canada Limited (B) - - Common stock 100.00%

Novelis (Shanghai) Aluminum Trading Co., Ltd. 4 4 Common stock 100.00%

Novelis (China) Aluminum Products Co., Ltd. 57 56 Common stock 100.00%

Novelis MEA Ltd. 1 1 Common stock 100.00%

Novelis Asia Holdings (Singapore) Pte. Ltd. - - Common stock 100.00%

 $  2,948  $  2,771 

(A)  Entity liquidated as of March 31, 2016

(B)  Entities amalgamated into Novelis Inc. on March 31, 2016

NOTES TO THE FINANCIAL STATEMENTS - (Continued)

Novelis Inc.

The following table summarizes our ownership percentage of our subsidiaries in which we have an investment as of March 31, 2016 and March 31, 2015 

(in millions) using the cost method.  

As of March 31, 2016 and 2015, we own redeemable preferred shares (“Preferred Shares”) of $1,681 million in a subsidiary, Novelis Corporation.  The 

Preferred Shares entitles us, as the holder, to receive a cash dividend at a rate of 9.5% per annum of the original issuance price of $1,681 million for seven years from 

the original issuance date of December 2010.  The dividends are cumulative and are payable annually.  At the end of each seven year period in which the Preferred 

Shares remains outstanding, the dividend rate will reset to a new annual rate to be determined by the Board of Directors of Novelis Inc., with the advice of a third 

party valuation firm.  The holders of the Preferred Shares are entitled to receive on liquidation an amount equal to the issuance price of $1,681 million, plus any 

accrued and unpaid dividends thereon, whether declared or not declared.  The holder of the Preferred Shares is not entitled to any voting powers.  The Preferred 

Shares shall not be convertible into shares of any other class or classes or series of any class or classes of capital stock of Novelis Corporation.

In December 2010, we entered into a forward sale share agreement (the "Forward Sale Share Agreement") with Novelis Acquisitions LLC (a wholly 

owned subsidiary of Novelis Holdings Inc.).  Under the terms of the Forward Sale Share Agreement, we are required to sell, assign, transfer and convey the Preferred 

Shares to Novelis Acquisitions LLC on December 17, 2017 for the forward price, as specified in the agreement.  We granted Novelis Acquisitions LLC a non-

assignable right (the "Early Purchase Right") to purchase, in whole or in part, the Preferred Shares at the forward price, as specified in the agreement, at any time 

commencing in December 2010 and ending immediately prior to December 17, 2017.  If Novelis Acquisitions LLC fails to complete the purchase of the Preferred 

Shares by December 17, 2017, then we are entitled to sell the shares to a third party on terms and conditions acceptable to us.  In the event that the proceeds received 

by us from such sale exceed the forward price by 10% or more, we are required to pay Novelis Acquisitions LLC such excess amount less reasonable costs and 

expenses associated with the sale to the third party.  In the event that the proceeds received by us from such sale are less than the forward price, Novelis Acquisitions 

LLC is required to pay us an amount equal to the deficiency plus interest on the unpaid portion of the forward price at the rate of 11% per annum.   As of March 31, 

2016, no amounts have been recorded related to the Forward Sale Share Agreement that we have with Novelis Acquisitions LLC.  
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NOTES TO THE FINANCIAL STATEMENTS - (Continued)

Novelis Inc.

7. INVESTMENTS AND RELATED PARTY TRANSACTIONS - (Continued)

March 31,

2016 2015

Accounts receivable, net — related parties (A)  $  191  $  210 

Other long-term assets — related parties (B)  $  1,752  $  1,836 

Accounts payable-related parties  $  69  $  77 

March 31,

2016 2015

Notes receivable — related parties:

Short term loan — related parties  $  -  $  122 

Interest receivable —  related parties 112 53 

 $  112  $  175 

At any time on or after December 17, 2018, the Preferred Shares may be redeemed by the issuer or caused to be redeemed by the holder at the liquidation 

value plus all accrued and unpaid dividends.   As of March 31, 2016, no amounts have been recorded related to the redemption.   

Included in the accompanying financial statements are transactions and balances arising from business we conduct with wholly-owned subsidiaries and 

majority-owned subsidiaries over which we exercise control, which we classify as related party transactions and balances. The following table describes the period-

end account balances that we had with these related parties, shown as related party balances in the accompanying balance sheet (in millions). 

(A)  Included in Accounts receivable-related parties is $113 million of dividends receivable as of March 31, 2016 and 2015 due from Novelis 

Corporation (our direct subsidiary) related to the outstanding Preferred Shares discussed above.   

(B) The Other long-term assets - related parties consist of loans due from other Novelis subsidiaries.  These loans include

(i)    loan to Novelis Corporation, with a maturity date of April 7, 2021 bearing interest at a fixed rate of 6.8% per annum

(ii)   loan to Novelis Europe Holdings Ltd. with a maturity date of September 30, 2020 bearing interest at a fixed rate of 6.8% per annum

(iii)  loans to Novelis Aluminium Holding Company (Ireland) with maturity dates of March 31, 2019 bearing interest rates at a fixed rate of

8% per annum

(iv)  loans to 4260848 Canada Inc. maturing March 17, 2017 bearing an interest rate based on the 6-month LIBOR + 3.75%

(v)   loans to 8018227 Canada Inc. maturing March 17, 2017 bearing an interest rate based on the 6-month LIBOR + 3.75%

(vi)  loans to Novelis (China) Aluminum Products Co. Ltd maturing March 31, 2023 with a fixed interest rate of 6.84% per annum
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NOTES TO THE FINANCIAL STATEMENTS - (Continued)

Novelis Inc.

7. INVESTMENTS AND RELATED PARTY TRANSACTIONS - (Continued)

Below is the dividend income related to the investment we have in our subsidiaries (in millions):

March 31,

2016 2015

Dividend income — related parties  $  218  $  233 

2016 2015

Interest income — related parties  $  121  $  126 

Interest expense — related parties  $  2  $  2 

March 31,

Below is the interest income and interest expense related to the short term and long term notes and loans we have with our subsidiaries (in millions).  See 

Note 9 — Debt for additional information on notes and loans due to related parties.

We have related party transactions with other Novelis Inc. subsidiaries.  During the years ended March 31, 2016 and 2015, "Net product sales with related 

parties" were $527 million and $521 million.  As of March 31, 2016 and 2015, there were $83 million and $97 million of "Accounts Receivable trade, net" 

outstanding related to transactions with other Novelis subsidiaries.  

We occasionally have related party transactions with our indirect parent company, Hindalco.  During the years ended March 31, 2016 and 2015,  “Net 

sales” were less than $1 million between Novelis and Hindalco.  As of March 31, 2016 and 2015 there were less than $1 million of "Accounts receivable, net" 

outstanding related to transactions with Hindalco.

In March 2014, we declared a return of capital to our direct shareholder, AV Metals Inc., in the amount of $250 million, which we subsequently paid  on 

April 30, 2014.
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Novelis Inc.

NOTES TO THE FINANCIAL STATEMENTS - (Continued)

8. ACCRUED EXPENSES AND OTHER CURRENT LIABILITIES

“Accrued expenses and other current liabilities” consists of the following (in millions).

March 31,

2016 2015

Accrued compensation and benefits  $  27  $  31 

Accrued interest payable 64 64 

Accrued income taxes (1) - 

Other current liabilities 5 4 

Accrued expenses and other current liabilities  — third parties  $  95  $  99 

Accrued expenses and other current liabilities  — related party  $  -  $  - 
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Novelis Inc.

NOTES TO THE FINANCIAL STATEMENTS - (Continued)

9. DEBT

Debt consists of the following (in millions). 

Unamortized Unamortized

Interest Carrying  Value Carrying
Carrying  Value

Carrying

Rates 

(A)
Principal Adjustments Value Principal Adjustments Value

Third party debt:

Short term borrowings 4.50%  $  337  $  -  $  337  $  394  $  -  $  394 

Long term debt:

Floating rate Term Loan Facility, 

due June 2022 4.00% 1,787 (17)  (B) 1,770           1,731 (13)  (B)          1,718 

8.375% Senior Notes, due 

December 2017 8.375% 1,100 - 1,100           1,100 -          1,100 

8.75% Senior Notes, due December 

2020 8.75% 1,400 - 1,400           1,400 -          1,400 

Capital lease obligations, due 

through July 2017 3.64% 5 - 5 9 - 9 

Total debt — third parties 4,629 (17) 4,612           4,634 (13)          4,621 

Less: Short term borrowings (337) - (337) (394) -           (394)

Less: Current portion of long term debt
(22) - (22) (22) - (22)

Long-term debt, net of current portion 

— third parties:  $  4,270  $  (17)  $  4,253  $  4,218  $  (13)  $  4,205 

Related party debt (C):

3 % Fixed, due March 2017 

(Novelis Korea) 3.00%  $  20  $  -  $  20  $  -  $  -  $  - 

Other debt  $  116  $  -  $  116  $  -  $  -  $  - 

Long term debt:

2% Fixed, due June 2022 (Novelis 

AG) 2.00% -  (D) - - 49 - 49 

Total debt — related parties 136 - 136 49 - 49 

Less: Short term borrowings (136) - (136) - - - 

Long-term debt, net of current portion 

— related parties:  $  -  $  -  $  -  $  49  $  -  $  49 

March 31, 2016 March 31, 2015

(A)    Interest rates are the stated rates of interest on the debt instrument (not the effective interest rate) as of March 31, 2016. We present stated rates of interest 

because they reflect the rate at which cash will be paid for future debt service.

(B)    Debt existing at the time of Hindalco's purchase of Novelis was recorded at fair value. In connection with a series of refinancing transactions, a portion of the 

historical fair value adjustments were allocated to the Term Loan Facility, resulting in carrying value adjustments on this debt obligation. The unamortized carrying value balances 

also include an issuance discount.

(C)    Related party short term debt comprises of a short term promissory note due to Novelis Korea, with a maturity date of March 27, 2017, bearing interest of fixed 

rate at 3% per annum and a demand note due to Novelis Corp. 

(D)   This note was paid in full in March 2016.  
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Short-term borrowings and Current portion of long term debt due within one year

2 years

3 years

4 years

5 years

Thereafter

Total

Senior Secured Credit Facilities

Short-Term Borrowings

19 

Principal repayment requirements for our total debt over the next five years and thereafter (excluding unamortized carrying value adjustments) are as follows (in 

millions). The ability to repay debt is contingent upon the operating income of unconsolidated subsidiaries. 

As of March 31, 2016, the senior secured credit facilities consisted of (i) a $1.8 billion seven-year secured term loan credit facility (Term Loan Facility), (ii) a $1.2 

billion five-year asset based loan facility (ABL Revolver) and (iii) a $200 million 15-month subordinated secured lien revolving facility (Subordinated Lien Revolver).  As of 

March 31, 2016, $18 million of the Term Loan Facility is due within one year.

In June 2015, we entered into the Subordinated Lien Revolver with a maturity date of September 10, 2016.  The interest rate for a loan under the Subordinated Lien 

Revolver is either equal to (i) a prime rate plus a spread of 2.5% or 2.25 depending on the total net leverage ratio then in effect or (ii) the higher of LIBOR and 0.75% plus a spread 

of 3.50% or 3.25% depending on the total net leverage ratio then in effect.  The Subordinated Lien Revolver requires us to maintain a secured net leverage ratio of 4 to 1.  Pursuant 

to the terms of the Term Loan Facility, such secured net leverage maintenance covenant will automatically apply to the Term Loan Facility as well for so long as the Subordinated 

Lien Revolver is in effect.

In June 2015, we entered into a Refinancing Amendment Agreement with respect to our Term Loan Facility.  The Amendment increases the principal amount of the 

Term Loan Facility from $1.7 billion to $1.8 billion and extends the final maturity from December 17, 2017 to June 2, 2022; provided that, in the event that any series of our senior 

unsecured notes remain outstanding 92 days prior to its maturity date, then the Term Loan Facility will mature on such date, subject to limited exceptions.  The loans under the 

Term Loan Facility accrue interest at the higher of LIBOR and 0.75% plus a 3.25% spread.  The Amendment eliminates the senior secured net leverage covenant that requires us to 

maintain a minimum senior secured net leverage ratio (subject to the terms disclosed in the preceding paragraph).  In addition, certain negative covenants were amended to increase 

the Company’s operational flexibility, including increasing flexibility to enter into working capital management programs and incur other debt.

In October 2014, we amended and extended our ABL Revolver by entering into a $1.2 billion, five-year, senior secured ABL Revolver bearing an interest rate of LIBOR 

plus a spread of 1.50% to 2.00% plus a prime spread of 0.50% to 1.00% based on excess availability. However, our current Term Loan Facility limits our indebtedness under the 

ABL Revolver to $1.0 billion.  The ABL Revolver has a provision that allows the facility to be increased by an additional $500 million. The ABL Revolver has various customary 

covenants including maintaining a minimum fixed charge coverage ratio of 1.25 to 1 if excess availability is less than the greater of (1) $110 million and (2) 12.5% of the lesser of 

(a) the maximum size of the ABL Revolver and (b) the borrowing base. The fixed charge coverage ratio will be equal to the ratio of (1) (a) ABL Revolver defined Earnings Before 

Interest, Taxes, Depreciation and Amortization ("EBITDA") less (b) maintenance capital expenditures less (c) cash taxes; to (2) (a) interest expense plus (b) scheduled principal 

payments plus (c) dividends to the Company's direct holding company to pay certain taxes, operating expenses and management fees and repurchases of equity interests from 

employees, officers and directors. The ABL Revolver matures on October 6, 2019; provided that, in the event that any of the Notes, the Term Loan Facility, or certain other 

indebtedness are outstanding (and not refinanced with a maturity date later than April 6, 2020) 90 days prior to their respective maturity dates, then the ABL Revolver will mature 

90 days prior to the maturity date for the Notes, the Term Loan Facility or such other indebtedness, as applicable; unless excess availability under the ABL Revolver is at least (i) 

25% of the lesser of (x) the total ABL Revolver commitment and (y) the then applicable borrowing base and (ii) 20% of the lesser of (x) the total ABL Revolver commitment and 

(y) the then applicable borrowing base, and a minimum fixed charged ratio test of at least 1.25 to 1 is met.  

The senior secured credit facilities contain various affirmative covenants, including covenants with respect to our financial statements, litigation and other reporting 

requirements, insurance, payment of taxes, employee benefits and (subject to certain limitations) causing new subsidiaries to pledge collateral and guaranty our obligations.  The 

senior secured credit facilities also include various customary negative covenants and events of default, including limitations on our ability to (1) make certain restricted payments, 

(2) incur additional indebtedness, (3) sell certain assets, (4) enter into sale and leaseback transactions, (5) make investments, loans and advances, (6) pay dividends or returns of 

capital and distributions beyond certain amounts, (7) engage in mergers, amalgamations or consolidations, (8) engage in certain transactions with affiliates, and (9) prepay certain 

indebtedness.  Substantially all of our assets are pledged as collateral under the senior secured credit facilities.  As of March 31, 2016, we were in compliance with the covenants 

in the Term Loan Facility and ABL Revolver. 

As of March 31, 2016, our short-term borrowings were $337 million of short-term loans under our ABL Revolver.  The interest rate on our total short-term borrowings 

was 4.5% as of March 31, 2016.

As of

March 31, 2016

 $  495 

As of March 31, 2016, $12 million of the ABL Revolver was utilized for letters of credit, and we had $204 million in remaining availability under the ABL Revolver.  

As of March 31, 2016, $200 million under the Subordinated Lien Revolver was available.

1,118 

18 

18 

3,097 

 $  4,765 
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Senior Notes

Other Long-term Debt

On December 17, 2010, we issued $1.1 billion in aggregate principal amount of 8.375% Senior Notes Due 2017 (the 2017 Notes) and $1.4 billion in aggregate 

principal amount of 8.75% Senior Notes Due 2020 (the 2020 Notes, and together with the 2017 Notes, the Notes).

The Notes contain customary covenants and events of default that will limit our ability and, in certain instances, the ability of certain of our subsidiaries to (1) incur 

additional debt and provide additional guarantees, (2) pay dividends or return capital beyond certain amounts and make other restricted payments, (3) create or permit certain liens, 

(4) make certain asset sales, (5) use the proceeds from the sales of assets and subsidiary stock, (6) create or permit restrictions on the ability of certain of the Company's 

subsidiaries to pay dividends or make other distributions to the Company, (7) engage in certain transactions with affiliates, (8) enter into sale and leaseback transactions, (9) 

designate subsidiaries as unrestricted subsidiaries and (10) consolidate, merge or transfer all or substantially all of the our assets and the assets of certain of our subsidiaries. 

During any future period in which either Standard & Poor's Ratings Group, Inc. or Moody's Investors Service, Inc. have assigned an investment grade credit rating to the Notes and 

no default or event of default under the Indenture has occurred and is continuing, most of the covenants will be suspended.  The Notes include a cross-acceleration event of default 

triggered if (1) any other indebtedness with an aggregate principal amount of more than $100 million is (1) accelerated prior to its maturity or (2) not repaid at its maturity.  As of 

March 31, 2016, we were in compliance with the covenants in the Notes. The Notes also contain customary call protection provisions for our bond holders that extend through 

December 2016 for the 2017 Notes and through December 2018 for the 2020 Notes.

During fiscal 2013 and 2014, Novelis Inc. entered into various five-year capital lease arrangements to upgrade and expand our information technology infrastructure.  

As of March 31, 2016, we had $5 million outstanding under these capital leases.
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10. SHARE-BASED COMPENSATION

Year Ended March 31,

2016 2015

Total compensation expense  $  -  $  5 

The table below shows the RSUs activity for the year ended March 31, 2016

Aggregate

Grant Date Fair Intrinsic

Number of Value Value (USD

RSUs (in Indian Rupees) in millions)

RSUs outstanding as of March 31, 2015 3,173,077 120.01 7$   

Granted 1,343,722 117.64 - 

Exercised (1,515,370) 131.20 5 

Forfeited/Cancelled (631,153) 131.67 - 

RSUs outstanding as of  March 31, 2016 2,370,276 123.97 4$   

The Company's board of directors has authorized long term incentive plans (LTIPs), under which Hindalco stock appreciation rights (Hindalco 

SARs), Novelis stock appreciation rights (Novelis SARs), and phantom restricted stock units (RSUs) are granted to certain executive officers and key 

employees.

The Hindalco SARs and Novelis SARs vest at the rate of 25% per year, subject to the achievement of an annual performance target, and expire 7 

years from their original grant date. Each Hindalco SAR is to be settled in cash based on the difference between the market value of one Hindalco share on 

the date of grant and the market value on the date of exercise.  Each Novelis SAR is to be settled in cash based on the difference between the fair value of one 

Novelis phantom share on the original date of grant and the fair value of a phantom share on the date of the exercise.  The amount of cash paid to settle 

Hindalco SARs and Novelis SARs are limited to two and a half or three times the target payout, depending on the plan year. The Hindalco SARs and Novelis 

SARs do not transfer any shareholder rights in Hindalco or Novelis to a participant. The Hindalco SARs and Novelis SARs are classified as liability awards 

and are remeasured at fair value each reporting period until the SARs are settled.

The targets are set by the Novelis Inc. Board of Directors based on results of Novelis Inc. and other unconsolidated subsidiaries.  The performance 

criterion for vesting of both the Hindalco SARs and Novelis SARs is based on the actual overall consolidated Novelis Inc. operating EBITDA compared to 

the target established and approved each fiscal year. The minimum threshold for vesting each year is 75% of each annual target operating consolidated 

EBITDA. Given that the performance criterion is based on an earnings target in a future period for each fiscal year, the grant date of the awards for 

accounting purposes is generally not established until the performance criterion has been defined.

The RSUs vest in full three years from the grant date, subject to continued employment with the Company, but are not subject to performance 

criteria. Each RSU is to be settled in cash equal to the market value of one Hindalco share.  The payout on the RSUs is limited to three times the market 

value of one Hindalco share measured on the original date of grant.  The RSUs are classified as liability awards and expensed over the requisite service 

period (three years) based on the Hindalco stock price as of each balance sheet date.  

On May 13, 2013, the Company's board of directors amended the long-term incentive plans for fiscal years 2010 - 2013 (FY 2010 Plan), fiscal 

years 2011- 2014 (FY 2011 Plan), fiscal years 2012 - 2015 (FY 2012 Plan) and fiscal years 2013 - 2016 (FY 2013 Plan).  The amendment gave each 

participant the option to cancel a portion of their outstanding Hindalco SARs for a lump-sum cash payment and/or the issuance of new Novelis SARs.  The 

remaining Hindalco SARs and the new Novelis SARs continue to vest according to the terms and conditions of the original grant. The following tables reflect 

the activity related to the participants' elections under the amendment.

Total compensation expense related to Hindalco SARs, Novelis SARs, and RSUs under the plans for the respective periods is presented in the 

table below (in millions).  These amounts are included in “Selling, general and administrative expenses” or "Cost of goods sold, including related parties 

(exclusive of depreciation and amortization)" in our statement of operations. As the performance criteria for fiscal years 2016, 2017 and 2018 have not yet 

been established, measurement periods for Hindalco SARs and Novelis SARs relating to those periods have not yet commenced.  As a result, only 

compensation expense for vested and current year Hindalco SARs and Novelis SARs has been recorded.
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The table below shows Hindalco SARs activity for the year ended March 31, 2016

Weighted Weighted Average Aggregate

Average Remaining Intrinsic

Number of Exercise Price Contractual Term Value (USD

Hindalco SARs (in Indian Rupees) (In years) in millions)

SARs outstanding as of March 31, 2015 12,074,786 127.85 4.4 3$   

Granted 4,681,895 117.64 6.1 - 

Exercised (46,185) 83.03 - 1 

Forfeited/Cancelled (4,349,880) 137.64 - - 

SARs outstanding as of  March 31, 2016 12,360,616 -   - - 

SARs exercisable as of  March 31, 2016 3,915,003 126.82 2.7 -$   

The table below shows the Novelis SARs activity for the year ended March 31, 2016

Weighted Weighted Average Aggregate

Average Remaining Intrinsic

Number of Exercise Price Contractual Term Value (USD

Novelis SARs (in USD) (In years) in millions)

SARs outstanding as of March 31, 2015 587,904 93.05 5.2 2$   

Granted 391,886 65.35 6.1 - 

Exercised (46,185) 83.03 - 1 

Forfeited/Cancelled (246,910) 91.72 - - 

SARs outstanding as of  March 31, 2016 686,695 78.39 5.2 0 

SARs exercisable as of  March 31, 2016 146,460 91.64 3.7 0$   

The fair value of each unvested Hindalco SAR was estimated using the following assumptions.

Year ended March 31,

2016 2015

Risk-free interest rate  7.23% - 7.68%  7.75% - 7.79% 

Dividend yield 1.14 % 0.78 %

Volatility  43% - 44%  39% - 46% 

The fair value of each unvested Novelis SAR was estimated using the following assumptions.

Year ended March 31,

2016 2015

Risk-free interest rate  0.89% - 1.39%  0.96% - 1.59% 

Dividend yield —% —%

Volatility  38% - 41%  27% - 34% 
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The fair value of each unvested Hindalco SAR was based on the difference between the fair value of a long call and a short call option. The fair 

value of each of these call options was determined using the Monte Carlo Simulation model.  We used historical stock price volatility data of Hindalco on the 

National Stock Exchange of India to determine expected volatility assumptions. The risk-free interest rate is based on Indian treasury yields interpolated for a 

time period corresponding to the remaining contractual life.  The forfeiture rate is estimated based on actual historical forfeitures.  The dividend yield is 

estimated to be the annual dividend of the Hindalco stock over the remaining contractual lives of the Hindalco SARs.  The value of each vested Hindalco 

SAR is remeasured at fair value each reporting period based on the excess of the current stock price over the exercise price, not to exceed the maximum 

payout as defined by the plans.  The fair value of the Hindalco SARs is being recognized over the requisite performance and service period of each tranche, 

subject to the achievement of any performance criteria.

The fair value of each unvested Novelis SAR was based on the difference between the fair value of a long call and a short call option.  The fair 

value of each of these call options was determined using the Monte Carlo Simulation model.  We used the historical volatility of comparable companies to 

determine expected volatility assumptions.  The risk-free interest rate is based on U.S. treasury yields for a time period corresponding to the remaining 

contractual life.  The forfeiture rate is estimated based on actual historical forfeitures of Hindalco SARs.  The value of each vested Novelis SAR is 

remeasured at fair value each reporting period based on the percentage increase in the current Novelis phantom stock price over the exercise price, not to 

exceed the maximum payout as defined by the plans.  The fair value of the Novelis SARs is being recognized over the requisite performance and service 

period of each tranche, subject to the achievement of any performance criteria.

The cash payments made to settle SAR liabilities were $0.7 million and $5 million, in the years ended March 31, 2016 and 2015, respectively. 

Total cash payments made to settle Hindalco RSUs were $3.7 million for the year ended March 31, 2016.  Unrecognized compensation expense related to the 

non-vested Hindalco SARs (assuming all future performance criteria are met) was $2 million which is expected to be recognized over a weighted average 

period of 2.7 years.  Unrecognized compensation expense related to the non-vested Novelis SARs (assuming all future performance criteria are met) was $7.2 

million, which is expected to be recognized over a weighted average period of 2.8 years.  Unrecognized compensation expense related to the RSUs was $1.9 

million, which will be recognized over the remaining weighted average vesting period of 1.4 years.
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11. POSTRETIREMENT BENEFIT PLANS

Employer Contributions to Plans

Year Ended March  31,

2016 2015

Funded pension plans  $  4  $  4 

Unfunded pension plans - 1 

- 4 

Total contributions  $  4  $  9 

Benefit Obligations, Fair Value of Plan Assets, Funded Status and Amounts Recognized in Financial Statements

Pension Benefits Other Benefits

Year Ended Year Ended

March  31, March  31,

2016 2015 2016 2015

 $  124  $  137  $  11  $  12 

Service cost 3 4 - - 

Interest cost 4 6 - - 

Benefits paid (9) (4) - - 

Curtailments and settlements - (13) - (1)

Actuarial losses (gains) (3) 10 - 2 

Plan participant contributions - - - - 

Currency gains (2) (16) - (2)

Benefit obligation at end of period  $  117  $  124  $  11  $  11 

Benefit obligation of funded plans  $  97  $  103  $  -  $  - 

Benefit obligation of unfunded plans 20 21 11 11 

Benefit obligation at end of period  $  117  $  124  $  11  $  11 

Benefit obligation at beginning of period

Novelis Inc.

NOTES TO THE FINANCIAL STATEMENTS - (Continued)

Our pension obligations relate to a funded defined benefit pension plan in Canada and unfunded defined benefit pension plans in Canada and the U.S.  Our other 

postretirement obligations (Other Benefits, as shown in certain tables below) include unfunded health care and life insurance benefits provided to retired employees in 

Canada and the U.S.   

For pension plans, our policy is to fund an amount required to provide for contractual benefits attributed to service to-date, and amortize unfunded actuarial 

liabilities typically over periods of 10 years or less.  We also participate in savings and defined contribution plans in Canada and the U.S.  We contributed the following 

amounts (in millions) to all plans.

During fiscal year 2017, we expect to contribute $4 million to our funded pension plans, less than $1 million to our unfunded pension plans and less than $1 

million to our savings and defined contribution pension plans.

The following tables present the change in benefit obligation, change in fair value of plan assets and the funded status for pension and other benefits (in 

millions).

In October 2014, the Society of Actuaries published an updated mortality table and mortality improvement scale for U.S. plans.  We recognized an increase to 

our benefit obligation and net actuarial loss as a result of updating mortality assumptions applicable to our U.S. plans.  These deferred costs will be amortized on a straight-

line basis to net periodic benefit costs in future years.

During fiscal year 2015 and as a result of the sale of our North America foil operations, $11 million of benefits were transferred out of the pension plan along 

with a corresponding amount of plan assets resulting in settlement accounting.  The settlements resulted in an insignificant impact to the statement of operations.

Savings and defined contribution pension plans
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Pension Benefits

Year Ended

March 31,

2016 2015

Change in fair value of plan assets

 $  104  $  105 

Actual return on plan assets (2) 23 

Members’ contributions - - 

Benefits paid (9) (4)

Company contributions 4 6 

Settlements - (11)

Currency losses (2) (15)

Fair value of plan assets at end of 

period
 $  95  $  104 

March 31,

2016 2015

Pension Other Pension Other

Benefits Benefits Benefits Benefits

Funded status

Funded Status at end of period:

Assets less the benefit obligation of funded plans  $  1  $  -  $  1  $  - 

Benefit obligation of unfunded plans 21 11 (21) (11)

 $  22  $  11  $  (20)  $  (11)

Other non-current assets  $  -  $  -  $  1  $  - 

Accrued expenses and other current liabilities (1) - (2) - 

Accrued postretirement benefits (21) (11) (19) (11)

 $  (22)  $  (11)  $  (20)  $  (11)

March 31,

2016 2015

Pension Other Pension Other

Benefits Benefits Benefits Benefits

 $  (3)  $  -  $  2  $  - 

Fair value of plan assets at beginning of period

As included in our balance sheets within Total assets / (Total liabilities)

Net actuarial gain (loss) recognized in Accumulated other comprehensive income 

(loss)

The postretirement amounts recognized in “Accumulated other comprehensive income (loss),” before tax effects, are presented in the table below (in millions).  

Amounts are amortized to net periodic benefit cost over the group’s average future service life of the employees or the group's average life expectancy.
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March 31,

2016 2015

Pension Other Pension Other

Benefits Benefits Benefits Benefits

 $  2  $  -  $  (9)  $  1 

Curtailments and settlements - - (1) (1)

Net actuarial gain (4) - 10 - 

Amortization of Actuarial loss - - 2 - 

 $  (2)  $  -  $  2  $  - 

Pension Plan Obligations

March 31,

2016 2015

       Projected benefit obligation  $  112  $  124 

       Accumulated benefit obligation  $  118  $  118 

       Projected benefit obligation  $  118  $  21 

       Fair value of plan assets  $  95  $  - 

       Accumulated benefit obligation  $  20  $  20 

       Fair value of plan assets  $  -  $  - 

       Projected benefit obligation  $  -  $  103 

       Fair value of plan assets  $  -  $  104 

 Future Benefit Payments

Expected benefit payments to be made during the next ten fiscal years are listed in the table below (in millions).

Pension Other

Benefits Benefits

2017  $  5  $  - 

2018 6 - 

2019 6 - 

2020 6 - 

2021 6 - 

2022 through 2026 33 2 

Total  $  62  $  2 

Pension plans with projected benefit obligations less than plan assets:

Pension plans with accumulated benefit obligations in excess of plan assets:

Total postretirement amounts recognized in Accumulated other comprehensive 

income (loss) 

The projected benefit obligation and accumulated benefit obligation for all defined 

benefit pension plans:

Pension plans with projected benefit obligations in excess of plan assets:

Beginning balance in Accumulated other comprehensive (loss) income

The estimated amounts that will be amortized from “Accumulated other comprehensive income (loss)” into net periodic benefit cost in fiscal 2017 are less than 

$1 million for pension benefits related to net actuarial losses and less than $1 million for other postretirement benefits, related to amortization of net actuarial gains.

The postretirement changes recognized in “Accumulated other comprehensive income (loss),” before tax effects, are presented in the table below (in millions), 

and include the impact related to our equity method investments.

The projected benefit obligation, accumulated benefit obligation and fair value of plan assets are presented in the table below (in millions).
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Components of Net Periodic Benefit Cost

The components of net periodic benefit cost for the respective periods are listed in the table below (in millions).

Pension Benefits Other Benefits

Year Ended Year Ended

March 31, March 31,

2016 2015 2016 2015

Net periodic benefit cost

Service cost  $  3  $  4  $  -  $  - 

Interest cost 4 6 - - 

Expected return on assets (5) (6) - - 

Amortization — losses - 2 - - 

Curtailment/settlement losses - - - (1)

Net periodic benefit cost (income)  $  2  $  6  $  -  $  (1)

Actuarial Assumptions and Sensitivity Analysis

Pension Benefits Other Benefits

Year Ended Year Ended

March 31, March 31,

2016 2015 2016 2015

Weighted average assumptions used to 

determine benefit obligations

Discount rate 3.8% 3.6% 3.5% 3.4%

Average compensation growth 3.5% 3.5% 3.5% 3.5%

Weighted average assumptions used to 

determine net periodic benefit cost

Discount rate 3.6% 4.4% 3.4% 4.3%

Average compensation growth 3.5% 3.5% 3.5% 3.5%

Expected return on plan assets 5.0% 5.5% 0.0% 0.0%

In estimating the expected return on assets of a pension plan, consideration is given primarily to its target allocation, the current yield on long-term bonds in the 

country where the plan is established, and the historical risk premium of equity or real estate over long-term bond yields in each relevant country.  The approach is 

consistent with the principle that assets with higher risk provide a greater return over the long-term.  The expected long-term rate of return on plan assets is 5.0% in fiscal 

2017.

We provide unfunded health care and life insurance benefits to our retired employees in Canada, for which we paid less than $1 million in fiscal 2016.  The 

assumed health care cost trend used for measurement purposes is 6.8% for fiscal 2017, decreasing gradually to 5% in 2026 and remaining at that level thereafter.

A change of one percentage point in the assumed health care cost trend rates would have an effect of less than a million to service and interest costs and the 

benefit obligation.  

The weighted average assumptions used to determine benefit obligations and net periodic benefit costs for the respective periods are listed in the table below.

In selecting the discount appropriate discount rate for each plan, for pension and other postretirement plans in Canada, and the United States, we used spot rate 

yield curves and individual bond matching models. 
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Investment Policy and Asset Allocation

Asset Category Allocation in

Aggregate as of

Target March 31,

Allocation 

Ranges
2016 2015

Equity 25 - 35% 30% 31%

Fixed income 60 - 70% 69% 68%

Real estate 0 - 5% 0% 0%

Other 0 - 5% 1% 1%

Fair Value of Plan Assets

    Pension Plan Assets

March 31, 2016 March 31, 2015

Fair  Value Measurements Using Fair  Value Measurements Using

Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total

Equity  $  -  $  29  $  -  $  29  $  -  $  32  $  -  $  32 

Fixed income - 65 - 65 - 71 - 71 

Cash and cash equivalents 1 - - 1 1 - - 1 

Total  $  1  $  94  $  -  $  95  $  1  $  103  $  -  $  104 

The following pension plan assets are measured and recognized at fair value on a recurring basis (in millions). Please see Note 15— Fair value measurements 

for a description of the fair value hierarchy.  The Canadian pension plan assets are invested in both direct investments (Level 1) and commingled funds (Level 2).

The Company’s overall investment strategy is to achieve a mix of investments for long-term growth (equities, real estate) and for near-term benefit payments 

(debt securities, other) with a wide diversification of asset categories, investment styles, fund strategies and fund managers.  Since most of the defined benefit plans are 

closed to new entrants, we expect this strategy to gradually shift more investments toward near-term benefit payments.

Our funded pension plan is governed by an Investment Fiduciary, who establishes an investment policy appropriate for the pension plan.  The Investment 

Fiduciary is responsible for selecting the asset allocation for the plan, monitoring investment managers, monitoring returns versus benchmarks and monitoring compliance 

with the investment policy.  The targeted allocation ranges by asset class, and the actual allocation percentages for each class are listed in the table below. 
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12. CURRENCY (GAINS) LOSSES

The following currency gains (losses) are included in “Accumulated other comprehensive income (loss),” net of tax (in millions).

Year Ended March 31,

2016 2015

Cumulative currency translation adjustment — begining of period  $  (49)  $  115 

Effect of changes in exchange rates 34 (164)

Cumulative currency translation adjustment — end of period  $  (15)  $  (49)

NOTES TO THE FINANCIAL STATEMENTS - (Continued)
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NOTES TO THE FINANCIAL STATEMENTS - (Continued)

13. FINANCIAL INSTRUMENTS AND COMMODITY CONTRACTS

The gross fair values of our financial instruments and commodity contracts as of March 31, 2016 and 2015 are as follows (in millions).

March 31, 2016

Assets Liabilities Net Fair Value

Current Noncurrent Current Noncurrent Assets/(Liabilities)

Derivative Instruments

Aluminum contracts  $  1  $  -  $  -  $  -  $  1 

Currency exchange contracts 25 1 (19) (1) 6 

 Total derivative fair value  $  26  $  1  $  (19)  $  (1)  $  7 

March 31, 2015

Assets Liabilities Net Fair Value

Current Noncurrent Current Noncurrent(A) Assets/(Liabilities)

Derivative Instruments

Aluminum contracts  $  -  $  -  $  -  $  -  $  - 

Currency exchange contracts 19 -   (83) (9) (73)

 Total derivative fair value  $  19  $  -  $  (83)  $  (9)  $  (73)

Aluminum

Foreign Currency

We use derivative instruments to preserve our conversion margins and manage the timing differences associated with metal price lag.  We sell short-

term LME and Midwest Transaction Premium aluminum forward contracts to reduce our exposure to fluctuating metal prices associated with the period of time 

between the pricing of our purchases of inventory and the pricing of the sale of that inventory to our customers.  We also purchase forward LME aluminum 

contracts simultaneous with our sales contracts with customers that contain fixed metal prices.  These LME aluminum forward contracts directly hedge the 

economic risk of future metal price fluctuations to better match the selling price of the metal with the purchase price of the metal. 

As of March 31, 2016 we had 10KT outstanding aluminum forward contracts.  As of March 31, 2015, we had no outstanding aluminum forward 

contracts. 

We use foreign exchange forward contracts, cross-currency swaps and options to manage our exposure to changes in exchange rates.  These exposures 

arise from recorded assets and liabilities, firm commitments and forecasted cash flows denominated in currencies other than the functional currency of certain 

operations.

As of both March 31, 2016 and March 31, 2015, we had outstanding currency exchange contracts with a total notional amount of $81 million and $509 

million, respectively, which were not designated as hedges.

Currency contracts have a maximum duration two years.  Contracts that represent the majority of notional amounts will mature within the next six 

months.
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NOTES TO THE FINANCIAL STATEMENTS - (Continued)

13. FINANCIAL INSTRUMENTS AND COMMODITY CONTRACTS - (Continued)

Loss Recognition

Year Ended March 31,

2016 2015

Derivative Instruments

Aluminum contracts  $  1  $  - 

Currency exchange contracts (29) (93)

"Loss on change in fair value of derivative instruments, net"  $  (28)  $  (93)

The following table summarizes the losses associated with the change in fair value of derivative instruments and recognized in “Loss on change in fair 

value of derivative instruments, net” (in millions).
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NOTES TO THE FINANCIAL STATEMENTS - (Continued)

14. ACCUMULATED OTHER COMPREHENSIVE INCOME (LOSS)

(A) (B)

Currency 

Translation

Postretirement 

Benefit Plans
Total

 Balance as of March 31, 2014  $  115  $  (8)  $  107 

 Other comprehensive (loss) income before reclassifications (164) 10 (154)

 Amounts reclassified from AOCI - - - 

 Net change in other comprehensive (loss) income (loss) (164) 10 (154)

 Balance as of March 31, 2015 (49) 2 (47)

 Other comprehensive (loss) income before reclassifications 34 (4) 30 

 Amounts reclassified from AOCI - - - 

 Net change in other comprehensive (loss) income 34 (4) 30 

 Balance as of March 31, 2016  $  (15)  $  (2)  $  (17)

(B)  For additional information on our Postretirement benefit plans see Note 11 - Postretirement Benefit Plans.

The following table summarizes the change in the components of accumulated other comprehensive income (loss) net of tax, for the 

periods presented (in millions).

(A)  For additional information on our Postretirement benefit plans see Note 12 - Currency (Gains) Losses
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NOTES TO THE FINANCIAL STATEMENTS - (Continued)

15. FAIR VALUE MEASUREMENTS

Derivative Contracts

March 31,

2016 2015

Assets Liabilities Assets Liabilities

Level 2 Instruments

 Currency exchange contracts  $  26  $  (20)  $  19  $  (93)

Netting adjustment (A) (6) 6 (5) 5 

Total, net  $  21  $  (14)  $  14  $  (88)

Level 3 — Unobservable inputs for which there is little or no market data, which require us to develop our own assumptions based on the best information 

available as what market participants would use in pricing the asset or liability.

We record certain assets and liabilities, primarily derivative instruments, on our balance sheets at fair value.  We also disclose the fair values of certain 

financial instruments, including debt and loans receivable, which are not recorded at fair value.  Our objective in measuring fair value is to estimate an exit price in an 

orderly transaction between market participants on the measurement date.  We consider factors such as liquidity, bid/offer spreads and nonperformance risk, including our 

own nonperformance risk, in measuring fair value.  We use observable market inputs wherever possible.  To the extent that observable market inputs are not available, our 

fair value measurements will reflect the assumptions we used.  We grade the level of the inputs and assumptions used according to a three-tier hierarchy:

Level 1 — Unadjusted quoted prices in active markets for identical, unrestricted assets or liabilities that we have the ability to access at the measurement date.

Level 2 — Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly or indirectly.

The following section describes the valuation methodologies we used to measure our various financial instruments at fair value, including an indication of the level in the 

fair value hierarchy in which each instrument is generally classified.

For certain derivative contracts that have fair values based upon trades in liquid markets, such as aluminum and foreign exchange forward contracts, valuation 

model inputs can generally be verified and valuation techniques do not involve significant judgment.  The fair values of such financial instruments are generally classified 

within Level 2 of the fair value hierarchy.

The majority of our derivative contracts are valued using industry-standard models that use observable market inputs as their basis, such as time value, forward 

interest rates, volatility factors, and current (spot) and forward market prices.  We generally classify these instruments within Level 2 of the valuation hierarchy. Such 

derivatives commonly include cross-currency swaps, foreign currency contracts, and LME and Midwest transaction premium aluminum forwards.

For Level 2 and 3 of the fair value hierarchy, where appropriate, valuations are adjusted for various factors such as liquidity, bid/offer spreads and credit 

considerations (nonperformance risk).  We regularly monitor these factors along with significant market inputs and assumptions used in our fair value measurements and 

evaluate the level of the valuation input according to the fair value hierarchy.  This may result in a transfer between levels in the hierarchy from period to period.  As of 

March 31, 2016 and March 31, 2015, we did not have any Level 1 or Level 3 derivative contracts. No amounts were transferred between levels in the fair value hierarchy.

All of the Company's derivative instruments are carried at fair value in the balance sheet prior to considering master netting agreements.  The table below also 

discloses the net fair value of the derivative instruments after considering the impact of master netting agreements.

The following tables present our derivative assets and liabilities which were measured and recognized at fair value on a recurring basis classified under the 

appropriate level of the fair value hierarchy as of March 31, 2016 and 2015 (in millions). 

(A) Amounts represent the impact of legally enforeceable master netting agreements that allow the Company to settle positive and negative positions with the 

same counterparties.  
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NOTES TO THE FINANCIAL STATEMENTS - (Continued)

15. FAIR VALUE MEASUREMENTS - (Continued)

Financial Instruments Not Recorded at Fair Value

March 31,

2016 2015

Carrying Fair Carrying Fair

Value Value Value Value

 Liabilities 

 Total debt — third parties (excluding short term borrowings)  $  4,275  $  4,432  $  4,227  $  4,427 

 Total debt — related parties (excluding short term borrowings)  $  -  $  -  $  49  $  49 

The table below presents the estimated fair value of certain financial instruments that are not recorded at fair value on a recurring basis (in millions).  The table 

excludes short-term financial assets and liabilities for which we believe carrying value approximates fair value.  The fair value of long-term receivables is based on 

anticipated cash flows, which approximates carrying value and is classified as Level 2.  We value long-term debt using Level 2 inputs.  Valuations are based on either 

market and/or broker ask prices when available or on a standard credit adjusted discounted cash flow model.
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NOTES TO THE FINANCIAL STATEMENTS - (Continued)

16. OTHER EXPENSE (INCOME)

“Other expense (income), net” is comprised of the following (in millions).

Year Ended March 31,

2016 2015

 Foreign currency remeasurement gains, net  $  (2)  $  1 

 Other, net 3 4 

 Other expense (income), net (A)  $  1  $  5 

(A) Represents charge-outs to our participating subsidiaries through the Joint Technology Agreement for Global Research & 

Development expenses based on the type of work performed.
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NOTES TO THE FINANCIAL STATEMENTS - (Continued)

17. INCOME TAXES

Year Ended March 31,

2016 2015

 Domestic (Canada)  $  (44)  $  (47)

 Foreign (all other countries) - - 

 Pre-tax (loss) income   $  (44)  $  (47)

The components of the "Income tax provision" are as follows (in millions).

Year Ended March 31,

2016 2015

 Current provision: 

 Domestic (Canada)  $  3  $  1 

 Foreign (all other countries) 1 2 

 Total current 4 3 

 Deferred provision: 

 Domestic (Canada) - - 

 Foreign (all other countries) - - 

 Total deferred - - 

 Income tax provision  $  4  $  3 

Deferred Income Taxes

As of March 31, 2016, we had net operating loss carryforwards of approximately $424 million (tax effected) and tax credit carryforwards of $47 million, 

which will be available to offset future taxable income and tax liabilities, respectively. The net operating loss carryforwards and the tax credit carryforwards begin 

expiring in fiscal 2028 and 2020, respectively.  As of March 31, 2016, valuation allowances of $424 million, $47 million had been recorded against net operating loss 

carryforwards, tax credit carryforwards and other deferred tax assets, respectively, where it appeared more likely than not that such benefits will not be realized. The 

net operating loss carryforwards are Canadian related.

As of March 31, 2015, we had net operating loss carryforwards of approximately $342 million (tax effected) and tax credit carryforwards of $45 million, 

which will be available to offset future taxable income and tax liabilities, respectively. The net operating loss carryforwards and the tax credit carryforwards begin 

expiring in fiscal 2028 and 2020, respectively.  As of March 31, 2015, valuation allowances of $342 million, $45 million and $44 million had been recorded against 

net operating loss carryforwards, tax credit carryforwards and other deferred tax assets, respectively, where it appeared more likely than not that such benefits will not 

be realized. The net operating loss carryforwards are Canadian related.

We used the benefits-for-loss method of tax allocation so that net operating losses are characterized as realized (or realizable).

We are subject to Canadian and local income taxes. The domestic (Canada) components of our "(Loss) income before income taxes" are as follows (in 

millions).

Deferred income taxes recognize the net tax effects of temporary differences between the carrying amounts of assets and liabilities for financial reporting 

purposes and the carrying amounts used for income tax purposes, and the impact of available net operating loss (NOL) and tax credit carryforwards. These items are 

stated at the enacted tax rates that are expected to be in effect when taxes are actually paid or recovered.

At March 31, 2016 the Company had total deferred tax assets of approximately $528 million primarily arising from book reserves not deductible for tax and 

net operating loss carryforwards, net of other deferred liabilities of $10 million.  At March 31, 2015 the Company had total deferred tax assets of approximately $442 

million primarily arising from book reserves not deductible for tax and net operating loss carryforwards, net of other deferred liabilities of $11 million.

The Company has not provided deferred taxes on undistributed earnings of its non domestic subsidiaries, as the Company does not currently plan to initiate 

any action that would result in these earnings being repatriated. It is not practicable to determine the income tax liability that would be payable if such earnings were 

not reinvested indefinitely.

ASC 740 requires that we reduce our deferred income tax assets by a valuation allowance if, based on the weight of the available evidence, it is more likely 

than not that all or a portion of a deferred tax asset will not be realized. After consideration of all evidence, both positive and negative, management concluded that is 

is more likely than not that we will be unable to realize a portion of our deferred tax assets and that valuation allowances of $518 million and $431 million were 

necessary as of March 31, 2016 and 2015, respectively. 
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NOTES TO THE FINANCIAL STATEMENTS - (Continued)

18. INCOME TAXES - (Continued)

Tax Uncertainties

Income Taxes Receivable and Payable

Tax authorities continue to examine certain of our tax filings for fiscal years 2008 through 2013. As a result of further settlement of audits, judicial 

decisions, or the filing of amended tax returns, our net operating loss carryforwards could be impacted.  

Our balance sheet includes income taxes receivable (net) of $3 million and $3 million as of March 31, 2016 and 2015 respectively, which is included in 

"Prepaid expenses and other current assets."
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NOTES TO THE FINANCIAL STATEMENTS - (Continued)

18. SUPPLEMENTAL INFORMATION

Supplemental cash flow information (in millions).

Year Ended March 31,

2016 2015

Supplemental disclosures of cash flow information:

Interest paid  $  300  $  296 

Income taxes paid  $  3  $  7 

As of March 31, 2016, we recorded less than $1 million of outstanding accounts payable and accrued liabilities related to capital 

expenditures in which the cash outflows occurred subsequent to March 31, 2016.  As of March 31, 2015, we recorded $3 million of outstanding 

accounts payable and accrued liabilities related to capital expenditures in which the cash outflows occurred subsequent to March 31, 2015.  During the 

year ended March 31, 2016 and 2015 we incurred no capital lease obligations related to capital lease acquisitions.
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March 31, 2016

Unaudited 
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March 31,

2016 2015

ASSETS

Current assets

Cash and cash equivalents  $  1  $  1 

Total current assets 1 1 

Investment in subsidiary 124,087 124,087 

Total assets  $  124,088  $  124,088 

LIABILITIES AND SHAREHOLDER’S EQUITY

Current liabilities

Accrued expenses and other current liabilities

— third parties  $  654  $  289 

— related party 127 55 

Total current liabilities 780 344 

Long–term debt, net of current portion

— related party 1,445 1,445 

Total liabilities 2,225 1,789 

Shareholder’s equity

Common stock, no par value; unlimited number of shares authorized; 100 shares 

issued and outstanding as of March 31, 2016 and 2015
- - 

Additional paid–in capital 122,643 122,643 

Accumulated deficit (780) (344)

Total shareholder's equity 121,863 122,299 

Total liabilities and shareholder's equity  $  124,088  $  124,088 

4260848 Canada Inc.

BALANCE SHEET

(In thousands, except number of shares)

See accompanying notes to the financial statements.
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Year Ended March 31,

2016 2015

 Interest expense — related party  $  71  $  55 

 Dividend income — related party - - 

71 55 

(Loss) income before income taxes (71) (55)

 Income tax provision 365 289 

 Net (loss) income  $  (436)  $  (344)

4260848 Canada Inc.

STATEMENT OF OPERATIONS

(In thousands)

See accompanying notes to the financial statements

50



4260848 Canada Inc.

STATEMENT OF COMPREHENSIVE INCOME (LOSS)

(In thousands)

For the Year Ended March 31,

2016 2015

Net (loss) income  $  (436)  $  (344)

Comprehensive (loss) income  $  (436)  $  (344)

See accompanying notes to the financial statements.
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STATEMENT OF CASH FLOWS

(In thousands)

Year Ended March 31,

2016 2015

OPERATING ACTIVITIES

Net (loss) income  $  (436)  $  (344)

Adjustments to determine net cash provided by operating activities:

Changes in assets and liabilities:

 Other current liabilities 436 344 

Net cash provided by operating activities - - 

INVESTING ACTIVITIES

Net cash provided by investing activities - - 

FINANCING ACTIVITIES

Net cash (used in) financing activities - - 

Net increase in cash and cash equivalents - - 

Effect of exchange rate changes on cash - - 
Cash and cash equivalents — beginning of period 1 1 

Cash and cash equivalents — end of period  $  1  $  1 

See accompanying notes to the financial statements
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Additional

Common Shares Paid-in Accumulated Total

Shares Amount Capital Deficit Equity

 Balance as of March 31, 2014 100  $  -  $  122,643  $  -  $  122,643 

 Net loss - - - (344) (344)

 Balance as of March 31, 2015 100 - 122,643 (344) 122,299 

 Net loss - - - (436) (436)

 Balance as of March 31, 2016 100  $  -  $  122,643  $  (780)  $  121,863 

See accompanying notes to the financial statements

4260848 Canada Inc.

STATEMENT OF SHAREHOLDER’S EQUITY

(In thousands, except number of shares)
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4260848 Canada Inc.

NOTES TO THE FINANCIAL STATEMENTS

1. BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization of Business

Use of Estimates and Assumptions

Basis of Presentation

Risks and Uncertainties

Cash and Cash Equivalents

Investment in Subsidiary

Financing Costs

References herein to the “Company,” “we,” “our,” or “us” refer to 4260848 Canada Inc. unless the context specifically indicates otherwise. 

4260848 Canada Inc. was formed in Canada on November 10, 2004.  All of 4260848 Canada Inc. common shares are directly held by 

Novelis Inc. (Canada).  The Company's functional and reporting currency is United States Dollar (USD).

“Cash and cash equivalents” includes investments that are highly liquid and have maturities of three months or less when purchased.  The 

carrying values of cash and cash equivalents approximate their fair value due to the short-term nature of these instruments.

We maintain amounts on deposit with various financial institutions, which may, at times, exceed federally insured limits. However, 

management periodically evaluates the credit-worthiness of those institutions, and we have not experienced any losses on such deposits.

The preparation of our financial statements in conformity with accounting principles generally accepted in the United States of America 

(U.S. GAAP) requires us to make estimates and assumptions. These estimates and assumptions affect the reported amounts of assets and liabilities and 

the disclosures of contingent assets and liabilities as of the date of the financial statements, and the reported amounts of revenues and expenses during 

the reporting periods. The principal areas of judgment relate to tax uncertainties and valuation allowances. Future events and their effects cannot be 

predicted with certainty, and accordingly, our accounting estimates require the exercise of judgment. The accounting estimates used in the preparation 

of our financial statements may change as new events occur, as more experience is acquired, as additional information is obtained and as our operating 

environment changes. We evaluate and update our assumptions and estimates on an ongoing basis and may employ outside experts to assist in our 

evaluations. Actual results could differ from the estimates we have used.

We are exposed to a number of risks in the normal course of our operations that could potentially affect our financial position, results of 

operations, and cash flows.

We have related party debt with our direct parent, Novelis Inc. We amortize financing costs over the remaining life of the related debt using 

the straight-line method.  The expense is included in "Interest expense — related party" in our statement of operations. See Note 4 — Debt for additional 

discussion.

These financial statements have been prepared solely to satisfy the reporting requirements of the ultimate parent company, Hindalco 

Industries Limited, to present separate subsidiary financial statements in accordance with Sections 136 and 137 of the Companies Act, 2013 in India 

(2013 Act).  The results of the Company's separate financial statements are also included in the consolidated financial statements of our direct parent, 

Novelis Inc., and of our ultimate parent, Hindalco Industries Limited, and those consolidated financial statements are publicly available. These 

statements have not been audited, as there is no local jurisdictional requirement to present audited stand alone legal entity financial statements. 

U.S. Generally Accepted Accounting Principles (U.S. GAAP) require that wholly-owned subsidiaries, majority-owned subsidiaries over 

which we exercise control, entities in which we have a controlling financial interest and entities for which we are deemed to be the primary beneficiary 

be consolidated.  The 2013 Act as interpreted, calls for separate financial statements to be presented. Accordingly, we have presented these financial 

statements on a standalone unconsolidated basis, which is a deviation from U.S. GAAP.  Otherwise, these separate financial statements are prepared in 

accordance with U.S. GAAP.  Investments in subsidiaries are presented using the cost method. 

The 2013 Act, as interpreted, states the format of accounts of foreign subsidiaries should be, as far as possible, in accordance with the 

requirements  under the Companies Act, 2013.  The books and records of Novelis Inc. are prepared and recorded under U.S. GAAP.  These standalone 

unconsolidated financial statements are prepared for the sole purpose of complying with the 2013 Act and it is not feasibly possible  to present these 

statements in another basis of accounting  other than books and records of the subsidiary. 

For purposes of these standalone financial statements, we account for our investment in our subsidiary using the cost method. See Note 2 — 

Investment in Subsidiary for further discussion.
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4260848 Canada Inc.

1. BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

Income Taxes

Operating Guarantees

Recently Adopted Accounting Standards

We account for income taxes using the asset and liability method. This approach recognizes the amount of income taxes payable or 

refundable for the current year, as well as deferred tax assets and liabilities for the future tax consequence of events recognized in the financial 

statements and income tax returns. Deferred income tax assets and liabilities are adjusted to recognize the effects of changes in tax laws or enacted tax 

rates. Under ASC 740, Income Taxes  (ASC 740), a valuation allowance is required when it is more likely than not that some portion of the deferred tax 

assets will not be realized. Realization is dependent on generating sufficient taxable income through various sources.  We used the benefits-for-loss 

method of tax allocation so that net operating losses are characterized as realized (or realizable).  Net operating losses (or other current or deferred tax 

attributes) are characterized as realized (or realizable) by 4260848 Canada Inc. when those tax attributes are realized (or realizable) by the consolidated 

group of Novelis Inc. even if 4260848 Canada Inc. would not otherwise have realized the attributes on a stand-alone basis. Thus, when the benefit of the 

net operating loss (or other tax attribute) is recognized in the consolidated financial statements of Novelis Inc., 4260848 Canada Inc. would generally 

reflect a benefit in its separate financial statements. 

NOTES TO THE FINANCIAL STATEMENTS - (Continued)

We elected to early adopt, ASU 2015-17, Income Taxes (Topic 740): Balance Sheet Classification of Deferred Taxes, which requires all 

deferred tax assets and liabilities, along with any related valuation allowance, be classified as noncurrent on the balance sheet. We applied the new 

standard prospectively to the Consolidated Balance Sheet as of March 31, 2016. The Consolidated Balance Sheet as of March 31, 2015 was not 

retrospectively adjusted. See Note 5 — Income Taxes applicable for 2016. 

We have issued guarantees on behalf of certain of Novelis Inc.'s subsidiaries. The indebtedness guaranteed is for trade accounts payable to 

third parties. Some of the guarantees have annual terms while others have no expiration and have termination notice requirements.  Neither we nor any 

of the other subsidiaries hold any assets of any third parties as collateral to offset the potential settlement of these guarantees. 

Effective for the first quarter of fiscal 2015, we adopted Financial Accounting Standards Board ASU No. 2013-11, Income Taxes (Topic 

740): Presentation of an Unrecognized Tax Benefit When a Net Operating Loss Carryforward, a Similar Tax Loss, or a Tax Credit Carryforward 

Exists.   The amendments in this update provide guidance on the presentation of unrecognized tax benefits and will better reflect the manner in which an 

entity would settle, at the reporting date, any additional income taxes that would result from the disallowance of a tax position when net operating loss 

carryforwards, similar tax losses, or tax credit carryforwards exist.  The adoption of this standard had an insignificant impact on our financial position.
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2. INVESTMENT IN SUBSIDIARY AND RELATED PARTY TRANSACTIONS

March 31, Participation

2016 2015

Shareholdings - Common Stock

Novelis Korea Limited 124,087$   124,087$   27.31%

March 31,

2016 2015

Accrued expenses and other current liabilities  — related party 127$   55$   

March 31,

2016 2015

Interest expense  — related party 71$   55$   

March 31,

2016 2015

Dividend income — related party  $  -  $  - 

4260848 Canada Inc.

The following table summarizes the ownership percentage of our subsidiary in which we have an investment as of March 31, 2016 

and March 31, 2015 (in thousands) using the cost method.  

Included in the accompanying financial statements are transactions and balances arising from business we conduct with our 

subsidiary, with our direct parent Novelis Inc., or with certain other subsidiaries of Novelis Inc., which we classify as related party transactions 

and balances. The following table describes the period-end account balances that we had with these related parties, shown as related party 

balances in the accompanying balance sheet (in thousands). 

Below is interest expense related to the long term loans we have with Novelis Inc., which is shown as related party in the 

accompanying statement of operations (in thousands).   See Note 4 — Debt for additional discussion.

Below is the dividend income related to the investment we have in our subsidiary, which is shown as related party in the 

accompanying statement of operations (in thousands). 

NOTES TO THE FINANCIAL STATEMENTS - (Continued)
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4260848 Canada Inc.

NOTES TO THE FINANCIAL STATEMENTS - (Continued)

3. ACCRUED EXPENSES AND OTHER CURRENT LIABILITIES

         “Accrued expenses and other current liabilities” consists of the following (in thousands).

March 31,

2016 2015

Accrued withholding tax  $  654  $  289 

Accrued expenses and other current liabilities — third parties  $  654  $  289 

Accrued interest payable — related party (A)  $  127  $  55 

Accrued expenses and other current liabilities — related party  $  127  $  55 

(A)    This represents interest on related party debt with our direct parent, Novelis Inc.  See Note 4 —Debt for 

additional information on related party debt with our direct parent, Novelis Inc..
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NOTES TO THE FINANCIAL STATEMENTS - (Continued)

4. DEBT

Debt consists of the following (in thousands). 

March 31, 2016

Unamortized Unamortized

Interest
Carrying 

Value
Carrying

Carrying 

Value
Carrying

These 
Principal Adjustments Value Principal Adjustments Value

Related party debt:

6-mo LIBOR + 3.75%, due March 

17, 2022 (Novelis Inc)
4.234%  $  1,437  $  -  $  1,437  $  1,437  $  -  $  1,437 

6-mo LIBOR + 3.75%, due March 

17, 2022 (Novelis Inc)
4.167% 8 - 8 8 - 8 

Total debt — related party (B)          1,445 - 1,445          1,445 - 1,445 

Current portion of long term debt - - - - - - 

Long-term debt, net of current portion 

— related parties:
 $  1,445  $  -  $  1,445  $  1,445  $  -  $  1,445 

As of March 31, 2016 Amount

Short-term borrowings and current portion of long term debt due within one year  $  - 

 2 years - 

 3 years - 

 4 years - 

 5 years - 

 Thereafter 1,445 

 Total  $  1,445 

Guarantees of Indebtedness

Principal repayment requirements for our total debt over the next five years and thereafter are as follows (in thousands).

On December 17, 2010, Novelis Inc. issued $1.1 billion in aggregate principal amount of 8.375% Senior Notes Due 2017 (the 2017 Notes) and $1.4 billion 

in aggregate principal amount of 8.75% Senior Notes Due 2020 (the 2020 Notes, and together with the 2017 Notes, the Notes). We have issued guarantees on behalf 

of Novelis Inc.'s (the Parent and Issuer) 2017 Notes and 2020 Notes. This guarantee is full and unconditional as well as joint and several. As of March 31, 2016, no 

contingent loss has been recorded related to the guarantee of debt.

The Notes contain customary covenants and events of default that will limit Novelis Inc.'s ability and, in certain instances, the ability of certain of Novelis 

Inc.'s subsidiaries to (1) incur additional debt and provide additional guarantees, (2) pay dividends or return capital beyond certain amounts and make other restricted 

payments, (3) create or permit certain liens, (4) make certain asset sales, (5) use the proceeds from the sales of assets and subsidiary stock, (6) create or permit 

restrictions on the ability of certain of Novelis Inc.'s subsidiaries to pay dividends or make other distributions to Novelis Inc., (7) engage in certain transactions with 

affiliates, (8) enter into sale and leaseback transactions, (9) designate Novelis Inc.'s subsidiaries as unrestricted subsidiaries and (10) consolidate, merge or transfer all 

or substantially all of Novelis Inc.'s assets and the assets of certain of Novelis Inc.'s subsidiaries. During any future period in which either Standard & Poor's Ratings 

Group, Inc. or Moody's Investors Service, Inc. have assigned an investment grade credit rating to the Notes and no default or event of default under the Indenture has 

occurred and is continuing, most of the covenants will be suspended. The Notes include a cross-acceleration event of default triggered if (1) any other indebtedness 

with an aggregate principal amount of more than $100 million is accelerated prior to its maturity or (2) not repaid at its maturity.  As of March 31, 2016, Novelis Inc. 

was in compliance with the covenants in the Notes.

(A)    Interest rates are the stated rates of interest on the debt instrument as of March 31, 2016. We present stated rates of interest because they reflect the 

rate at which cash will be paid for future debt service.

(B)    This represents related party debt with our direct parent, Novelis Inc.

March 31, 2015
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4260848 Canada Inc.

NOTES TO THE FINANCIAL STATEMENTS - (Continued)

5. INCOME TAXES

Year Ended March 31,

2016 2015

 Domestic (Canada)  $  (71)  $  (55)

 Pre-tax (loss) income  $  (71)  $  (55)

Year Ended March 31,

2016 2015

 Current provision: 

 Domestic (Canada)  $  365  $  289 

 Total current 365 289 

 Deferred provision: 

 Domestic (Canada) - - 

 Total deferred - - 

 Income tax provision  $  365  $  289 

Deferred Income Taxes

We used the benefits-for-loss method of tax allocation so that net operating losses are characterized as realized (or realizable).

We are subject to Canadian and local income taxes. The domestic (Canada) components of our "(Loss) Income before income taxes" are as follows (in 

thousands).

The components of the "Income tax provision" are as follows (in thousands), which are related to withholding taxes.

Deferred income taxes recognize the net tax effects of temporary differences between the carrying amounts of assets and liabilities for financial reporting 

purposes and the carrying amounts used for income tax purposes, and the impact of available net operating loss (NOL) and tax credit carryforwards. These items are 

stated at the enacted tax rates that are expected to be in effect when taxes are actually paid or recovered.

At March 31, 2016 the Company had total deferred tax assets of approximately $272 thousand arising from net operating losses.  At March 31, 2015 the 

Company had total deferred tax assets of approximately $253 thousand arising from net operating losses.

The Company has not provided deferred taxes on undistributed earnings of its non domestic subsidiaries, as the Company does not currently plan to initiate 

any action that would result in these earnings being repatriated. It is not practicable to determine the income tax liability that would be payable if such earnings were 

not reinvested indefinitely.

ASC 740 requires that we reduce our deferred income tax assets by a valuation allowance if, based on the weight of the available evidence, it is more likely 

than not that all or a portion of a deferred tax asset will not be realized. After consideration of all evidence, both positive and negative, management concluded that it 

is more likely than not that we will be unable to realize a portion of our deferred tax assets and that valuation allowances of $272 thousand and $253 thousand were 

necessary as of March 31, 2016 and 2015, respectively.

It is reasonably possible that our estimates of future taxable income may change within the next 12 months, resulting in a change to the valuation 

allowance.

As of March 31, 2016, we had net operating loss carryforwards of approximately $272 thousand (tax effected), which will be available to offset future 

taxable income. The carryforwards begin expiring in fiscal 2032.  As of  March 31, 2016, a valuation allowance of $272 thousand had been recorded against the net 

operating loss carryforwards, where it appeared more likely than not that such benefits will not be realized. The net operating loss carryforwards are located in Canada.

As of March 31, 2015, we had net operating loss carryforwards of approximately $253 thousand (tax effected), which will be available to offset future 

taxable income. The carryforwards begin expiring in fiscal 2032.  As of  March 31, 2015, a valuation allowance of $253 thousand had been recorded against the net 

operating loss carryforwards, where it appeared more likely than not that such benefits will not be realized. The net operating loss carryforwards are located in Canada.
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4260848 Canada Inc.

NOTES TO THE FINANCIAL STATEMENTS - (Continued)

6. SUPPLEMENTAL INFORMATION

Supplemental cash flow information (in thousands).

Year Ended March 31,

2016 2015

Supplemental disclosures of cash flow information:

Interest paid — related party  $  -  $  - 

Income taxes paid  $  -  $  1,256 
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4260856 CANADA INC.



Financial Statements as of 

March 31, 2016

Unaudited

4260856 Canada Inc. 
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March 31,

2016 2015

ASSETS

Current assets

Cash and cash equivalents  $  1 1 

Total current assets 1 1 

Investment in subsidiary 183,970 183,970 

Total assets  $  183,971 183,971 

LIABILITIES AND SHAREHOLDER’S EQUITY

Current liabilities

Accrued expenses and other current liabilities  $  975 431 

Total current liabilities 975 431 

Total liabilities 975 431 

Shareholder’s equity

Common stock, no par value; unlimited number of shares authorized; 100 shares 

issued and outstanding as of March 31, 2016 and 2015
- -   

Additional paid–in capital 183,971 183,971 

Accumulated deficit (975) (431)

Total shareholder's equity 182,996 183,540 

Total liabilities and shareholder's equity  $  183,971 183,971 

4260856 Canada Inc.

BALANCE SHEET

(In thousands, except number of shares)

See accompanying notes to the financial statements.
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Year Ended March 31,

2016 2015

 Dividend income — related parties  $  -  $  - 

 Income before income taxes -   - 

 Income tax provision 544 431 

 Net (loss) income   $  (544)  $  (431)

4260856 Canada Inc.

STATEMENT OF OPERATIONS

(In thousands)

See accompanying notes to the financial statements
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4260856 Canada Inc.

STATEMENT OF COMPREHENSIVE INCOME (LOSS)

(In thousands)

Year Ended March 31,

2016 2015

Net (loss) income  $  (544)  $  (431)

Comprehensive (loss) income  $  (544)  $  (431)

See accompanying notes to the financial statements.
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4260856 Canada Inc.

STATEMENT OF CASH FLOWS

(In thousands)

Year Ended March 31,

2016 2015

OPERATING ACTIVITIES

Net (loss) income  $  (544)  $  (431)

Adjustments to determine net cash provided by operating activities:

 Changes in assets and liabilities: 

 Other current liabilities 544 431 

Net cash provided by operating activities - - 

INVESTING ACTIVITIES

Net cash provided by investing activities - - 

FINANCING ACTIVITIES

Net cash (used in) financing activities - - 

Net increase in cash and cash equivalents - - 

 Effect of exchange rate changes on cash - - 

Cash and cash equivalents — beginning of period 1 1 

Cash and cash equivalents — end of period  $  1  $  1 

See accompanying notes to the  financial statements
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Additional

Common Shares Paid-in Accumulated Total

Shares Amount Capital Deficit Equity

 Balance as of March 31, 2014 100  $  -  $  183,971  $  -  $  183,971 

 Net loss - - - (431) (431)

 Balance as of March 31, 2015 100 - 183,971 (431) 183,540 

 Net loss - - - (544) (544)

 Balance as of March 31, 2016 100  $  -  $  183,971  $  (975)  $  182,996 

See accompanying notes to the financial statements

4260856 Canada Inc.

STATEMENT OF SHAREHOLDER’S EQUITY

(In thousands, except number of shares)
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4260856 Canada Inc.

NOTES TO THE FINANCIAL STATEMENTS

1. BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization of Business

Use of Estimates and Assumptions

Basis of Presentation

Risks and Uncertainties

Cash and Cash Equivalents

Investment in Subsidiary

Income Taxes

We elected to early adopt, ASU 2015-17, Income Taxes (Topic 740): Balance Sheet Classification of Deferred Taxes, which requires all 

deferred tax assets and liabilities, along with any related valuation allowance, be classified as noncurrent on the balance sheet. We applied the new 

standard prospectively to the Consolidated Balance Sheet as of March 31, 2016. The Consolidated Balance Sheet as of March 31, 2015 was not 

retrospectively adjusted. See Note 4 — Income Taxes applicable for 2016. 

References herein to the “Company,” “we,” “our,” or “us” refer to 4260856 Canada Inc. unless the context specifically indicates otherwise.  

4260856 Canada Inc. was formed in Canada on November 10, 2004.  4260856 Canada Inc. common shares are directly held by Novelis Inc. 

(Canada).  The Company's functional and reporting currency is United States Dollar (USD).

We account for income taxes using the asset and liability method. This approach recognizes the amount of income taxes payable or refundable 

for the current year, as well as deferred tax assets and liabilities for the future tax consequence of events recognized in the financial statements and income 

tax returns. Deferred income tax assets and liabilities are adjusted to recognize the effects of changes in tax laws or enacted tax rates. Under ASC 740, 

Income Taxes (ASC 740), a valuation allowance is required when it is more likely than not that some portion of the deferred tax assets will not be 

realized. Realization is dependent on generating sufficient taxable income through various sources.  We used the benefits-for-loss method of tax allocation 

so that net operating losses are characterized as realized (or realizable). Net operating losses (or other current or deferred tax attributes) are characterized 

as realized (or realizable) by 4260856 Canada Inc. when those tax attributes are realized (or realizable) by the consolidated group of Novelis Inc. even if 

4260856 Canada Inc. would not otherwise have realized the attributes on a stand-alone basis. Thus, when the benefit of the net operating loss (or other tax 

attribute) is recognized in the consolidated financial statements of Novelis Inc., 4260856 Canada Inc. would generally reflect a benefit in its separate 

financial statements. 

“Cash and cash equivalents” includes investments that are highly liquid and have maturities of three months or less when purchased.  The 

carrying values of cash and cash equivalents approximate their fair value due to the short-term nature of these instruments.

We maintain amounts on deposit with various financial institutions, which may, at times, exceed federally insured limits. However, 

management periodically evaluates the credit-worthiness of those institutions, and we have not experienced any losses on such deposits.

These financial statements have been prepared solely to satisfy the reporting requirements of the ultimate parent company, Hindalco Industries 

Limited, to present separate subsidiary financial statements in accordance with Sections 136 and 137 of the Companies Act, 2013 in India (2013 Act).  

The results of the Company's separate financial statements are also included in the consolidated financial statements of our direct parent, Novelis Inc., and 

of our ultimate parent, Hindalco Industries Limited, and those consolidated financial statements are publicly available. These statements have not been 

audited, as there is no local jurisdictional requirement to present audited stand alone legal entity financial statements. 

U.S. Generally Accepted Accounting Principles (U.S. GAAP) require that wholly-owned subsidiaries, majority-owned subsidiaries over which 

we exercise control, entities in which we have a controlling financial interest and entities for which we are deemed to be the primary beneficiary be 

consolidated.  The 2013 Act as interpreted, calls for separate financial statements to be presented. Accordingly, we have presented these financial 

statements on a standalone unconsolidated basis, which is a deviation from U.S. GAAP.  Otherwise, these separate financial statements are prepared in 

accordance with U.S. GAAP.  Investments in subsidiaries are presented using the cost method. 

The 2013 Act, as interpreted, states the format of accounts of foreign subsidiaries should be, as far as possible, in accordance with the 

requirements  under the Companies Act, 2013.  The books and records of Novelis Inc. are prepared and recorded under U.S. GAAP.  These standalone 

unconsolidated financial statements are prepared for the sole purpose of complying with the 2013 Act and it is not feasibly possible  to present these 

statements in another basis of accounting  other than books and records of the subsidiary. 

The preparation of our financial statements in conformity with accounting principles generally accepted in the United States of America (U.S. 

GAAP) requires us to make estimates and assumptions.  These estimates and assumptions affect the reported amounts of assets and liabilities as of the 

date of the financial statements, and the reported amounts of revenues and expenses during the reporting periods.  The principal areas of judgment relate 

to tax uncertainties and valuation allowances.  Future events and their effects cannot be predicted with certainty, and accordingly, our accounting estimates 

require the exercise of judgment.  The accounting estimates used in the preparation of our financial statements may change as new events occur, as more 

experience is acquired, as additional information is obtained and as our operating environment changes.  We evaluate and update our assumptions and 

estimates on an ongoing basis and may employ outside experts to assist in our evaluations.  Actual results could differ from the estimates we have used.

We are exposed to a number of risks in the normal course of our operations that could potentially affect our financial position, results of 

operations, and cash flows.

For purposes of these standalone financial statements, we account for our investment in subsidiary using the cost method. See Note 2 — 

Investment in Subsidiary for further discussion.
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4260856 Canada Inc.

1. BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

Operating Guarantees

Guarantees of Indebtedness

Recently Adopted Accounting Standards

NOTES TO THE FINANCIAL STATEMENTS - (Continued)

On December 17, 2010, Novelis Inc. issued $1.1 billion in aggregate principal amount of 8.375% Senior Notes Due 2017 (the 2017 Notes) 

and $1.4 billion in aggregate principal amount of 8.75% Senior Notes Due 2020 (the 2020 Notes, and together with the 2017 Notes, the Notes). We have 

issued guarantees on behalf of Novelis Inc.'s (the Parent and Issuer) 2017 Notes and 2020 Notes. This guarantee is full and unconditional as well as joint 

and several. As of March 31, 2016, no contingent loss has been recorded related to the guarantee of debt.

The Notes contain customary covenants and events of default that will limit Novelis Inc.'s ability and, in certain instances, the ability of certain 

of Novelis Inc.'s subsidiaries to (1) incur additional debt and provide additional guarantees, (2) pay dividends or return capital beyond certain amounts and 

make other restricted payments, (3) create or permit certain liens, (4) make certain asset sales, (5) use the proceeds from the sales of assets and subsidiary 

stock, (6) create or permit restrictions on the ability of certain of Novelis Inc.'s subsidiaries to pay dividends or make other distributions to Novelis Inc., 

(7) engage in certain transactions with affiliates, (8) enter into sale and leaseback transactions, (9) designate Novelis Inc.'s subsidiaries as unrestricted 

subsidiaries and (10) consolidate, merge or transfer all or substantially all of Novelis Inc.'s assets and the assets of certain of Novelis Inc.'s subsidiaries. 

During any future period in which either Standard & Poor's Ratings Group, Inc. or Moody's Investors Service, Inc. have assigned an investment grade 

credit rating to the Notes and no default or event of default under the Indenture has occurred and is continuing, most of the covenants will be suspended. 

The Notes include a cross-acceleration event of default triggered if (1) any other indebtedness with an aggregate principal amount of more than $100 

million is accelerated prior to its maturity or (2) not repaid at its maturity. As of March 31, 2016, Novelis Inc. was in compliance with the covenants in the 

Notes. 

Effective for the first quarter of fiscal 2015, we adopted Financial Accounting Standards Board ASU No. 2013-11, Income Taxes (Topic 740): 

Presentation of an Unrecognized Tax Benefit When a Net Operating Loss Carryforward, a Similar Tax Loss, or a Tax Credit Carryforward Exists.   The 

amendments in this update provide guidance on the presentation of unrecognized tax benefits and will better reflect the manner in which an entity would 

settle, at the reporting date, any additional income taxes that would result from the disallowance of a tax position when net operating loss carryforwards, 

similar tax losses, or tax credit carryforwards exist.  The adoption of this standard had an insignificant impact on our financial position.

We have issued guarantees on behalf of certain of Novelis Inc.'s subsidiaries. The indebtedness guaranteed is for trade accounts payable to 

third parties. Some of the guarantees have annual terms while others have no expiration and have termination notice requirements. Neither we nor any of 

the other subsidiaries hold any assets of any third parties as collateral to offset the potential settlement of these guarantees. 
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4260856 Canada Inc.

NOTES TO THE FINANCIAL STATEMENTS - (Continued)

2. INVESTMENT IN SUBSIDIARY AND RELATED PARTY TRANSACTIONS

March 31, Participation

2016 2015

Shareholdings - Common Stock

Novelis Korea Limited  $  183,970  $  183,970 40.74%

The following table summarizes our ownership percentage of our subsidiary in which we have an investment as of March 31, 2016 

and March 31, 2015 (in thousands) using the cost method.  
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4260856 Canada Inc.

NOTES TO THE FINANCIAL STATEMENTS - (Continued)

3. ACCRUED EXPENSES AND OTHER CURRENT LIABILITIES

“Accrued expenses and other current liabilities” consists of the following (in thousands).

March 31,

2016 2015

Accrued withholding tax  $  975  $  431 

Accrued expenses and other current liabilities  $  975  $  431 
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4260856 Canada Inc.

NOTES TO THE FINANCIAL STATEMENTS - (Continued)

4. INCOME TAXES

Year Ended March 31,

2016 2015

 Domestic (Canada)  $  -  $  - 

 Pre-tax income  $  -  $  - 

The components of the "Income tax provision" are as follows (in thousands), which are related to withholding taxes.

Year Ended March 31,

2016 2015

 Current provision: 

 Domestic (Canada)  $  544  $  431 

 Total current 544 431 

 Deferred provision: 

 Domestic (Canada) - - 

 Total deferred - - 

 Income tax provision  $  544  $  431 

Deferred Income Taxes

The Company has not provided deferred taxes on undistributed earnings of its non domestic subsidiaries, as the Company does not currently plan to initiate 

any action that would result in these earnings being repatriated. It is not practicable to determine the income tax liability that would be payable if such earnings were 

not reinvested indefinitely.

As of March 31, 2016, we had net operating loss carryforwards of approximately $299 thousand (tax effected), which will be available to offset future 

taxable income. The carryforwards begin expiring in fiscal 2032.  As of  March 31, 2016, a valuation allowance of $299 thousand had been recorded against the net 

operating loss carryforwards, where it appeared more likely than not that such benefits will not be realized. The net operating loss carryforwards are located in Canada.

As of March 31, 2015, we had net operating loss carryforwards of approximately $299 thousand (tax effected), which will be available to offset future 

taxable income. The carryforwards begin expiring in fiscal 2032.  As of  March 31, 2015, a valuation allowance of $299 thousand had been recorded against the net 

operating loss carryforwards, where it appeared more likely than not that such benefits will not be realized. The net operating loss carryforwards are located in Canada.

         We used the benefits-for-loss method of tax allocation so that net operating losses are characterized as realized (or realizable).

         We are subject to Canadian and local income taxes. The domestic (Canada) components of our "Loss before income taxes" are as follows (in thousands).

Deferred income taxes recognize the net tax effects of temporary differences between the carrying amounts of assets and liabilities for financial reporting 

purposes and the carrying amounts used for income tax purposes, and the impact of available net operating loss (NOL) and tax credit carryforwards. These items are 

stated at the enacted tax rates that are expected to be in effect when taxes are actually paid or recovered.

ASC 740 requires that we reduce our deferred income tax assets by a valuation allowance if, based on the weight of the available evidence, it is more likely 

than not that all or a portion of a deferred tax asset will not be realized. After consideration of all evidence, both positive and negative, management concluded that it 

is more likely than not that we will be unable to realize a portion of our deferred tax assets and that valuation allowances of $299 thousand and $299 thousand were 

necessary as of March 31, 2016 and 2015, respectively.

It is reasonably possible that our estimates of future taxable income may change within the next 12 months, resulting in a change to the valuation 

allowance.

At March 31, 2016 the Company had total deferred tax assets of approximately $299 thousand arising from net operating losses.   At March 31, 2015 the 

Company had total deferred tax assets of approximately $299 thousand arising from net operating losses.   
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4260856 Canada Inc.

NOTES TO THE FINANCIAL STATEMENTS - (Continued)

5. SUPPLEMENTAL INFORMATION

Supplemental cash flow information (in thousands).

Year Ended March 31,

2016 2015

Supplemental disclosures of cash flow information:

Income taxes paid  $  -  $  1,874 
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Novelis South America Holdings LLC

Financial Statements as of

March 31, 2016

Unaudited 
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March 31,

2016 2015

ASSETS

Investment in subsidiary  $  -  $  - 

Total assets  $  -  $  - 

LIABILITIES AND SHAREHOLDER’S EQUITY

Total liabilities  $  -  $  - 

Shareholder’s equity

Common stock, no par value; one share authorized; 1 share issued and 

outstanding as of March 31, 2016 and 2015 - - 

Additional paid–in capital 1 1 

Accumulated deficit (1) (1)

Total shareholder's equity - - 

Total liabilities and shareholder's equity  $  -  $  - 

Novelis South America Holdings LLC

BALANCE SHEET

See accompanying notes to the financial statements.

(In thousands, except number of shares)
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Year Ended March 31,

2016 2015

 Income before income taxes  $  -  $  - 

 Income tax provision - - 

 Net income  $  -  $  - 

See accompanying notes to the financial statements

Novelis South America Holdings LLC

STATEMENT OF OPERATIONS

(In thousands)
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Novelis South America Holdings LLC

STATEMENT OF COMPREHENSIVE INCOME (LOSS)

(In thousands)

Year Ended March 31,

2016 2015

Net income  $  -  $  - 

Comprehensive income  $  -  $  - 

See accompanying notes to the financial statements.
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Novelis South America Holdings LLC

STATEMENT OF CASH FLOWS

(In thousands)

Year Ended March 31,

2016 2015

OPERATING ACTIVITIES

Net income  $  -  $  - 

Net cash provided by operating activities - - 

INVESTING ACTIVITIES

Net cash provided by investing activities - - 

FINANCING ACTIVITIES

Net cash provided by financing activities - - 

Net increase in cash and cash equivalents - - 

Cash and cash equivalents — beginning of period - - 

Cash and cash equivalents — end of period  $  -  $  - 

See accompanying notes to the financial statements
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Additional

Common Shares Paid-in Total

Shares Amount Capital Equity

 Balance as of March 31, 2014 1  $  -  $  1  $  - 

 Net income  - - - - 

 Balance as of March 31, 2015 1 - 1 - 

 Net income  - - - - 

 Balance as of March 31, 2016 1  $  -  $  1  $  - 

See accompanying notes to the financial statements

Novelis South America Holdings LLC

STATEMENT OF SHAREHOLDER’S EQUITY

(In thousands, except number of shares)
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Novelis South America Holdings LLC

NOTES TO THE FINANCIAL STATEMENTS

1. BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization of Business

Use of Estimates and Assumptions

Basis of Presentation

Investments in Subsidiaries

References herein to the “Company,” “we,” “our,” or “us” refer to Novelis South America Holdings LLC unless the context specifically indicates 

otherwise.

Novelis South America Holdings LLC was formed in the United States of America on June 9, 2006.  All of Novelis South America Holdings LLC 

common shares are directly held by Novelis Inc. (Canada).  The Company's functional and reporting currency is United States Dollar (USD).

The preparation of our financial statements in conformity with accounting principles generally accepted in the United States of America (U.S. 

GAAP) requires us to make estimates and assumptions.  These estimates and assumptions affect the reported amounts of assets and liabilities, and the reported 

amounts of revenues and expenses during the reporting periods.  Future events and their effects cannot be predicted with certainty, and accordingly, our 

accounting estimates require the exercise of judgment.  The accounting estimates used in the preparation of our financial statements may change as new events 

occur, as more experience is acquired, as additional information is obtained and as our operating environment changes.  We evaluate and update our 

assumptions and estimates on an ongoing basis and may employ outside experts to assist in our evaluations.  Actual results could differ from the estimates we 

have used.

These financial statements have been prepared solely to satisfy the reporting requirements of the ultimate parent company, Hindalco Industries 

Limited, to present separate subsidiary financial statements in accordance with Sections 136 and 137 of the Companies Act, 2013 in India (2013 Act).  The 

results of the Company's separate financial statements are also included in the consolidated financial statements of our direct parent, Novelis Inc., and of our 

ultimate parent, Hindalco Industries Limited, and those consolidated financial statements are publicly available. These statements have not been audited, as 

there is no local jurisdictional requirement to present audited stand alone legal entity financial statements. 

U.S. Generally Accepted Accounting Principles (U.S. GAAP) require that wholly-owned subsidiaries, majority-owned subsidiaries over which we 

exercise control, entities in which we have a controlling financial interest and entities for which we are deemed to be the primary beneficiary be consolidated.  

The 2013 Act as interpreted, calls for separate financial statements to be presented. Accordingly, we have presented these financial statements on a standalone 

unconsolidated basis, which is a deviation from U.S. GAAP.  Otherwise, these separate financial statements are prepared in accordance with U.S. GAAP.  

Investments in subsidiaries are presented using the cost method. 

The 2013 Act, as interpreted, states the format of accounts of foreign subsidiaries should be, as far as possible, in accordance with the requirements  

under the Companies Act, 2013.  The books and records of Novelis Inc. are prepared and recorded under U.S. GAAP.  These standalone unconsolidated 

financial statements are prepared for the sole purpose of complying with the 2013 Act and it is not feasibly possible  to present these statements in another 

basis of accounting  other than books and records of the subsidiary. 

For purposes of these standalone financial statements, we account for our investments in subsidiaries using the cost method. We have also retrospectively 

adjusted financial statements to reflect the amalgamations of certain subsidiaries in the U.S. and Canada that occurred during fiscal year 2016. These amalgamations 

had no impact on the consolidated financial statements. 
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Novelis Corporation 

Financial Statements as of

March 31, 2016

Unaudited
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 March 31, 

2016 2015

 ASSETS 

Current assets

Cash and cash equivalents 1$   16$   

Accounts receivable, net

 — third parties (net of allowances) 203 300 

 — related parties 179 81 

Inventories 343 454 

Prepaid expenses and other current assets 7 17 

Fair value of derivative instruments 12 25 

Deferred income tax assets - 34 

Assets held for sale - - 

 Total current assets 745 927 

Property, plant and equipment, net 1,093 1,082 

Goodwill 275 275 

Intangible assets, net 310 346 

Investments in subsidiaries - - 

Other long–term assets 5 9 

 Total assets 2,428$   2,639$   

 LIABILITIES AND EQUITY (DEFICIT) 

Current liabilities

Current portion of long–term debt 1$   1$   

Short–term borrowings

 — related parties 115 177 

Accounts payable

 — third parties 358 433 

 — related parties 222 244 

Fair value of derivative instruments 26 35 

Accrued expenses and other current liabilities

 — third parties 93 99 

 — related parties 76 31 

 Total current liabilities 891 1,020 

Long–term debt, net of current portion

 — third parties - 1 

 — related parties 808 500 

Deferred income tax liabilities 177 230 

Accrued postretirement benefits 202 171 

Other long–term liabilities 24 33 

 Total liabilities 2,102 1,955 

Commitments and contingencies

Mezzanine equity 

Redeemable preferred stock, $0.01 par value; 20,000 preferred shares authorized; 

10,000 shares issued and outstanding as of March 31, 2016 and 2015
1,681 1,681 

Shareholder's deficit

Common stock, $0.01 par value; 10,000 common shares authorized; 4,945 

shares issued and outstanding as of March 31, 2016 and 2015
- - 

Additional paid–in capital - - 

Accumulated deficit (1,293) (963) 

Accumulated other comprehensive (loss) income (62) (34) 

 Total Shareholder's deficit  (1,355) (997) 

 Total liabilities and equity (deficit) 2,428$   2,639$   

Novelis Corporation

BALANCE SHEET

 (In millions, except par value and number of shares) 

See accompanying notes to the financial statements.
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Year Ended March 31,

2016 2015

Net sales:

— third parties 3,141$   3,321$   

— related parties 538 585 

Total net sales 3,679 3,906 

Cost of goods sold, including related parties (exclusive of depreciation and 3,368 3,525 

Selling, general and administrative expenses 156 136 

Depreciation and amortization 136 130 

Research and development expenses 43 40 

Interest expense

— related parties 45 40 

Gain on assets held for sale - (2) 

Gain on change in fair value of derivative instruments, net (66) (1) 

Restructuring and impairment, net 14 2 

Other income, net (36) (39) 

3,660 3,831 

Income before income taxes 19 75 

Income tax provision 3 27 

Net income 16$   48$   

Novelis Corporation

STATEMENT OF OPERATIONS

 (In millions) 

See accompanying notes to the financial statements
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Novelis Corporation

STATEMENT OF COMPREHENSIVE INCOME (LOSS)

(In millions)

Year Ended March 31,

2016 2015

Net income 16$   48$   

Other comprehensive income (loss):

Change in pension and other benefits, net (44) (72) 

Other comprehensive (loss) income before income tax effect (44) (72) 

Income tax (benefit) provision related to items of other comprehensive income (loss) (16) (27) 

Other comprehensive (loss) income, net of tax (28) (45) 

Comprehensive (loss) income (12)$   3$   

See accompanying notes to the financial statements.
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Novelis Corporation

STATEMENT OF CASH FLOWS

(In millions)

Year Ended March 31,

2016 2015

OPERATING ACTIVITIES

Net income 16$   48$   

Adjustments to determine net cash provided by operating activities:

Depreciation and amortization 136 130 

Gain on change in fair value of derivative instruments, net (66) (1) 

Gain on assets held for sale - (2) 

Gain on sale of assets - 5 

Loss on sale of assets 4 - 

Non-cash impairment charges 14 2 

Loss on extinguishment of debt - - 

Deferred income taxes (51) (24) 

Amortization of fair value adjustments, net 11 12 

Equity in net loss of non–consolidated affiliates - - 

(Gain) loss on foreign exchange remeasurement of debt - - 

Amortization of debt issuance costs and carrying value adjustment - - 

Other, net - - 

Changes in assets and liabilities including assets and liabilities held for 

sale (net of effects from divestitures):

 Accounts receivable (2) 94 

 Inventories 111 (112) 

 Accounts payable (68) 69 

 Other current assets 9 1 

 Other current liabilities 36 93 

 Other noncurrent assets 25 2 

 Other noncurrent liabilities (8) (31) 

Net cash provided by operating activities 167 286 

INVESTING ACTIVITIES

Capital expenditures (159) (124) 

Proceeds from sales of assets, third party, net - - 

Proceeds from the sale of assets, related party - - 

Proceeds (outflows) from investment in and advances to related parties, net - - 

Proceeds from settlement of other undesignated derivative instruments, net 60 (3) 

Net cash (used in) investing activities (99) (127) 

FINANCING ACTIVITIES

Proceeds from issuance of long-term and short-term borrowings - - 
Proceeds from issuance of debt, related parties 140 500 

Principal payments of long-term and short-term borrowings, net (1) (1) 

Revolving credit facilities and other, net - - 

Short-term borrowings, related parties (62) (735) 

Dividends paid (160) (160) 

Dividends, noncontrolling interest - - 

Acquisition of noncontrolling interest in Novelis Korea Ltd. - - 

Debt issuance costs - - 

Net cash (used in) provided by financing activities (83) (396) 

Net (decrease) increase in cash and cash equivalents (15) (237) 

Effect of exchange rate changes on cash - - 

Cash and cash equivalents — beginning of period 16 253 

Cash and cash equivalents — end of period 1$   16$   

See accompanying notes to the financial statements
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Accumulated Total

Retained Other Mezzanine 

Additional Earnings/ Comprehensive Equity and

Preferred Shares Common Shares Paid-in (Accumulated (Loss) Income Shareholder's

Shares Amount Shares Amount Capital Deficit) (AOCI) (Deficit)

 Balance as of March 31, 2014       10,000  $     1,681         4,945  $ -  $ -  $ (897)  $ 11  $ 795 

Net income - - - - - 48 - 48 

Change in pension and other benefits, 

net of tax provision of $27 million 

included in AOCI

- - - - - - (45) (45)

Related party transaction settlement - - - - - (5) - (5)

Capital contribution - - - - 51 - - 51 

Dividends declared - - - - (51) (109) - (160)

 Balance as of March 31, 2015       10,000         1,681         4,945 - - (963) (34) 684 

Net income - - - - - 16 - 16 

Change in pension and other benefits, 

net of tax loss of $28 million included 

in AOCI

- - - - - - (28) (28)

Related party transaction settlement 5 5 

Capital contribution - - - - - - - - 

Dividends declared - - - - - (160) - (160)

Recharacterization of prior year 

cumulative contributed capital to loan 

payable 

- - - - - (191) - (191)

 Balance as of March 31, 2016  $   10,000  $     1,681  $     4,945  $ -  $ -  $ (1,293)  $ (62)  $ 326 

See accompanying notes to the financial statements

Novelis Corporation

STATEMENT OF EQUITY (DEFICIT)

(In millions, except number of shares)
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Novelis Corporation

NOTES TO THE FINANCIAL STATEMENTS

1. BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization and Description of Business

Use of Estimates and Assumptions

Basis of Preparation

Risks and Uncertainties

Laws and regulations

References herein to the “Company,” “we,” “our,” or “us” refer to Novelis Corporation unless the context specifically indicates otherwise.  

Novelis Corporation was formed in the United States of America on January 1, 2005.  All of Novelis Corporation's common shares are directly 

held by Novelis Holdings, Inc.  All of Novelis Corporation's preferred shares are directly held by Novelis Inc. (Canada).  All of Novelis Holdings Inc.'s 

shares are directly held by Novelis Inc. (Canada).  The Company's functional and reporting currency is United States Dollar (USD).

Included within Novelis Corporation are seven manufacturing facilities all located within the United States of America.  These facilities produce 

aluminum sheet and light gauge products for use in the packaging market, which includes beverage, food can and foil products, as well as for use in the 

automotive, transportation, electronics, architectural and industrial product markets. We also have recycling operations in many of our plants to recycle post-

consumer aluminum, such as used beverage cans (UBCs), and post-industrial aluminum, such as class scrap, mostly for other Novelis Corporation plants or 

other Novelis Inc. owned entities.  

The preparation of our financial statements in conformity with accounting principles generally accepted in the United States of America (U.S. 

GAAP) requires us to make estimates and assumptions.  These estimates and assumptions affect the reported amounts of assets and liabilities and the 

disclosures of contingent assets and liabilities as of the date of the financial statements, and the reported amounts of revenues and expenses during the 

reporting periods.  The principal areas of judgment relate to (1) the fair value of derivative financial instruments; (2) impairment of goodwill; 

(3) impairment of long lived assets and other intangible assets;  (4) actuarial assumptions related to pension and other postretirement benefit plans; (5) tax 

uncertainties and valuation allowances; and (6) assessment of loss contingencies, including environmental and litigation liabilities.  Future events and their 

effects cannot be predicted with certainty, and accordingly, our accounting estimates require the exercise of judgment.  The accounting estimates used in the 

preparation of our financial statements may change as new events occur, as more experience is acquired, as additional information is obtained and as our 

operating environment changes.  We evaluate and update our assumptions and estimates on an ongoing basis and may employ outside experts to assist in 

our evaluations.  Actual results could differ from the estimates we have used.

We are exposed to a number of risks in the normal course of our operations that could potentially affect our financial position, results of 

operations, and cash flows.

We operate in an industry that is subject to a broad range of environmental, health and safety laws and regulations in the jurisdictions in which 

we operate.  These laws and regulations impose increasingly stringent environmental, health and safety protection standards and permitting requirements 

regarding, among other things, air emissions, wastewater storage, treatment and discharges, the use and handling of hazardous or toxic materials, waste 

disposal practices, the remediation of environmental contamination, post-mining reclamation and working conditions for our employees. Some 

environmental laws, such as the U.S. Comprehensive Environmental Response, Compensation, and Liability Act, also known as CERCLA or Superfund, 

and comparable state laws, impose joint and several liability for the cost of environmental remediation, natural resource damages, third party claims, and 

other expenses, without regard to the fault or the legality of the original conduct.

The costs of complying with these laws and regulations, including participation in assessments and remediation of contaminated sites and 

installation of pollution control facilities, have been, and in the future could be, significant.  In addition, these laws and regulations may also result in 

substantial environmental liabilities associated with divested assets, third party locations and past activities.  In certain instances, these costs and liabilities, 

as well as related action to be taken by us, could be accelerated or increased if we were to close, divest of or change the principal use of certain facilities 

with respect to which we may have environmental liabilities or remediation obligations.  Currently, we are involved in a number of compliance efforts, 

remediation activities and legal proceedings concerning environmental matters, including certain activities and proceedings arising under U.S. Superfund 

and comparable laws in other jurisdictions where we have operations.

These financial statements have been prepared solely to satisfy the reporting requirements of the ultimate parent company, Hindalco Industries 

Limited, to present separate subsidiary financial statements in accordance with Sections 136 and 137 of the Companies Act, 2013 in India (2013 Act).  The 

results of the Company's separate financial statements are also included in the consolidated financial statements of our direct parent, Novelis Inc., and of our 

ultimate parent, Hindalco Industries Limited, and those consolidated financial statements are publicly available. These statements have not been audited, as 

there is no local jurisdictional requirement to present audited stand alone legal entity financial statements. 

U.S. Generally Accepted Accounting Principles (U.S. GAAP) require that wholly-owned subsidiaries, majority-owned subsidiaries over which 

we exercise control, entities in which we have a controlling financial interest and entities for which we are deemed to be the primary beneficiary be 

consolidated.  The 2013 Act as interpreted, calls for separate financial statements to be presented. Accordingly, we have presented these financial statements 

on a standalone unconsolidated basis, which is a deviation from U.S. GAAP.  Otherwise, these separate financial statements are prepared in accordance with 

U.S. GAAP.  Investments in subsidiaries are presented using the cost method. 

The 2013 Act, as interpreted, states the format of accounts of foreign subsidiaries should be, as far as possible, in accordance with the 

requirements  under the Companies Act, 2013.  The books and records of Novelis Inc. are prepared and recorded under U.S. GAAP.  These standalone 

unconsolidated financial statements are prepared for the sole purpose of complying with the 2013 Act and it is not feasibly possible  to present these 

statements in another basis of accounting  other than books and records of the subsidiary. 
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Novelis Corporation

NOTES TO THE FINANCIAL STATEMENTS - (Continued)

1. BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (continued)

Materials and labor

Other risks and uncertainties

We consume substantial amounts of energy in our rolling operations and our cast house operations.  The factors that affect our energy costs and 

supply reliability tend to be specific to each of our facilities.  A number of factors could materially adversely affect our energy position including, but not 

limited to: (a) increases in the cost of natural gas; (b) increases in the cost of supplied electricity or fuel oil related to transportation; (c) interruptions in 

energy supply due to equipment failure or other causes and (d) the inability to extend energy supply contracts upon expiration on economical terms.  A 

significant increase in energy costs or disruption of energy supplies or supply arrangements could have a material adverse effect on our financial position, 

results of operations and cash flows.

A substantial portion of our employees are represented by labor unions under a large number of collective bargaining agreements with varying 

durations and expiration dates. We may not be able to satisfactorily renegotiate our collective bargaining agreements when they expire. In addition, existing 

collective bargaining agreements may not prevent a strike or work stoppage at our facilities in the future, and any such work stoppage could have a material 

adverse effect on our financial

position, results of operations and cash flows.

In addition, refer to Note 14 — Fair Value Measurements and Note 17 — Commitments and Contingencies for a discussion of financial 

instruments and commitments and contingencies.

We use a variety of hazardous materials and chemicals in our rolling processes and in connection with maintenance work on our manufacturing 

facilities.  Because of the nature of these substances or related residues, we may be liable for certain costs, including, among others, costs for health-related 

claims or removal or re-treatment of such substances.  Certain of our current and former facilities incorporated asbestos-containing materials, a hazardous 

substance that has been the subject of health-related claims for occupation exposure.  In addition, although we have developed environmental, health and 

safety programs for our employees, including measures to reduce employee exposure to hazardous substances, and conduct regular assessments at our 

facilities, we are currently, and in the future may be, involved in claims and litigation filed on behalf of persons alleging injury predominantly as a result of 

occupational exposure to substances at our current or former facilities.  It is not possible to predict the ultimate outcome of these claims and lawsuits due to 

the unpredictable nature of personal injury litigation. If these claims and lawsuits, individually or in the aggregate, were finally resolved against us, our 

financial position, results of operations and cash flows could be adversely affected.

In the aluminum rolled products industry, our raw materials are subject to continuous price volatility.  We may not be able to pass on the entire 

cost of the increases to our customers or offset fully the effects of higher raw material costs through productivity improvements, which may cause our 

profitability to decline. In addition, there is a potential time lag between changes in prices under our purchase contracts and the point when we can 

implement a corresponding change under our sales contracts with our customers.  As a result, we could be exposed to fluctuations in raw materials prices, 

including metal, since, during the time lag period, we may have to temporarily bear the additional cost of the change under our purchase contracts, which 

could have a material adverse effect on our financial position, results of operations and cash flows.  Significant price increases may result in our customers’ 

substituting other materials, such as plastic or glass, for aluminum or switching to another aluminum rolled products producer, which could have a material 

adverse effect on our financial position, results of operations and cash flows.

Some of our current and potential operations are located or could be located in or near communities that may regard such operations as having a 

detrimental effect on their social and economic circumstances.  Environmental laws typically provide for participation in permitting decisions, site 

remediation decisions and other matters.  Concern about environmental justice issues may affect our operations. Should such community objections be 

presented to government officials, the consequences of such a development may have a material adverse impact upon the profitability or, in extreme cases, 

the viability of an operation.  In addition, such developments may adversely affect our ability to expand or enter into new operations in such location or 

elsewhere and may also have an effect on the cost of our environmental remediation projects.

We have established liabilities for environmental remediation where appropriate. However, the cost of addressing environmental matters 

(including the timing of any charges related thereto) cannot be predicted with certainty, and these liabilities may not ultimately be adequate, especially in 

light of potential changes in environmental conditions, changing interpretations of laws and regulations by regulators and courts, the discovery of previously 

unknown environmental conditions, the risk of governmental orders to carry out additional compliance on certain sites not initially included in remediation 

in progress, our potential liability to remediate sites for which provisions have not been previously established and the adoption of more stringent 

environmental laws.  Such future developments could result in increased environmental costs and liabilities and could require significant capital 

expenditures, any of which could have a material adverse effect on our financial position or results of operations or cash flows.  Furthermore, the failure to 

comply with our obligations under the environmental laws and regulations could subject us to administrative, civil or criminal penalties, obligations to pay 

damages or other costs, and injunctions or other orders, including orders to cease operations. In addition, the presence of environmental contamination at 

our properties could adversely affect our ability to sell a property, receive full value for a property or use a property as collateral for a loan.
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Novelis Corporation

NOTES TO THE FINANCIAL STATEMENTS - (Continued)

1. BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (continued)

 Revenue Recognition

Cost of Goods Sold, Including Related Parties (Exclusive of Depreciation and Amortization)

Selling, General and Administrative Expenses

Research and Development

Restructuring Activities

Cash and Cash Equivalents

Accounts Receivable

We recognize sales when the revenue is realized or realizable, and has been earned. We record sales when a firm sales agreement is in place, 

delivery has occurred and collectability of the fixed or determinable sales price is reasonably assured.

We recognize product revenue, net of trade discounts, allowances, and estimated billing adjustments, in the reporting period in which the 

products are shipped and the title and risk of ownership pass to the customer, which is determined based on the individual customer contract of sale.  Our 

standard terms of delivery are included in our contracts of sale, order confirmation documents and invoices.  We sell most of our products under contracts 

based on a “conversion premium,” which is subject to periodic adjustments based on market factors.  As a result, the aluminum price risk is largely 

absorbed by the customer.  In situations where we offer customers fixed prices for future delivery of our products, we enter into derivative instruments for 

all or a portion of the cost of metal inputs to protect our profit on the conversion of the product.

Shipping and handling amounts we bill to our customers are included in “Net sales” and the related shipping and handling costs we incur are 

included in “Cost of goods sold, including related parties (exclusive of depreciation and amortization).”

Our customers can receive or earn certain incentives including, but not limited to, contract signing bonuses, cash discounts, volume based 

incentive programs, and support for infrastructure programs.  The incentives are recorded as reductions to "Net sales," and are recognized over the minimum 

contractual period in which the customer is obligated to make purchases from Novelis Corporation.  For incentives that must be earned, management must 

make estimates related to customer performance and sales volume to determine the total amounts earned and to be recorded in deductions from revenue.  In 

making these estimates, management considers historical results.  The actual amounts may differ from these estimates.

On occasion, and in an attempt to better manage inventory levels, we sell inventory to third parties and have agreed to repurchase the same or 

similar inventory back from the third parties over a future period, based on market prices at the time of repurchase.  We record these transactions on a net 

basis in our statement of operations through "Cost of goods sold, including related parties (exclusive of depreciation and amortization)."

“Selling, general and administrative expenses” include selling, marketing and advertising expenses; salaries, travel and office expenses of 

administrative employees and contractors; legal and professional fees; software license fees and bad debt expenses.

We incur costs in connection with research and development programs that are expected to contribute to future earnings, and charge such costs 

against income as incurred.  Research and development costs consist primarily of salaries and administrative costs.

Restructuring charges, which are recorded within “Restructuring and impairment, net" in our statement of operations, include employee 

severance and benefit costs, impairments of assets, and other costs associated with exit activities.  We apply the provisions of ASC 420, Exit or Disposal 

Cost Obligations (ASC 420).  Severance costs accounted for under ASC 420 are recognized when management with the proper level of authority has 

committed to a restructuring plan and communicated those actions to employees.   Impairment losses are based upon the estimated fair value less costs to 

sell, with fair value estimated based on existing market prices for similar assets.  Other exit costs include environmental remediation costs and contract 

termination costs, primarily related to equipment and facility lease obligations.  At each reporting date, we evaluate the accruals for restructuring costs to 

ensure the accruals are still appropriate.  See Note 2 — Restructuring and Impairment for further discussion.

“Cash and cash equivalents” includes investments that are highly liquid and have maturities of three months or less when purchased.  The 

carrying values of cash and cash equivalents approximate their fair value due to the short-term nature of these instruments.

We maintain amounts on deposit with various financial institutions, which may, at times, exceed federally insured limits. However, management 

periodically evaluates the credit-worthiness of those institutions, and we have not experienced any losses on such deposits.

We do not obtain collateral relating to our accounts receivable. We do not believe there are any significant concentrations of revenues from any 

particular customer or group of customers that would subject us to any significant credit risks in the collection of our accounts receivable.  We report 

accounts receivable at the estimated net realizable amount we expect to collect from our customers.

“Cost of goods sold including related parties (exclusive of depreciation and amortization)” includes all costs associated with inventories, 

including the procurement of materials, the conversion of such materials into finished product, and the costs of warehousing and distributing finished goods 

to customers.  Material procurement costs include inbound freight charges as well as purchasing, receiving, inspection and storage costs. Conversion costs 

include the costs of direct production inputs such as labor and energy, as well as allocated overheads from indirect production centers and plant 

administrative support areas.   Warehousing and distribution expenses include inside and outside storage costs, outbound freight charges and the costs of 

internal transfers.
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Novelis Corporation

NOTES TO THE FINANCIAL STATEMENTS - (Continued)

1. BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (continued)

Derivative Instruments

Inventories

Property, Plant and Equipment

The ranges of estimated useful lives are as follows:

Years

Buildings 30 to 40

Leasehold improvements 7 to 20

Machinery and equipment 2 to 25

Furniture, fixtures and equipment 3 to 10

Equipment under capital lease obligations 5 to 15

We do not apply hedge accounting; therefore, all derivative gains or losses are recognized in “Gain on change in fair value of derivative 

instruments, net” in our statement of operations. We classify cash settlement amounts as part of investing activities in the statement of cash flows.

We hold derivatives for risk management purposes and not for trading.  We use derivatives to mitigate uncertainty and volatility caused by 

underlying exposures to aluminum prices, foreign exchange rates, interest rate, and energy prices.  The fair values of all derivative instruments are 

recognized as assets or liabilities at the balance sheet date and are reported gross.

We may be exposed to losses in the future if the counterparties to our derivative contracts fail to perform.  We are satisfied that the risk of such 

non-performance is remote due to our monitoring of credit exposures.  Additionally, we enter into master netting agreements with contractual provisions 

that allow for netting of counterparty positions in case of default, and we do not face credit contingent provisions that would result in the posting of 

collateral.

The majority of our derivative contracts are valued using industry-standard models that use observable market inputs as their basis, such as time 

value, forward interest rates, volatility factors, and current (spot) and forward market prices for foreign exchange rates.  See Note 13 — Financial 

Instruments and Commodity Contracts and Note 14 — Fair Value Measurements for additional discussion related to derivative instruments.

We carry our inventories at the lower of their cost or market value, reduced for obsolete and excess inventory.  We use the average cost method 

to determine cost.  Included in inventories are stores inventories, which are carried at cost; determined based on the first-in first-out method.  See Note 4 — 

Inventories for further discussion.

We record land, buildings, leasehold improvements and machinery and equipment at cost.  We record assets under capital lease obligations at the 

lower of their fair value or the present value of the aggregate future minimum lease payments as of the beginning of the lease term.  We generally depreciate 

our assets using the straight-line method over the shorter of the estimated useful life of the assets or the lease term, excluding any lease renewals, unless the 

lease renewals are reasonably assured. See Note 5 — Property, Plant and Equipment for further discussion.

As noted above, our machinery and equipment have useful lives of 2 to 25 years.  Most of our large scale machinery, including hot mills, cold 

mills, continuous casting mills, furnaces and finishing mills have useful lives of 15 to 25 years.  Supporting machinery and equipment, including automation 

and work rolls, have useful lives of 2 to 15 years.

Maintenance and repairs of property and equipment are expensed as incurred.  We capitalize replacements and improvements that increase the 

estimated useful life of an asset, and when material, we capitalize interest on major construction and development projects while in progress.

We retain fully depreciated assets in property and accumulated depreciation accounts until we remove them from service.  In the case of sale, 

retirement or disposal, the asset cost and related accumulated depreciation balances are removed from the respective accounts, and the resulting net amount, 

after consideration of any proceeds, is included as a gain or loss in “Other income, net” or "Gain on assets held for sale" in our statement of operations.

We account for operating leases under the provisions of ASC 840, Leases.   These pronouncements require us to recognize escalating rents, 

including any rent holidays, on a straight-line basis over the term of the lease for those lease agreements where we receive the right to control the use of the 

entire leased property at the beginning of the lease term.

Additions to the allowance for doubtful accounts are made by means of the provision for doubtful accounts.  We write-off uncollectible 

accounts receivable against the allowance for doubtful accounts after exhausting collection efforts.  For each of the periods presented, we performed an 

analysis of our historical cash collection patterns and considered the impact of any known material events in determining the allowance for doubtful 

accounts. See Note 3 — Accounts Receivable for further discussion.
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NOTES TO THE FINANCIAL STATEMENTS - (Continued)

1. BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (continued)

Goodwill

Long-Lived Assets and Other Intangible Assets

We use the present value of estimated future cash flows to establish the estimated fair value of our reporting units as of

the testing date. This approach includes many assumptions related to future growth rates, discount factors and tax rates, among

other considerations. Changes in economic and operating conditions impacting these assumptions could result in goodwill

impairment in future periods. When available and as appropriate, we use the market approach to corroborate the estimated fair

value. If the carrying amount of a reporting unit's goodwill exceeds its estimated fair value, the second step of the impairment

test is performed in order to determine the amount of impairment loss, if any. The second step compares the implied fair value

of the reporting unit goodwill with the carrying amount of that goodwill. If the carrying amount of the reporting unit's goodwill

exceeds its implied fair value we would recognize an impairment charge in an amount equal to that excess in our consolidated

statements of operations.

We test for impairment at least annually as of the last day of February of each fiscal year, unless a triggering event occurs that would require an 

interim impairment assessment. We do not aggregate components of operating segments to arrive at our reporting units and, as such, our reporting units are 

the same as our operating segments.

In performing our goodwill impairment test, we have the option to first assess qualitative factors to determine whether the existence of events or 

circumstances leads to a determination that it is more likely than not that the estimated fair value of a reporting unit is less than its carrying amount.  If we 

perform a qualitative assessment and determine that an impairment is more likely than not, then we perform the two-step quantitative impairment test, 

otherwise no further analysis is required.  We also may elect not to perform the qualitative assessment and, instead, proceed directly to the two-step 

quantitative impairment test.  The ultimate outcome of the goodwill impairment assessment will be the same whether we choose to perform the qualitative 

assessment or proceed directly to the two-step quantitative impairment test.

For the years ended March 31, 2016 and 2015, we elected to perform the two-step quantitative impairment test.  No goodwill impairment was 

identified in any of the years.  See Note 6 — Goodwill and Intangible Assets for further discussion.

When a business within a reporting unit is disposed of, goodwill is allocated to the gain or loss on disposition using the relative fair value 

methodology.

We amortize the cost of intangible assets over their respective estimated useful lives to their estimated residual value. See Note 6 — Goodwill 

and Intangible Assets for further discussion.

We assess the recoverability of long-lived assets (excluding goodwill) and finite-lived intangible assets, whenever events or changes in 

circumstances indicate that we may not be able to recover the asset’s carrying amount.  We measure the recoverability of assets to be held and used by a 

comparison of the carrying amount of the asset (groups) to the expected, undiscounted future net cash flows to be generated by that asset (groups), or, for 

identifiable intangible assets, by determining whether the amortization of the intangible asset balance over its remaining life can be recovered through 

undiscounted future cash flows.  The amount of impairment of identifiable intangible assets is based on the present value of estimated future cash flows.  

We measure the amount of impairment of other long-lived assets and intangible assets (excluding goodwill) as the amount by which the carrying value of 

the asset exceeds the fair value of the asset, which is generally determined as the present value of estimated future cash flows or as the appraised value.  

Impairments of long-lived assets and intangible assets are included in “Restructuring and impairment, net” in the  statement of operations.  See Note 2 - 

Restructuring and Impairment to our accompanying financial statements for discussion on impairments.
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NOTES TO THE FINANCIAL STATEMENTS - (Continued)

1. BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (continued)

Investments in Subsidiaries

Financing Costs

Fair Value of Financial Instruments

Pensions and Postretirement Benefits

Environmental Liabilities

Our pension obligations relate to funded defined benefit pension plans in the U.S.  Our other postretirement obligations include unfunded health 

care and life insurance benefits provided to retired employees in the U.S.

For purposes of these standalone financial statements, we account for our investments in subsidiaries using the cost method.  See Note 8 - 

Investments in Subsidiaries and Related Party Transactions for further discussion.

We amortize financing costs and premiums, and accrete discounts, over the remaining life of the related debt using the effective interest 

amortization method.  The expense is included in “Interest expense and amortization of debt issuance costs” in our statement of operations.  We record 

discounts or premiums as a direct deduction from, or addition to, the face amount of the financing.

ASC 820, Fair Value Measurements and Disclosures  (ASC 820), defines fair value, establishes a framework for measuring fair value under 

U.S. GAAP, and expands disclosures about fair value measurements.  ASC 820 also applies to measurements under other accounting pronouncements, such 

as ASC 825, Financial Instruments  (ASC 825), that require or permit fair value measurements.  ASC 825 requires disclosures of the fair value of financial 

instruments.  Financial instruments we commonly encounter include:  cash and cash equivalents; certificates of deposit; accounts receivable; accounts 

payable; foreign currency, energy and interest rate derivative instruments; cross-currency swaps; metal option and forward contracts; related party notes 

receivable and payable; letters of credit; short-term borrowings and long-term debt.

The carrying amounts of cash and cash equivalents, certificates of deposit, accounts receivable, accounts payable and current related party notes 

receivable and payable approximate their fair value because of the short-term maturity and highly liquid nature of these instruments.  The fair value of our 

letters of credit is deemed to be the amount of payment guaranteed on our behalf by third party financial institutions.  We determine the fair value of our 

short-term borrowings and long-term debt based on various factors including maturity schedules, call features and current market rates.  We also use quoted 

market prices, when available, or the present value of estimated future cash flows to determine fair value of short-term borrowings and long-term debt.  

When quoted market prices are not available for various types of financial instruments (such as currency, energy and interest rate derivative instruments, 

swaps, options and forward contracts), we use standard pricing models with market-based inputs, which take into account the present value of estimated 

future cash flows.  See Note 14 — Fair Value Measurements for further discussion.

We account for our pensions and other postretirement benefits in accordance with Accounting Standards Codification 715, Compensation — 

Retirement Benefits  (ASC 715).  We recognize the funded status of our benefit plans as a net asset or liability, with an offsetting adjustment to 

Accumulated Other Comprehensive Income (AOCI) in shareholder’s equity.  The funded status is calculated as the difference between the fair value of plan 

assets and the benefit obligation.  For the years ended March 31, 2016 and 2015, we used March 31 as the measurement date.

We use standard actuarial methods and assumptions to account for our pension and other postretirement benefit plans.  Pension and 

postretirement benefit obligations are actuarially calculated using management’s best estimates of the rate used to discount the future estimated liability, the 

long-term rate of return on plan assets, and several assumptions related to the employee workforce (compensation increases, health care cost trend rates, 

expected service period, retirement age, and mortality).  Pension and postretirement benefit expense includes the actuarially computed cost of benefits 

earned during the current service period, the interest cost on accrued obligations, the expected return on plan assets based on fair market value and the 

straight-line amortization of net actuarial gains and losses and adjustments due to plan amendments, curtailments, and settlements.  Net actuarial gains and 

losses are amortized over periods of 15 years or less, which represent the group's average future service life of the employees or the group's average life 

expectancy.  See Note 11 — Postretirement Benefit Plans for further discussion.

We record accruals for environmental matters when it is probable that a liability has been incurred and the amount of the liability can be 

reasonably estimated, based on current law and existing technologies.  We adjust these accruals periodically as assessment and remediation efforts progress 

or as additional technical or legal information becomes available.  Accruals for environmental liabilities are stated at undiscounted amounts.  Environmental 

liabilities are included in our balance sheets in “Accrued expenses and other current liabilities” and “Other long-term liabilities,” depending on their short- 

or long-term nature.  Any receivables for related insurance or other third party recoveries for environmental liabilities are recorded when it is probable that a 

recovery will be realized and are included in our balance sheet in “Prepaid expenses and other current assets.”

Costs related to environmental matters are charged to expense.  Estimated future incremental operations, maintenance and management costs 

directly related to remediation are accrued in the period in which such costs are determined to be probable and estimable.  See Note 17 — Commitments 

and Contingencies for further discussion.
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1. BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (continued)

Income Taxes

 Share-Based Compensation

Operating Guarantees

Recently Adopted Accounting Standards

Recently Issued Accounting Standards

In February 2015, the FASB issued ASU No. 2015-02, Consolidations (Topic 810): Amendments to the Consolidations Analysis, which when 

effective, will (i) modify the evaluation of whether limited partnerships and similar legal entities are variable interest entities or voting interest entities, (ii) 

eliminate the presumption that a general partner should consolidate a limited partnership, (iii) affect the consolidation analysis of reporting entities that are 

involved with variable interest entities, particularly those that have fee arrangements and related party relationships, and (iv) provide a scope exception from 

consolidation guidance for reporting entities with interests in legal entities that are required to comply with or operate in accordance with requirements that 

are similar to those in Rule 2a-7 of the Investment Company Act of 1940 for registered money market funds. The guidance is effective for annual periods 

beginning after December 15, 2015 and interim periods within that year. Early adoption is permitted. We will adopt this standard in our first quarter ending 

June 30, 2016. Adoption of this standard is not expected to have any impact on our consolidated financial position and results of operations.

We account for income taxes using the asset and liability method.  This approach recognizes the amount of income taxes payable or refundable 

for the current year, as well as deferred tax assets and liabilities for the future tax consequence of events recognized in the financial statements and income 

tax returns.  Deferred income tax assets and liabilities are adjusted to recognize the effects of changes in tax laws or enacted tax rates.  Under ASC 740, 

Income Taxes  (ASC 740), a valuation allowance is required when it is more likely than not that some portion of the deferred tax assets will not be realized.  

Realization is dependent on generating sufficient taxable income through various sources.  We used the benefits-for-loss method of tax allocation so that net 

operating losses are characterized as realized (or realizable).  Net operating losses (or other current or deferred tax attributes) are characterized as realized 

(or realizable) by Novelis Corporation when those tax attributes are realized (or realizable) by the consolidated group of Novelis Inc. (indirect parent), even 

if Novelis Corporation would not otherwise have realized the attributes on a stand alone basis.  Thus, when the benefit of the net operating loss (or other tax 

attribute) is recognized in the consolidated financial statements of Novelis Inc., Novelis Corporation would generally reflect a benefit in its financial 

statements.  See Note 16 — Income Taxes for further discussion.

In accordance with ASC 718, Compensation  — Stock Compensation  (ASC 718), we recognize compensation expense for a share-based award 

over an employee’s requisite service period based on the award’s grant date fair value, subject to adjustment.  Our share-based awards are settled in cash 

and are accounted for as liability based awards.  As such, liabilities for awards under these plans are required to be measured at fair value at each reporting 

date until the date of settlement.  See Note 10 — Share-Based Compensation for further discussion.

We have issued guarantees on behalf of certain of our subsidiaries and other Novelis Inc. subsidiaries.  The indebtedness guaranteed is for trade 

accounts payable to third parties.  Some of the guarantees have annual terms while others have no expiration and have termination notice requirements.  

Neither we nor any of the other subsidiaries hold any assets of any third parties as collateral to offset the potential settlement of these guarantees. 

Effective for the first quarter of fiscal 2016, we adopted Financial Accounting Standards Board (FASB) ASU No.2013-05, Foreign Currency 

Matters (Topic 830): Parent's Accounting for the Cumulative Translation Adjustment upon Derecognition of Certain Subsidiaries or Groups of Assets 

within a Foreign Entity or of an Investment in a Foreign Entity. The amendments in this update provide clarification regarding the release of a cumulative 

translation adjustment into net income when a parent either sells a part or all of its investment in a foreign entity or no longer holds a controlling financial 

interest in a subsidiary or group of assets within a foreign entity. Our existing accounting policy complies with this guidance; therefore, there was no impact 

on our financial statements.

We elected to early adopt, ASU 2015-17, Income Taxes (Topic 740): Balance Sheet Classification of Deferred Taxes, which requires all deferred 

tax assets and liabilities, along with any related valuation allowance, be classified as noncurrent on the balance sheet. We applied the new standard 

prospectively to the Consolidated Balance Sheet as of March 31, 2016. The Consolidated Balance Sheet as of March 31, 2015 was not retrospectively 

adjusted. See Note 16 — Income Taxes for further discussion.

Effective for the first quarter fiscal 2016, we adopted FASB issued ASU No. 2014-08, Presentation of Financial Statements (Topic 205) and 

Property, Plant, and Equipment (Topic 360): Reporting Discontinued Operations and Disclosures of Disposals of Components of an Entity. The amendment 

changes the criteria for determining which disposals can be presented as discontinued operations and modifies related disclosure requirements. Under the 

revised standard, a discontinued operation is (1) a component of an entity or group of components that has been disposed of by sale, disposed of other than 

by sale or is classified as held for sale that represents a strategic shift that has or will have a major effect on an entity’s operations and financial results or (2) 

an acquired business or nonprofit activity that is classified as held for sale on the date of the acquisition. There was no impact upon adoption; however, the 

accounting treatment and classification of future disposals under this new standard could differ from our previous treatment and classification of disposals.

In May 2014, the FASB issued ASU 2014-09, Revenue from Contracts with Customers (ASC 606) , which, when effective, will supersede the 

guidance in former ASC 605, Revenue Recognition .  The new guidance requires entities to recognize revenue based on the transfer of promised goods or 

services to customers in an amount that reflects the consideration to which the entity expects to be entitled in exchange for those goods or services.  The 

guidance is effective for annual periods beginning after December 15, 2016 and interim periods within that year. Early adoption is not permitted.  We will 

adopt this standard in our first quarter ending June 30, 2017.  We are currently evaluating the impact of this standard on our financial position and results of 

operations.
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In July 2015, the FASB issued ASU 2015-11, Inventory (Topic 330): Simplifying the Measurement of Inventory, which, when effective, will 

remove the requirement to measure inventory at the lower of cost or market whereas market could be replacement cost, net realizable value, or net realizable 

value less an approximately normal profit margin, and require an entity to measure inventory at the lower of cost and net realizable value. Net realizable 

value is defined as the estimated selling price in the ordinary course of business, less reasonably predictable costs of completion, disposal, and 

transportation. The guidance is effective for annual periods beginning after December 15, 2016 including interim periods within those fiscal years. This 

update should be applied prospectively with earlier application permitted as of the beginning of an interim or annual reporting period. We will adopt this 

standard on April 1, 2016, the start of our next fiscal year. Adoption of this standard is not expected to have any impact on our consolidated financial 

position and results of operations.

In February 2016, the FASB issued ASU 2016-02, Leases (Topic 842), which when effective will organizations that lease assets (e.g. "leases") to 

recognize assets and liabilities for the rights and obligations created by the leases on balance sheet. A lessee will be be required to recognize assets and 

liabilities for leases with terms that exceed twelve months. The standard will also require disclosures to help investors and financial statement users better 

understand the amount, timing, and uncertainty of cash flows arising from leases. The disclosures include qualitative and quantitative requirements, 

providing additional information about the amounts recorded in the financial statements. The guidance is effective for annual periods beginning after 

December 15, 2018, and interim periods within those annual periods. Early adoption is permitted. We are currently evaluating the impact of this standard on 

our consolidated financial position and results of operations.

In April 2015, the FASB issued ASU 2015-03, Interest - Imputation of Interest (ASC 835-30), which, when effective, will require that debt 

issuance costs related to a recognized debt liability be presented in the balance sheet as a direct deduction from the carrying amount of that debt liability, 

consistent with debt discounts. The recognition and measurement guidance for debt issuance costs are not affected by the amendments in this update. The 

guidance is effective for annual periods beginning after December 15, 2015 and interim periods within that year. An entity should apply the new guidance 

on a retrospective basis, wherein the balance sheet or each individual period presented should be adjusted to reflect the period-specific effects of applying 

the new guidance. Early adoption is permitted. We will adopt this standard in our first quarter ending June 30, 2016. Adoption of this standard will impact 

the presentation of debt issuance costs on our financial position.

In May 2015, the FASB issued ASU 2015-07, Fair Value Measurement (Topic 820): Disclosures for Investments in Certain Entities That 

Calculate Net Asset Value per Share (or Its Equivalent), which, when effective, will remove the requirement to categorize within the fair value hierarchy all 

investments for which fair value is measured using the net asset value per share practical expedient. The guidance is effective for annual periods beginning 

after December 15, 2015 and interim periods within those fiscal years. An entity should apply the amendments retrospectively to all periods presented. Early 

adoption is permitted. We will adopt this standard in our annual period ending March 31, 2017. Adoption of this standard may impact the presentation of 

certain pension plan assets in our postretirement benefit plans footnote disclosure.

NOTES TO THE FINANCIAL STATEMENTS - (Continued)
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NOTES TO THE FINANCIAL STATEMENTS - (Continued)

2. RESTRUCTURING AND IMPAIRMENT

The following table summarizes our restructuring liability activity and other impairment charges (in millions). 

Total 

restructuring 

liabilities

Other 

restructuring 

charges (A)

Total 

restructuring 

charges

Other 

impairments (B)

Total 

Restructuring and 

impairments, net

Balance as of March 31, 2014 - 

Fiscal 2015 Activity:

Expenses -  $  -  $  -  $  2  $  2 

Cash payments - 

Balance as of March 31, 2015  $  - 

Fiscal 2016 Activity:

Expenses -  $  13  $  13  $  1  $  14 

Cash payments - 

Balance as of March 31, 2016  $  - 

(B)  Other impairment charges not related to a restructuring activity.

The following table summarizes our restructuring activity by plan (in millions).

2016 2015

13 - 

 $  13  $  - 

Severance - - 

Other - - 

 $  -  $  - 

During the first quarter of fiscal 2016, the Company implemented a series of restructuring actions at the global headquarters office and in the Europe region to better align the 

organization structure and corporate staffing levels with strategic priorities. As part of this plan, the Company impaired certain capitalized software assets. As of March 31, 2016, the 

restructuring liability for the corporate office was $2 million and related to severance charges.

“Restructuring and impairment, net” for the year ended March 31, 2016 was $14 million, which included impairment charges unrelated to restructuring 

actions of $1 million on certain non-core assets.  "Restructuring and impairment, net” for the year ended March 31, 2015 was $2 million, which included impairment 

charges unrelated to restructuring actions of $2 million on certain non-core assets. 

Total restructuring payments 

Total restructuring charges 

 Restructuring payments - North America

         (A)  Other restructuring charges include period expenses that were not recorded through the restructuring liability and impairments related to a restructuring 

activity.

Year ended March 31,

Corporate Restructuring Program 

Asset Impairment (A)
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NOTES TO THE FINANCIAL STATEMENTS - (Continued)

3. ACCOUNTS RECEIVABLE

“Accounts receivable, net” consists of the following (in millions).

March 31,

2016 2015

 Trade accounts receivable - third parties  $  197  $  300 

 Accounts receivable — third parties 204 300 

 Allowance for doubtful accounts — third parties (1) - 

 Accounts receivable, net — third parties  $  203  $  300 

 Trade accounts receivable — related parties  $  179  $  81 

Factoring of Trade Receivables

Summary Disclosures of Financial Amounts

The following tables summarize amounts relating to our factoring activities (in millions).

Year Ended March 31,

2016 2015

 Receivables factored  $  1,183  $  384 

 Factoring expense  $  5  $  1 

March 31,

2016 2015

 Factored receivables outstanding  $  222  $  159 

We factor trade receivables (collectively, we refer to these as "factoring" programs) based on local cash needs including the need to fund 

our strategic investments, as well as attempting to balance the timing of cash flows of trade payables and receivables, fund strategic investments, and 

fund other business needs.  Factored invoices are not included in our consolidated balance sheets when we do not retain a financial or legal interest.  If 

a financial or legal interest is retained, we classify these factorings as secured borrowings.

For the periods ended March 31, 2016 and 2015 the allowance for doubtful accounts was less than $1 million. 
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4. INVENTORIES

“Inventories” consist of the following (in millions).

March 31,

2016 2015

Finished goods  $  78  $  111 

Work in process 129 151 

Raw materials 109 169 

Supplies 27 23 

Inventories  $  343  $  454 

Novelis Corporation

NOTES TO THE FINANCIAL STATEMENTS - (Continued)
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NOTES TO THE FINANCIAL STATEMENTS - (Continued)

5. PROPERTY, PLANT AND EQUIPMENT

“Property, plant and equipment, net” consists of the following (in millions).

March 31,

2016 2015

Land and property rights  $  39  $  38 

Buildings 548 471 

Machinery and equipment 1,355 1,245 

1,942 1,754 

Accumulated depreciation and amortization (870) (778)

1,072 976 

Construction in progress 21 106 

Property, plant and equipment, net  $  1,093  $  1,082 

Year Ended March 31,

2016 2015

 $  102  $  97 

 Asset impairments

Leases

The following table summarizes rent expense included in our statements of operations (in millions):

Year Ended March 31,

2016 2015

Rent expense  $  3  $  3 

As of March 31, 2016 and 2015, there were $314 million and $273 million, respectively, of fully depreciated assets included in our 

balance sheets.

Depreciation expense related to property, plant, and equipment, net is shown in the table below (in millions). For the years ended 

March 31, 2016 and 2015, we capitalized $5 million and $2 million of interest related to construction of property, plant and equipment and 

intangibles under development, respectively.

We lease certain land, buildings and equipment under non-cancelable operating leases expiring at various dates.  During fiscal 2016 

and 2015 we entered into various capital lease arrangements to upgrade and expand our information technology infrastructure. Operating leases 

generally have five to ten-year terms, with one or more renewal options, with terms to be negotiated at the time of renewal. Various facility leases 

include provisions for rent escalation to recognize increased operating costs or require us to pay certain maintenance and utility costs.

See Note 2 — Restructuring and impairment for additional information on asset impairments classified as “Restructuring and 

impairment, net.”

Depreciation expense related to property, plant and equipment, net
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NOTES TO THE FINANCIAL STATEMENTS - (Continued)

6. PROPERTY, PLANT AND EQUIPMENT - (Continued)

Operating Capital Lease

Year Ending March 31, Leases Obligations

2017  $  1  $  1 

2018 1 - 

2019 1 - 

2020 1 - 

2021 1 - 

Thereafter 8 - 

Total minimum lease payments  $  13  $  1 

Less: interest portion on capital lease (A) - 

Principal obligation on capital leases  $  1 

March 31,

2016 2015

Assets under capital lease obligations:

Machinery and equipment  $  3  $  3 

Accumulated amortization (2) (1)

 $  1  $  2 

Assets and related accumulated amortization under capital lease obligations as of March 31, 2016 and 2015 are as follows (in 

millions).

Future minimum lease payments as of March 31, 2016, for our operating and capital leases having an initial or remaining non-

cancellable lease term in excess of one year are as follows (in millions).

(A)  For the years ended March 31, 2016 and 2015, the interest portion on capital leases was less than $1 million. 
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NOTES TO THE FINANCIAL STATEMENTS - (Continued)

6. GOODWILL AND INTANGIBLE ASSETS

March 31, 2016 March 31, 2015

Gross Net Gross Net

Carrying Accumulated Carrying Carrying Accumulated Carrying

Amount Impairment Value Amount Impairment Value

Goodwill  $  1,135  $  (860)  $  275  $  1,135  $  (860)  $  275 

The components of “Intangible assets, net” are as follows (in millions).

March 31, 2016 March 31, 2015

(Unaudited)

Weighted  Gross Net Gross Net

Average  Carrying Accumulated Carrying Carrying Accumulated Carrying

Life  Amount Amortization Amount Amount Amortization Amount

Technology and software 12.14 years  $  241  $  (109)  $  132  $  232  $  (91)  $  141 

Customer-related intangible assets 20 years 305 (135) 170 305 (119) 186 

Favorable energy supply contract 9.5 years 124 (116) 8 124 (105) 19 

 15.2 years  $  670  $  (360)  $  310  $  661  $  (315)  $  346 

Year Ended March 31,

2016 2015

 $  45  $  45 

(11) (12)

 $  34  $  33 

(A)  Relates to amortization of favorable energy supply contract.

Fiscal Year Ending March 31,

2017  $  43 

2018 35 

2019 35 

2020 35 

2021 35 

Estimated total amortization expense related to “Intangible assets, net” for each of the five succeeding fiscal years is as follows (in millions).  Actual amounts 

may differ from these estimates due to such factors as customer turnover, raw material consumption patterns, impairments, additional intangible asset acquisitions and 

other events.

          The following table summarizes “Goodwill” (in millions) for the years ended March 31, 2016 and 2015.  

Our favorable energy supply contract is amortized over its estimated useful life using a method that reflects the pattern in which the economic benefits are 

expected to be consumed.  All other intangible assets are amortized using the straight-line method.

Amortization expense related to “Intangible assets, net” is as follows (in millions):

Total Amortization expense related to intangible assets

Less: Amortization expense related to intangible assets included in “Cost of goods sold (exclusive of depreciation and 

amortization)” (A)

Amortization expense related to intangible assets included in “Depreciation and amortization”
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7. INVESTMENT IN SUBSIDIARIES AND RELATED PARTY TRANSACTIONS

As of

March 31, March 31, 2016

2016 2015 Participation

Shareholdings - Common Shares

Novelis Services (North America) Inc.  $  -  $  - 100%

Novelis PAE Corporation (B) - - 0%

Eurofoil Inc. (USA) (B) - - 0%

Logan Aluminum Inc. - - 40%

Novelis de Mexico, S.A. de C.V. (A) - - 99.99%

 $  -  $  - 

(A)  As of March 31, 2016 and 2015, these investments were less than $1 million.

March 31,

2016 2015

Loan Receivable Related Party (A)  $  116  $  - 

Accounts receivable-related parties  $  63  $  81 

Accounts payable-related parties (B)  $  222  $  244 

Interest payable-related parties (C)  $  76  $  31 

2016 2015

Interest expense - related parties  $  45  $  40 

During the years ended March 31, 2016 and 2015, "Net product sales-related parties" were $538 million and $585 million, respectively.

The following table summarizes our ownership percentage of our subsidiaries in which we have an investment as of March 31, 2016 and 2015 

(in millions) using the cost method.  

Included in the accompanying financial statements are transactions and balances arising from business we conduct with our indirect parent, 

Novelis Inc., and its wholly-owned subsidiaries, which we classify as related party transactions and balances.  The following table describes the period-end 

account balances that we had with these related parties, shown as related party balances in the accompanying balance sheet (in millions).  See Note 9 - Debt 

for further information on our Long term debt-related parties and Short term borrowings-related parties. 

March 31,

Below is interest expense related to the short term and long term notes and loans due to Novelis Inc. and other Novelis Inc. subsidiaries:

(B)  Included in Accounts payable-related parties is $113 million of dividends payable as of March 31, 2016 and 2015 due to Novelis Inc. 

related to outstanding preferred stock.

(C)  Included in "Accrued expenses and other current liabilities-related parties".

(B)  As of March 31, 2016, these investments were dormant, repurposed and renamed to Novelis Global Employment Organization (GEO), 

effective December 15,2015.  This new entity is wholly owned by Novelis Holdings Inc.

(A) Loan receivable represents Demand Note balance due from Novelis Inc as of March 31,2016. 
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8. ACCRUED EXPENSES AND OTHER CURRENT LIABILITIES

“Accrued expenses and other current liabilities” consists of the following (in millions).

March 31,

2016 2015

Accrued compensation and benefits  $  35  $  31 

Other current liabilities 58 68 

Accrued expenses and other current liabilities  — third parties  $  93  $  99 

Accrued interest payable (A) 76 31 

Accrued expenses and other current liabilities  — related party  $  76  $  31 

(A)    This represents interest on related party debt with Novelis Inc and Novelis Holdings.  See Note 9 —Debt for 

additional information on related party debt with Novelis Inc, Novelis Holdings, Novelis do Brasil, Novelis MEA and Novelis 

Korea Inc.
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9. DEBT

Debt consists of the following (in millions). 

March 31, 2015

Unamortized Unamortized

Interest

Carrying 

Value Carrying

Carrying 

Value Carrying

Rates (A) Principal Adjustments Value Principal Adjustments Value

Third party debt:

Debt, due through July 2017 3.51%  $  1  $  -  $  1  $  2  $  -  $  2 

Total debt — third parties 1 - 1 2 - 2 

Less: Short term borrowings - - - - - - 

Less:  Current portion of long term debt (1) - (1) (1) - (1)

Long-term debt, net of current portion — 

third parties:  $  -  $  -  $  -  $  1  $  -  $  1 

Related party debt:

Short term borrowings 4.14%  $  115  $  -  $  115  (B)  $  177  $  -  $  177 

Related party debt:

6.8% Fixed, due April 2021 (Novelis Inc.) 6.80% 640 - 640  (B) 500 - 500 

         6.8% Fixed, due October 2022 (Novelis 

Holdings)
6.80% 168 - 168  (B) - - 

Other debt - - - - - - 

Total debt — related parties 923 - 923 677 - 677 

Less: Short term borrowings (115) - (115) (177) - (177)

Long-term debt, net of current portion — 

related parties:  $  808  $  -  $  808  $  500  $  -  $  500 

As of

March 31, 2016

Short-term borrowings and Current portion of long term debt due within one year  $  116 

2 years - 

3 years - 

4 years - 

5 years - 

Thereafter 808 

Total  $  924 

March 31, 2016

Principal repayment requirements for our total debt over the next five years and thereafter (excluding unamortized carrying value adjustments and using exchange rates 

as of March 31, 2016 for our debt denominated in foreign currencies) are as follows (in millions).  The ability to repay debt is contingent upon the operating income of 

unconsolidated subsidiaries.

     (A)    Interest rates are the stated rates of interest on the debt instrument (not the effective interest rate) as of March 31, 2016.  We present stated rates of interest because they 

reflect the rate at which cash will be paid for future debt service.

 (B)  Related party long term debt represents a promissory note due to 

(1) Novelis Inc. (indirect parent), with a maturity date of April 7, 2021 bearing interest at a fixed rate of 6.8% per annum.   

(2) Novelis Holdings, with a maturity date of October 3, 2022 bearing interest at a fixed rate of 6.8% per annum. 

Related Party short term borrowing primarily consists of a Demand Note due to Novelis Inc. (indirect parent), plus short term promissory notes due to 

(3) Novelis do Brasil bearing interest rates of the 12-month LIBOR with a spread of 4.16%  with a maturity of November 9, 2016.

(4) Novelis MEA Ltd bearing interest rate at a fixed rate of 4.25% per annum, with a maturity date of March 28, 2017. 

(5) Novelis MEA Ltd bearing interest rate at a fixed rate of 4.25% per annum, with a maturity date of July 6, 2016. 

(6) Novelis Korea Inc bearing interest rate at a fixed rate of 3% per annum, with a maturity date of March 29, 2017.
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10. DEBT - (Continued)

Other Long-term Debt

Guarantees of Indebtedness

As of March 31, 2016, Novelis Inc. had senior secured credit facilities consisting of (i) a $1.8 billion seven-year secured term loan credit facility (Term Loan Facility), 

(ii) a $1.2 billion five-year asset based loan facility (ABL Revolver) and (iii) a $200 million 15-month subordinated secured lien revolving facility (Subordinated Lien Revolver).  

As of March 31, 2016, $18 million of the Term Loan Facility is due within one year. We have issued guarantees on behalf of Novelis Inc.'s Term Loan Facility and ABL Revolver. 

As of March 31, 2016, no contingent loss has been recorded related to the guarantee of debt.

The senior secured credit facilities contain various affirmative covenants, including covenants with respect to our financial statements, litigation and other reporting 

requirements, insurance, payment of taxes, employee benefits and (subject to certain limitations) causing new subsidiaries to pledge collateral and guaranty our obligations.  The 

senior secured credit facilities also include various customary negative covenants and events of default, including limitations on our ability to (1) make certain restricted payments, 

(2) incur additional indebtedness, (3) sell certain assets, (4) enter into sale and leaseback transactions, (5) make investments, loans and advances, (6) pay dividends or returns of 

capital and distributions beyond certain amounts, (7) engage in mergers, amalgamations or consolidations, (8) engage in certain transactions with affiliates, and (9) prepay certain 

indebtedness.  Substantially all of our assets are pledged as collateral under the senior secured credit facilities.  As of March 31, 2016, we were in compliance with the covenants in 

the Term Loan Facility and ABL Revolver. 

In June 2015, Novelis Inc. amended its Term Loan Facility.  The Amendment increases the principal amount of the Term Loan Facility from $1.7 billion to $1.8 billion 

and extends the final maturity from December 17, 2017 to June 2, 2022; provided that, in the event that any series of our senior unsecured notes remain outstanding 92 days prior 

to its maturity date, then the Term Loan Facility will mature on such date, subject to limited exceptions.  The loans under the Term Loan Facility accrue interest at the higher of 

LIBOR and 0.75% plus a 3.25% spread.  The Amendment eliminates the senior secured net leverage covenant that requires us to maintain a minimum senior secured net leverage 

ratio (subject to the terms disclosed in the preceding paragraph).  In addition, certain negative covenants were amended to increase the Company’s operational flexibility, including 

increasing flexibility to enter into working capital management programs and incur other debt. We have issued guarantees on behalf of Novelis Inc. on the new amended Term 

Loan Facility.

In addition, in June 2015, Novelis Inc. entered into the Subordinated Lien Revolver with a maturity date of September 10, 2016.  The interest rate for a loan under the 

Subordinated Lien Revolver is either equal to (i) a prime rate plus a spread of 2.5% or 2.25 depending on the total net leverage ratio then in effect or (ii) the higher of LIBOR and 

0.75% plus a spread of 3.50% or 3.25% depending on the total net leverage ratio then in effect.  The Subordinated Lien Revolver requires us to maintain a secured net leverage 

ratio of 4 to 1.  Pursuant to the terms of the Term Loan Facility, such secured net leverage maintenance covenant will automatically apply to the Term Loan Facility as well for so 

long as the Subordinated Lien Revolver is in effect. We have issued guarantees on behalf of Novelis Inc. on the Junior Lien

Revolver.

On December 17, 2010, Novelis Inc. issued $1.1 billion in aggregate principal amount of 8.375% Senior Notes Due 2017 (the 2017 Notes) and $1.4 billion in aggregate 

principal amount of 8.75% Senior Notes Due 2020 (the 2020 Notes, and together with the 2017 Notes, the Notes).  We have issued guarantees on behalf of Novelis Inc.'s (the 

Parent and Issuer) 2017 Notes and 2020 Notes.  This guarantee is full and unconditional as well as joint and several.  No contingent loss has been recorded related to the guarantee 

of debt.

The Notes contain customary covenants and events of default that will limit the Novelis Inc.'s ability and, in certain instances, the ability of certain of its subsidiaries to 

(1) incur additional debt and provide additional guarantees, (2) pay dividends or return capital beyond certain amounts and make other restricted payments, (3) create or permit 

certain liens, (4) make certain asset sales, (5) use the proceeds from the sales of assets and subsidiary stock, (6) create or permit restrictions on the ability of certain of the Parent's 

subsidiaries to pay dividends or make other distributions to the Parent, (7) engage in certain transactions with affiliates, (8) enter into sale and leaseback transactions, (9) designate 

subsidiaries as unrestricted subsidiaries and (10) consolidate, merge or transfer all or substantially all of the our assets and the assets of certain of our subsidiaries.  During any 

future period in which either Standard & Poor's Ratings Group, Inc. or Moody's Investors Service, Inc. have assigned an investment grade credit rating to the Notes and no default 

or event of default under the Indenture has occurred and is continuing, most of the covenants will be suspended.  The Notes include a cross-acceleration event of default triggered 

if (1) any other indebtedness with an aggregate principal amount of more than $100 million is accelerated prior to its maturity or (2) not repaid at its maturity.  As of March 31, 

2016 and 2015, Novelis Inc. was in compliance with the covenants in the Notes.

As of March 31, 2016, we had approximately $1 million of other debt, including certain capital lease obligations, with due dates through March 2018. 
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11. SHARE-BASED COMPENSATION

Year Ended March 31,

2016 2015

Total compensation expense (income)  $  (1)  $  1 

The table below shows the RSUs activity for the year ended March 31, 2016

Aggregate

Grant Date Fair Intrinsic

Number of Value Value (USD

RSUs (in Indian Rupees) in millions)

RSUs outstanding as of March 31, 2015 576,165 122.64  $  1 

Granted 229,501 130.40 - 

Exercised (143,368) 136.66 - 

Forfeited/Cancelled (78,085) 132.45 - 

RSUs outstanding as of March 31, 2016 584,213 126.76  $  1 

Novelis Inc.'s board of directors has authorized long term incentive plans (LTIPs), under which Hindalco stock appreciation rights (Hindalco SARs), Novelis 

stock appreciation rights (Novelis SARs), and phantom restricted stock units (RSUs) are granted to certain executive officers and key employees.

The Hindalco SARs and Novelis SARs vest at the rate of 25% per year, subject to the achievement of an annual performance target, and expire 7 years from 

their original grant date.  Each Hindalco SAR is to be settled in cash based on the difference between the market value of one Hindalco share on the date of grant and the 

market value on the date of exercise.  Each Novelis SAR is to be settled in cash based on the difference between the fair value of one Novelis phantom share on the original 

date of grant and the fair value of a phantom share on the date of the exercise.  The amount of cash paid to settle Hindalco SARs and Novelis SARs are limited to two and a 

half or three times the target payout, depending on the plan year.  The Hindalco SARs and Novelis SARs do not transfer any shareholder rights in Hindalco or Novelis to a 

participant.  The Hindalco SARs and Novelis SARs are classified as liability awards and are remeasured at fair value each reporting period until the SARs are settled.

The performance criterion for vesting of both the Hindalco SARs and Novelis SARs is based on the actual overall consolidated Novelis Inc. operating EBITDA 

compared to the target established and approved each fiscal year.  The minimum threshold for vesting each year is 75% of each annual target operating EBITDA.  Given 

that the performance criterion is based on an earnings target in a future period for each fiscal year, the grant date of the awards for accounting purposes is generally not 

established until the performance criterion has been defined.

The RSUs vest in full three years from the grant date, subject to continued employment with the Company, but are not subject to performance criteria.  Each 

RSU is to be settled in cash equal to the market value of one Hindalco share.  The payout on the RSUs is limited to three times the market value of one Hindalco share 

measured on the original date of grant.  The RSUs are classified as liability awards and expensed over the requisite service period (three years) based on the Hindalco stock 

price as of each balance sheet date.  

On May 13, 2013, Novelis Inc.'s board of directors amended the long-term incentive plans for fiscal years 2010 - 2013 (FY 2010 Plan), fiscal years 2011- 2014 

(FY 2011 Plan), fiscal years 2012 - 2015 (FY 2012 Plan) and fiscal years 2013 - 2016 (FY 2013 Plan).  The amendment gave each participant the option to cancel a portion 

of their outstanding Hindalco SARs for a lump-sum cash payment and/or the issuance of new Novelis SARs.  The remaining Hindalco SARs and the new Novelis SARs 

continue to vest according to the terms and conditions of the original grant.  The following tables reflect the activity related to the participants' elections under the 

amendment.

Total compensation expense related to Hindalco SARs, Novelis SARs, and RSUs under the plans for the respective periods is presented in the table below (in 

millions).  These amounts are included in “Selling, general and administrative expenses” or "Cost of goods sold, including related parties (exclusive of depreciation and 

amortization)" in our statement of operations.  As the performance criteria for fiscal years 2016, 2017 and 2018 have not yet been established, measurement periods for 

Hindalco SARs and Novelis SARs relating to those periods have not yet commenced.  As a result, only compensation expense for vested and current year Hindalco SARs 

and Novelis SARs has been recorded.
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The table below shows Hindalco SARs activity for the year ended March 31, 2016

Weighted Weighted Average Aggregate

Average Remaining Intrinsic

Number of Exercise Price Contractual Term Value (USD

Hindalco SARs (in Indian Rupees) (In years) in millions)

SARs outstanding as of March 31, 2015 2,509,368 123.87 4.4 1$   

Granted 799,623 130.40 6.1 - 

Exercised (155,571) 67.45 - 2 

Forfeited/Cancelled (466,307) 136.53 - - 

SARs outstanding as of March 31, 2015 2,687,113 126.91 4.3 - 

SARs exercisable as of March 31, 2016 1,039,383 125.69 3.0 -$   

The table below shows the Novelis SARs activity for the year ended March 31, 2016

Weighted Weighted Average Aggregate

Average Remaining Intrinsic

Number of Exercise Price Contractual Term Value (USD

Novelis SARs (in USD) (In years) in millions)

SARs outstanding as of March 31, 2015 123,583 92.98 5.2 -$   

Granted 74,400 65.35 6.1 - 

Exercised (1,140) 79.88 - - 

Forfeited/Cancelled (29,808) 83.19 - - 

SARs outstanding as of March 31, 2016 167,035 82.51 4.9 - 

SARs exercisable as of March 31, 2016 44,737 91.71 3.7 -$   

 The fair value of each unvested Hindalco SAR was estimated using the following assumptions:

Year ended March 31,

2016 2015

Risk-free interest rate  7.23% - 7.68%  7.75% - 7.79% 

Dividend yield 1.14 % 0.78 %

Volatility  43% - 44%  39% - 46% 

The fair value of each unvested Novelis SAR was estimated using the following assumptions:

Year ended March 31,

2016 2015

Risk-free interest rate  .89% - 1.39%  0.96% - 1.59% 

Dividend yield —% —%

Volatility  38% - 41%  27% - 34% 
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The fair value of each unvested Hindalco SAR was based on the difference between the fair value of a long call and a short call option.  The fair value of each of 

these call options was determined using the Monte Carlo Simulation model.  We used historical stock price volatility data of Hindalco on the National Stock Exchange of 

India to determine expected volatility assumptions.  The risk-free interest rate is based on Indian treasury yields interpolated for a time period corresponding to the 

remaining contractual life.  The forfeiture rate is estimated based on actual historical forfeitures.  The dividend yield is estimated to be the annual dividend of the Hindalco 

stock over the remaining contractual lives of the Hindalco SARs.  The value of each vested Hindalco SAR is remeasured at fair value each reporting period based on the 

excess of the current stock price over the exercise price, not to exceed the maximum payout as defined by the plans.  The fair value of the Hindalco SARs is being 

recognized over the requisite performance and service period of each tranche, subject to the achievement of any performance criteria.

The fair value of each unvested Novelis SAR was based on the difference between the fair value of a long call and a short call option.  The fair value of each of 

these call options was determined using the Monte Carlo Simulation model.  We used the historical volatility of comparable companies to determine expected volatility 

assumptions.  The risk-free interest rate is based on U.S. treasury yields for a time period corresponding to the remaining contractual life.  The forfeiture rate is estimated 

based on actual historical forfeitures of Hindalco SARs.  The value of each vested Novelis SAR is remeasured at fair value each reporting period based on the percentage 

increase in the current Novelis phantom stock price over the exercise price, not to exceed the maximum payout as defined by the plans.  The fair value of the Novelis SARs 

is being recognized over the requisite performance and service period of each tranche, subject to the achievement of any performance criteria.

The cash payments made to settle SAR liabilities were less than $0.2 million and $1 million, in the years ended March 31, 2016 and 2015, respectively.  Total 

cash payments made to settle Hindalco RSUs were less than $0.3 million for the year ended March 31, 2016.  Unrecognized compensation expense related to the non-

vested Hindalco SARs (assuming all future performance criteria are met) was $0.4 million which is expected to be recognized over a weighted average period of 2.6 years. 

Unrecognized compensation expense related to the non-vested Novelis SARs (assuming all future performance criteria are met) was $1.4 million, which is expected to be 

recognized over a weighted average period of 2.7 years.  Unrecognized compensation expense related to the RSUs was $0.9 million, which will be recognized over the 

remaining weighted average vesting period of 1.1 years.
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11. POSTRETIREMENT BENEFIT PLANS

Year Ended March  31,

2016 2015

Funded pension plans  $  2  $  1 

 $  20 10 

Total contributions  $  22  $  11 

Our pension obligations relate to funded defined benefit pension plans in the U.S.  Our other postretirement obligations (Other Benefits, as shown in certain tables 

below) include unfunded health care and life insurance benefits provided to retired employees in the U.S.  

For pension plans, our policy is to fund an amount required to provide for contractual benefits attributed to service to-date, and amortize unfunded actuarial 

liabilities typically over periods of 15 years or less.  We also participate in savings plans in the U.S., as well as defined contribution pension plans in the U.S..  We 

contributed the following amounts (in millions) to all plans.

In June 2012, the Company amended a U.S. nonunion benefit plan, which reduced postretirement life insurance benefits to retirees and eliminated the 

postretirement life insurance benefits for active employees.  As a result, we recognized a negative plan amendment and a curtailment gain of $14 million, which was recorded 

as an adjustment to "Accumulated other comprehensive (loss) income" during the first quarter of fiscal 2013 and is being amortized on a straight-line basis as a reduction to 

net periodic benefit cost. 

In August 2013, the Company amended its U.S. non-union retiree medical plan.  Beginning January 2014, the health care benefits provided by the Company to 

retirees was discontinued and replaced with the retirees' option to participate in a new Retiree Health Access Exchange.  For calendar year 2014 and 2015, the Company will 

subsidize a portion of the retiree medical premium rates of the RHA.  The amendment resulted in the Company no longer providing a subsidy beginning in calendar year 

2016.  The amendments to the plan resulted in a plan remeasurement and recognition of a negative plan amendment, which reduced our obligation by $97 million as of 

August 31, 2013.  The negative plan amendment, net of unrecognized actuarial losses resulted in a credit balance of $70 million recorded in AOCI as of August 31, 2013.  

The $70 million is being amortized, on a straight-line basis, as a reduction to net periodic benefit cost from September 1, 2013 through December 31, 2015, subject to an 

annual remeasurement adjustment.

During fiscal year 2017, we expect to contribute less than $1 million to our funded pension plans and $20 million to our savings and defined contribution pension 

plans.

Employer Contributions to Plans

In October 2014, the Society of Actuaries published an updated mortality table and mortality improvement scale for U.S. plans.  We recognized an increase to 

our benefit obligation and net actuarial loss as a result of updating mortality assumptions applicable to our U.S. plans.  These deferred costs will be amortized on a straight-

line basis to net periodic benefit costs in future years.

In June 2014, the Company amended its U.S. non-union retiree medical plan to extend retirees' option to participate in a Retiree Health Access Exchange (RHA).  

For calendar years 2014 through 2017, the Company will subsidize a portion of the retiree medical premium rates of the RHA.  The Company will not provide a subsidy 

beginning in calendar year 2018.  The amendment to the plan resulted in a plan remeasurement and recognition of prior service costs of approximately $11 million which is 

being amortized on a straight-line basis through December 31, 2017, subject to an annual remeasurement adjustment.

Savings and defined contribution pension plans
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Benefit Obligations, Fair Value of Plan Assets, Funded Status and Amounts Recognized in Financial Statements

Pension Benefits Other Benefits

Year Ended Year Ended

March  31, March  31,

2016 2015 2016 2015

 $  590  $  528  $  48  $  41 

Service cost 11 10 1 1 

Interest cost 24 24 1 1 

Benefits paid (22) (20) (6) (6)

Amendments - - - 11 

(6) 48 (5) - 

 $  597  $  590  $  39  $  48 

 $  597  $  590  $  -  $  - 

- - 39 48 

 $  597  $  590  $  39  $  48 

Pension Benefits

Year Ended

March 31,

2016 2015

 $  459  $  435 

(10) 43 

Benefits paid (22) (20)

2 1 

 $  429  $  459 

March 31,

2016 2015

Pension Other Pension Other

Benefits Benefits Benefits Benefits

Funded status

 $  (168)  $  -  $  (131)  $  - 

- (39) - (48)

 $  (168)  $  (39)  $  (131)  $  (48)

 $  -  $  (5)  $  (1)  $  (7)

(168) (34) (130) (41)

 $  (168)  $  (39)  $  (131)  $  (48)

As included on the balance sheet within 

Total assets (Total liabilities)

Accrued expenses and other current 

liabilities

Accrued postretirement benefits

The following tables present the change in benefit obligation, change in fair value of plan assets and the funded status for pension and other benefits (in millions).

Benefit obligation at beginning of period

Actuarial losses (gains)

Benefit obligation of funded plans

Benefit obligation of unfunded plans

Benefit obligation at end of period

Benefit obligation at end of period

Change in fair value of plan assets

Actual return on plan assets

Fair value of plan assets at beginning of period

Company contributions

Funded Status at end of period:

Fair value of plan assets at end of period

Assets less the benefit obligation of funded plans

Benefit obligation of unfunded plans
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March 31,

2016 2015

Pension Other Pension Other

Benefits Benefits Benefits Benefits

Net actuarial (loss)  $  (100)  $  4  $  (75)  $  (9)

Prior service (cost) credit - (1) (1) 30 

 $  (100)  $  3  $  (76)  $  21 

March 31,

2016 2015

Pension Other Pension Other

Benefits Benefits Benefits Benefits

 $  (76)  $  21  $  (47)  $  64 

Plan amendment (34) - - (11)

Net actuarial gain (loss) - 5 (35) - 

Amortization of: - - - - 

1 (27) 1 (37)

Actuarial loss 9 4 5 5 

- - - - 

 $  (100)  $  3  $  (76)  $  21 

The postretirement amounts recognized in “Accumulated other comprehensive (loss) income,” before tax effects, are presented in the table below (in millions), 

and includes the impact related to our equity method investments.  Amounts are amortized to net periodic benefit cost over the group’s average future service life of the 

employees or the group's average life expectancy.

Total postretirement amounts recognized in Accumulated 

other comprehensive (loss) income

Total postretirement amounts recognized in Accumulated 

other comprehensive (loss) income

Beginning balance in Accumulated other comprehensive 

(loss) income

Prior service credits (costs)

The estimated amounts that will be amortized from “Accumulated other comprehensive (loss) income” into net periodic benefit cost in fiscal 2017 are $12 million 

for pension benefits related to net actuarial losses of $12 million and prior service costs of less than $1 million, and $4 million for other postretirement benefits, related to 

amortization of prior service credits of $2 million partially offset by net actuarial losses of $2 million.

The postretirement changes recognized in “Accumulated other comprehensive (loss) income,” before tax effects, are presented in the table below (in millions), 

and include the impact related to our equity method investments.

Effect of currency exchange
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Pension Plan Obligations

The projected benefit obligation, accumulated benefit obligation and fair value of plan assets are presented in the table below (in millions).

March 31,

2016 2015

 $  597  $  590 

 $  549  $  536 

 $  597  $  590 

 $  429  $  459 

 $  549  $  536 

 $  429  $  459 

 Future Benefit Payments

Expected benefit payments to be made during the next ten fiscal years are listed in the table below (in millions).

Pension Other

Benefits Benefits

2017  $  22  $  6 

2018 24 4 

2019 26 2 

2020 28 3 

2021 29 - 

2022 through 2026 168 13 

Total  $  297  $  28 

       Fair value of plan assets

Accumulated benefit obligation

The projected benefit obligation and accumulated benefit obligation for all defined benefit 

pension plans:

Pension plans with projected benefit obligations in excess of plan assets:

Pension plans with accumulated benefit obligations in excess of plan assets:

Accumulated benefit obligation

       Projected benefit obligation

       Projected benefit obligation

       Fair value of plan assets
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Components of Net Periodic Benefit Cost

The components of net periodic benefit cost for the respective periods are listed in the table below (in millions).

Pension Benefits Other Benefits

Year Ended Year Ended

March 31, March 31,

2016 2015 2016 2015

Net periodic benefit cost

Service cost  $  11  $  10  $  1  $  1 

Interest cost 24 24 1 1 

(30) (31) - - 

9 5 (26) 5 

- 1 3 (37)

 $  14  $  9  $  (21)  $  (30)

Actuarial Assumptions and Sensitivity Analysis

Pension Benefits Other Benefits

Year Ended Year Ended

March 31, March 31,

2016 2015 2016 2015

Discount rate 4.1% 3.9% 3.6% 4.0%

3.5% 3.5% 0.0% 0.0%

Discount rate 3.9% 4.2% 3.5% 3.8%

3.5% 3.5% 0.0% 0.0%

6.3% 6.9% 0.0% 0.0%

1% Increase 1% Decrease

Sensitivity Analysis

 $  -  $  - 

 $  2  $  2 

Amortization — prior service cost (credit)

Amortization — losses

Expected return on assets

Weighted average assumptions used to 

determine benefit obligations

Net periodic benefit cost (income)

The weighted average assumptions used to determine benefit obligations and net periodic benefit costs for the respective periods are listed in the table below.

We provide unfunded health care and life insurance benefits to our retired employees in the U.S. for which we paid $6 million in fiscal 2016 and paid $7 million in 

fiscal 2015, respectively.  The assumed health care cost trend used for measurement purposes is 7.0% for fiscal 2017, decreasing gradually to 5% in 2026 and remaining at 

that level thereafter.

A change of one percentage point in the assumed health care cost trend rates would have the following effects on our other benefits (in millions).

Effect on benefit obligation

Average compensation growth

Average compensation growth

Expected return on plan assets

In selecting the discount appropriate discount rate for each plan, for pension and other postretirement plans in the United States, we used spot rate yield curves 

and individual bond matching models. 

In estimating the expected return on assets of a pension plan, consideration is given primarily to its target allocation, the current yield on long-term bonds in the 

country where the plan is established, and the historical risk premium of equity or real estate over long-term bond yields in each relevant country.  The approach is consistent 

with the principle that assets with higher risk provide a greater return over the long-term.  The expected long-term rate of return on plan assets is 6.3% in fiscal 2017.

Weighted average assumptions used to 

determine net periodic benefit cost

Effect on service and interest costs
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Investment Policy and Asset Allocation

Asset Category Allocation in

Aggregate as of

Target March 31,

Allocation 

Ranges
2016 2015

Equity 23 - 48% 42% 44%

Fixed income 52 - 77% 58% 56%

Real estate 0-5% 0% 0%

Other 0-5% 0% 0%

Fair Value of Plan Assets

    Pension Plan Assets

March 31, 2016 March 31, 2015

Fair  Value Measurements Using Fair  Value Measurements Using

Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total

Equity  $  -  $  182  $  -  $  182  $  -  $  200  $  -  $  200 

Fixed income - 247 - 247 - 259 - 259 

Total  $  -  $  429  $  -  $  429  $  -  $  459  $  -  $  459 

The Company’s overall investment strategy is to achieve a mix of investments for long-term growth (equities, real estate) and for near-term benefit payments 

(debt securities, other) with a wide diversification of asset categories, investment styles, fund strategies and fund managers.  Since most of the defined benefit plans are 

closed to new entrants, we expect this strategy to gradually shift more investments toward near-term benefit payments.

Each of our funded pension plans is governed by an Investment Fiduciary, who establishes an investment policy appropriate for the pension plan.  The 

Investment Fiduciary is responsible for selecting the asset allocation for each plan, monitoring investment managers, monitoring returns versus benchmarks and monitoring 

compliance with the investment policy.  The targeted allocation ranges by asset class, and the actual allocation percentages for each class are listed in the table below. 

The following pension plan assets are measured and recognized at fair value on a recurring basis (in millions).  Please see Note 15— Fair value measurements for 

a description of the fair value hierarchy.  The U.S. pension plan assets are invested exclusively in commingled funds and classified in Level 2.
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The gross fair values of our financial instruments and commodity contracts as of March 31, 2016 and 2015 are as follows (in millions)

March 31, 2016

Assets Liabilities Net Fair Value

Current Noncurrent Current Noncurrent Assets/(Liabilities)

Aluminum contracts 12$  -$   (12)$   -$   -$   

Currency exchange contracts -$   -$   -$   -$   -$   

Energy contracts -$   1$  (14)$   -$   (13)$   

Total derivative fair value 12$   1$   (26)$   -$   (13)$   

Net Fair Value

Current Noncurrent Current Noncurrent Assets/(Liabilities)

Aluminum contracts 22$   -$   (9)$   -$   13$   

Currency exchange contracts -$   -$   (5)$   -$   (5)$   

Energy contracts 3$   -$   (21)$   (9)$   (27)$   

Total derivative fair value 25$   -$   (35)$   (9)$   (19)$   

Aluminum

Foreign Currency

We use foreign exchange forward contracts, cross-currency swaps and options to manage our exposure to changes on exchange rates.  These exposures arise 

from recorded assets and liabilities, firm commitments and forecasted cash flows denominated in currencies other than the functional currency of certain operations.  

As of March 31, 2016 and 2015, we had outstanding foreign currency exchange contracts with a total notional amount of $8 million and $21 million, respectively. 

Contracts that represent the majority of notional amounts hedge expected future foreign currency transactions, which include capital expenditures. These contracts cover the 

same periods as known or expected exposures and have a maximum duration of less than two years. 

March 31, 2015

Assets Liabilities

We use derivative instruments to preserve our conversion margins and manage the timing differences associated with metal price lag.  We sell short-term LME 

and Midwest transaction premium aluminum forward contracts to reduce our exposure to fluctuating metal prices associated with the period of time between the pricing of 

our purchases of inventory and the pricing of the sale of that inventory to our customers.  We also purchase forward LME aluminum contracts simultaneous with our sales 

contracts with customers that contain fixed metal prices.  These LME aluminum forward contracts directly hedge the economic risk of future metal price fluctuations to 

better match the selling price of the metal with the purchase price of the metal.

As of March 31, 2016 and March 31, 2015, we have (169) kt and (129) kt respectively, of outstanding aluminum Sales/Purchase contracts.  The maximum and 

average duration of metal forward contracts is 22 months and 18 months respectively. 
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 Energy

Year Ended March 31,

2016 2015

Derivative Instruments 

Aluminum contracts 63$   10$   

Currency exchange contracts - (4) 

Energy contracts 3 (5) 

Gain on change in fair value of derivative instruments, net 66$   1$   

The following table summarizes the gains (losses) associated with the change in fair value of derivative instruments recognized in “Gain on change in fair value 

of derivative instruments, net” (in millions). 

We own an interest in an electricity swap that matures January 5, 2017 which we formerly designated as a cash flow hedge of our exposure to fluctuating 

electricity prices. As of March 31, 2011, due to significant credit deterioration of our counterparty, we discontinued hedge accounting for this electricity swap, even though 

the counterparty's credit has subsequently improved. Less than 1 million of notional megawatt hours remained outstanding as of March 31, 2016, and the fair value of this 

swap was a liability of $9 million as of March 31, 2016. As of March 31, 2015, the fair value of this electricity swap was a liability of $16 million. 

On December 31, 2015, we entered into an agreement to extend the existing electricity swap contract for an additional five years, effective January 6, 2017 and 

maturing on January 5, 2022. As of March 31, 2016, 1 million of notional megawatt hours was outstanding and the fair value of this swap was an asset of $1 million. The 

electricity swap was not designated as of March 31, 2016.

We use natural gas forward purchase contracts to manage our exposure to fluctuating energy prices in North America. We had 5 million MMBTUs designated as 

cash flow hedges as of March 31, 2016, and the fair value was a liability of $4 million. There were 7 million MMBTUs of natural gas forward purchase contracts designated 

as cash flow hedges as of March 31, 2015 and the fair value was a liability of $8 million. As of March 31, 2016 and 2015, we had less than 1 million MMBTUs and 2 million 

MMBTUs, respectively, of natural gas forward purchase contracts that were not designated as hedges. The fair value as of March 31, 2016 and 2015 was a liability of $1 

million and a liability of $3 million, respectively, for the forward purchase contracts not designated as hedges. The average duration of undesignated contracts is less than 

two years. One MMBTU is the equivalent of one decatherm, or one million British Thermal Units.

We use diesel fuel forward purchase contracts to manage our exposure to fluctuating fuel prices in North America, which are not designated as hedges as of March 

31, 2016. We had 4 million gallons of diesel fuel forward purchase contracts outstanding as of March 31, 2016, and the fair value was a liability of less than $1 million. The 

average duration of undesignated contracts is less than one year.
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13. ACCUMULATED OTHER COMPREHENSIVE INCOME (LOSS)

(A)

Postretirement 

Benefit Plans
Total

 Balance as of March 31, 2014  $  11  $  11 

 Other comprehensive income (loss) before reclassifications (45) (45)

 Amounts reclassified from AOCI - - 

 Net change in other comprehensive income (loss) (45) (45)

 Balance as of March 31, 2015 (34) (34)

 Other comprehensive income (loss) before reclassifications (28) (28)

 Amounts reclassified from AOCI - - 

 Net change in other comprehensive (loss) income (28) (28)

 $  (62)  $  (62)

(A)  For additional information on our Postretirement benefit plans see Note 11 - Postretirement Benefit Plans.

The following table summarizes the change in the components of accumulated other comprehensive income (loss) 

("AOCI") net of tax, for the periods presented (in millions).
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14. FAIR VALUE MEASUREMENTS

Level 2 — Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly or indirectly.

Derivative Contracts

Level 3 — Unobservable inputs for which there is little or no market data, which require us to develop our own assumptions based on the best information 

available as what market participants would use in pricing the asset or liability.

We record certain assets and liabilities, primarily derivative instruments, on our balance sheets at fair value.  We also disclose the fair values of certain 

financial instruments, including debt and loans receivable, which are not recorded at fair value.  Our objective in measuring fair value is to estimate an exit price 

in an orderly transaction between market participants on the measurement date.  We consider factors such as liquidity, bid/offer spreads and nonperformance risk, 

including our own nonperformance risk, in measuring fair value.  We use observable market inputs wherever possible.  To the extent that observable market inputs 

are not available, our fair value measurements will reflect the assumptions we used.  We grade the level of the inputs and assumptions used according to a three-

tier hierarchy:

The following section describes the valuation methodologies we used to measure our various financial instruments at fair value, including an indication 

of the level in the fair value hierarchy in which each instrument is generally classified.

For certain derivative contracts that have fair values based upon trades in liquid markets, such as aluminum, foreign exchange and natural gas forward 

contracts and options, valuation model inputs can generally be verified and valuation techniques do not involve significant judgment.  The fair values of such 

financial instruments are generally classified within Level 2 of the fair value hierarchy.

The majority of our derivative contracts are valued using industry-standard models that use observable market inputs as their basis, such as time value, 

forward interest rates, volatility factors, and current (spot) and forward market prices.  We generally classify these instruments within Level 2 of the valuation 

hierarchy. Such derivatives include interest rate swaps, cross-currency swaps, foreign currency contracts, LME and Midwest transaction premium aluminum 

forwards and swaps and natural gas forward contracts.

Level 1 — Unadjusted quoted prices in active markets for identical, unrestricted assets or liabilities that we have the ability to access at the measurement date.

We classify derivative contracts that are valued based on models with significant unobservable market inputs as Level 3 of the valuation hierarchy. Our 

electricity swap, which is our only Level 3 derivative contract, represents an agreement to buy electricity at a fixed price at our Oswego, New York facility. 

Forward prices are not observable for this market, so we must make certain assumptions based on available information that we believe to be relevant to market 

participants. We use observable forward prices for a geographically nearby market and adjust for 1) historical spreads between the cash prices of the two markets, 

and 2) historical spreads between retail and wholesale prices.

For the electricity swap maturing January 5, 2017, the average forward price at March 31, 2016, estimated using the method described above, was $41 

per megawatt hour, which represented a $2 premium over forward prices in the nearby observable market. The actual rate from the most recent swap settlement 

was approximately $25 per megawatt hour. Each $1 per megawatt hour decline in price decreases the valuation of the electricity swap by less than $1 million. 

For the electricity swap maturing January 5, 2022, the average forward price at March 31, 2016, estimated using the method described above, was $46 

per megawatt hour, which represented a $3 premium over forward prices in the nearby observable market. The actual rate from the most recent swap settlement 

was approximately $25 per megawatt hour. Each $1 per megawatt hour decline in price decreases the valuation of the electricity swap by $1 million.

For Level 2 and 3 of the fair value hierarchy, where appropriate, valuations are adjusted for various factors such as liquidity, bid/offer spreads and 

credit considerations (nonperformance risk). We regularly monitor these factors along with significant market inputs and assumptions used in our fair value 

measurements and evaluate the level of the valuation input according to the fair value hierarchy.  This may result in a transfer between levels in the hierarchy from 

period to period.  As of March 31, 2016 and March 31, 2015, we did not have any Level 1 derivative contracts. No amounts were transferred between levels in the 

fair value hierarchy.

All of the Company's derivative instruments are carried at fair value in the statements of financial position prior to considering master netting 

agreements.  The table below also discloses the net fair value of the derivative instruments after considering the impact of master netting agreements.

The following tables present our derivative assets and liabilities which were measured and recognized at fair value on a recurring basis classified under 

the appropriate level of the fair value hierarchy as of March 31, 2016 and March 31, 2015 (in millions).  
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14. FAIR VALUE MEASUREMENTS - (Continued)

March 31,

2016 2015

Assets Liabilities Assets Liabilities

Level 2 Instruments

 Aluminum contracts  $  12  $  (12)  $  22  $  (9)

 Currency exchange contracts - - - (5)

 Energy contracts - (5) 3 (14)

 Interest rate swaps - - - - 

 Total Level 2 Instruments 12 (17) 25 (28)

 Level 3 Instruments 

 Energy Contracts 1 (9) - (16)

 Total Level 3 Instruments 1 (9) - (16)

 Total gross  $  13  $  (26)  $  25  $  (44)

 Netting adjustment (A) (11) 11 (3) 3 

 Total net   $  2  $  (15)  $  22  $  (41)

Level 3 –

Derivative

Instruments (A)

 Balance as of March 31, 2014  $  (19)

 Realized/unrealized gain included in earnings (B) 10 

 Settlements (7)

 Balance as of March 31, 2015  $  (16)

 Realized/unrealized gain included in earnings (B) 9 

 Settlements (1)

 Balance as of March 31, 2016  $  (8)

(A)  Represents net derivative liabilities.

(B)  Included in “Gain on change in fair value of derivative instruments, net.”

The following table presents a reconciliation of fair value activity for Level 3 derivative contracts (in millions).

We recognized unrealized gains of $2 million for the year ended March 31, 2016 related to Level 3 financial instruments that were still held as of 

March 31, 2016. These unrealized gains were included in “Other (income) expense, net.”

(A)  Amounts represent the impact of legally enforceable master netting agreements that allow the Company to settle positive and negative positions 

with the same counterparties. 
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14. FAIR VALUE MEASUREMENTS - (Continued)

Financial Instruments Not Recorded at Fair Value

March 31,

2016 2015

Carrying Fair Carrying Fair

Value Value Value Value

 Liabilities 

 $                         -  $                         -  $  2  $  2 

 $                    758  $                    758  $                    500  $                    500 Total debt — related parties (excluding short term borrowings) 

The table below presents the estimated fair value of certain financial instruments that are not recorded at fair value on a recurring basis (in millions).  

The table excludes short-term financial assets and liabilities for which we believe carrying value approximates fair value.  The fair value of long-term receivables 

is based on anticipated cash flows, which approximates carrying value and is classified as Level 2.  We value long-term debt using Level 2 inputs.  Valuations are 

based on either market and/or broker ask prices when available or on a standard credit adjusted discounted cash flow model.

 Total debt — third parties (excluding short term borrowings) 
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15. OTHER (INCOME) EXPENSE

“Other income, net” is comprised of the following (in millions).

Year Ended March 31,

2016 2015

 Gain on business interruption insurance recovery, net (A)  $  (10)  $  (13)

 Other, net - third parties (1) - 

 Other, net - related parties (B) (25) (26)

 Other income, net  $  (36)  $  (39)

(B) Represents charge-outs to participating Novelis Inc. subsidiaries through the Joint Technology Agreement for Global 

Research & Development expenses based on the type of work performed.

(A)   We experienced an outage at the hotmill in the Logan facility in North America due to an unexpected failure of motor, 

which resulted in lost shipments and profits during the fourth quarter of fiscal 2015. A repaired motor was installed and operations at the 

hotmill resumed within approximately three weeks of the outage. We recognized gains of $5 million, $5 million and $13 million during 

the second quarter of fiscal 2016, first quarter of fiscal 2016, and fourth quarter of fiscal 2015, respectively, as settlements of the related 

business interruption recovery claim were reached. The payment in the second quarter of fiscal 2016 represented the final settlement 

payment.

Novelis Corporation

NOTES TO THE FINANCIAL STATEMENTS - (Continued)
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16. INCOME TAXES

Year Ended March 31,

2016 2015

 Domestic (US)  $  19  $  75 

 Pre-tax income  $  19  $  75 

The components of the "Income tax provision" are as follows (in millions).

Year Ended March 31,

2016 2015

 Current provision (benefit): 

 Federal  $  30  $  51 

 State 3 - 

 Total current  $  33 51 

 Deferred provision (benefit): 

 Federal (25) (27)

 State (5) 3 

 Total deferred (30) (24)

 Income tax provision  $  3  $  27 

Deferred Income Taxes

We used the benefits-for-loss method of tax allocation so that net operating losses are characterized as realized (or realizable).

We are subject to United States federal and state income taxes. The domestic components of our "Income before income taxes" (and after removing 

our "Equity in net loss of non-consolidated affiliates") are as follows (in millions).

Deferred income taxes recognize the net tax effects of temporary differences between the carrying amounts of assets and liabilities for financial 

reporting purposes and the carrying amounts used for income tax purposes, and the impact of available net operating loss (NOL) and tax credit carryforwards. 

These items are stated at the enacted tax rates that are expected to be in effect when taxes are actually paid or recovered.

ASC 740 requires that we reduce our deferred income tax assets by a valuation allowance if, based on the weight of the available evidence, it is 

more likely than not that all or a portion of a deferred tax asset will not be realized.  After consideration of all evidence, both positive and negative, management 

concluded that it is more likely than not that we will be unable to realize a portion of our deferred tax assets and that valuation allowances of $41 million and 

$53 million were necessary as of March 31, 2016 and 2015, respectively.

At March 31, 2016 the Company had total deferred tax assets of approximately $243 million primarily arising from book reserves not deductible for 

tax and net operating loss carryforwards.  Also, the Company had total deferred tax liabilities of approximately $378 million primarily related to differences in 

the tax and net book values of assets.

At March 31, 2015 the Company had total deferred tax assets of approximately $229 million primarily arising from book reserves not deductible for 

tax and net operating loss carryforwards.  Also, the Company had total deferred tax liabilities of approximately $372 million primarily related to differences in 

the tax and net book values of assets.

As of March 31, 2016, we had net operating loss carryforwards of approximately $48 million (tax effected) and tax credit carryforwards of $53 

million, which will be available to offset future taxable income and tax liabilities, respectively.  The carryforwards begin expiring in fiscal year 2027 with some 

amounts being carried forward indefinitely.  As of March 31, 2016, a valuation allowance of $41 million had been recorded against the tax credit carryforwards, 

where it appeared more likely than not that such benefits will not be realized.  The net operating loss carryforwards are both federal and state related.

As of March 31, 2015, we had net operating loss carryforwards of approximately $77 million (tax effected) and tax credit carryforwards of $66 

million, which will be available to offset future taxable income and tax liabilities, respectively.  The carryforwards begin expiring in fiscal year 2027 with some 

amounts being carried forward indefinitely.  As of March 31, 2015, a valuation allowance of $53 million had been recorded against the tax credit carryforwards, 

where it appeared more likely than not that such benefits will not be realized.  The net operating loss carryforwards are both federal and state related.

Although realization is not assured, management believes it is more likely than not that all the remaining net deferred tax assets will be realized.  In 

the near term, the amount of deferred tax assets considered realizable could be reduced if we do not generate sufficient taxable income in certain jurisdictions.
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16. INCOME TAXES - (Continued)

Tax Uncertainties

Income Taxes Payable

Our policy is to record interest and penalties related to unrecognized tax benefits in the income tax provision (benefit).  As of March 31, 2016 and 

2015, we had less than one million accrued, respectively, for interest and penalties.

See Note 19-Supplemental Information for additional information.

As of March 31, 2016 and 2015, the total amount of unrecognized benefits that, if recognized, would affect the effective income tax rate in future 

periods based on anticipated settlement dates is $2 million and $3 million, respectively.

Tax authorities continue to examine certain other of our tax filings for fiscal years 2009 through 2012.  As a result of further settlement of audits, 

judicial decisions, the filing of amended tax returns or the expiration of statutes of limitations, our reserves for unrecognized tax benefits, as well as reserves for 

interest and penalties, may change over the next 12 months.  With few exceptions, tax returns for all jurisdictions for all tax years before 2009 are no longer 

subject to examination by taxing authorities.

Our balance sheet previously included a federal and state income taxes payable (net) of $117 million and $8 million as of March 31, 2016, 

respectively.  However, the federal income tax payable and a portion of the state will be settled annually. 

Our balance sheet previously included a federal and state income taxes payable (net) of $184 million and $5 million as of March 31, 2015, 

respectively.  However, the federal income tax payable and a portion of the state will be settled annually.
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17. COMMITMENTS AND CONTINGENCIES

Environmental Matters

Other Commitments

As of March 31, 2016 and 2015, we had sold certain inventories to third parties and have agreed to repurchase the same or similar inventory back from the 

third parties subsequent to the balance sheet dates.  Our estimated outstanding repurchase obligations for this inventory as of March 31, 2016 is $22 million and as of 

March 31, 2015 was approximately $81 million, based on market prices as of these dates.  We sell and repurchase inventory with third parties in an attempt to better 

manage inventory levels and to better match the purchasing of inventory with the demand for our products.  As of March 31, 2016 and 2015, there was no liability 

related to these repurchase obligations on our accompanying consolidated balance sheets.

We have established liabilities based on our estimates for the currently anticipated costs associated with these environmental matters.  We estimated that the 

remaining undiscounted clean-up costs related to our environmental liabilities as of March 31, 2016 were approximately $3 million, which was associated with 

undiscounted clean-up costs.  Additionally, $2 million of the environmental liability was included in “Other long-term liabilities,” with the remaining $1 million 

included in “Accrued expenses and other current liabilities” in our balance sheet as of March 31, 2016.  Management has reviewed the environmental matters, including 

those for which we assumed liability as a result of our spin-off from Alcan Inc.  As a result of this review, management has determined that the currently anticipated 

costs associated with these environmental matters will not, individually or in the aggregate, materially impact our operations or materially adversely affect our financial 

condition, results of operations or liquidity.

We are party to, and may in the future be involved in, or subject to, disputes, claims and proceedings that arise in the ordinary course of our business, 

including some that we assert against others, such as environmental, health and safety, product liability, employee, tax, personal injury and other matters.  We have 

established a liability with respect to contingencies for which a loss is probable and we are able to reasonably estimate such loss.  While the ultimate resolution of and 

liability and costs related to these matters cannot be determined with certainty due to the considerable uncertainties that exist, we do not believe that any of these 

pending actions, individually or in the aggregate, will materially impair our operations or materially affect our financial condition or liquidity.

For certain matters in which the Company is involved, for which a loss is reasonably possible, we are unable to estimate a loss.  For certain other matters for 

which a loss is reasonably possible and the loss is estimable, we have estimated the aggregated range of loss as $0 to $70 million.  This estimated aggregate range of 

reasonably possible losses is based upon currently available information.  The Company’s estimates involve significant judgment, and therefore, the estimate will change 

from time to time and actual losses may differ from the current estimate.

We own and operate numerous manufacturing and other facilities in various countries around the world.  Our operations are subject to environmental laws 

and regulations from various jurisdictions, which govern, among other things, air emissions, wastewater discharges, the handling, storage and disposal of hazardous 

substances and wastes, the remediation of contaminated sites, post-mining reclamation and restoration of natural resources, and employee health and safety.  Future 

environmental regulations may impose stricter compliance requirements on the industries in which we operate.  Additional equipment or process changes at some of our 

facilities may be needed to meet future requirements.  The cost of meeting these requirements may be significant.  Failure to comply with such laws and regulations 

could subject us to administrative, civil or criminal penalties, obligations to pay damages or other costs, and injunctions and other orders, including orders to cease 

operations.

We are involved in proceedings under the U.S. Comprehensive Environmental Response, Compensation, and Liability Act, also known as CERCLA or 

Superfund, or analogous state provisions regarding liability arising from the usage, storage, treatment or disposal of hazardous substances and wastes at a number of sites 

in the United States.  Many of these jurisdictions have laws that impose joint and several liability, without regard to fault or the legality of the original conduct, for the 

costs of environmental remediation, natural resource damages, third party claims, and other expenses.  In addition, we are, from time to time, subject to environmental 

reviews and investigations by relevant governmental authorities.  We are also involved in claims and litigation filed on behalf of persons alleging exposure to substances 

and other hazards at our current and former facilities.

With respect to environmental loss contingencies, we record a loss contingency whenever such contingency is probable and estimable.  The evaluation model 

includes all asserted and unasserted claims that can be reasonably identified including claims relating to our responsibility for compliance with environmental, health and 

safety laws and regulations in the jurisdictions in which we operate or formerly operated.  Under this evaluation model, the liability and the related costs are quantified 

based upon the best available evidence regarding actual liability loss and cost estimates.  Except for those loss contingencies where no estimate can be made, the 

evaluation attempts to estimate the full costs of each claim.  Management reviews the status of, and estimated liability related to, pending claims and civil actions on a 

quarterly basis.  The estimated costs in respect of such reported liabilities are not offset by amounts related to insurance or indemnification arrangements unless 

otherwise noted.

The following describes certain contingencies relating to our business, including those for which we assumed liability as a result of our spin-off from Alcan 

Inc.
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18. MEZZANINE EQUITY AND SHAREHOLDER'S DEFICIT

Preferred Stock

Settlement of Related Party Balances for the Sale of our Foil Operations

Material Non-Cash Contribution

As of March 31, 2016 and 2015, we had redeemable preferred stock of $1,681 million, which is included in our balance sheet as 

part of mezzanine equity.  Novelis Inc., our indirect parent, is the holder of the preferred stock, which was issued in December 2010, and is 

entitled to receive a cash dividend at a rate of 9.5% of the original issuance price of the preferred stock for seven years.  The dividends are 

cumulative and are payable annually.  At the end of each seven year period, the rate will reset to a new annual rate to be determined by the 

Board of Directors of Novelis Inc., with the advice of a third party valuation firm.

The holder of the preferred stock is not entitled to any voting powers.  The shares of preferred stock shall not be convertible into 

shares of any other class or classes or series of any class or classes of capital stock of Novelis Corporation.

In December 2010, Novelis Acquisitions LLC (a wholly owned subsidiary of Novelis Holdings Inc.) and Novelis Inc. entered into a 

forward sale share agreement (the "Forward Sale Share Agreement").  Under the terms of the Forward Sale Share Agreement, Novelis Inc. will 

be required to sell the preferred shares on December 17, 2017 for the forward price, as specified in the agreement.  Novelis Acquisitions LLC 

was granted a non-assignable right (the "Early Purchase Right") to purchase, in whole or in part, the preferred shares at the forward price at any 

time commencing in December 2010 and ending immediately prior to the forward closing date.

The holder will be required to redeem (put option) the preferred stock from the stockholders upon receipt of written request on or 

after the eighth anniversary of the issue date at a price equal to the issuance price per share plus cumulative unpaid dividends.  Additionally, 

the holder has the option to redeem (call option) the preferred stock at any time after the eighth anniversary of the issuance at the price equal to 

the issuance price per share plus cumulative unpaid dividends.

In the event of any liquidation, the holder is entitled to receive an amount equal to the issuance price per share plus cumulative 

unpaid dividends.  If this amount is not paid in full, the holder will share in any such distribution of assets of Novelis Corporation in proportion 

to the full respective liquidating distributions to which they are entitled. 

As of March 31, 2016 and 2015, we declared $160 million dividends to Novelis Inc. for the preferred stock, which is included in 

our statement of shareholder's equity. As of March 31, 2016 and 2015, there was $113 million of dividends payable due to Novelis Inc. related 

to outstanding preferred stock included in Accounts payable-related parties.

In June 2014, we and our indirect parent, Novelis Inc., sold our consumer foil operations in North America to a third party.  We had 

an outstanding payable due to Novelis Inc. between the foil operations that were sold.  The related party accounts payable of $5 million due to 

Novelis Inc. was settled through shareholder's equity as of March 31, 2016 and March 31, 2015 respectively. 

Our balance sheet previously included federal and state income taxes payable (net) of $117 million and $8 million as of March 31, 

2016, respectively, and $184 million and $5 million as of March 31, 2015, respectively.  However, the federal income tax payable and a 

portion of the state will be settled annually. See Note 16 - Income Taxes and Note 19 - Supplemental Information for additional information.   
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19. SUPPLEMENTAL INFORMATION

Supplemental cash flow information (in millions).

Year Ended March 31,

2016 2015

Supplemental disclosures of cash flow information:

Interest paid  $  1  $  10 

Income taxes paid  $  -  $  1 

Material Non-Cash Contributions

As of March 31, 2016 and March 31, 2015, we recorded $36 and $58 million respectively of outstanding accounts payable and 

accrued liabilities related to capital expenditures in which the cash outflows will occur subsequent to March 31 of each year.  During the years 

ended March 31, 2016 and 2015 we incurred capital lease obligations of zero and less than $1 million, respectively,related to capital lease 

acquisitions.

Our balance sheet previously included federal and state income taxes payable (net) of $184 million and $5 million as of March 31, 

2015, respectively.  During the year ended March 31, 2015 $51 million of the federal and state income taxes were settled through a non-cash 

contribution of capital from Novelis Holdings Inc. During the year ended March 31, 2016, the cumulative non-cash contribution of capital was 

recharacterized as a loan payable to Novelis Holdings Inc..  The loan payable is recorded within “Long term debt – related parties.”  

Additionally, certain net operating loss carryfowards that were previously part of the non-cash contribution of capital have been reclassified 

from Novelis Corporation back to Novelis Holdings Inc.  
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Novelis de Mexico, S.A. de C.V.

Financial statements as of

March 31, 2016

Unaudited
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March 31,

2016 2015

ASSETS

Total assets  $  -  $  - 

LIABILITIES AND SHAREHOLDER’S EQUITY

Total liabilities - - 

Shareholder’s equity

Common stock, $1 Moneda Nacional par value; unlimited number of shares 

authorized; 50,000 shares issued and outstanding as of March 31, 2016 and 2015
7 7 

Accumulated deficit (7) (7)

Total shareholder's equity - - 

Total liabilities and shareholder's equity  $  -  $  - 

Novelis de Mexico, S.A. de C.V.

BALANCE SHEET

(In thousands, except par value and number of shares)

See accompanying notes to the financial statements.
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Year Ended March 31,

2016 2015

 Income before income taxes  $  -  $  - 

 Income tax provision - - 

 Net income  $  -  $  - 

Novelis de Mexico, S.A. de C.V.

STATEMENT OF OPERATIONS

(In thousands)

See accompanying notes to the financial statements

131



Year Ended March 31,

2016 2015

Net income  $  -  $  - 

Comprehensive income  $  -  $  - 

See accompanying notes to the financial statements.

Novelis de Mexico, S.A. de C.V.

STATEMENT OF COMPREHENSIVE INCOME (LOSS)

(In thousands)
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Novelis de Mexico, S.A. de C.V.

STATEMENT OF CASH FLOWS

(In thousands)

Year Ended March 31,

2016 2015

OPERATING ACTIVITIES

 Net income  $  -  $  - 

Net cash provided by operating activities - - 

INVESTING ACTIVITIES

Net cash provided by investing activities - - 

FINANCING ACTIVITIES

Net cash provided by financing activities - - 

Net increase in cash and cash equivalents - - 

Cash and cash equivalents — beginning of period - - 

Cash and cash equivalents — end of period  $  -  $  - 

See accompanying notes to the financial statements
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Common Shares (Accumulated Total

Shares Amount Deficit) Equity

 Balance as of March 31, 2014        50,000  $  7  $  (7)  $  - 

 Net income - - - - 

 Balance as of March 31, 2015        50,000 7 (7) - 

 Net income - - - - 

 Balance as of March 31, 2016        50,000  $  7  $  (7)  $  - 

See accompanying notes to the financial statements

Novelis de Mexico, S.A. de C.V.

STATEMENT OF SHAREHOLDER’S EQUITY

(In thousands, except number of shares)
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Novelis de Mexico, S.A. de C.V.

NOTES TO THE FINANCIAL STATEMENTS

1. BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization of Business

Use of Estimates and Assumptions

Basis of Presentation

References herein to the “Company,” “we,” “our,” or “us” refer to Novelis de Mexico, S.A. de C.V. unless the context specifically indicates 

otherwise. 

Novelis de Mexico, S.A. de C.V. was formed in the United States of America on September 18, 1996 and is currently dormant.  Novelis Corporation 

directly holds 49,999 of the 50,000 authorized common shares.  All of Novelis Corporation's common shares are directly held by Novelis Holdings Inc.  All of 

Novelis Holdings Inc.'s common shares are directly held by Novelis Inc. (Canada).  The Company's functional and reporting currency is United States Dollar 

(USD).

The preparation of our financial statements in conformity with accounting principles generally accepted in the United States of America (U.S. 

GAAP) requires us to make estimates and assumptions.  These estimates and assumptions affect the reported amounts of assets and liabilities as of the date of 

the financial statements, and the reported amounts of revenues and expenses during the reporting periods.  Future events and their effects cannot be predicted 

with certainty, and accordingly, our accounting estimates require the exercise of judgment.  The accounting estimates used in the preparation of our financial 

statements may change as new events occur, as more experience is acquired, as additional information is obtained and as our operating environment changes.  

We evaluate and update our assumptions and estimates on an ongoing basis and may employ outside experts to assist in our evaluations.  Actual results could 

differ from the estimates we have used.

These financial statements have been prepared solely to satisfy the reporting requirements of the ultimate parent company, Hindalco Industries 

Limited, to present separate subsidiary financial statements in accordance with Sections 136 and 137 of the Companies Act, 2013 in India (2013 Act).  The 

results of the Company's separate financial statements are also included in the consolidated financial statements of our direct parent, Novelis Inc., and of our 

ultimate parent, Hindalco Industries Limited, and those consolidated financial statements are publicly available. These statements have not been audited, as there 

is no local jurisdictional requirement to present audited stand alone legal entity financial statements. 

The 2013 Act, as interpreted, states the format of accounts of foreign subsidiaries should be, as far as possible, in accordance with the requirements  

under the Companies Act, 2013.  The books and records of Novelis Inc. are prepared and recorded under U.S. GAAP.  These standalone unconsolidated 

financial statements are prepared for the sole purpose of complying with the 2013 Act and it is not feasibly possible  to present these statements in another basis 

of accounting  other than books and records of the subsidiary. 
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Samil PricewaterhouseCoopers, 92 Hangang-daero, Yongsan-gu, Seoul 140-702, Korea, www.samil.com
Samil PricewaterhouseCoopers is the Korean network firm of PricewaterhouseCoopers International Limited (PwCIL). “PricewaterhouseCoopers” and “PwC” refer to the
network of member firms of PwCIL. Each member firm is a separate legal entity and does not act as an agent of PwCIL or any other member firm.

Independent Auditor’s Report

(English Translation of a Report Originally Issued in Korean)

To the Board of Directors and Shareholders of

Novelis Korea Limited

We have audited the accompanying financial statements of Novelis Korea Limited (the “Company”),
which comprise the statements of financial position as of December 31, 2015 and 2014, and the
statements of income, changes in equity and cash flows for the years then ended, and notes,
comprising a summary of significant accounting policies and other explanatory information.

Management’s responsibility for the financial statements
Management is responsible for the preparation and fair presentation of these financial statements in
conformity with the Accounting Standards for Non-Public Entities in the Republic of Korea and for
such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s responsibility
Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with the Korean Standards on Auditing. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.
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Opinion
In our opinion, the financial statements present fairly, in all material respects, the financial position of
Novelis Korea Limited as of December 31, 2015 and 2014, and its financial performance and cash
flows for the years then ended in conformity with the Accounting Standards for Non-Public Entities in
the Republic of Korea.

Other Matter
Accounting principles and auditing standards and their application in practice vary among countries.
The accompanying financial statements are not intended to present the financial position, financial
performance and cash flows in conformity with accounting principles and practices generally accepted
in countries and jurisdictions other than the Republic of Korea. In addition, the procedures and
practices used in the Republic of Korea to audit such financial statements may differ from those
generally accepted and applied in other countries.

March 24, 2016

Seoul, Korea

This report is effective as of March 24, 2016, the audit report date. Certain subsequent events or

circumstances, which may occur between the audit report date and the time of reading this report,

could have a material impact on the accompanying financial statements and notes thereto.

Accordingly, the readers of the audit report should understand that there is a possibility that the

above audit report may have to be revised to reflect the impact of such subsequent events or

circumstances, if any.
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Novelis Korea Limited
Statements of Financial Position

December 31, 2015 and 2014

(in millions of Korean won)

Assets

Current assets
Cash and cash equivalents (Note 13) \ 219,919 \ 61,601
Short-term investment assets (Note 4) 8 7
Trade accounts and notes receivable, net (Notes 5, 13 and 28) 261,510 366,741
Other accounts receivable (Notes 13 and 28) 11,476 7,717
Prepaid expenses 9,359 9,537
Prepaid value added taxes 8,839 22,956
Short-term loans to employees 176 195
Loans to affiliated companies (Notes 13 and 28) 52,740 43,968
Derivative instrument assets (Note 25) 7,259 23,481
Firm commitment assets (Note 25) 2,353 591
Current deferred income tax assets (Note 16) 9,070 7,656
Other current assets 2,573 2,841
Inventories, net (Notes 6 and 8) 151,793 203,241

Total current assets 737,075 750,532
Non-current assets

Long-term investment assets (Notes 3 and 4) 36 37
Derivative instrument assets (Note 25) 2,602 -
Long-term loans to employees 1,032 646
Property, plant and equipment, net (Notes 7 and 8) 725,401 764,629
Intangible assets, net (Note 9) 3,303 3,554
Deferred income tax assets (Note 16) 2,665 1,994
Deposits provided 4,013 2,531

Total non-current assets 739,052 773,391

Total assets \ 1,476,127 \ 1,523,923

2015 2014
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Novelis Korea Limited

Statements of Financial Position

December 31, 2015 and 2014

(in millions of Korean won)

Liabilities and Equity

Current liabilities
Trade accounts and notes payable (Notes 11, 13 and 28) \ 475,587 \ 519,026
Other accounts payable (Notes 11, 13 and 28) 29,676 42,382
Advance receipts 1,054 480
Withholdings 2,010 1,447
Accrued expenses (Notes 11 and 15) 26,939 24,775
Short-term borrowings (Note 11) 57,500 117,500
Current portion of long-term liabilities(Note 11) 20,760 86,290
Derivative instrument liabilities (Notes 11 and 25) 17,740 16,053
Firm commitment liabilities (Note 25) 80 556
Income taxes payable 7,204 6,120
Dividends payable 30 30
Carbon Emission liabilities (Note 26) 2,803 -

Total current liabilities 641,383 814,659
Non-current liabilities

Long-term borrowings (Note 11) 191,250 96,010
Asset retirement obligation liabilities (Note 7) 654 610
Derivative instrument liabilities (Notes 11 and 25) 312 867

Long-term accrued expenses (Notes 11 and 15) 3,085 3,143

Accrued severance benefits, net (Note 12) 2,578 3,994

Total non-current liabilities 197,879 104,624

Total liabilities 839,262 919,283

Equity
Capital stock (Notes 1 and 17)

Common stock 116,905 116,905
Capital surplus

Paid-in capital in excess of par value 399,241 399,241
Accumulated other comprehensive income

Gain on valuation of cash flow hedge(Notes 23 and 25) (472) 6,443
Retained earnings

Legal reserve 29,834 29,835

Unappropriated retained earnings(Note 18) 91,357 52,216

Total Equity 636,865 604,640

Total liabilities and Equity \ 1,476,127 \ 1,523,923

2015 2014

The accompanying notes are an integral part of these financial statements
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Novelis Korea Limited
Statements of Income

Years ended December 31, 2015 and 2014

(in millions of Korean won, except per share amounts)

Sales (Notes 19 and 28) \ 2,000,958 \ 1,962,941

Cost of sales (Notes 20, 22 and 28) 1,824,993 1,808,341

Gross income 175,965 154,600
Selling and administrative expenses (Notes 21 and 22) 109,450 111,795

Operating income 66,515 42,805

Non-operating income

Interest income 3,365 2,046

Gain on foreign currency transactions 39,759 19,383

Gain on foreign currency translation 7,075 8,199

Gain on disposal of property, plant and equipment 173 213

Gain on derivative transactions 99,592 82,408

Gain on valuation of derivatives (Note 25) 4,946 11,322

Gain on valuation of firm commitments (Note 25) 2,393 667

Others 1,363 1,803

158,666 126,041
Non-operating expenses

Interest expense 10,234 9,382

Loss on foreign currency transactions 22,585 14,909

Loss on foreign currency translation 2,045 1,540

Loss on disposal of trade accounts and notes receivable 2,400 2,525

Loss on disposal of property, plant and equipment 141 707

Provision for asset retirement obligation liabilities 43 41

Depreciation of assets not in use 521 338

Loss on derivative transactions 122,409 92,327

Loss on valuation of derivatives (Note 25) 12,003 13,309

Loss on valuation of firm commitments (Note 25) 152 693

Others 212 262

172,745 136,033

Income before income tax expense 52,436 32,813

Income tax expense (Note 16) 13,296 5,714

Net income (Note 23) \ 39,140 \ 27,099

Basic and diluted earnings per share (Note 24) \ 837 \ 580

2015 2014

The accompanying notes are an integral part of these financial statements.

182



Novelis Korea Limited

(in millions of Korean won) Accumulated

Capital Capital other comprehensive Retained

stock surplus income and loss earnings Total

Balances as of January 1, 2014 \ 116,905 \ 399,241 \ 14,096 \ 149,879 \ 680,121

Dividends - - - (94,927) (94,927)

Retained earnings after appropriation 116,905 399,241 14,096 54,952 585,194

Loss on valuation of cash flow hedge(Note 25) - - (7,653) - (7,653)
Net income - - - 27,099 27,099

Balances as of December 31, 2014 \ 116,905 \ 399,241 \ 6,443 \ 82,051 \ 604,640

Balances as of January 1, 2015 \ 116,905 \ 399,241 \ 6,443 \ 82,051 \ 604,640

Dividends - - - - -

Retained earnings after appropriation 116,905 399,241 6,443 82,051 604,640

Loss on valuation of cash flow hedge(Note 25) - - (6,915) - (6,915)

Net income - - - 39,140 39,140

Balances as of December 31, 2015 \ 116,905 \ 399,241 \ (472) \ 121,191 \ 636,865

Statements of Changes in Equity

Years ended December 31, 2015 and 2014

The accompanying notes are an integral part of these financial statements.
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Novelis Korea Limited
Statements of Cash Flows

Years ended December 31, 2015 and 2014

(in millions of Korean won)

Cash flows from operating activities

Net income \ 39,140 \ 27,099

Adjustments to reconcile net income

to net cash provided by operating activities

Provision for severance benefits 10,436 9,673

Depreciation and amortization 74,260 78,540

Loss on foreign currency translation 2,022 1,537

Change of allowance for doubtful accounts (365) 119

Loss on disposal of property, plant and equipment 141 707

Loss on disposal of trade and notes receivable 2,400 2,525

Loss on valuation of derivatives 12,003 13,309

Loss on valuation of firm commitments 152 693

Provision for asset retirement obligation liabilities 43 41

Gain on foreign currency translation (7,075) (8,198)

Gain on disposal of property, plant and equipment (173) (212)

Gain on valuation of derivatives (4,946) (11,322)

Gain on valuation of firm commitments (2,393) (667)

86,505 86,745

Changes in operating assets and liabilities

Decrease(increase) in trade receivables 105,129 (158,444)

Increase in other accounts receivable (3,771) (1,619)

Decrease(increase) in prepaid expenses 178 (8,058)

Decrease(increase) in prepaid value added taxes 14,117 (5,213)

Decrease in derivative instrument assets 11,018 6,599

Decrease in firm commitment assets 630 2,394

Decrease(increase) in current deferred income tax assets 794 (1,582)

Decrease(increase) in other current assets 270 (691)

Decrease(increase) in inventories 51,448 (57,258)

Increase in non-current deferred income tax assets (670) (788)

Increase(decrease) in trade payables (43,870) 188,952

Increase(decrease) in other accounts payable (8,897) 5,633

Increase in advance receipts 575 190

Increase in withholdings 562 48

Increase in accrued expenses 7,016 602

Decrease in derivative instrument liabilities (12,447) (9,218)

Decrease in firm commitment liabilities (628) (205)

Increase(decrease) in income taxes payable 1,084 (9,515)

Increase in carbon emission liabilities 2,803 -

Increase(decrease) in long-term accrued expenses (57) 595

Payments of severance benefits (1,226) (888)

Increase in pension plan assets (10,627) (10,066)

Decrease in contributions to the National Pension Fund 2 3

113,433 (58,529)

Net cash provided by operating activities 239,078 55,315

20142015
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Novelis Korea Limited
Statements of Cash Flows

Years ended December 31, 2015 and 2014

(in millions of Korean won)

Cash flows from investing activities

Proceeds from disposal of short-term investment \ 7 \ 4

Proceeds from short-term loans to employees 202 297

Proceeds from affiliated companies 43,968 -

Proceeds from disposal of long-term investment 1 -

Proceeds from guarantee deposits 20 113

Proceeds from disposal of property, plant and equipment 192 151

Acqusition of long-term investment (8) (4)

Long-term loans provided to employees (570) (300)

Loans provided to affiliated companies (48,681) (42,540)

Acquisition of property, plant and equipment (43,024) (67,701)

Acquisition of intangible assets (1,074) (479)

Payment of guarantee deposits (1,503) (11)

Net cash used in investing activities (50,470) (110,470)

Cash flows from financing activities

Net increase(decrease) in short-term borrowings (60,000) 87,500

Increase in long-term borrowings 80,000 22,500

Payment of long-term borrowings - (7,500)

Payment of current portion of long-term borrowings (50,290) (22,500)

Dividends paid - (94,927)

Net cash used in financing activities (30,290) (14,927)

Net increase(decrease) in cash and cash equivalents 158,318 (70,082)

Cash and cash equivalents (Note 27)

Beginning of the year 61,601 131,683

End of the year \ 219,919 \ 61,601

20142015

The accompanying notes are an integral part of these financial statements
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Novelis Korea Limited
Notes to Financial Statements
December 31, 2015 and 2014

1. General information

Novelis Korea Limited (the “Company”), a spin-off from Taihan Electric Wire Co., Ltd., was
incorporated in 1999 under the Commercial Code of the Republic of Korea to manufacture and
market aluminum and related products. The company’s headquarter is located in Yeongju City,
North Gyeongsang Province.

As of December 31, 2015, the Company has capital stock amounting to￦ 116,905 million after

several capital increases, which was￦ 16,500 million upon establishment.

The Company’s common major shareholders and their respective ownership as of December 31,
2015, are as follows:

Number of shares owned
Percentage of

Ownership (%)

4260848 Canada Inc.1 12,770,000 27.309

4260856 Canada Inc. 1

8018227 Canada Inc. 1

19,052,400

14,939,200

40.743

31.947

Other shareholders 400 0.001

46,762,000 100.000

1 Owned by Novelis Inc. which was acquired by Hindalco Industries Limited on May 15, 2007.

2. Significant Accounting Policies

The principal accounting policies applied in the preparation of these financial statements are set
out below. These policies have been consistently applied to all the years presented, unless
otherwise stated.

2.1 Basis of Preparation

The Company’s financial statements have been prepared in accordance with KAS-NPEs(Korean
Accounting Standards for Non-Public Entities), which apply to those companies which are subject
to the Act on External Audit of Stock Companies but do not prepare their financial statements in
accordance with International Financial Reporting Standards as adopted by the Republic of Korea
(“Korean IFRS”). Certain accounting principles applied by the Company that conform with financial
accounting standards and accounting principles in the Republic of Korea may not conform with
generally accepted accounting principles in other countries. Accordingly, these financial
statements are intended for use by those who are informed about Korean accounting principles
and practices. The accompanying financial statements have been condensed, restructured and
translated into English from the Korean language financial statements.

Certain information attached to the Korean language financial statements, but not required for a
fair presentation of the Company's financial position, financial performance or cash flows, is not
presented in the accompanying financial statements.

Foreign Currency Translation

(a) Functional and presentation currency

Items included in the Company’s financial statements are measured using the currency of the
primary economic environment in which the entity operates (“the functional currency”). The
financial statements are presented in Korean won, which is the Company’s functional and
presentation currency.
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Novelis Korea Limited
Notes to Financial Statements
December 31, 2015 and 2014

(b) Foreign currency transactions and translations

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions or valuation where items are re-measured. Foreign
exchange gains and losses resulting from the settlement of such transactions and from the
translation at each reporting date of monetary assets and liabilities denominated in foreign
currencies are recognized in the income statement, except when deferred in other comprehensive
income as qualifying cash flow hedges or available-for-sale debt securities.

2.3 Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, deposits held at call with banks, and other short-
term highly liquid investments with original maturities of three months or less that are readily
convertible to known amounts of cash without significant transaction costs which are subject to an
insignificant risk of change in value.

2.4 Investments in Securities

Costs of securities are determined using the moving-weighted average method. Investments in
equity securities or debt securities are classified into trading securities, available-for-sale securities
and held-to-maturity securities, depending on the acquisition and holding purpose. Investments in
equity securities of companies, over which the Company exercises a significant control or
influence, are recorded using the equity method of accounting. Trading securities are classified as
current assets while available-for-sale securities and held-to-maturity securities are classified as
long-term investments, excluding those securities that mature or are certain to be disposed of
within one year, which are then classified as current assets.

Held-to-maturity securities are measured at amortized cost while available-for-sale and trading
securities are measured at fair value. However, non-marketable securities, classified as available-
for-sale securities, are carried at cost when the fair values are not readily determinable.

Gains and losses related to trading securities are recognized in the income statement, while
unrealized gains and losses of available-for-sale securities are recognized in equity as other
comprehensive income. Realized gains and losses on available-for-sale securities are recognized
in the income statement.

2.5 Derivatives

All derivative instruments are accounted for at their fair value according to the rights and
obligations associated with the related derivative contracts. The resulting changes in fair value of
derivative instruments are recognized either in the income statement or shareholders’ equity,
depending on whether the derivative instruments qualify as a cash flow hedge. Fair value hedge
accounting is applied to a derivative instrument purchased with the purpose of hedging the
exposure to changes in the fair value of an asset or a liability or a firm commitment that is
attributable to a particular risk. The resulting changes in the fair value of derivatives that are
designated and qualify as cash flow hedges are recognized in shareholders’ equity as
accumulated other comprehensive income.

2.6 Allowance for Doubtful Accounts

The Company provides an allowance for doubtful accounts and notes receivable. Allowances are
calculated based on the estimates made through a reasonable and objective method. Bad debts
expense is recorded by the amount of the estimated loss on doubtful accounts less the balance of
allowance for doubtful accounts. Bad debts expense for notes receivable from commercial
transactions is accounted for as selling and administrative expenses, while bad debts expense
from other receivables is accounted for as non-operating expense. Uncollectible receivables are
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Novelis Korea Limited
Notes to Financial Statements
December 31, 2015 and 2014

offset against allowance for doubtful accounts and in case of insufficient amount of allowance, bad
debts expense is recognized.

2.7 Inventories

The quantities of inventories are determined using the perpetual method and periodic inventory
count, while the costs of inventories are determined using the monthly-average method, except for
inventories in-transit which is determined using the specific identification method. Inventories are
stated at the lower of cost or net realizable value. Net realizable value is the estimated selling price
in the ordinary course of business, less applicable variable selling expense. Replacement cost is
used for the estimate of net realizable value of raw materials. If, however, the circumstances which
caused the valuation loss cease to exist, the valuation loss is reversed, but not exceeding the
original carrying amount before valuation. The said reversal is deducted from cost of sales.

2.8 Property, Plant and Equipment

Property, plant and equipment are stated at cost, which includes acquisition cost, production cost
and other costs required to prepare the asset for its intended use. It also includes the present
value of the estimated cost of dismantling and removing the asset, and restoring the site after the
termination of the asset's useful life, provided it meets the criteria for recognition of provisions.

Property, plant and equipment are stated at acquisition cost, net of accumulated depreciation
calculated based on the following depreciation method and estimated useful lives:

Description Estimated useful lives Depreciation Method

Buildings 9 - 47 years Straight-line method
Structures 8 - 40 years "
Machinery and equipment 8 - 22 years "
Vehicles 5 - 8 years "
Tools and furniture 4 - 10 years "

Expenditures incurred after the acquisition or completion of assets are capitalized only when it is
probable that future economic benefits associated with the item will flow to the Company, which
includes the enhancement of the value of the related assets over their recently appraised value or
extension of the useful life of the related assets, and the fair value for the related cost can be
reliably measured. All other routine maintenance and repairs are charged to expense as incurred.

2.9 Borrowing Costs

The Company capitalizes the interest it incurs on borrowings used to finance the cost of
manufacturing, acquisition, and construction of property, plant, and equipment, intangible assets,
investment property and inventories that require more than one year to complete from the initial
date of manufacture, acquisition, and construction (qualifying asset).

2.10 Intangible Assets

Intangible assets are stated at cost, which includes acquisition cost, production cost and other
costs required to prepare the asset for its intended use. Intangible assets are stated net of
accumulated amortization calculated based on using the following depreciation method and
estimated useful lives:

Description Estimated useful lives Depreciation Method

Software 4 - 8 years Straight-line method
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Novelis Korea Limited
Notes to Financial Statements
December 31, 2015 and 2014

2.11 Impairment of Non-financial Assets

Intangible assets not yet available for use are tested annually for impairment. Assets that are
subject to amortization or depreciation are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. Property, plant and
equipment are reviewed for impairment under the above circumstances and when gross estimated
future cash flows expected from the use and disposal of property, plant and equipment (individual
assets or cash-generating units) is less than the carrying amount. Impairment loss is recognized
for the amount by which the asset’s carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of an asset’s fair value less costs to sell and its value-in-use. For
the purposes of assessing impairment, assets are grouped at the lowest levels (cash-generating
units) for which there are separate and identifiable cash flows.

Non-financial assets, other than goodwill, that suffered impairment are reviewed for possible
reversal of the impairment at each reporting date.

2.12 Provisions and Contingent Liabilities

Provisions are recognized when it is probable that an outflow of resources will occur due to a
present obligation resulting from a past event, and the amount can be reliably estimated. However,
when such outflow is dependent upon a future event, is not certain to occur, or cannot be reliably
estimated, a disclosure regarding the contingent liability is made in the notes to the financial
statements.

Provisions are measured at the present value of the expenditures expected to be required to settle
the obligation using a pre-tax rate that reflects current market assessments of the time value of
money and the risks specific to the obligation. Provisions are reviewed at each report date and
adjusted to reflect the current best estimate. The discount rate used in the present value
measurement is the discount rate adjusted to reflect the current best estimate at each report date.

2.13 Income Tax and Deferred Income Tax

Income tax expense includes the current income tax under the relevant income tax law and the
changes in deferred tax assets or liabilities. Deferred tax assets and liabilities represent temporary
differences between financial reporting and the tax bases of assets and liabilities. Deferred tax
assets are recognized for temporary differences which will decrease future taxable income or
operating losses to the extent that it is probable that future taxable income will be available against
which the temporary differences can be utilized. Deferred tax effects applicable to items in the
shareholders’ equity are directly reflected in the equity.

2.14 Employee Benefits

(a) Provision for severance benefits

Employees and directors with at least one year of service are entitled to receive a lump-sum
payment upon termination of their employment with the Company based on their length of service
and rate of pay at the time of termination. Provision for severance benefits represent the amount
which would be payable assuming all eligible employees and directors were to terminate their
employment as of the date of the statement of financial position.

The Company contributes a certain portion of the severance benefits to the National Pension
Service according to the National Pension Law. The contribution amount is recorded as a
deduction from the provision for severance benefits.

The Company has a defined contribution pension plan with the related contribution to the pension
plan recorded as severance benefit expense.
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Novelis Korea Limited
Notes to Financial Statements
December 31, 2015 and 2014

The Company also has a defined benefit pension plan, and accrues severance benefits for current
employees and pension payables for retired employees.

Pension plan assets are presented as a deduction from the total of provision for severance
benefits and pension payables. The excess portion of pension plan assets over provision for
severance benefits and pension plan liabilities is recorded as investment assets.

(b) Annual paid leave obligations

The Company recognizes expenses and liabilities related to annual paid leave during an
accounting period when an employee has rendered service that gives rise to employee’s
entitlement to future annual paid leave.

The Company recognizes expenses and liabilities for the entire annual paid leave resulting from
the rendered service as the Company compensates for unused annual leave.

2.15 Revenue Recognition

Revenue is measured as the fair value of the consideration received or receivable, and represents
amounts receivable for the sale of goods and rendering of services, stated net of value-added tax,
sales discounts and sales returns. The Company recognizes revenue when the amount of revenue
can be reliably measured, and it is probable that future economic benefits will flow into the
Company.

Revenue from the sale of goods is recognized when the significant risks and rewards of ownership
of goods are transferred to the customer. Interest income is recognized using the effective interest
method.

2.16 Share-based Payments

For equity-settled share-based payment, the fair value of the goods or employee services received
in exchange for the grant of the options is recognized as an expense and a capital adjustment. If
the fair value of goods or employee services cannot be reliably estimated, the fair value is
estimated based on the fair value of the equity granted.

For cash-settled share-based payment, the fair value of the obligation the Company will assume is
determined by the fair value of the goods or employee services received in exchange for the grant
of the options. Until the liability is settled, the Company remeasures the fair value of the liability at
each reporting date and at the date of settlement, with any changes in fair value recognized as an
expense in income statement.

Share-based payment transactions with an option for the parties to choose between cash and
equity settlement are accounted for based on the substance of the transaction.

2.17 Carbon Emission Rights (Allowances) and Liabilities

With Enforcement of Allocation and Trading of Carbon Emissions Allowances, allowances that are
received free of charge from the government are measured at zero while allowances purchased
are measured at acquisition cost and stated net of accumulated impairment loss. Emissions
liabilities are measured as the sum of the carrying amount of the allocated allowances that will be
submitted to the government and the best estimate of expenditure required to settle the obligation
at the end of reporting period for any excess emission. The allowances and emissions liabilities
are classified as intangible assets and provisions, respectively, in the statement of financial
position.
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Novelis Korea Limited
Notes to Financial Statements
December 31, 2015 and 2014

2.18 Measurement of Financial Assets and Financial Liabilities

(a) Initial measurement

Financial assets and financial liabilities are measured at fair value at the initial recognition.
Generally, the transaction price (i.e. the fair value of the consideration paid for financial assets and
received for financial liabilities) is treated as fair value. In addition, if there is any significant
difference between the fair value and the nominal amount of receivable and payable from long-
term lending and borrowing transactions or sales transactions with long-term deferred payment
conditions, total amount of receivable and payable is carried at fair value.

If the consideration paid (or received) includes any amount for other than financial instruments, fair
value of the financial instrument is carried at the market price. When market price is not available,
fair value is estimated using valuation techniques (including present value based techniques).
However, although the consideration consists of the amount for other than financial instrument, the
whole amount is initially recognized if a benefit in return from using the funds is imposed or there is
a certain relationship between raising and using funds. Also for lease deposits, the whole
transaction price is recognized at inception. Trading securities and derivatives (except when hedge
accounting is applied) are subsequently measured at fair value after initial recognition, and
changes in fair value are recognized in profit and loss. In the case of other financial assets and
liabilities, any transaction costs related to the acquisition of financial assets or issuance of financial
liabilities are added to or deducted from the initially recognized fair value.

When measuring the present value of financial instruments, the Company uses the internal interest
rate of transactions that occurred in the current period. If internal interest rate is not available or
the difference from the market interest rate is material, market interest rate is applied. If the market
interest rate cannot be calculated, then the weighted average interest rate which is calculated by
reasonable and objective standards is used. If reasonable and objective standards are unavailable,
the Company applies the financing costs which are reasonably estimated using the distribution
rate of corporate bonds, reflecting the Company’s credit rating.

(b) Subsequent measurement

Financial assets and financial liabilities other than derivatives (Note 2.5) are measured at
amortized cost using the effective interest method.

3. Restricted Financial Instruments

As of December 31, 2015 and 2014, restricted financial instruments related to bank overdraft
agreements amounted to￦ 4 million and￦ 5 million respectively.

4. Short-term and Long-term Investment Assets

Short-term and Long-term investment assets as of December 31, 2015 and 2014, are as follows:

(in millions of Korean won) 2015 2014

Short-term investment assets

Held-to-maturity securities ￦ 8 ￦ 7

Long-term investment assets

Bank deposits 4 5
Held-to-maturity securities 32 32

36 37

￦ 44 ￦ 44

Short-term and long-term held-to-maturity securities as of December 31, 2015 and 2014, consist of
government and public bonds.

191



Novelis Korea Limited
Notes to Financial Statements
December 31, 2015 and 2014

Maturities of long-term held-to-maturity securities as of December 31, 2015 and 2014, are as
follows:

(in millions of Korean won) 2015 2014

Maturity period

Within one year ￦ 8 ￦ 7

More than one year to five years 32 32

￦ 40 ￦ 39

5. Trade Receivables

Trade receivables as of December 31, 2015 and 2014, are as follows:

(in millions of Korean won) 2015 2014

Trade receivables ￦ 261,724 ￦ 367,320

Less: Allowance for doubtful accounts (214) (579)

￦ 261,510 ￦ 366,741

As of December 31, 2015 and 2014, trade bills transferred through banks that have not yet
matured are as follows:

6. Inventories

Details of inventories as of December 31, 2015 and 2014, are as follows:

(in millions of Korean won) 2015 2014

Finished goods ￦ 35,846 ￦ 48,032

Merchandise 67 768

Work-in-process 66,958 95,123

Raw materials 31,748 38,544

Supplies 16,924 16,181

Materials in transit 3,529 7,663

155,072 206,311

Less: Valuation allowance(*) (3,279) (3,070)

￦ 151,793 ￦ 203,241

(*)As of December 31, 2015, valuation allowance of inventory and work-in-process amounted to

￦ 881 million (2014:￦ 489 million) and￦ 0 million (2014:￦ 164 million), respectively. In

addition, valuation allowance of supplies amounted to￦ 2,398 million (2014:￦ 2,417 million).

(in millions of Korea won, 2015 2014

in thousands of US dollars)
Forfeiture of export receivables

￦ ￦of US$145,940 (2014:US$ 152,193) 171,042 167,290 Without recourse
Financing of domestic receivables 22,180 27,519 Without recourse

￦ 193,222 ￦ 194,809
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7. Property, Plant and Equipment

Changes in property, plant and equipment for the years ended December 31, 2015 and 2014, are
as follows:

(in millions of Korean won) 2015

Land Buildings Structures

Machinery &

Equipment Vehicles Tools

Construction-

in-progress Total

Balance as of January 1, 2015 ￦ 75,999 ￦ 142,011 ￦ 23,516 ￦ 499,907 ￦ 2,864 ￦ 8,704 ￦ 11,628 ￦ 764,629

Acquisition - 588 315 10,872 907 1,255 19,929 33,866

Disposal - - - (73) (54) (33) - (160)

Transfer - 2,517 1,002 24,114 358 1,557 (29,350) 198

Depreciation - (5,025) (1,506) (61,372) (1,159) (4,070) - (73,132)

Balance as of December 31, 2015 ￦ 75,999 ￦ 140,091 ￦ 23,327 ￦ 473,448 ￦ 2,916 ￦ 7,413 ￦ 2,207 ￦ 725,401

Acquisition cost ￦ 75,999 ￦ 202,414 ￦ 54,015 ￦ 1,134,607 ￦ 9,861 ￦ 53,852 ￦ 2,207 ￦ 1,532,955

Accumulated depreciation - (62,323) (30,617) (660,069) (6,945) (46,378) - (806,332)

Accumulated impairment - - (71) (1,090) - (61) - (1,222)

(in millions of Korean won) 2014

Land Buildings Structures

Machinery &

Equipment Vehicles Tools

Construction-

in-progress Total

Balance as of January 1, 2014 ￦ 75,999 ￦ 139,904 ￦ 21,776 ￦ 533,909 ￦ 2,927 ￦ 11,627 ￦ 16,221 ￦ 802,363

Acquisition - 4,251 1,749 8,658 927 1,975 22,380 39,940

Disposal - (309) (41) (130) (74) (92) - (646)

Transfer - 3,174 2,521 21,689 - 85 (26,973) 496

Depreciation - (5,009) (2,489) (64,219) (916) (4,891) - (77,524)

Balance as of December 31, 2014 ￦ 75,999 ￦ 142,011 ￦ 23,516 ￦ 499,907 ￦ 2,864 ￦ 8,704 ￦ 11,628 ￦ 764,629

Acquisition cost ￦ 75,999 ￦ 199,309 ￦ 52,699 ￦1,103,932 ￦ 9,533 ￦ 54,382 ￦ 11,628 ￦1,507,482

Accumulated depreciation - (57,298) (29,112) (602,935) (6,669) (45,617) - (741,631)

Accumulated impairment - - (71) (1,090) - (61) - (1,222)

As of December 31, 2015, the book value of the Company’s land is recorded at ￦ 75,999 million.

(2014:￦ 75,999 million).

As of December 31, 2015, the value of the Company’s land, as determined by the local
government for property tax assessment purposes, amounts to approximately￦ 115,657 million

(2014:￦ 108,393 million).

The Company recognizes asset retirement obligation liabilities of ￦ 654 million and￦ 610 million
as of December 31, 2015 and 2014, respectively, which represent the present value of the
estimated expenses for the required dismantlement of waste water facilities and the recovery of
the related land when the facilities are removed from the site. The asset retirement obligation
liabilities are recognized as part of the carrying amounts of the related assets as well.
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8. Insured Assets

The details of the insurance as of December 31, 2015 and 2014, are as follows:

(in millions of Korean won, in thousands of US dollars)

Type of Insurance Asset Insured

Amount Insured Insurance

Company Beneficiary2015 2014

General property insurance Inventories and property, plant
and equipment, excluding land

and certain construction-in-
progress

US$ 1,661,806 US$ 1,745,867 Hyundai Marine & Fire
Insurance Co.,Ltd.

the Company

General insurance for losses
from product liability

- US$ 10,000 US$ 10,000 Hyundai Marine & Fire
Insurance Co.,Ltd.

the Company

General insurance for losses
from gas accidents

- ￦ 11,020 ￦ 10,640 Hyundai Marine & Fire
Insurance Co.,Ltd.

the Company

Short-term Export Insurance Trade Receivables US$ 289,998 US$ 297,795 Korea Trade
Insurance
Corporation

the Company,
other

Besides the above insurance, the Company has marine insurance for the export transactions. In
addition, the Company has car liability insurance and comprehensive insurance for its vehicles and
accident insurance for the benefit of its employees.

9. Intangible Assets

Details of intangible assets as of December 31, 2015 and 2014, are as follows:

2015

((in millions of Korean won)
Software

Construction-in-
progress intangible

assets
Total

Balance as of January 1, 2015 ₩ 3,554 ₩ - ₩ 3,554

Acquisition 51 1,024 1,075

Transfer 451 (648) (198)

Amortization (1,128) - (1,128)

Balance as of December 31, 2015 ￦ 2,928 ￦ 375 ￦ 3,303

Acquisition cost 11,199 375 11,574

Accumulated amortization (8,271) - (8,272)
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2014

((in millions of Korean won)
Software

Construction-in-
progress intangible

assets
Total

Balance as of January 1, 2014 ₩ 1,618 ₩ 2,969 ₩ 4,587

Acquisition 35 443 478

Transfer 2,916 (3,412) (496)

Amortization (1,015) - (1,015)

Balance as of December 31, 2014 ₩ 3,554 ₩ - ₩ 3,554

Acquisition cost 10,698 - 10,698

Accumulated amortization (7,144) - (7,144)

For the year ended December 31, 2015, the Company classified the amortization amounting to
￦ 566 million as cost of sales, and￦ 562 million as selling and administrative expenses.

10. Capitalization of borrowing costs

For the year ended December 31, 2015, the Company capitalized interest expense of ￦ 286
million incurred on the borrowings used to finance the cost of acquiring the Company’s property,
plant and equipment.

Effects on statements of financial position and income statements as of and for the years ended
December 31, 2015 and 2014, are as follows:

(in millions of Korean won)

2015 2014

Capitalized Expensed Capitalized Expensed

Acquisition cost \ 1,532,955 \ 1,525,234 \ 1,507,482 \ 1,500,047

Accumulated Depreciation (806,332) (805,047) (741,631) (740,912)

Net book Amounts 725,401 718,965 764,629 757,913

Equity 636,865 630,429 604,640 597,924

(in millions of Korean won)

2015 2014

Capitalized Expensed Capitalized Expensed

Depreciation \ 73,132 \ 72,566 \ 77,524 \ 76,975

Interest expense 10,234 10,520 9,382 9,529

Net income 39,140 39,420 27,099 27,501
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11. Borrowings

Short-term borrowings as of December 31, 2015 and 2014, are as follows:

(in millions of Korean won) Interest rate(%)

as of December

31, 2015

2015 2014

Lender

General loans Bank of America 2.47 \ 30,000 \ 30,000

General loans Citibank Korea 2.77 27,500 -

General loans Shinhan Bank - - 32,000

General loans Nonghyup Bank - - 45,500

General loans KEB Hana Bank - - 10,000

\ 57,500 \ 117,500

Long-term borrowings as of December 31, 2015 and 2014, are as follows:

(in millions of Korean won) Interest rate(%)

As of December

31, 2015

2015 2014

Lender

General loans Nonghyup Bank 3.05 \ 20,000 \ 20,000

Facility loans Nonghyup Bank - - 10,000

General loans Shinhan Bank 2.85~2.93 35,500 20,000

Facility loans Shinhan Bank 2.52~2.6 74,500 60,000

General loans Korea Development Bank 3.16 30,000 -

Facility loans Korea Development Bank 2.83 20,000 -

Facility loans Woori Bank 2.58 22,500 22,500

Facility loans KEB Hana Bank 1.75 3,510 33,800

Facility loans Bank of China 2.82 6,000 16,000

212,010 182,300

Less: Current portion of long-term liabilities (20,760) (86,290)

\ 191,250 \ 96,010

Liquidity risk is defined as the risk that the Company is unable to meet its short-term payment
obligations on time due to deterioration of its business performance or inability to access financing.
The Company forecasts its cash flow and liquidity status such as sufficient cash level to meet
operational needs and sets action plans on a monthly basis to manage liquidity risk proactively.

In addition, the Company copes with potential financial distress by maintaining adequate amount
of cash and committed credit facilities. The balance of cash and cash equivalents, and current-
financial deposits at December 31, 2015, is￦ 219,919 million (2014: ￦ 61,601 million). The

Company maintains total committed credit lines of ￦ 1,009,510 million and US$ 231,342
thousand in Korea Exchange Bank and Citibank in Korea and other financial institutions at
December 31, 2015 (2014: ￦ 846,800 million and US$ 377,100 thousand).
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The Company forfeits its trade receivables to financial institutions during short-term liquidity needs.
Thus, it secures financing and manages credit risk of the receivables.

Details of the Company’s maturity analysis as of December 31, 2015 and 2014, are as follows:

(in millions of Korean won) 2015

Less than

6 months

Between

6 months

and 1 year

Between

1 and 2 years

Between

2 and 5 years

Over 5

years
Total

Trade payables ￦ 475,587 ￦ - ￦ - ￦ - ￦ - ￦ 475,587

Other accounts payable 29,676 - - - - 29,676

Accrued expenses(including

long-term accrued expenses) 23,603 3,336 717 698 1,670 30,024

Derivative instruments 16,057 1,479 322 194 - 18,052

Borrowings 31,246 53,734 78,602 120,144 - 283,726

￦ 576,169 ￦ 58,549 ￦ 79,641 ￦ 121,036 ￦ 1,670 ￦ 837,065

The table above analyzes the Company’s non-derivative financial liabilities and net-settled
derivative financial liabilities into relevant maturity based on the remaining period at the date of
the statement of financial position to the contractual maturity date. Derivative financial liabilities
are included in the analysis if their contractual maturities are essential for an understanding of the
timing of the cash flows. The amounts disclosed in the table are the contractual undiscounted
cash flows.

12. Provision for Severance Benefits

Changes in provision for severance benefits for the years ended December 31, 2015 and 2014,
are as follows:

(in millions of Korean won) 2015 2014

Beginning balance ￦ 43,315 ￦ 34,529

Increase 10,436 9,674

Payment (1,226) (888)

Ending balance 52,525 43,315

Less: Cumulative contribution to the National Pension Fund (113) (115)

Less: Pension Plan assets (49,834) (39,207)

Provision for severance benefits ￦ 2,578 ￦ 3,993

As of December 31, 2015, the Company estimates severance payable to all employees to be
￦52,525 million (2014: ￦ 43,315 million) and records the corresponding amount as provision for
severance benefits. Also, the Company funded 95% of severance payable through severance
insurance deposits with Korea Investment & Securities and other financial institutions.
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Changes in the fair value of plan assets for the years ended December 31, 2015 and 2014, are as
follows:

(in millions of Korean won) 2015 2014

Beginning balance ￦ 39,207 ￦ 29,141

Employer contributions 12,047 11,136

Benefits paid (1,420) (1,070)

Ending balance ￦ 49,834 ￦ 39,207

Plan assets as of December 31, 2015 and 2014, are as follows:

(in millions of Korean won) 2015 2014

Cash ￦ 4,454 ￦ 7

Time deposits 26,295 22,963

Securities combined with derivatives (guaranteed) 19,085 16,237

￦ 49,834 ￦ 39,207

13. Foreign Currency Denominated Assets and Liabilities

Significant monetary assets and liabilities denominated in foreign currencies as of December 31,

2015 and 2014, are as follows:

( In millions of Korean won, foreign currencies in thousands)

2015 2014
Foreign

currencies
Won

equivalents
Foreign

currencies
Won

equivalents

Foreign currency
deposits

US$ 209
SG$ -
HK$ 387

￦ 245
-

58

US$ 484
SG$ 3
HK$ 366

￦ 532
2

52

Trade accounts
receivable

US$ 161,289
JP￥ 35,143
EUR -

￦ 189,031
342

-

US$ 254,645
JP￥ 72,858
EUR 1

￦ 279,906
670

2

Other accounts
receivable

US$ 6,783
EUR 987

￦ 7,950
1,263

US$ 1,784
EUR 987

￦ 1,961
1,319

Loans US$ 45,000 ￦ 52,740 US$ 40,000 ￦ 43,968

Trade accounts payable
and notes payable

US$ 50,914
EUR 33
JP￥ 7,092

￦ 59,671
42
69

US$ 11,518
EUR -
JP￥ 2,364

￦ 12,661
-

22

Other accounts payable US$ 17,272
EUR -

￦ 20,243
-

US$ 27,554
EUR 117

￦ 30,287
156
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14. Contingencies and Commitments

The Company has bank overdraft agreements with Korea Exchange Bank and Citibank Korea
amounting to￦ 10.5 billion and US$ 5,000 thousand as of December 31, 2015. The Company
also has entered into agreements with Citibank Korea and other financial institutions in relation to
the opening of letters of credit of up to US$ 246,342 thousand as of December 31, 2015.

The Company has bank loan agreements with Shinhan Bank, Bank of America, Nonghyup, Korea
Exchange Bank and Bank of China amounting to￦ 505.5 billion as of December 31, 2015.

The Company has agreements with Kookmin Bank and other financial institutions regarding a
purchase card program of up to￦ 458 billion as of December 31, 2015.

The Company has provided a payment guarantee in relation to borrowings of Novelis China,
Novelis Vietnam,and Novelis MEA from Korea Exchange Bank, Woori Bank and Shinhan Bank
amounting up to US$ 93,689 thousand. In addition, the company has provided a payment
guarantee to Korean National Tax Service amounting up to￦ 22 billion as of December 31,2015
in relation to the Mutual agreed procedure between Korean Tax Authority and Canadian Tax
Authority.

The Company has accounts receivable forfaiting agreements with HSBC Bank and eight other
financial institutions.

As of December 31, 2015, the Company has a technical assistance agreement with Novelis Inc.
for the manufacture of aluminum products and accordingly, the Company recognized royalty fee
amounting to￦ 10,170 million (2014: ￦ 8,365 million) which was included in research expenses
and royalties (Notes 21 and 28).

As of December 31, 2015, the Company has a “Novelis” brand license agreement with Novelis
Limited and accordingly, royalty expense amounting￦ 4,874 million (2014: ￦ 4,558 million) was
recognized (Notes 21 and 28).

A management fee refers to a type of commission received in return for the services Novelis Inc.
provides to its subsidiaries, which include managerial and strategic consulting services, sales and
marketing support, IT and Public Relations services, and others. Novelis Inc. annually imposes
such management fee to its subsidiaries pursuant to the Strategic Management Services
Agreement that specifically stipulates the above mentioned services (Notes 21 and 28).

15. Share-Based Payments

As of December 31, 2015, the Company’s parent company, Novelis Inc., has granted cash-settled
share-based payments and restricted stock units to the employees and directors of the company
based on the share of the ultimate parent company, Hindalco Industries Limited and the parent
company, Novelis Inc. The Company is responsible for the compensation cost of the said grants.
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As of December 31, 2015, details of cash-settled share-based payments and restricted stock unit
for employees and directors are as follows:

- Hindalco Industries Limited

Cash-settled share-based payment Restricted Stock Unit

Grant years 2009 2010 2011 2012 2013 2014 2015 2013 2014 2015

Remaining number of

grants1
112,933 143,035 122,308 354,781 480,306 545,774 548,945 143,484 163,127 168,466

Maturity years 2016 2017 2018 2019 2020 2021 2022 2016 2017 2018

Exercise price
INR

85.79

INR

147.10

INR

192.38

INR

109.58

INR

104.88

INR

145.50

INR

134.58
- - -

Vesting
condi-
Tions

1 ~ 4 yrs
1 ~ 4

yrs

1 ~ 4

yrs

1 ~ 4

yrs

1 ~ 4

yrs

1 ~ 4

yrs

1 ~ 4

yrs

1 ~ 4

yrs
3 yrs 3 yrs 3 yrs

Non-market
conditions

Achievement of target EBITDA for one year of individual service

period
-

Cap (maximum share price
at the exercise gain

calculation)

INR
209.48

INR
371.81

INR
495.67

INR
264.14

INR
255.81

INR
341.19

INR
308.38

INR
255.81

INR
341.19

INR
308.38

1 The number of grants is subject to change due to inflow and outflow of vested employees
among associated companies.

- Novelis Inc.

Cash-settled share-based payment

Grant years 2010 2011 2012 2013 2014 2015

Remaining number of grants1
2,484 5,570 12,300 24,802 42,223 56,415

Maturity years 2017 2018 2019 2020 2021 2022

Exercise price $ 63.23 $73.55 $101.81 $91.87 $94.40 $65.35

Vesting
condi-
Tions

Service period 1 ~ 4 yrs 1 ~ 4 yrs 1 ~ 4 yrs 1 ~ 4 yrs 1 ~ 4 yrs 1 ~ 4 yrs

Non-market
conditions

Achievement of target EBITDA for one year of individual service period

Cap (maximum share price at
the exercise gain calculation) $159.82 $189.50 $246.25 $174.82 $164.93 $112.40

1 The number of grants is subject to change due to inflow and outflow of vested employees
among associated companies.

In May, 2013, upon approval of the Company’s executives and employees, Novelis Inc., the
parent company, decided to cancel and pay certain cash-settled share-based payments that were
based on shares of Hindalco Industries Limited and then exchange the remaining share based
payments to the share based payment based on shares of Novelis Inc.

These changes are reflected in the information described above.
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Changes in the number of grants and weighted average exercised price of grants for the year
ended December 31, 2015, are as follows:

Hindalco Industries Limited Novelis Inc.

Number of

grants

Weighted average

exercised price of

grants

Number of

grants

Weighted average

exercised price of

grants

Beginning 1,989,732 INR 125.42 89,889 $ 92.40
Vested 600,217 INR 134.58 57,691 $ 65.35
Cancelled (211,241) INR 125.14 (4,559) $ 83.98
Exercised (44,851) INR 84.21 (185) $ 70.82
Change due to related

Party’s Business Transfer 12,126 INR 145.50 958 $ 94.40
Ending 2,345,983 INR 128.68 143,794 $ 81.86
Exercisable balance as of

December 31, 2015 995,504 INR 126.25 39.791 $ 90.38

The Company calculated the fair value of the grant, whose service period requirement has not
been met using the Monte Carlo method, as follows:

2012 2013 2014 2015

Tranche4 Tranche3 Tranche4 Tranche2 Tranche3 Tranche4 Tranche1 Tranche2 Tranche3 Tranche4

Hindalco INR 12.45 INR 27.45 INR 27.06 INR 23.48 INR 23.41 INR 22.72 INR 23.04 INR 22.89 INR 21.97 INR 20.12

Novelis $ 8.11 $ 11.23 $ 11.19 $ 11.73 $ 11.66 $ 11.30 $ 21.03 $ 20.62 $ 20.19 $ 20.07

The assumptions used for determination of fair value are as follows:

- Hindalco Industries Limited

2012 Grant 2013 Grant 2014 Grant 2015 Grant

Stock price 1
INR 84.75 INR 84.75 INR 84.75 INR 84.75

Expected share price

volatility 2 41% 43% 43% 43%

Risk-free interest rate 7.51% 7.64% 7.72% 7.82%
Expected dividend rate 1.18% 1.18% 1.18% 1.18%

1 The stock price of Hindalco Industries Limited as of December 31, 2015.
2 The expected exercise period and historical share price as of December 31, 2015, were
considered in the calculation of volatility.
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- Novelis Inc.

2012 Grant 2013 Grant 2014 Grant 2015 Grant

Stock price 1
$ 65.35 $ 65.35 $ 65.35 $ 65.35

Expected share price

volatility 2 33% 36% 37% 38%

Risk-free interest rate 1.40% 1.62% 1.82% 1.98%
Expected dividend rate 0.00% 0.00% 0.00% 0.00%

1 The stock fair value of Novelis Inc. as of December 31, 2015.
2 The expected exercise period and historical share price of 11 competitors of Novelis Inc. as of
December 31, 2015, were considered in the calculation of volatility.

The difference between the stock price of underlying shares at the reporting period end date and
the exercise price is used for the fair value for the 2009 Tranche 1, Tranche 2, Tranche 3 and
Tranche 4; 2010 Tranche 1, Tranche 2, Tranche 3 and Tranche 4; 2011 Tranche 1 and Tranche 2,
Tranche 3 and Tranche 4; 2012 Tranche 1, Tranche 2 and Tranche 3; 2013 Tranche 1 and
Tranche 2; 2014 Tranche 1 whose service requirement period has been met.

The restricted stock unit vested to the employees and directors is calculated based on the fair
value of the underlying shares at valuation date.

For the year ended December 31, 2015, the Company recognized the compensation cost on
cash-settled share-based payments and restricted stock unit amounting to￦ (1,093) million as

selling and administrative expense, and related liabilities amounting to￦ 390 million as accrued
expense.

16. Income Taxes

Income tax expense for the years ended December 31, 2015 and 2014, consists of:

(in millions of Korean won) 2015 2014

Current income taxes ￦ 13,173 ￦ 8,084
Deferred income tax due to temporary

differences (2,085) (4,813)
Deferred income tax charged to equity 2,208 2,443

Income tax expense ￦ 13,296 ￦ 5,714

Deferred income taxes charged directly to the equity as of December 31, 2015 and 2014, are as
follows:

(in millions of Korean won) 2015 2014

Gain(loss) on valuation of derivative instruments ￦ 2,208 ￦ 2,443
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Reconciliation between net income before tax and income tax expense for the years ended
December 31, 2015 and 2014, is as follows:

(in millions of Korean won) 2015 2014

Net income before tax ￦ 52,436 ￦ 32,813

Income tax based on statutory rate ￦ 12,690 ￦ 7,941

Add (deduct):

Non-deductible expense 391 114

Tax credit and exempt (236) (1,795)

Others 451 (546)

Income tax expense ￦ 13,296 ￦ 5,714

Effective tax rate

(Income tax expense/net income before tax) 25.36% 17.41%

Changes in the temporary differences and related deferred tax assets and liabilities for the years
ended December 31, 2015 and 2014, are as follows:

Temporary differences Deferred tax assets (liabilities)

(in millions of Korean won) Beginning
Increase
(Decrease)

Ending Beginning
Increase
(Decrease)

Ending

Derivatives ￦ 8,791 ￦ (11,325) ￦ 2,534 ￦ (2,127) ￦ 2,740 ￦ 613

Accrued expenses (36,176) 3,410 (32,766) 8,754 (826) 7,928

Property, plant and
equipment

(6,315) (1,684) (7,999) 1,528 408 1,936

Loss on valuation of
inventories

(3,070) (209) (3,279) 743 51 794

Gain or loss on foreign
currency translation

(24) - (24) 6 - 6

Accrued Revenue 1,215 863 2,078 (294) (209) (503)
Others (473) 147 (326) 114 (34) 80

￦ (36,052) ￦ (8,798) ￦ (44,850) ￦ 8,724 ￦ 2,130 ￦ 10,854

Tax credits (1,157) 56 (1,101) 926 (45) 881

2015 ￦ (37,209) ￦ (8,742) ￦ (45,951) ￦ 9,650 ￦ 2,085 ￦ 11,735

2014 ￦ (19,987) ￦ (17,222) ￦ (37,209) ￦ 4,837 ￦ 4,813 ￦ 9,650

Realization of the future tax benefits related to the deferred tax assets is dependent on many
factors, including the Company’s ability to generate taxable income within the period during which
the temporary differences reverse, the outlook of the Korean economic environment, and the
overall future industry outlook. Management periodically considers these factors in reaching its
conclusion and recognized the deferred income tax asset since all the future deductible tax
benefits are determined to be realizable as of December 31, 2015.
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The gross balances of deferred tax assets and liabilities as of December 31, 2015 and 2014, are
as follows:

2015 2014
(in millions of
Korean won)

Deferred tax
assets

Deferred tax
liabilities

Deferred tax
assets

Deferred tax
liabilities

Current ￦ 9,612 ￦ (542) ￦ 10,087 ￦ (2,431)

Non-current 2,665 - 1,994 -

￦ 12,277 ￦ (542) ￦ 12,081 ￦ (2,431)

17. Capital Stock

The Company is authorized to issue 80,000,000 shares with the par value per share of ￦ 2,500.
The Company has issued and outstanding 46,762,000 shares of common stock.

18. Retained Earnings

Appropriation of Retained Earnings

Date of Appropriation: March 25, 2016 and March 27, 2015 for the years ended December 31,
2015 and 2014, respectively.

Retained earnings as of December 31, 2015 and 2014, consist of:

(in millions of Korean won) 2015 2014
Retained earnings before appropriation

Unappropriated retained earnings
carried over from prior year ￦ 52,216 ￦ 25,117

Net income 39,141 27,099

91,357 52,216
Appropriation of retained earnings

Legal reserve - -
Cash dividends - -

Dividends(ratio) per share common stock:
￦ 46,762000 (%) in 2015

￦ 46,762,000 (%) in 2014

- -

Unappropriated retained earnings carried forward to
subsequent year ￦ 91,357 ￦ 52,216
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19. Sales

Sales for the years ended December 31, 2015 and 2014, consist of:

(in millions of Korean won) 2015 2014

Domestic sales of finished goods ￦ 569,192 ￦ 630,790

Export sales of finished goods 1,360,324 1,255,562

Sales of merchandise 9,412 15,630

Other sales 62,030 60,959

￦ 2,000,958 ￦ 1,962,941

20. Cost of Sales

Cost of sales for the years ended December 31, 2015 and 2014, consists of:

(in millions of Korean won) 2015 2014

Cost of finished goods sold
Finished goods, beginning ￦ 48,032 ￦ 38,637
Manufacturing cost 1,881,033 1,831,152
Loss on valuation of inventories 209 960
Finished goods, ending (35,846) (48,032)
Transfer to other accounts (110,203) (69,887)
Refunded customs duties (9,105) (5,017)

1,774,120 1,747,813

Cost of merchandise sold

Merchandise, beginning 768 413
Purchases 7,812 14,130
Merchandise, ending (67) (768)
Transfer to other accounts (20) (137)

8,493 13,638

Other cost of sales 42,380 46,890

￦ 1,824,993 ￦ 1,808,341
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21. Selling and Administrative Expenses

Selling and administrative expenses for the years ended December 31, 2015 and 2014, are as
follows:

(in millions of Korean won) 2015 2014

Personnel expenses ￦ 14,895 ￦ 14,897

Severance benefits 936 1,287

Welfare expenses 3,122 2,176

Travel expenses 1,598 1,629

Communication expenses 1,465 2,010

Fees 2,551 2,015

Rental charges 1,825 1,783

Freight costs 4,751 5,281

Depreciation and amortization 1,233 1,072

Export expenses 25,580 24,146

Overseas offices expenses 1,134 1,135

Research expenses and royalties 12,399 10,550

Claim expenses 16,411 6,557

Brand Fees 4,874 4,558

Management Service Fees 9,893 25,512

Computer expenses 3,377 3,104

Others 3,406 4,083

￦ 109,450 ￦ 111,795

22. Value Added Information

Value added information for the years ended December 31, 2015 and 2014, follows:

(in millions of Korean
won)

2015 2014

Manufacturing
Costs

Selling and
Administrative

Expenses
Total

Manufacturing
Costs

Selling and
Administrative

Expenses
Total

Personnel expenses ￦ 88,824 ￦ 14,895 ￦ 103,719 ￦ 81,333 ￦ 14,897 ￦ 96,230

Severance benefits 9,491 936 10,427 8,726 1,287 10,013

Welfare expenses 16,600 3,122 19,722 15,157 2,176 17,333

Depreciation and
Amortization

72,506 1,233 73,739 77,130 1,072 78,202

Tax and dues 1,316 419 1,735 1,270 136 1,406

Rental charges 131 1,825 1,956 123 1,783 1,906

￦ 188,868 ￦ 22,430 ￦ 211,298 ￦ 183,739 ￦ 21,351 ￦ 205,090
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23. Comprehensive Income

Comprehensive income for the years ended December 31, 2015 and 2014, consists of:

(in millions of Korean won) 2015 2014

Net income ￦ 39,140 ￦ 27,099

Other comprehensive income

Cash flow hedge, net of tax of ￦ 2,208 million
(2014: 2,443 million) (6,916) (7,653)

Comprehensive income ￦ 32,224 ￦ 19,446

24. Earnings Per Share

Basic ordinary income per share and earnings per share for the years ended December 31, 2015
and 2014, are calculated as follows:

2015 2014

Net income ￦ 39,140,442,407 ￦ 27,099,316,402

Ordinary income and net income allocated

to common stock (A) 39,140,442,407 27,099,316,402

Weighted-average number of common

shares outstanding during the year (B) 46,762,000 46,762,000

Basic earnings per share ((A)/(B)) ￦ 837 ￦ 580

Since the Company has not issued any convertible securities such as convertible bonds, diluted
ordinary income per share and diluted earnings per share are identical to basic ordinary income
per share and basic earnings per share, respectively.

25. Derivatives

In order to hedge against price fluctuation in sales contracts with fixed-prices, the Company
enters into futures contracts. Also to hedge against price fluctuation in inventories, the Company
has futures contracts. The Company entered into derivative instrument contracts including
currency forward to hedge the exposure to changes in foreign exchange rates for assets and
liabilities and future cash flows denominated in foreign currencies. In addition, to hedge against
interest rate fluctuation in debt, the Company has interest rate swaps

The gains and losses on valuation of derivatives mentioned above for the years ended December
31, 2015 and 2014, are as follows:

2015

(in millions of Korean won) Income statements
Other comprehensive
income and expense1

Valuation Gain Valuation Loss

Commodity futures ￦ 2,840 ￦ 4,551 ￦ (9,103)

Firm commitment 2,393 152 -

Currency forward 1,975 7,453 (262)

Interest rate swap 131 - 240

￦ 7,339 ￦ 12,156 ￦ (9,125)

207



Novelis Korea Limited
Notes to Financial Statements
December 31, 2015 and 2014

¹ The￦ (6,916) million, net of tax, was recorded in other comprehensive income and expense.

2014

(in millions of Korean won) Income statements
Other comprehensive
income and expense1

Valuation Gain Valuation Loss

Commodity futures ￦ 8,048 ￦ 6,150 ￦ 8,114

Firm commitment 667 693 -

Currency forward 3,274 7,137 (17,992)

Interest rate swap - 22 (218)

￦ 11,989 ￦ 14,002 ￦ (10,096)

¹ The￦ (7,653) million, net of tax, was recorded in other comprehensive income and expense

The Company recognized gain or loss on valuation of derivatives amounting￦ 10 million and

￦ 7 million, respectively, which is the ineffective portion of derivatives as hedging instrument but
meets the hedge effectiveness for the application of fair-value hedge accounting criteria as of
December 31, 2015.

The Company recognized gain or loss on valuation of derivatives amounting￦ 1,108 million and

￦ 298 million, respectively, which are the ineffective portion of derivatives as hedging instrument
but meet the hedge effectiveness criteria for the application of cash-flow hedge accounting as of
December 31, 2015. The Company applies cash flow hedge accounting and is exposed to
fluctuations in cash flows up to May 15th, 2018.

Total accumulated other comprehensive income and loss recognized amount to￦5,626 million

and￦6,250 million, respectively, of which￦ 2,033 million and￦ 4,847 million are expected to
be recognized as gain and loss, respectively, within 12 months from December 31, 2015. Also,
the realized gain and loss on derivative transactions recognized upon the expiration of contracts
for the year ended December 31, 2015, which were reflected in sales, amounted to ￦ 4,619

million and￦ 8,886 million, respectively, while gain and loss reflected as cost of sales amounted

to￦ 25,921 million and￦ 669 million, respectively. Realized loss on derivative transactions

reflected as interest expenses amounted to￦ 837 million, while realized gain and loss reflected

in property, plant and equipment amounted to￦ 286 million and￦ 0 million, respectively.

26. Carbon Emissions Rights (Allowances) and Liabilities

(1) Details of emissions rights in 2015, 2016 and 2017 are as follows:

(in millions of Korean won, 2015 2016 2017 Total

except quantities for ton) Quantity Amount Quantity Amount Quantity Amount Quantity Amount

At January 1 - ￦ - - ￦ - - ￦ - - ￦ -

Allocation of no cost 340,548 - 300,291 - 294,262 - 935,101 -

Purchase - - - - - - -

Sale - - - - - - - -

Submitted to the

government
- - - - - - - -

At December 31 340,548 ￦ - 300,291 ￦ - 294,262 ￦ - 935,101 ￦ -
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(2) Details of emissions liabilities for the year ended December 31, 2015, are as follows:

(in millions of Korean won) Emissions obligations

At January 1 ￦ -

Additional addition (excess emissions) 2,803

Used (submitted to the government) -

At December 31 ￦ 2,803

27. Significant Transactions Not Affecting Cash Flows

Significant transactions not affecting cash flows for the years ended December 31, 2015 and

2014, are as follows:

(In millions of Korean won) 2015 2014

Reclassification of construction-in-progress to property, plant and equipment ￦ 29,350 ￦ 26,973

Increase in other accounts payable related to acquisition of

property, plant and equipment (9,158) (27,760)

28. Related Party Transactions

The Company’s parent company, Novelis Inc., is a foreign registrant and there is no intermediate
domestic company which prepares financial statements for external users.

Details of related parties that have sales and other transactions with the Company or have
receivables and payables balances as of December 31, 2015 and 2014, are as follows:

2015 2014

Ultimate parent company Hindalco Industries Limited Hindalco Industries Limited

Parent company Novelis Inc. Novelis Inc.

Other related parties Novelis Switzerland-SA, Novelis

Deutschland GMBH, Novelis

Corporation, Novelis MEA Ltd.,

Novelis Services Limited, Aluminum

company of Malaysia Berhad, Novelis

Vietnam Company Limited, Novelis

Madeira, Unipessoal Lda., Novelis

Shanghai Aluminum Trading

Company, Novelis (China) Aluminum

Products Co Ltd., Novelis Italia SpA,

Novelis do Brazil Ltda., Novelis PAE

SAS

Novelis Switzerland-SA, Novelis

Deutschland GMBH, Novelis

Corporation, Novelis MEA Ltd.,

Novelis Services Limited, Aluminum

company of Malaysia Berhad,

Novelis Vietnam Company Limited,

Novelis Madeira, Unipessoal Lda.,

Novelis Shanghai Aluminum Trading

Company, Novelis (China) Aluminum

Products Co Ltd., Novelis Italia SpA,

Novelis do Brazil Ltda., Novelis PAE

SAS
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Sales and purchases with related parties for the years ended December 31, 2015 and 2014, are
as follows:

(in millions of
Korean won)

Counter party
Sales of
goods 1

Purchase
of raw

materials 2

Acquisition of
property, plant
and equipment

Other
Income

(expense)

Ultimate parent
company Hindalco Industries Limited \ - \ - \ - \ -

Parent company Novelis Inc. - 25,535 - 910

Other related parties Novelis Switzerland SA - 62 - -

Novelis Deutschland GMBH 132,392 - - (5,311)

Novelis UK Ltd. - - - -

Novelis Corporation 41,674 7,148 273 773

Novelis MEA Ltd. 254,178 15,083 - (198)

Novelis Services Limited - 4,829 - -

Aluminum company of Malaysia

Berhad

23 38 - (4)

Novelis Vietnam Company

Limited

23,177 - - 336

Novelis Madeira Unipessoal Lda - - - -

Novelis Shanghai Aluminum

Trading Company

64,651 13,892 - 1,862

Novelis (China) Aluminum

Products Co Ltd

558 - - -

Novelis do Brazil Ltda. - - - -

Novelis PAE SAS - 104 - -

2015 \ 516,653 \ 66,691 \ 273 \ (1,632)

2014 \ 275,057 \ 71,270 \ 13 \ 2,317

1 Sales of goods and rendering of services are included in sales.
2 Purchases of goods and services (management services) are included in purchases (Note 14).
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Year-end balances of receivables and payables arising from sales and purchases of goods and
services as of December 31, 2015 and 2014, are as follows:

(in millions of
Korean won)

Receivables Payables

Trade
receivables Loans

Other
receivables

Trade
payables

Other
payables

Parent company Novelis Inc. \ - \ 52,740 \ 135 \ - \ 1,603

Other related parties Novelis Switzerland SA - - - - -

Novelis Deutschland GMBH 21,183 - 2,162 - 4,012

Novelis Corporation 530 - 862 338 4,327

Novelis MEA Ltd. 36,653 - 232 4,961 19

Novelis Services Limited - - - - -

Aluminum company of Malaysia

Berhad
- - 6 - 11

Novelis Vietnam Company Limited 8,876 - 1,012 - -

Novelis Madeira, Unipessoal Lda - - - - -

Novelis (China) Aluminum Products

Co Ltd

38,008 - 2,212 1,892 -

Novelis Italia SpA - - - - -

Novelis do Brazil Ltda. 497 - 1 - -

Novelis PAE SAS - - - - -

2015 \ 105,748 52,740 \ 6,623 \ 7,191 \ 9,972

2014 \ 159,937 \ 43,968 \ 2,508 \ 2,345 \ 3,020

Details of payment guarantees provided by the Company for the related parties as of December
31, 2015, are stated in Note 14.

Details of loan transactions between the Company and the related parties for the year ended
December 31, 2015 and 2014, are as follows:

(in millions of Korean won) Loan transactions

2015 Begining Loans Collection
Foreign

exchange Ending

Parent company Novelis Inc. ￦ 43,968 ￦ 48,681 ￦ (43,968) ￦ 4,059 ￦ 52,740

2014

Parent company Novelis Inc. ￦ - ￦ 42,540 ￦ - ￦ 1,428 ￦ 43,968

29. Approval of Financial Statements

The December 31, 2015 financial statements of the Company were approved by the Board of
Directors on March 11, 2016.

211



Report of Independent Accountants’

Review of Internal Accounting Control System

To the President of

Novelis Korea Limited

We have reviewed the accompanying management’s report on the operations of the Internal

Accounting Control System (“IACS”) of Novelis Korea Limited (the “Company”) as of December 31,

2015. The Company’s management is responsible for designing and operating IACS and for its

assessment of the effectiveness of IACS. Our responsibility is to review the management’s report on

the operations of the IACS and issue a report based on our review. The management’s report on the

operations of the IACS of the Company states that “based on its assessment of the operations of the

IACS as of December 31, 2015, no material weaknesses are identified as of December 31, 2015, in

all material respects, in accordance with the IACS standards established by the Internal Accounting

Control System Operations Committee (IACSOC) of the Korea Listed Companies Association.”

Our review was conducted in accordance with the IACS review standards established by the Korean

Institute of Certified Public Accountants. Those standards require that we plan and perform, in all

material respects, the review of management’s report on the operations of the IACS to obtain a lower

level of assurance than an audit. A review is to obtain an understanding of a company’s IACS and

consists principally of inquiries of management and, when deemed necessary, a limited inspection of

underlying documents, which is substantially less in scope than an audit. However, in accordance with

Chapter 5, Application for small- and medium-sized companies of the IACS standards, the design,

operation and assessment of its IACS are limited compared with those of public large-sized

companies as the Company is a non-public large- sized company. As such, we performed our review

in accordance with Chapter 14, Review standards for small- and medium-sized companies.

A company’s IACS is a system to monitor and operate those policies and procedures designed to

provide reasonable assurance regarding the reliability of financial reporting and the preparation of

financial statements for external purposes in accordance with Accounting Standards for Non-Public

Entities in the Republic of Korea. Because of its inherent limitations, IACS may not prevent or detect a

material misstatement of the financial statements. Also, projections of any evaluation of effectiveness

to future periods are subject to the risk that controls may become inadequate because of changes in

conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Based on our review, nothing has come to our attention that causes us to believe that management’s

report on the operations of the IACS, referred to above, is not presented fairly, in all material respects,

in accordance with Chapter 5, Application for small- and medium-sized companies’, of the IACS

standards established by IACSOC.
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Our review is based on the Company’s IACS as of December 31, 2015, and we did not review

management’s assessment of its IACS subsequent to December 31, 2015. This report has been

prepared pursuant to the Acts on External Audit for Stock Companies in Korea and may not be

appropriate for other purposes or for other users.

Samil PricewaterhouseCoopers

March 24, 2016
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Report on the Operations of the Internal Accounting Control System

To the Board of Directors and Auditor of

Novelis Korea Limited

I, as the Internal Accounting Control Officer (“IACO”) of Novelis Korea Limited (“the Company”),

assessed the status of the design and operations of the Company’s internal accounting control

system (“IACS”) for the year ended December 31, 2015.

The Company’s management including IACO is responsible for designing and operating IACS. I, as

the IACO, assessed whether the IACS has been effectively designed and is operating to prevent and

detect any error or fraud which may cause any misstatement of the financial statements, for the

purpose of establishing the reliability of financial reporting and the preparation of financial statements

for external purposes. I, as the IACO, applied Chapter 5, Application to small & medium sized

companies of the IACS standards for the assessment of design and operations of the IACS.

Based on the assessment on the operation of the IACS, no material weakness has been identified as

of December 31, 2015, in all material respect, in accordance with the IACS standards.

February 26, 2016

Paul Stadnikia

Internal Accounting Control Officer

Shashi Maudgal

Chief Executive Officer
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Novelis UK Ltd

Strategic Report

Strategic report for the year ended 31 March
2016

The directors present their strategic report on the
Company for the year ended 31 March 2016.

Activity, review of the business and future
development

The principal activity of the Company is the
processing and sale of aluminium products. It
operates an aluminium recycling plant.

The recycling operation continued to perform at full
capacity for the year. However, a fall in the
underlying LME and ECDP means that the
profitability of the recycling operation has fallen.

Despite these falls, the Company continued to trade
profitably during the year and as a result of this the
Shareholders’ Funds increased by the year end.
This can be seen on the statement of financial
position on page io of these financial statements.

Principal Business Risks, Financial Risks
and Uncertainties

The Company’s operations expose it to a variety of
financial risks that include the effects of changes in
foreign currency exchange rates, metal prices, credit
risk, liquidity risk and interest rate risk.

Risk Management Policies are set within the Novelis
Group at a Global level and are adopted in full by
the Company. Specifically Novelis has policies and
procedures manuals that set out specific guidelines
to manage foreign currency, metal price and credit
risk and circumstances where it would be
appropriate to use financial instruments to manage
these.

Foreign currency risk - The Company is exposed to
currency risk on foreign purchases and sales. In
line with Novelis Group policy the Company’s net
foreign currency exposure is covered by forward
currency contracts, so as to fix the sterling value of
the company’s forecast cash flows.

Metal price risk - The Company is exposed to metal
price risk from changes in the traded London Metal
Exchange (LME) price for Aluminium. In-line with
Novelis Group policy this exposure is minimised by
hedging sales commitments due for delivery in
greater than three months, by the use of conversion
only sales contracts and by the use of floating price
sales contracts where metal prices for purchase and
sak are synchronised.

Credit risk - The Company has implemented the
Novelis Credit Management Policy that requires
appropriate credit checks on potential customers to
be performed before sales orders are taken, and also
requires the ongoing monitoring of customers credit
agency ratings and credit limits. The Group also
utilises credit insurance for the majority of its third
party business.

Liquidity risk - The Company has access to short
term funding through the Novelis Group Revolving
Credit Facility as well as Inter-Company lending
through the Novelis Europe Cash Pool.

Interest rate risk - The Company’s debt is in the
form of short-term inter-company debt being
LIBOR based. Management of interest rate risk is
performed at a Novelis Inc. Group level.

Key Performance Indicators

The Directors consider the Company’s key
performance indicators to be financial measures
included in these accounts and its environmental,
health and safety (EHS) performance. Novelis Inc.
mandates very high EHS standards at its operations
throughout the world including year on year
improvements in safety at work performance.

On behalf of the Board

FLucido
Director 13 May 2016
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Novelis UK Ltd

Directors’ report
The directors present their report together with the
audited financial statements of Novelis UK Ltd (the
Company) for the year ended 31 March 2016.

1. Directors and their interests
The directors of the Company who were in office
during the year and up to the date of signing the
financial statements were:
F. Lucido
V. Nguyen
P. Labat
J. Quick
S. Clarke

(resigned 27 August 2015)
(resigned rApril 2016)
(appointed 27 August 2015)
(appointed 1 April 2016)

There are no disciosable directors’ interests in the
Company’s shares. No director during or at the end
of the year had any material interest in any
significant contract with the Company.

2. Future development of the Company

The plant continues to generate a profit and the
directors expect to continue to operate in its current
role in the future.

3. Principal activity, review of the business
and future developments

These details are now contained within the strategic
report.

4. Results and dividends
The profit for the year is set out on page 9. The
directors do not propose the payment of a dividend
(2015: £nil).

5. Adoption of FRS 102
For the year ended 31 March 2016, the Company
has adopted FRS 102. Details of the transition to
FRS 102 are contained within note 24.

6. Subsequent events
There are no subsequent events.

7. Research and development

The Company’s research and development is
directed towards aluminium products.

8. financial risk management I principal
risks and uncertainties

These details are now contained within the strategic
report.

7. Employee involvement
During the year the Company has continued its
policy of providing employees systematically with
information on matters of concern to them.

Employees or their representatives are consulted on
a regular basis, so that their views can be taken into
account in making decisions that are likely to affect
their interests. It is also Company policy to make
employees aware of the financial and economic
factors affecting its performance.

The Company continues its policy to give full and
fair consideration to applications for employment

made by disabled persons, together with the policy
of fulfilling its obligations towards employees who
are disabled during the year of their employment by
the Company.

8. Statement of Directors’ Responsibilities

The directors are responsible for preparing the
strategic report and the directors’ report and the
financial statements in accordance with applicable
law and regulations.

Company law requires the directors to prepare
financial statements for each financial year. Under
that law the directors have prepared the financial
statements in accordance with applicable law and
United Kingdom Accounting Standards (United
Kingdom Generally Accepted Accounting Practice),
including financial Reporting Standard 102 The
Financial Reporting Standard Applicable in the UK
and Republic of Ireland (FRS 102).

Under company law the directors must not approve
the financial statements unless they are satisfied
that they give a true and fair view of the state of
affairs of the company and of the profit or loss of
the company for that period. In preparing these
financial statements, the directors are required to:

• select suitable accounting policies and then
apply them consistently;

• make judgements and accounting
estimates that are reasonable and prudent;
state whether applicable United Kingdom
Accounting Standards, including FRS 102
have been followed, subject to any material
departures disclosed and explained in the
financial statements;

• notify its shareholders in writing about the
use of disclosure exemptions, if any, of
FRS 102 used in the preparation of
financial statements; and

• prepare the financial statements on the
going concern basis unless it is
inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate
accounting records that are sufficient to show and
explain the company’s transactions and disclose
with reasonable accuracy at any time the financial
position of the company and enable them to ensure
that the financial Statements comply with the
Companies Act 2006. They are also responsible for
safeguarding the assets of the company and hence
for taking reasonable steps for the prevention and
detection of fraud and other irregularities.

9. Provision of information to auditors
As far as the directors are aware, there is no
relevant audit information of which the Company’s
auditors are unaware. Each director has taken
appropriate steps to ensure that they are aware of
such relevant audit information and that the
auditors are aware of that information.

3
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Novelis UK Ltd

Directors’ report (continued)

10. Independent Auditors
PricewaterhouseCoopers LIP have expressed their
willingness to continue in office. Resolutions
concerning their re-appointment and the
authorisation of the directors to determine their
remuneration will be submitted to the forthcoming
Annual General Meeting of the Company.

By order of the Board

‘L/
FLucido
Director 13 May 2016

Registered office:
Latchford Locks Works
TheIwall Lane
Warrington
WM iNN

4
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Novelis UK Ltd

Independent auditors’
report to the members of
Novelis UK Ltd

Report on the financial
statements

Our opinion

In our opinion, Novelis UK Ltd’s financial
statements (the “financial statements”):

• give a true and fair view of the state of the
company’s affairs as at 31 March 2016 and
of its profit for the year then ended;

• have been properly prepared in accordance
with United Kingdom Generally Accepted
Accounting Practice; and

• have been prepared in accordance with the
requirements of the Companies Act 2006.

What we have audited

The financial statements, included within the
Annual Report, comprise:

• the statement of financial position as at 31
March 2016;

• the income statement and the statement of
comprehensive income for the year then
ended;

• the statement of changes in equity for the
year then ended;

• the notes to the financiat statements; and

• a summary of significant accounting
policies and other explanatory
information.

The financial reporting framework that has been
applied in the preparation of the financial
statements is United Kingdom Accounting
Standards, comprising FRS 102 “The Financial
Reporting Standard applicable in the UK and
Republic of Ireland”, and applicable law (United
Kingdom Generally Accepted Accounting Practice).

In applying the financial reporting framework, the
directors have made a number of subjective
judgements, for example in respect of significant
accounting estimates. In making such estimates,
they have made assumptions and considered future
events.

Opinion on other matter
prescribed by the
Companies Act 2006

In our opinion, the information given in the
Strategic Report and the Directors’ Report for the

financial year for which the financial statements are
prepared is consistent with the financial statements.

Other matters on which we
are required to report by
exception

Adequacy of accounting records and
information and explanations received

Under the Companies Act 2006 we are required to
report to you if, in our opinion:

• we have not received all the information
and explanations we require for our audit;
or

• adequate accounting records have not been
kept, or returns adequate for our audit
have not been received from branches not
visited by us; or

• the financial statements are not in
agreement with the accounting records
and returns.

We have no exceptions to report arising from this
responsibility.

Directors’ remuneration

Under the Companies Act 2006 we are required to
report to you if, in our opinion, certain disclosures
of directors’ remuneration specified by law are not
made. We have no exceptions to report arising from
this responsibility.

Responsibilities for the
financial statements and the
audit

0w responsibilities and those of the
directors

As explained more fully in the Directors’
Responsibilities Statement set out on page 3, the
directors are responsible for the preparation of the
financial statements and for being satisfied that
they give a true and fair view.

Our responsibility is to audit and express an
opinion on the financial statements in accordance
with applicable law and International Standards on
Auditing (UK and Ireland) (“ISAs (UK & Ireland)”).
Those standards require us to comply with the
Auditing Practices Board’s Ethical Standards for
Auditors.

This report, including the opinions, has been
prepared for and only for the company’s members
as a body in accordance with Chapter 3 of Part 16 of
the Companies Act 2006 and for no other purpose.
We do not, in giving these opinions, accept or
assume responsibility for any other purpose or to
any other person to whom this report is shown or
into whose hands it may come save where expressly
agreed by our prior consent in writing.

5
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Novelis UK Ltd

INDEPENDENT AUDTTORS’ REPORT TO
THE MEMBERS OF NOVEUS UK LTD
(CONNUED)

What an audit of financial statements
involves

We conducted our audit in accordance with ISAs
(UK & Ireland). An audit involves obtaining
evidence about the amounts and disclosures in the
financial statements sufficient to give reasonable
assurance that the financial statements are free
from material misstatement, whether caused by
fraud or error. This includes an assessment of:

• whether the accounting policies are
appropriate to the company’s
circumstances and have been consistently
applied and adequately disclosed;

• the reasonableness of significant
accounting estimates made by the
directors; and

a the overall presentation of the financial
statements.

We primarily focus our work in these areas by
assessing the directors’ judgements against
available evidence, forming our own judgements,
and evaluating the disclosures in the financial
statements.

We test and examine information, using sampling
and other auditing techniques, to the extent we
consider necessary to provide a reasonable basis for
us to draw conclusions. We obtain audit evidence
through testing the effectiveness of controls,
substantive procedures or a combination of both.

In addition, we read all the financial and non
financial information in the Annual Report to
identify material inconsistencies with the audited
financial statements and to identify any information
that is apparently materially incorrect based on, or
materially inconsistent with, the knowledge
acquired by us in the course of performing the
audit. If we become aware of any apparent material
misstatements or inconsistencies we consider the
implications for our report.

Stuart Couch (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Swansea

13 May 2016
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Novelis UK Ltd

Summary of Significant Accounting Policies

;. Accounting convention
The principal accounting policies applied in the
preparation of these financial statements are set out
below. These policies have been consistently applied to
all the year presented, unless otherwise stated.

2. Basis ofpreparation
The financial statements have been prepared on the
going concern basis, in compliance with United Kingdom
Accounting Standards, including Financial Reporting
Standard 102 “The Financial Reporting Standard
applicable in the United Kingdom and the Republic of
Ireland (“FRS102”) and the Companies Act 2006. The
company has adopted FRS 102 in these financial
statements for the first time. Details of the transition to
FRS 102 are disclosed in note 21. The date of transition
of FRS 102 was i April 2014.

The preparation of financial statements in conformity
with fRSlo2 requires the use of certain critical
accounting estimates. It also requires management to
exercise its judgement in the process of applying the
company’s accounting policies. The areas involving
higher degree of judgement or complexity, or areas
where assumptions and estimates are significant to the
financial statements, are disclosed in note 2.

3. Exemptions
The Company’s results are consolidated in the
consolidated financial statements of Not’elis Inc. that are
publicly available. Consequently the Company has taken
advantage of the exemptions granted by FRS 102 and
has not provided a cash flow statement,

Under FRS 102, the Company is exempt from the
requirement to disclose related party transactions with
Novelis Inc. and its subsidiaries on the grounds that it is
a wholly owned subsidiary undertaking.

4, Acquisitions and goodwill
The results of any undertakings acquired are dealt with
from the effective date of acquisition using acquisition
accounting. The assets and liabilities acquired are
incorporated into the accounts at their fair values. Any
difference between the acquisition cost and the fair
values of the net assets acquired is carried on the balance
sheet as goodwill or negative goodwill and amortised
over its expected useful economic life (subject to a
maximum of ;o years).

5. Consolidation
The results of the Company are consolidated in the
consolidated accounts of Novelis Inc.. These accounts
have been prepared in a manner consistent with
consolidated accounts prepared under the European
Commission’s 7tk Company Law Directive and so the
Company has taken advantage of the exemption allowed
under section 4o1(2)(d) of the Companies Act 2006 and
has not prepared group accounts.

6. Revenue
Revenue represents the amount invoiced in the ordinary
course of business for goods sold and services provided
after deducting returns and value added tax.

7. Depreciation
Depreciation of tangible assets is calculated on
original cost at rates estimated to write off the assets
over their useful lives by equal instalments. The
annual rates in use are:

Land Nil
Buildings 3.33%
Plant equipment
and machinery 4% to 20%

Assets are not depreciated until they are brought into
operational use. If business conditions or changes in
circumstances indicate asset values may be impaired
an estimate is made of the discounted future cashflow
arising from an asset or group of assets and
impairment charges made when this estimated
cashflow is less than the recorded value of the asset.

8. Leases
Payments under operating lease agreements are
charged to the profit and loss account on a straight-
line basis over the life of the lease.

Rental income is charged to the profit and loss
account on a straight-line basis over the life of the
lease.

Leasing agreements which transfer to the company
substantially all the benefits and risks of ownership of
an asset are treated as if the asset had been purchased
outright. The assets are included in fixed assets and
the capital element of the leasing commitments is
shown as obligations under finance leases. The lease
rentals are treated as consisting of capital and interest
elements. The capital element is applied to reduce the
outstanding obligations and the interest element is
charged against profit so as to give a constant periodic
rate of charge on the remaining balance outstanding
at each accounting period. Assets held under finance
leases are depreciated over the shorter of the lease
terms and the useful lives of equivalent owned assets.

9. Inventory
Inventory of raw materials, work in progress and
finished goods are stated at the lower of cost and
estimated selling price less cost to complete and sell.
The cost of manufactured goods and work in progress
is taken as production cost which includes an
appropriate proportion of production overheads.

;o. Research and development costs
Expenditure on research and development is written
off in the year/period in which it is incurred.

ii.. Taxation
Taxation expense for the period comprises current
and deferred tax recognised in the reporting period.
Tax is recognised in the profit and loss account,
except to the extent that it relates to items recognised
in other comprehensive income or directly in equity.
In this case tax is also recognised in other
comprehensive income or directly in equity
respectively.

7
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Novelis UK Ltd

Statement ofAccounting Policies (continued)

Taxation (continued)

Current or deferred taxation assets and liabilities are not
discounted.

(i) Current tax
Current tax is the amount of income tax payable in
respect of the taxable profit for the year or prior
years. Tax is calculated on the basis of tax rates and
laws that have been enacted or substantively
enacted by the period end.

Management periodically evaluates positions taken
in tax returns with respect to situations in which
applicable tax regulation is subject to interpretation.
It establishes provisions where appropriate on the
basis of amounts expected to be paid to the tax
authorities.

(ii) Deferred tax
Deferred tax arises from timing differences that are
differences between taxable profits and total
comprehensive income as stated in the financial
statements. These timing differences arise from the
inclusion of income and expenses in tax assessments
in periods different from those in which they are
recognised in financial statements.

Deferred tax is recognised on all timing differences at the
reporting date except for certain exceptions. Unrelieved
tax losses and other deferred tax assets are only
recognised when it is probable that they will be
recovered against the reversal of deferred tax liabilities
or other future taxable profits.

Deferred tax is measured using tax rates and laws that
have been enacted or substantively enacted by the period
end and that are expected to apply to the reversal of the
timing difference.

12. Foreign currency translation
Monetary assets and liabilities denominated in foreign
currencies are translated at the rates of exchange
prevailing at the balance sheet. Gains or losses on
translation are included in the profit and loss account.

13. Pensions
The company operates a defined contribution plan for its
employees. A defined contribution plan is a pension plan
under which the company pays fixed contributions into a
separate entity. Once the contributions have been paid
the company has no further payment obligations. The
contributions are recognised as an expense when they
are due. Amounts not paid are shown in accruals, in the
balance sheet. The assets of the plan are held separately
from the company in independently administered funds.

14. Provisions
Where a present obligation is deemed to exist, as a result
of a past event, and a reliable estimate of the liability can
be made a provision is made to reflect the probable cost
in the profit and loss account immediately.

15. Investments
Investments are recorded at cost. If business
conditions or changes in circumstances indicate that
asset values may be impaired, an impairment review
is undertaken and impairment charges are recorded if
the carrying va’ue of the investment exceeds the
higher of its realisable value and its value in use.

16. Financial Instruments

As a qualifying entity under FRS102, Novelis UK Ltd
has taken advantage of the exemption from
presenting financial instrument disclosure as these
disclosures are contained within the consolidated
financial statements of Novelis Inc.

Derivatives, including interest rate swaps and forward
foreign exchange contracts, are not basic financial
instruments.

Derivative financial instruments are initially
measured at fair value on the date on which a
derivative contract is entered into and are
subsequently measured at fair value through the
statement of comprehensive income. Derivatives are
carried as assets when the fair value is positive and as
liabilities when the fair value is negative. The fair
value of the forward currency contracts is calculated
by reference to current forward exchange contracts
with similar maturity profiles.

17. Trade payables

Trade payables are obligations to pay for goods or
services that have been acquired in the ordinary
course of business from suppliers. Accounts payable
are classified as current liabilities if payment is due
within one year or less. If not, they are presented as
non-current liabilities. Trade payables are initially
recognised at transaction price and subsequently
measured at amortised costs using the effective
interest method.

S
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Novelis UK Ltd

Income statement for the year ended 31 March 2016 Registered in England
Number 279596

2016 2015
Note £‘ooo £‘ooo

Revenue 4 340,482 360,602

Cost of sale 29,16) (332,422

Gross profit 11,286 28,180

Distribution costs (7,350) (6,959)

Administrative expense (3,418) 1,032

Other operating income 6,653 6,263

Finance costs 8 ($i) (817)

20

Profit on ordinary activities before taxation 5 6,207 26,925

!‘ charge nprofi 880)

Profit for the financial year i8 5,327 20,758

Statement of comprehensive income for the year ended 31 March 2016

2016 2015
Note £‘ooo £‘ooo

Profit forthefinancialyear 18 5,327 20,758

Actuarial (loss) / gain recognised in the pension scheme 20 (1,829) 1,701

329 (.4

Total comprehensive income for the year 3,827 22,119

A statement of movements on the profit and loss account is given in note iS.

Profit for the financial year is derived from continuing operations.

The statement of accounting policies on pages 7 to 8 and the notes on pages 12 to 24 form part of these financial statements.
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fixed assets
Intangible assets
Property, plant and equipment
Investments

Note 2016
£‘ooo

23,042

100,593
16,379
1,000

141,014

ç,487)

71,527

Equity

Called up share capital

Capital Contribution reserve in respect of share capital of subsidiary

Profit and loss account

Total equity

The financial statements on pages 7 to 24 were authorised by issue of the board of directors on 13 May 2016 and were
signed on its behalf by:

F Lucido
Director

The statement of accounting policies on pages and 8 and the notes on pages 12 to 24 form part of these financial
statements.

Novelis UK Ltd

Statement of financial position as at 31 March 2016

2015
£‘ooo

10
11
12

24,024
124, i88
148,212

23,793

124,188

147,981

Current assets
Inventories 13 17,064
Trade receivables: amounts falling due within one year 14 109,271
Trade receivables: amounts falling due after more than one year 14 16,115
Cash at bank and in hand 1,000

143,450

Creditors: amounts falling due within one year (68,464)

Net current assets 74,986

Total assets less current liabilities 223,198

Creditors: amounts falling due after more than one year 15 -

Provisions for liabilities and charges 16 (249)

Pension and similar obligations 20 (10,553)

Net assets 212,396

219,508

(45)

(10,894)

208,569

17

i8

146,089

7

66,300

212,396

146,089

7

62,473

208,569
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Novelis UK Ltd

Statement of change in equity

Capital contribution
reserve in respect of

Called up share capital of Profit and loss
share capital subsidiary account Total

£ooo £000 £ooo £000

Balance as at r April 2014 292,094 7 (105,735) 186,366
Profit for the financial year - 20,758 20,758

Other comprehensive income for the
year - 1,36; 1,36;
Total comprehensive income for the year - 22,119 22,119

Foreign exchange of revaluation of
investment 84 - 84
Share capital reduction (146,089) - 146,089

Total transactions with owners,
recognised directly in equity

_______

(146,005) - 146,089 84
Balance as at 31 March 2015 146,089 7 62,473 208,569

Balance as at ; April 2015 146,089 7 62,473 208,569

Profit for the financial year 5,327 5,327

Other comprehensive income for the
year - - (1,500) (1,500)

Total comprehensive income for the year - - 3,827 3,827

Balance as at 31 March 2016 146,089 7 66,300 212,396

II
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Novelis UK Ltd

Notes to the accounts

;. General information

Novelis UK Limited (‘the company’) processes and sells aluminium products. It operates an aluminium recycling
plant. The company has a processing plant in the UK and sells primarily to the rest of Europe.

The company is a private company limited by shares and is incorporated and domiciled in England. The address
of its registered office is Latchford Lock Works, Warrington.

2. Statement of compliance

The individual financial statements of Novelis UK Limited have been prepared in compliance with United
Kingdom Accounting Standards, including Financial Reporting Standard 102, “The Financial Reporting Standard
applicable in the United Kingdom and the Republic of Ireland” (“FRS 102”) and the Companies Act 2006.

3. Critical accountingjudgements and estimation uncertainty

Estimates and judgements are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.

Critical accounting estimates and assumptions

The company makes estimates and assumptions concerning the future. The resulting accounting estimates will,
by definition, seldom equal the related actual results. It also requires management to exercise its
judgement in the process of applying the company’s accounting policies. The estimates and assumptions that
have a significant risk of causing a material adjustment to the carrying amounts of assets and tiabilities within
the next financial year relate to the assumptions made in the impairment assessment referred to in note 12.

4. Revenue

An analysis of revenue by geographical market is as follows:
2016 2015

£‘ooo £‘ooo

United Kingdom 64,596 86,638
Rest of Europe 275,886 273,946
Americas

- i8

340,482 360,602

The revenue of the business is from the sale of goods.

Profit on ordinary activities before taxation
2016 2015

£‘ooo £‘ooo

5.

Profit on ordinary activities before taxation is stated after charging / (crediting):

Auditors’ remuneration:
- for audit services 69 67
- other services 8 -

Operating lease charges 675 437

Amortisation of negative goodwill (note ;o) - (713)
Depreciation of tangible fixed assets (note 11) 2,279 2,299

Foreign exchange losses! (gains) 1,107 (2,560)

Research and development expenditure 491 493

During the year ended 31 March 2016 the audit fees payable by the Novelis UK Pension Plan to
PricewaterhouseCoopers LLP totalled £17,574 (2015: £17,015).

12
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Novelis UK Ltd
Notes to the accounts (continued)

6. Staff costs and numbers

The aggregate remuneration and associated costs of persons employed was:
2016 2015

£‘ooo £‘ooo

Wages and salaries 7,905
Social security costs
Other pension costs — defined benefit scheme (note 20)

— defined contribution scheme (note 20)

Total staff costs

7. Directors’ emoluments

10,331 8,020

During the year no director (2015: none) received emoluments for qualifying services to the Company (2015:
£NIL). At the year end no director was accruing retirement benefits in relation to qualifying services (2015:
none).

finance costs

Interest: interest payable and similar charges
2016 2015

£‘ooo £‘ooo

On bank loans and overdrafts 19 52
On loans from group undertakings 562 765

Total interest payable and similar charges 581 817

914
1,330

182

8,187

869
(1,190)

154

2016 2015
Number Number

Average monthly number employed:
Manufacturing 147 143
Administration 66 67

213 210

8.

13
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Novetis UK Ltd
Notes to the accounts (continued)

9. Tax on profit on ordinary acthities
2016 2015

£‘ooo £‘ooo

Current tax:
Current tax charge

Total current tax charge -

Deferred tax (note 13)
Origination and. reversal of timing differences 272 5,287
Movement on deferred taxation relating to the Pension Scheme 6o8 88o

Tax charge on profit on ordinary activities 88o 6,167

UK corporation tax has been provided where applicable at a rate of 20% (2015: 21%).

The current tax charge for the year is lower (2015: higher) than the standard rate of corporation tax in the UK
(20%). The differences are explained below:

2016 2015
£‘ooo £‘ooo

Profit on ordinary activities before taxation 6,207 26,925

Profit on ordinary activities multiplied by standard rate in the UK 20% / 21% 1,242 5,654

Effects of:
Permanent differences 6 4
Non-taxable credits (148)
Timing differences (831) 657
Group relief surrendered for no charge 463 -

Total tax expense 88o 6,167

There are no significant current factors that will affect future tax charges.

Intangible fixed assets
Negative
goodwill Total

£‘ooo £‘ooo

Cost:
At beginning and end of the year (7,148) (7,148)

Amortisa6on:
At beginning and end of the year 7,148 7,148

Net book amountat. March 2016

Net book amount at 31 March 2015

10.

N
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Novelis UK Ltd
Notes to the accounts (continued)

ii. Property, plant and equipment
Plant

Freehold land equipment &
and buildings machinery Total

£‘ooo £‘ooo £‘ooo

Cost:
At beginning of the year 5,476 34,526 40,002
Additions 22 2,488 2,510
Disposals -

At end of the year 5,498 37,014 42,512

Depreciation:
At beginning of the year 2,944 13,265 16,209

Charge for the year 226 2,053 2,279
Disposals - -

Atendoftheyear 3,170 15,318 18,488

Net book value at 31 March 2016 2,328 21,696 24,024

Net book value at 31 March 2015 2,532 21,261 23,793

Assets with a net book value of £nil (2015: £114,000) are held under finance leases and depreciation of
£114,000 (2015: 236,000) was charged on them in the year.

At 31 March 2016 the cost of assets in the course of construction included above amounted to £20,581,000
(2015: £18,149,000). The non-depreciable element of freehold land and buildings is £483,000 (2015:

£461,000).

Future capital expenditure not provided in the financial statements is as follows:
2016 2015

£‘ooo £‘ooo

Authorised by the directors and contracts placed 156 175

156 175

12. Investments
£‘ooo

Cost
At iApril 2015 124,188

Additions -

At 31 March 2016 124,188

Net book value

At 31 March 2016 124,188

At 31 March 2015 124,188

The Company’s fixed asset investment value represents the purchase cost of its wholly owned subsidiary. The
Company is exempt from preparing group accounts because the results of both it and its subsidiary are included
in the consolidated accounts of its immediate parent Novelis Inc. The table below shows the shareholders’ funds
reported by the subsidiary as at 31 March 2016 and their reported profit or loss for the year ended on that date.
The numbers are prepared under UK GAAP as in the statutory accounts of the subsidiary.

Total shareholders’ Profit
funds for the year
$‘ooo $‘ooo

Novelis Services Limited 329,298 50,735
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Novelis UK Ltd
Notes to the accounts (continued)

13. Inventories 2016
£‘ooo

14.

17,175

79,479
8,573

408
1,856
1,780

23,042

30,725
60,420

5,144

1,787

2,126
391

Deferred tax asset (note 16)
Long term deposits

16,098 16,379
17

16,115 16,379

Raw materials and consumables 8,228 12,363
Work in progress 1,478 687
Finished goods and goods for resale 7,358 9,992

2015

£‘ooo

17,064

There is no material difference between the balance sheet value and the replacement cost of stocks.

Trade receivables

Trade receivables: amounts falling due within one year 2016 2015
£‘ooo £‘ooo

Trade debtors
Amounts owed by group undertakings
VAT and other tax receivables
Other debtors
Deferred tax asset (note 16)
Prepayments and accrued income

109,271

Trade receivables: amounts falling due after more than one year
2016 2015

£‘ooo £‘ooo

100,593

16
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2016
£‘ooo

39,402

6,844
1,325

683

20,210

68,464

26,337
19,003

224

2,942

114
20,867

69,487

The amounts due to group undertakings are unsecured.

Creditors: amounts falling due after more than one year
2016 2015

£‘ooo £‘ooo

Finance leases - -

The minimum lease payments under finance leases fall due as follows: 2016 2015
£‘ooo £‘ooo

Within one year - 114
Between one and two years - -

Between two and five years - -

- 114

i6. Provisions for liabilities and charges

Restructuring
provision

£‘ooo

Employee
sickness &
retirement

£‘ooo
Total

E’ooo

Novelis UK Ltd
Notes to the accounts (continued)

15. Creditors

Creditors: amounts falling due within one year

Trade creditors
Amounts owed to group undertakings
Derivative financial instruments
Taxation and social security
finance leases
Accruals and deferred income

2015
£‘ooo

At3lMarch2o;5 (2) 47 45
Profit and loss charge 2 202 204

At 31 March 2016 - 249 249

Maturity proffle of provisions:
2016 2015

£‘ooo £‘ooo

Within one year 208 2
Between one and two years 8 8
Between two and five years 12 12
Over five years 21 23

249 45

17
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Novelis UK Ltd
Notes to the accounts (continued)

16. Provisions for liabilities (continued)

Deferred taxation in the financial statements is as follows:

2016 2015
£‘ooo £‘ooo

Accelerated capital allowances (8,916) (8,349)
Other timing differences (45) (27)

axlosse arr dforward 993) (io,i2g)

Deferred tax asset (17,954) (18,505)

The deferred tax assets have been fully recognised as management believes that suitable taxable profits will be
available against which they can be realised. The deferred tax assets have been calculated at a rate of 18% (2015:
20%).

Factors affecting current and future tax charges:-

Reductions to the UK corporation tax rate were announced in the March 2013 Budget. These changes were
substantively enacted on 3 July 2013 and reduced the rate of corporation tax to 21% for the tax year beginning 1
April 2014 and to 20% for the tax year beginning 1 April 2015. Since these changes had been substantively
enacted at the balance sheet date, they have been recognised in these financial statements.

The movement in the deferred tax asset is as follows:
£‘ooo

At 1 April 2015 (18,505)
Charged to income statement 88o
Charged to statement of comprehensive income (329)

At 31 March 2016 (17,954)

17. Called up share capital
2016 2015

£‘ooo £‘ooo

Issued and fully paid:
292,178,000 (2015: 292,178,000) ordinary shares ofo.o each (2o14:o.5o each) 146,089 146,089

18. Profit and loss account
2016 2015

£‘ooo £‘ooo

At beginning of the year 62,473 (105,735)
Profit for the financial year 5,327 20,758
Actuarial (loss)/ gain recognised in the pension scheme (1,829) 1,701
Movement on deferred tax relating to pension deficit 329 (340)
Reduction of share capital - 146,089

At end of the year 66,300 62,473

18
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Novelis UK Ltd
Notes to the accounts (continued)

19. Operating leases

The Company has future minimum lease payments under non-cancellable operating leases as follows:

2016 2015

£‘ooo £‘ooo

Not later than one year 762 259
Later than one year and not later than five years 2,788 62
Later than five years - -

3,550 321

20. Pension commibuents

The Novelis UK Pension Plan is a funded defined benefit scheme that includes employees of the Company together
with a small number of expatriate employees working overseas.

A formal valuation of the Plan was carried out as at 31 March 2015 for funding purposes by an independent qualified
actuary using the projected unit method. The discount rate and inflation assumptions were set with reference to UK
government bond yield curves with prudent margins applied where appropriate. Salary increases were assumed to be
in line with RPI inflation. The market value of assets at that date was £203.2 million and the valuation disclosed a
funding level of 85.790 and a Technical Provisions deficit (i.e. shortfall in assets relative to the funding liabilities) of
£33.9 million.

Contributions for funding purposes are agreed with the Trustees of the Plan. Following the valuation as at 31 March
2015, the following employer contributions were agreed:

a To meet the cost of benefits being accrued by current employees: 12.3% of Pensionable Earnings for the year to 31
March 2016 and i6.o% of Pensionable Earnings thereafter.

• To rectify the funding deficit: £3m by 31 March 2016, £2m in each of the two years to 31 March 2018 and £3m pa
for each of the subsequent 5 years.

In addition the Company makes a contribution towards the expense of running the Plan.

For the purposes of the Company’s accounts, an actuarial valuation was carried out at 31 March 2013. The Company
has employed an independent actuary to approximately update that actuarial valuation to 31 March 2016 allowing for
changes in actuarial assumptions, as well as adjusting for benefit accrual and benefits paid from the Plan. The main
assumptions made by the actuary were:

At 31 March 2016 At 31 March 2015 At 31 March 2014

Rate of increase in pensions CPI:i.8o% to CPI:i.8o% to CPI: 2.00% to 6.oo%
6.oo% 6.oo%

Discount rate 3.40% 3.30% 4.40%

Rate of inflation:
a CPI 2.00% 2.00% 2.40%
• RPI 3.00% 3.00% 3.40%

Salary increase rate:
a For service pre 1 April 2010 2.75% 2.75% 3.00%
- For service post 1 April 2010 2.50% 2.50% 2.50%
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Novelis UK Ltd

Notes to the accounts (continued)

20. Pension commitments (continued)

The assets in the Plan were:

Value at Value at Value at
31 March 31 March 31 March

2016 2015
£‘ooo £‘ooo £‘ooo

Equities 30,196 35,941 40,581

Diversified Growth Funds - - 35,390

Government bonds & LDI 129,724 92,386 88,631

Property 5,165 10,876

Cash/other3 33,573 65,332 3,398

Combined

Total market value of 198,658 204,535 i68,ooo
assets

Present value of scheme (209,211) (215,429) (184,993)
liabilities

Total pension liability (10,553) (10,894) (16,993)

The asset split as at 31 March 2014 is as per the 2014 disclosures. In particular, the assets shown as “Diversified
Growth funds” are not split into the underlying asset classes.

2 The Plan’s assets are now held under fiduciary management and are in effect 100% invested in Diversified Growth
Funds. In the interest of providing more information the assets at 31 March 2015 and 31 March 2016 have been
split into the underlying asset classes.

3 Cash/other at 31 March 2015 included £35m which was due to be invested in bonds and LDI on ; April 2016.

The value of members’ additional voluntary contribution funds has been excluded from both the value of the assets
and the value of the liabilities.
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Novelis UK Ltd

Notes to the accounts (continued)

20. Pension commitments (continued)

Year Ending

Profit & Loss (P&L)

Effect of employee service in the current year

Net interest on net defined benefit liability

Plan introductions, changes, curtailments and settlements

Administration costs

Defined benefit cost recognised in P&L

Cost of termination benefits

Cost recognised in P&L

Other Comprehensive Income fOCI)

Actuarial (gain)/loss arising during year

Return on plan assets less/ (greater) than discount rate

Remeasurement effects recognised in OCI

541

774

(2,700)

627 969

1,713 (416)

1,713 (416)

2015

£ooo

2016

£ooo

703

383

(5,580)

7,409

1,829

31,709

(33,410)

(1,701)
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Novelis UK Ltd
Notes to the accounts (continued)

20. Pension commfbnents
(continued)

Change in Defined Benefit Obligation
(DBO)

DBO as at rApril 2015 215,429

Effect of employee service in the current year 703

Interest cost on the DBO 7,002

Administration costs 627

Remeasurement of the DBO (5,580)

Plan introductions, changes, curtailments and settlements -

Plan participants’ contributions 2

Benefits paid from plan assets (8,972)

DBO as at 31 March 2016 209,211

Change in Plan Assets

Fair value of assets as at 1 April 2015 204,535

Interest income on plan assets 6,619

Return on plan assets greater/(less) than discount rate (7,409)

Plan introductions, changes, curtailments and settlements -

Employer contributions 3,883

Plan participants’ contributions 2

Benefits paid (8,972)

fair value of assets as at 31 March 2016 198,658

Return on Plan Assets

Total return on Plan Assets (790)

The Company also operates a defined contribution pension scheme, the Company’s contributions to this scheme
totalled £182,000 (2015 £155,000)
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Novelis UK Ltd
Notes to the accounts (continued)

21. Financial instruments

The Company enters into hedging transactions where derivative financial instruments are used. The fair value
of derivatives held at the year end was:

2016 2015

£‘ooo £‘ooo

Foreign currency rate derivatives — forward contracts 931 142

22. Contingent liabilities

As of March 31, 2016, the senior secured credit facilities consisted of(i) a $i.8 billion seven-year secured term
loan credit facility (Term Loan Facility) due June 2022, (ii) a $1.2 billion five-year asset based loan facility (ABL
Revolver) due October 2019 and (iii) a $200 million 15-month subordinated secured lien revolving facility
(Subordinated Lien Revolver) due September 2016. MI the assets of the Company, along with those of certain
other companies in the Novelis Inc. group, have been pledged as security for these facilities. As of 31 March
2016, there was $394M outstanding on the ABL facility. (2015: $6o9m).

23. Ultimate parent company

In the opinion of the directors, the ultimate parent company and controlling party at the balance sheet date was
Hindalco Industries Ltd, a company incorporated in India. Hindalco Industries Ltd was also the parent
company of the largest group in which Novelis UK Ltd is included. Novelis Inc is the parent company of the
smallest group in which Novelis UK Ltd is included. Copies of this company’s financial statements can be
obtained from its head office at Century Bhavan, 3rd floor, Dr. Annie Besant Road, Worli, Mumbai 400 030.

The Company’s immediate parent company is Novetis Europe Holdings Limited, a company incorporated in
England and Wales.

24. Transition to FRS 102

This is the first year that the company has presented its results under FRS 102. The last financial statements
under the UK GAAP here for the year ended 3’ March 2015. The date of transition to FRS 102 was iApril 2014.
Set out below are the changes in accounting policies which reconcile profit for the financial year ended 31 March
2016 and the total equity as at 1 April 2015 and 31 March 2016 between UK GAAP as previously reported and
FES 102.

2015
Profit for the financial year £‘ooo

UK GAAP as previously reported 21,512
Derivative financial instruments A (311)
Defined Benefit Scheme B (841)
Tax C 398

FRS 102 20,758

i April 2014 31 March 2015
Closing shareholder’s funds £‘ooo £‘ooo

UK GAAP as previously reported 185,913 208,197
Derivative financial instruments A 453 142
Tax C - 230

FRS 102 186,366 208,569
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Novelis UK Ltd
Notes to the accounts (continued)

24. Transition to FRS 102(continued)

A Derivative financial instruments

FRS 102 requires derivative financial instruments to be recognised at fair value. Previously under UK GAAP the
company did not recognise these instruments in the financial statements. Accordingly at transition an asset of
£453,000 was recognised and a loss of £311,000 was recognised in the profit and loss account for the year
ended 31 March 2015. An asset of £142,000 was recognised at that date.

B Defined Benefit Scheme

Under previous UK GAAP the company recognised an expected return on defined benefit plan assets in the
profit and toss account. Under FRS 102 a net interest expense, based on the net defined benefit liability, is
recognised in the profit and loss account. There has been no change in the defined benefit liability at either i
April 2014 or 31 March 2015. The effect of the change has been to reduce the credit to the profit and toss account
in the year to 31 March 2015 by £841,000 and increase the credit in other comprehensive income by an
equivalent amount.

C Deferred taxation

The company has accounted for deferred taxation on transition as follows. The reduction in the profit has
increased the losses available to the company to offset future losses. Therefore, an increased deferred tax asset
has been recognised on these losses.
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Novelis Services Limited

Strategic report

Strategic report for the year ended 31 March
2016

The directors present their strategic report on the
Company for the year ended 31 March 2016.

Activity, review of the business and future
development

The principal activities are to hold the license to the
Novelis Brand and to charge associated branding,
technology and service fees to group companies.

The Company continued to trade profitably during
the year and as a result of this the Shareholders’
Funds increased by the year end. This can be seen
on the statement of financial position on page 8 of
these financial statements.

Financial risk management / principal risks
and uncertainties

The Company’s operations expose it periodically to
financial risks associated with the effects of changes
in foreign currency exchange rates.

Risk Management Policies are Set by the Novelis
Group, and are adopted in full by the Company.
Specifically Novelis has policies and procedures
manuals that set out specific guidelines to manage
foreign currency risk and circumstances where it
would be appropriate to use financial instruments
to manage this.

The Company is occasionally exposed to currency
risk on foreign currency receipts and payments. In
line with Novelis Group policy all foreign currency
commitments are covered by forward currency
contracts, at the time they arise, so as to fix the
functional currency value of the Company’s future
cash flows.

Key Performance Indicators

The directors consider the Company’s key
performance indicators to be financial, specifically
turnover and operating profit. These are disclosed
in the financial statements.

On behalf of the Board

F Lucido
Director 13 May 2016
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Directors’ report
The directors present their report together with the
audited financial statements of the Company for the
year ended 31 March 2016.

;. Directors and their interests
The directors of the Company who were in office
during the year and up to the date of signing the
financial statements were:
F. Lucido
C. Courts
J. M. Quick

There are no disclosable directors’ interests in the
Company’s shares. No director during or at the end
of the year had any material interest in any
significant contract with the Company.

2. Future development of the Company

The directors expect the Company to continue in its
current role in the future.

3. Results and dividends

The result for the year is set out on page 7. No
ordinary dividends were paid during the year (2015:
NIL).

The Directors do not propose the payment of a final
dividend.

4. Subsequent events
There have been no subsequent events.

5. Statement of directors’ responsibilities

The directors are responsible for preparing the
strategic report and the directors’ report and the
financial statements in accordance with applicable
law and regulations.

Company law requires the directors to prepare
financial statements for each financial year. Under
that law the directors have prepared the financial
statements in accordance with applicable law and
United Kingdom Accounting Standards (United
Kingdom Generally Accepted Accounting Practice),
including Financial Reporting Standard 102 The
Financial Reporting Standard Applicable in the UK
and Republic of Ireland (FRS 102).

Under company law the directors must not approve
the financial statements unless they are satisfied
that they give a true and fair view of the state of
affairs of the company and of the profit or loss of
the company for that period. In preparing these
financial statements, the directors are required to:

• select suitable accounting policies and then
apply them consistently;

• make judgements and accounting
estimates that are reasonable and prudent;
state whether applicable United Kingdom
Accounting Standards, including FRS 102
have been followed, subject to any material
departures disclosed and explained in the
financial statements;

• notify its shareholders in writing about the
use of disclosure exemptions, if any, of
FRS 102 used in the preparation of
financial statements; and

• prepare the financial statements on the
going concern basis unless it is
inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate
accounting records that are sufficient to show and
explain the company’s transactions and disclose
with reasonable accuracy at any time the financial
position of the company and enable them to ensure
that the financial statements comply with the
Companies Act 2006. They are also responsible for
safeguarding the assets of the company and hence
for taking reasonable steps for the prevention and
detection of fraud and other irregularities.

6. Provision of information to auditors
As far as the directors are aware, there is no
relevant audit information of which the Company’s
auditors are unaware. Each director has taken
appropriate steps to ensure that they are aware of
such relevant audit information and that the
auditors are aware of that information,

7. Independent Auditors
PricewaterhouseCoopers LLP have expressed their
willingness to continue in office. Resolutions
concerning their re-appointment and the
authorisation of the directors to determine their
remuneration will be submitted to the forthcoming
Annual General Meeting of the Company.

13 May 2016

On behalf of

F Lucido
Director

Registered office:
Latchford Locks Works
Theiwall Lane
Warrington
Cheshire
WM iNN
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Novelis Services Limited

Independent auditors’
report to the members of
Novelis Services Limited

Report on the financial
statements

Our opinion

In our opinion, Novelis Services Limited’s financial
statements (the “financial statements”):

• give a true and fair view of the state of the
company’s affairs as at 31 March 2016 and
of its profit for the year then ended;

• have been properly prepared in accordance
with United Kingdom Generally Accepted
Accounting Practice; and

• have been prepared in accordance with the
requirements of the Companies Act 2006.

What we have audited

The financial statements, included within the
Annual Report, comprise:

• the statement of financial position as at 31
March 2016;

• the statement of comprehensive income
for the year then ended;

• the statement of changes in equity for the
year then ended; and

• the notes to the financial statements; and

• a summary of significant accounting
policies and other explanatory
information.

The financial reporting framework that has been
applied in the preparation of the financial
statements is United Kingdom Accounting
Standards, comprising FRS 102 “The Financial
Reporting Standard applicable in the UK and
Republic of Ireland”, and applicable law (United
Kingdom Generally Accepted Accounting Practice).

In applying the financial reporting framework, the
directors have made a number of subjective
judgements, for example in respect of significant
accounting estimates. In making such estimates,
they have made assumptions and considered future
events.

Opinion on other matter
prescribed by the
Companies Act 2006

In our opinion, the information given in the
Strategic Report and the Directors’ Report for the

financial year for which the financial statements are
prepared is consistent with the financial statements.

Other matters on which we
are required to report by
exception

Adequacy of accounting records and
information and explanations received

Under the Companies Act 2006 we are required to
report to you if, in our opinion:

• we have not received all the information
and explanations we require for our audit;
or

• adequate accounting records have not been
kept, or returns adequate for our audit
have not been received from branches not
visited by us; or

• the financial statements are not in
agreement with the accounting records
and returns.

We have no exceptions to report arising from this
responsibility.

Directors’ remuneration

Under the Companies Act 2006 we are required to
report to you if, in our opinion, certain disclosures
of directors’ remuneration specified by law are not
made. We have no exceptions to report arising from
this responsibility.

Responsibilities for the
financial statements and the
audit

Our responsibilities and those of the
directors

As explained more fully in the Directors’
Responsibilities Statement set out on page 3, the
directors are responsible for the preparation of the
financial statements and for being satisfied that
they give a true and fair view.

Our responsibility is to audit and express an
opinion on the financial statements in accordance
with applicable law and International Standards on
Auditing (UK and Ireland) (“ISAs (UK & Ireland)”).
Those standards require us to comply with the
Auditing Practices Board’s Ethical Standards for
Auditors.

This report, including the opinions, has been
prepared for and only for the company’s members
as a body in accordance with Chapter 3 of Part 16 of
the Companies Act 2006 and for no other purpose.
We do not, in giving these opinions, accept or
assume responsibility for any other purpose or to
any other person to whom this report is shown or
into whose hands it may come save where expressly
agreed by our prior consent in writing.

4
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Novelis Services Limited

INDEPENDENT AUDITORS’ REPORT TO
THE MEMBERS Of NOVEUS SERVICES
LTD (CONTINUED)

What an audit of financial statements
involves

We conducted our audit in accordance with ISAs
(UK & Ireland). An audit involves obtaining
evidence about the amounts and disclosures in the
financial statements sufficient to give reasonable
assurance that the financial statements are free We
conducted our audit in accordance with ISM (UK &
Ireland). An audit involves obtaining evidence
about the amounts and disclosures in the financial
statements sufficient to give reasonable assurance
that the financial statements are free from material
misstatement, whether caused by fraud or error.
This includes an assessment of:

• whether the accounting policies are
appropriate to the company’s
circumstances and have been consistently
applied and adequately disclosed;

• the reasonableness of significant
accounting estimates made by the
directors; and

• the overall presentation of the financial
statements.

We primarily focus our work in these areas by
assessing the directors’ judgements against
available evidence, forming our own judgements,
and evaluating the disclosures in the financial
statements.

We test and examine information, using sampling
and other auditing techniques, to the extent we
consider necessary to provide a reasonable basis for
us to draw conclusions. We obtain audit evidence
through testing the effectiveness of controls,
substantive procedures or a combination of both.

In addition, we read all the financial and non
financial information in the Annual Report to
identify material inconsistencies with the audited
financial statements and to identify any information
that is apparently materially incorrect based on, or
materially inconsistent with, the knowledge
acquired by us in the course of performing the
audit. If we become aware of any apparent material
misstatements or inconsistencies we consider the
implications for our report.

t (/)14

Stuart Couch (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LIP
Chartered Accountants and Statutory Auditors
Swansea

13 May 2016

5
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Novelis Services Limited

Statement ofAccounting Policies

1. Summary of significant accounting
policies

The principal accounting policies applied in the
preparation of these financial statements are set out
below. These policies have been consistently applied
to all the year presented, unless otherwise stated.

2. Basis ofpreparation
The financial statements have been prepared on the
going concern basis, in compliance with United
Kingdom Accounting Standards, including financial
Reporting Standard 102 “The Financial Reporting
Standard applicable in the United Kingdom and the
Republic of Ireland (“FRS102”) and the Companies
Act 2006.. The company has adopted FRS 102 in
these financial statements for the first time. The date
of transition of FRS 102 was i April 2014.

The preparation of financial statements in conformity
with fRS102 requires the use of certain critical
accounting estimates. It also requires management to
exercise its judgement in the process of applying the
company’s accounting policies. The areas involving
higher degree of judgement or complexity, or areas
where assumptions and estimates are significant to
the financial statements, are disclosed in note 2.

3. Exemptions
The Company’s results are consolidated in the
consolidated financial statements of Novelis Inc. that
are publicly available, Consequently the Company has
taken advantage of the exemptions granted by FRS
102 and has not provided a cash flow statement.

Under FRS 102, the Company is exempt from the
requirement to disclose related party transactions
with Novelis Inc. and its subsidiaries on the grounds
that it is a wholly owned subsidiary undertaking.

4. Taxation
Taxation expense for the period comprises current
and deferred tax recognised in the reporting period.
Tax is recognised in the profit and loss account,
except to the extent that it relates to items recognised
in other comprehensive income or directly in equity.
In this case tax is also recognised in other
comprehensive income or directly in equity
respectively.

Current or deferred taxation assets and liabilities are
not discounted.

(1) Current tax
Current tax is the amount of income tax payable
in respect of the taxable profit for the year or
prior years. Tax is calculated on the basis of tax
rates and laws that have been enacted or
substantively enacted by the period end.

Management periodically evaluates positions
taken in tax returns with respect to situations in
which applicable tax regulation is subject to
interpretation. It establishes provisions where
appropriate on the basis of amounts expected to
be paid to the tax authorities.

(ii) Deferred tax
Deferred tax arises from timing differences that
are differences between taxable profits and total
comprehensive income as stated in the financial
statements. These timing differences arise from
the inclusion of income and expenses in tax
assessments in periods different from those in
which they are recognised in financial
statements.

Deferred tax is recognised on all timing differences at
the reporting date except for certain exceptions.
Unrelieved tax losses and other deferred tax assets are
only recognised when it is probable that they will be
recovered against the reversal of deferred tax
liabilities or other future taxable profits.

Deferred tax is measured using tax rates and laws that
have been enacted or substantively enacted by the
period end and that are expected to apply to the
reversal of the timing difference.

5. Revenue
Revenue represents the amount invoiced in the
ordinary course of business for services provided.

6. Intangible assets
Intangible assets are recorded at cost.

Amortisation of intangible assets is calculated on
original cost at rates estimated to write off the assets
over their useful lives by equal instalments. The
annual rates in use are:

Trademark Brand 5%
If business conditions or changes in circumstances
indicate asset values may be impaired an estimate is
made of the discounted future cashflow arising from
an asset or group of assets and impairment charges
made when this estimated cashflow is less than the
recorded value of the asset.

7. Foreign currency translation
Monetary assets and liabilities denominated in
foreign currencies are translated at the rates of
exchange prevailing at the balance sheet date or the
forward rate where forward exchange contracts have
been entered into. Gains or losses on translation are
included in the profit and loss account.

6
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Novelis Services Limited

Statement ofcomprehensive income for the year ended 31 March 2016 Registered in England
Number 6628654

2016 2015
Note US$’ooo US$’ooo

Revenue 4 92,097 101,651

Cost of sales (37,366) (42,257)

Gross profit 54,731 59,394

Administrative Expense 730 (4,810)

Interest receivable and similar income 7 4,865 2,477

Profit on ordinary activities before taxation 60,326 57,061

Tax charge on profit on ordinary activities 8 (9,591) (11,308)

Profit for the financial year 13 50,735 45,753

Total comprehensive income for the year 50,735 45,753

The statement of accounting policies on page 6 and the notes on pages 9 to 12 form part of these financial statements.

7
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Novelis Services Limited

Statement of financial position as at 31 March 2016

2016 2015
Note US$’ooo US$’ooo

fixed assets
Intangible assets 9 175,875 185,925

175,875 185,925

Current assets:
Debtors (including $132,000,000 (2015: S72,000,000) due after one year) io 152,398 97,968
Cash at bank and in hand 2,579 3,550

154,977 101,518

Creditors: amounts falling due within one year ii (1,554) (8,88o)

Net current assets 153,423 92,638

Total assets less current liabilities 329,298 278,563

Net assets 329,293 278,563

Equity

Called up share capital 12 201,010 201,010

Profit and loss account 13 128,288 77,553

Total shareholders’ funds 14 329,298 278,563

The financial statements on pages 6 to 12 were authorised by issue of the board of directors on 13 May 2016 and were
signed on its behalf

F Lucido
Director

The statement of accounting policies on page 6 and the notes on pages 9 to 12 form part of these financial statements.

Statement ofchangm equity

Total
Called up share Profit and loss shareholders’

capital account funds
US$ooo US$000 US$000

Balance as at 1 April 2014 201,010 31,800 232,810

Profit for the financial year and total comprehensive income for the
- 45,753 45,753

year

_______________________ __________ _______ ___________ _____________________

Balance as at 31 March 2015 201,010 77,553 278,563

Balance as at i April 2015 201,010 77,553 278,563

Profit for the financial year and total comprehensive expense for 50,735 50,735
the year

Balance as at 31 March 2016 - 201,010 128,288 329,298

8
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Novelis Services Limited

Notes to the accounts

r. General information

Novelis Services Limited (‘the company’) holds the license to the Novelis Brand charges associated branding,
technology and service fees to group companies.

The company is a private company limited by shares and is incorporated and domiciled in England. The address of
its registered office is Latchford Lock Works, Warrington.

2. Statement of compliance

The individual financial statements of Novelis Services Limited have been prepared in compliance with United
Kingdom Accounting Standards, including Financial Reporting Standard 102, “The Financial Reporting Standard
applicable in the United Kingdom and the Republic of Ireland” (“FRS 102”) and the Companies Act 2006.

3. Critical accountingjudgements and estimation uncertainty

Estimates and judgements are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.

Critical accounting estimates and assumptions

The company makes estimates and assumptions concerning the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. It also requires management to exercise its
judgement in the process of applying the company’s accounting policies.

4. Revenue

An analysis of revenue by geographical market is as follows:

2016 2015
US$’ooo US$’ooo

United Kingdom 7 -

Rest of Europe 9,161 10,751
Americas 77,613 84,982
Asia 4,004 4,840
Middle East 1,312 1,078

92,097 101,651

An analysis of revenue by category is as follows:

2016 2015

US$’ooo US$’ooo

Branding fees 24,550 26,970
Royalties 67,547 74,68;

92,097 101,651

5. Profit on ordinary activities before taxation

2016
US$’ooo

2015
US$’ooo

Profit on ordinary activities before taxation is stated after charging

Auditors’ remuneration:
- for audit services 29 29

Amortisation of tradename license (note 9) 10,050 10,050

9
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Novelis Services Limited

Notes to the accounts (continued)

6. Staff costs and directors’ emoluments

The Company does not employ any staff. During the year no director received any emoluments for qualifying
services to the Company. No pension contributions were made on behalf of any director nor at the year end was
any director accruing retirement benefits in relation to qualifying services.

7. Interest receivable and similar income
2016 2015

US$’ooo US$’ooo

Interest receivable on intercompany loans 4,865 2,477

8. Tax on profit on ordinary activities

2016
US$’ooo

2015

US$’ooo

Current tax:
UK corporation tax on profits for the year 9,027 9,151
P9P!.!ax relief (o) 9,151)

Overseas taic
Total current tax 9,591
11,308
Deferred axchare

Total tax charge on profit on ordinary activities 9,591 11,308

UK corporation tax has been provided where applicable at a rate of 20% (2015: 21%).

The tax assessed for the year is lower (2015: lower) than the standard rate of corporation tax in the UK (20%).
The differences are explained below:

2016 2015
US$’ooo US$’ooo

Profit on ordinary activities before tax 60,326 57,061

Profit on ordinary activities multiplied by standard rate in the UK 20% / 21% 12,065 11,983

Effect of:

Overseas tax suffered 9,591 11,308
UK deduction for overseas tax suffered (9,027) (9,151)
Group relief received for no charge (3,038) (2,832)

Total tax charge 9,591 11,308

There are no significant current factors that will affect future tax charges.

10
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Novelis Services Limited

Notes to the accounts (continued)

Amounts owed by group undertakings includes $132,014,000 (2o15:$72,15o,000) falling due after more than one
year.

The loan of $132,ol4k, bears interest at a rate of 4.5%, is due to be repaid to the Company by 17 December 2018.
The amounts due from group undertakings are unsecured.

ii. Creditors: amounts falling due within one year
2016 2015

US$’ooo US$’ooo

Amounts owed to group undertakings 1,537 8,833
Accruals and deferred income 17 47

1,554 8,880

The amounts owed to group undertakings are unsecured.

Called up share capital
ao;6 2015

US$’ooo US$’ooo

Allotted, called up and fully paid:
201,010,000 ordinary shares of $i each (2015: 201,010,000) 201,010 201,010

Profit and loss account

Us$,000

9. Intangible assets
Trademark

License Trademark Total
US $‘ooo US$’ooo US$’ooo

10.

Cost:
Atbeginningoftheyear 100,000 201,000 301,000
Additions

- -

At end of the year 100,000 201,000 301,000

Accumulated amortisation:
Atbeginningoftheyear 100,000 15,075 115,075
Charge for the year

- 10,050 10,050

At end of the year roo,ooo 25,125 125,125

Net book amount at 31 March 2016 - 175,875 175,875

Net book amount at 31 March 2015 - 185,925 185,925

Debtors
2016 2015

US$’ooo US$’ooo

Amounts owed by group undertakings 144,137 95,322
Other debtors 7,511 2,646
Corppration tax 7S0 -

152,398 97,968

12.

13.

At 1 April 2015
Profit for the financial year

77,553
50,735

11
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Novelis Services Limited

At 31 March 2016 128,288

Notes to the accounts (continued)

14. Reconciliation of movement in shareholder’s funds
2016 2015

US$’ooo US$’ooo
Profit for the financial year and net increase of shareholders’ funds 50,735 45,753
Opening shareholders’ funds 278,563 232,810

Closing shareholders’ funds 329,298 278,563

15. Contingent liabilities

As of March 31, 2016, the senior secured credit facilities consisted of(i) a $1.8 billion seven-year secured term
loan credit facility (Term Loan Facility) due June 2022, (ii) a $1.2 billion five-year asset based loan facility (ABL
Revolver) due October 2019 and (iii) a $200 million 15-month subordinated secured lien revolving facility
(Subordinated Lien Revolver) due September 2016. All the assets of the Company, along with those of certain
other companies in the Novelis Inc. group, have been pledged as security for these facilities. As of 31 March 2016,
there was $394M outstanding on the ABL facility. (2015: $6ogm),

16. Ulthnate parent company

In the opinion of the directors, the ultimate parent company and controlling party at the balance sheet date was
Hindalco Industries Ltd, a company incorporated in India. Hindalco Industries Ltd was also the parent company
of the largest group in which Novelis Services Limited is included. Novelis Inc is the parent company of the
smallest group in which Novelis Services Limited is included. Copies of this company’s financial statements can be
obtained from its head office at Century Bhavan, 3rd floor, Dr. Annie Besant Road, Worli, Mumbai 400 030.

The Company’s immediate parent company is Novelis UK Ltd, a company incorporated in England and Wales.

17. Transition to FRS 102

This is the first year that the company has presented its results under FRS 102. The last financial statements
under old UK GAAP were for the year ended 31 March 2015. The date of transition to FRS 102 was i April 2015.
There have been no changes to the accounting policies which means that a reconciliation of profit for the financial
year ended 31 March 2015 and the total equity as at i April 2015 and 31 March 2016 between UK GAAP as
previously reported and FRS 102 is not presented.

12
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Novelis Deutschland GmbH, Goettingen 

Management Report for Financial Year 2015/2016 

1. Markets

In the financial year 2015/20016 the global economic growth has stabilized and was 3.1 % in 

calendar year 2015. However within the individual regions different developments occurred, with 

Asia (excl. Japan) at 6.1% and China at 7.0 % realizing the largest increase.(Source: Deutsche Bank 

Research, Global Outlook 2016) 

The biggest challenges and uncertainties in the future are the changes in China and the low 

commodity prices. Therefore, we see the growth prognosis rather moderate and at the level of 2015. 

The economy in the Eurozone will recover slightly due to, in particular, the favorable oil price,  the 

European Central Bank’s monetary policy of quantitative easing and the strong depreciation of the € 

against the $. Furthermore, Italy, Spain and France seem to find a way out of the crisis. 

The German economy is grew moderately in 2015 and is within the midfield of the EU countries. 

Growth was based on increasing employment, higher wages and salaries and a higher private 

consumption as well as low inflation. 

Daily prices for aluminum on the London Metal Exchange (LME) were very volatile in the financial 

year. On a monthly basis the price range was from US$ 1,817 per tonne in April 2015 to US$ 1,466 

per tonne in November 2015. The average price for the financial year was US$ 1,599 per tonne. 

Aluminum price as of March 31, 2016 was US$ 1,531 per tonne which represents a price decrease 

of 14% compared to March 31, 2015 (US$ 1,773 per tonne). In Euro the price decrease was about 

18% due to the change in the currency relation. 

2. Business Development

In the financial year 2015/2016 all markets supplied by Novelis Deutschland GmbH were generally in 

good condition. Demand and production of aluminum products increased overall. The beverage can 

market was stable with a slight increase in demand. Novelis also benefited highly from higher usage 

of aluminum in the automotive industry, but near the year end the demand for automotive products 

decreased. Demand in segment Specialities was overall stable. Sales volume in the market segment 

Foil decreased due to capacity shifts within the European Novelis System. Segment Packaging 

showed a revival compared to prior year. 

Novelis Europe invested about € 220 million in the expansion of the recycling capacities of its plant 

in Nachterstedt. The world's largest recycling plant was constructed with an annual capacity of 

ready-to-ship aluminum ingots of about 400 kt. Production commenced in the previous year, and in 

the financial year 2015/2016 the step by step ramp up of the production volume was carried out. The 

facility is within a separate legal entity, Novelis Sheet Ingot GmbH, which is a 100% subsidiary of 
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Novelis Deutschland GmbH and integrated by a fiscal unity. Novelis Sheet Ingot GmbH created 230 

new jobs in the course of this investment. 

3. Earning position

Total shipment of 1,093.3 kt is 0.6 % lower than in the prior year and thereof lagging behind the 

prior year´s outlook of 9 % increase. The core business Rolled Products was short of plan mainly 

caused by lower sales in segments Automotive (market weakness in China) and in Specialities 

In plant Goettingen production and sales volumes were constant compared to the prior year. This 

results from a slight decrease in segments Automotive and Painted, which was compensated by 

volume growth in segments Specialties and Can. In this context the shift of some products of 

segment Specialities from Nachterstedt to Goettingen was positive. The sales volume of segment 

Litho was at prior year level. Segment Painted was less stable and developed negatively compared 

to the previous year. In segment Can we were above prior year shipments, which was driven by 

volume increase of product can end stock. Due to a more favorable product mix, sales increased by 

6% compared to prior year. In the separate segment Industrial Products sales increased by 6 %, 

which was mainly caused by higher demand for cartridges and bottles. 

The plant in Nachterstedt increased sales volume slightly compared to prior year. However the 

operating result of the prior year was not achieved. The increase in sales volume was again primarily 

due to the very positive development in segment Automotive. On the contrary, sales volume in 

segment Specialities was reduced as planned because almost all products have been transferred to 

plant Goettingen in the meantime. Overall, production equipment was well- utilized although we once 

again experienced bottlenecks in raw material. Inventories slightly decreased. The operating result 

was lower compared to prior year, primarily caused by an even stronger change in purchase-mix of 

semi-finished products.  

Plant Luedenscheid comprises rolled products and finishing.  Sales volume of rolled products was 

at the level of the prior year. In sector Finishing sales volume increased compared to prior year.  Due 

to the increased volumes in this sector and assisted by cost reduction measures, the operating result 

was higher than in the previous year. 

Sales volume of the rolling plant in Ohle was above the prior year. Higher sales volume primarily 

resulted from increased sales volume to third party customers.  Due to higher sales volumes and 

very good production, the operating result was above the previous year. Sales volumes of finished 

goods at Ohler packaging was slightly below prior year level. The operating result increased in 

particular due to price increases and cost reduction. 

In segment Ohler flex pipes sales volumes as well as sales were above the prior year level. The 

operating result improved significantly due volume growth combined with stable fix costs. 

All plants together generated sales of € 2,951.3 million in the reporting period. This is a decrease of 

1.5 % compared to the prior year. The decrease was mainly caused by lower metal prices. 
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Earnings before tax are € - 1.4 million in 2015/2016 (prior year: € -125.0 million) and are based on 

a result from ordinary activities of € -0.3 million (prior year: € -123.3 million).  

The positive development of the result of ordinary activities of € 123.6 million results from an 

increase in operating profit of € 100.0 million and an increase in in the financial result of € 23.6 

million. The increase in the financial result is primarily due to lower interest expense for pensions 

and a lower loss assumption from SIG GmbH. After the production startup, subsidiary SIG GmbH did 

not met the expected production volume and the expected quality. The guaranteed quality could be 

met by superior input material.  Lower output and production problems, in particular at the second 

production line (Flexline), caused a loss of SIG GmbH in the amount of € -28.4 million (prior year: € -

44.9 million). 

The increase in the operating result is primarily due to higher gross profit, which is driven by lower 

metal expenses. Due to decreased market values of aluminum hidden reserves in inventories due to 

applying the Last-in First-out method in accordance with German GAAP decreased. 

Furthermore, general administrative expenses decreased due to lower charges from Novelis Inc. 

(lower management fees). Other operating income includes mainly cost charges to affiliated 

companies, income from the release of provisions, income from the reversal of impairment charges 

on financial assets as well as currency gains. The increase in selling expenses is due to higher 

freight cost. Significant items in other operating expenses are expenses for services, research and 

development, restructuring, losses from disposal of fixed assets as well as expenses for anticipated 

losses. Significant prior period expenses have not been incurred in the reporting period.  

Our financial key performance indicator for our worldwide business is Operating EBITDA (operating 

profit in accordance with US GAAP before amortization and depreciation, interest, taxes and intra 

group charges). 

In the financial year we achieved an Operating EBITDA of € 32.3 million. We did not meet our 

prognosis of € 157.6 million for the year. The main reasons were a strong decline in EDCP, which 

we could not hedge and therefore caused losses in the metal price transfer to our customers, as well 

as non-effective hedges. The total impact compared to our prognosis was € 75 million. Further 

negative effects were losses from the sale of scrap, due to weaker yield, which could not be 

compensated on the purchase side. This resulted in € 18 million reduction compared to our 

prognosis. Further material effects were higher extraordinary freight cost in segments Automotive 

and Can of about € 9 million, higher personnel expenses of about € 7 million, higher job processing 

cost of about € 5 million, higher coating costs of about € 4 million, due to higher portion of coated 

products, as well as higher administrative and selling cost of about € 4 million. 

Operating EBITDA in accordance with German GAAP is € 89.8 million. Significant deviations versus 

US GAAP result from different measurement of inventories, by applying the Last-in First-out method, 

in the amount of € 62.7 million and of pension provisions in the amount of € 11 million. 

Furthermore, the loss of Novelis Sheet Ingot GmbH in the amount of € 28.4 million is included in 

Earnings before tax in accordance with German GAAP. 
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4. Net assets and financial position

Total assets decreased by € 193.8 million to € 722.7 million. Current assets decreased by € 212.1 

million to € 425.4 million. Prepaid expenses increased by € 0.9 million. The increase results from 

deferred custom costs. Non-current assets increased by € 17.4 million to € 294.8 million. The 

change in non-current assets resulted from an increase of property, plant and equipment. In the 

financial year 2015/2016 investment in property, plant and equipment was € 33.7 million, while 

depreciation was € 14.0 million. Investments comprised primarily an automotive line for the 

automotive production in plant Nachterstedt. The decrease in current assets was primarily due to 

active cash management which resulted in lower inventories as well as lower trade receivables and 

receivables from cash pooling. 

Equity remained unchanged due to the profit and loss transfer agreement. The ratio of equity to total 

assets is 17 % as of balance sheet date. Bank liabilities, based on the worldwide credit agreement of 

Novelis Inc., were reduced by € 20 million. Provisions for pensions and similar obligations increased 

by € 2.6 million. This was primarily due to accrued interest on pension obligations and changes in 

assumptions. Accruals for goods received not invoiced decreased by € 19.4 million and trade 

payables to third as well as affiliated parties decreased by € 132.6 million due to lower purchasing 

volume.  A supply right resulted in a financial liability of € 2.0 million as of balance sheet date.  

The issued credit facility of Alunorf GmbH is € 81.8 million. Currently € 58.9 million are drawn to 

finance strategic expansion projects, which result in higher production and purchasing volumes, and 

are necessary to meet higher demand for aluminum products. 

Novelis Deutschland GmbH arranged a cash pooling agreement with Novelis AG, Zurich, 

Switzerland in 2007. Bank balances are transferred to bank accounts of the Novelis AG on a daily 

basis and are interest-bearing at market rates. Cash inflows from financing activities in fiscal year 

2015/16 were contrasted with cash outflows from investing and operating activities, so that cash 

pooling receivables have been reduced by € 94.6 million compared to previous year; a short-term 

loan of € 40.0 million was granted to Novelis Holding. The cash flow from financing activities was 

due to the compensation of the loss takeover for the fiscal year 2014/15 by Novelis Holding; this was 

reduced by the compensation of the loss takeover for 2014/15 from SIG and by the granted loan to 

Novelis Holding of € 40.0 million. Novelis Deutschland GmbH could reduce the amounts owed to 

credit institutions by 20.0 million in the financial year 2015/16. 

Interest-bearing funding can be obtained if needed. In addition, as in previous year, trade 

receivables were sold to Novelis group companies and to a foreign bank to finance sales on a short 

term basis. The legally sold trade receivables are not any longer recognized in the financial 

statements. 
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5. Environment, Health and Safety

A key part of the integrated Business Management System of Novelis is the EHS-Management 

System (Environment, Health & Safety). It provides fixed standards for all business divisions aimed 

on constantly improving the high quality of environment protection and work safety on all sites. The 

objective for all sites regarding work safety is avoidance of accidents. In the reporting period, 

additional risk analyses were performed to develop measures and behavioral standards to further 

reduce and avoid accident risks completely. Intensive training courses and workshops with regard to 

various Novelis EHS-topics were further extended. Furthermore, a set of projects to increase health 

care were implemented. 

Protection of resources and environment are natural to us. Environment protection is an integral 

part of our business and is monitored constantly. Novelis applies its expertise and experience in 

developing innovative products for the protection of environment, nature and climate as well as in 

the continued optimization of technologies and processes. No significant environmental incidents 

occurred during the reporting period. 

Accidents and environmental incidents are key indicators in measuring the performance of safety 

and environmental work integrated in daily processes. Each person in authority is responsible for 

involving all employees in those activities. 

6. Risk Management

Novelis Inc. further optimized its activities in central coordination of risk management in the current 

reporting period 

The Novelis group has to comply with the provisions of SOX 404 (Sarbanes Oxley Act). SOX 404 

requires establishing a functioning internal control system and a review of this system by the 

auditors. 

Following the main risk in order of priority: 

Risks of Novelis Deutschland GmbH primarily result from the procurement markets' trends, foreign 

currency fluctuations and specific customer risks. Increase in raw material price must be passed on 

promptly via sales prices of our products. Price risks are eliminated either by provision of aluminum 

by the customers or in case of own raw material purchases reduced to an acceptable risk via 

extensive coordination of LME-price basis of purchase and sale prices. This is realized by 

commodity forward contracts (LME futures). Due to losses incurred, the effectiveness of our offset-

hedging processes will be reviewed and adjusted. In particular, the time lag between metal purchase 

and the underlying hedging transaction should be reduced. Aluminum price is denominated in US$, 

which results in a currency risk. Further currency risks exist on the purchasing and selling side. To 

hedge these risks hedging contracts are closed. These commercial hedging accounts are not 

recognized as an evaluation unit on the balance sheet. Through early and systematic control of 

credit risk, bad debt losses remain on a low level. Furthermore, credit risks are mitigated significantly 

due to the factoring agreement with Novelis AG.  
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The new purchasing source for recycled ingots, SIG GmbH, will provide an extended portion of the 

ingot supply of Novelis Deutschland GmbH for the upcoming financial year. Besides the UBC line a 

further production line (“Flex line”) is in production. The produced rolled products meet the markets' 

quality standards. The portion of scrap as an input material and the manufacturing process up to the 

delivered ingot must be improved. To achieve this, additional experts have been hired in plant 

Nachterstedt. Novelis absorbs profit and loss of SIG in connection with the profit and loss transfer 

agreement. Besides securing the supply with high quality aluminum, the start-up problems of SIG, if 

not resolved, could directly affect the result of Novelis Deutschland GmbH. In case the sole 

customer Novelis AG does not order the contracted minimum volumes of 54 kt per quarter a 

premium of 50 per €/to on the quarterly order volume is imposed.  

Our value streams Can and Automotive concentrate on few significant customers with mostly long 

term supply contracts. 

In connection with securities given, as described under “Contingencies” in the notes to the financial 

statements, Novelis Deutschland GmbH is exposed to potential claims. However, no securities were 

drawn upon during the preparation of the financial statements and management does not expect any 

claims in the FY 2016/2017 as it is assumed that the original obligor will be able to fulfill its 

contractual obligations. 

7. Research and Development

The research and development functions of region Novelis Europe are primarily concentrated in two 

facilities. The objective is to stand out from competition by focusing on customer service, innovation 

and faster implementation. The research and technology center in Goettingen focuses on the 

market segments Can, Specialities (Painted, Litho, AQ) and Recycling while the plant Sierre, 

Switzerland, serves the market segments Automotive and Specialities. 

On the Goettingen site, development activities in the area of Recycling, Architecture, Packaging, 

Litho, Anodizing quality and Painted semi-finished goods are carried out. With this facility, the 

leading position in upmarket products on the global market shall be secured. Moreover, the other 

Novelis-sites partake of the results. In addition, the research and technology center cooperates 

with the universities in German (RWTH Aachen, TU Berlin, IOM Leipzig) and other international 

institutions.  

Research and development expenses were € 14.5 million (prior year € 15.1 million), thereof € 3.2 

million (prior year € 2.6 million) are recognized in cost of sales and € 11.3 million (prior year € 12.5 

million) in other operating expenses. In research and development 19 persons are employed. 
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8. Employees

The company had 2,174 employees at year-end. Headcount is subdivided in 1,904 employees in 

production, 201 employees in selling and administration and 66 non-active employment contracts. At 

year-end 137 young apprentices were employed. The apprentice ratio is 6.3 % and at prior year 

level. 

9. Branches

Novelis Deutschland GmbH has branches in Goettingen, Nachterstedt, Luedenscheid and 

Plettenberg-Ohle. In addition, distribution offices are also located in Dordrecht (Netherland), Espoo 

(Finland). 

10. Forecast & Opportunities

“Zero accidents” is still the ultimate objective in the area of work safety in all Novelis plants 

worldwide.  

Based on the law for equal participation of men and women in executive positions in the private and 

public sector, the supervisory board aims to achieve that of 12 members of the supervisory one 

women shall have a seat up to June 30, 2017. Furthermore, the supervisory board aims to achieve 

up to June 30, 2017 that, in case the number of managing directors of Novels Deutschland GmbH is 

3, one woman shall be managing director. 

The managing directors with approval of the supervisory board aim to achieve that up to June 30, 

2017 the ratio of women within the two next lower executive levels shall be at the level of September 

2015. 

For the year 2016/2017 global macroeconomic growth is expected to be at or slightly above prior 

year level. Primarily, growth stimuli are expected from USA and Great Britain. Growth stimuli are 

also expected from low oil price. The national debt of some industrial countries remains a stress 

factor. Concerns arise from the emerging and developing countries like India, Mexico or Russia, but 

also China and Brazil are not growing as expected or even an economic downturn is expected. 

A slight recovery in economic performance in south European countries at the level of the reporting 

period is expected. With regard to the German economy, we expect, given the economic context and 

positive domestic demand, a similar growth compared to the prior year. On this background we 

continue to focus on optimizing our productivity, portfolio and our processes in the upcoming years. 

Novelis works intensively, as in the past, on optimizing cost development, increasing capacity as 

well as freeing liquidity by improved operating results and working capital reductions. 

In the last year the growth trend of the previous years continued. In this environment line conversion 

from steel to aluminum and the demand development in Germany should be highlighted. The startup 

of a new beverage can plant as well as the increased listing of beverage cans by leading retailers 

resulted in above average growth in Germany. Novelis Deutschland GmbH participated from the 
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positive market development. The sales volume was 2% above prior year and the market position 

was expanded. 

Overall the filling quantity of beverage cans increased by 2.5 %. The filling quantity of aluminum 

beverage cans increased more than proportionally by 7 %. 

For the current year, it is expected that the demand pattern follows a positive trend. This assessment 

is based announced expansion investments, line conversions from steel to aluminum as well as the 

upcoming European Football Championship. With its investment made, Novelis Deutschland GmbH 

is well positioned to participate from the market growth and to extent its position as European market 

leader. 

In 2015 the European automotive market further recovered and grew compared to 2014 by 9.3%. In 

total13.7 million cars were newly registered in Western Europe. In particular in Spain and Italy the 

growth rate of sales was double digit compared to the previous year. The growth rates were as 

follows in the main European markets: Spain 20.9%, Italy 15.8%, France 6.8%, UK 6.3% and 

Germany 5.6%. For 2016 analysts expect in Europe a further moderate growth in registration and 

production figures of about 5%.  

In 2015 the segment of SUV’s had the largest growth rate (+17.9%). In contrast, the production 

figures of premium and upper class cars declined slightly. As SUV’s have a higher portion of 

aluminum, Novelis could once again benefit from this positive development. Given the current 

information, this will continue into the financial year 2016/2017. In particular due to the new Jaguar 

F-Pace Sport SUV which has a very high portion of aluminum sheet in the car body (>300kg per 

vehicle). Also, the continuing high demand for the SUV models BMW X1, Audi Q3, Volvo XC60 and 

XC90 contributes to a further growth of sales volumes in segment Automotive in the financial year of 

about 5%. 

In addition there are the launches of Maserati Levante, Inifiniti Q30, Alfa Giulia as well as Volvo 

models S90 and V90 which almost entirely use Novelis aluminum sheet. 

This will result in ongoing high capacity utilization of production equipment in the plants 

Nachterstedt, Norf and Sierre.  

Due to the startup of the new heat treatment facility in Nachterstedt (Lynx) in November 2015 and 

existing customer authorization we are now able to optimize our product and supply portfolio to 

improve productivity and cost efficiency. Furthermore, we expect a continual improvement of our 

supply quality which is a key criterion for a high customer satisfaction. 

The mid- and long-term outlook remains positive. However, also our competitors invested massively 

in production capacity. In 2016 two new heat treatment facilities with an annual capacity of 100,000 

tonnes commissioned. 
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For this reason we expect over-capacity in the market from 2017 onwards and therefore price 

pressure, in particular with regard to vehicle projects produced in 2017 and later.  

As a measurement we conclude increasingly multi-annual contracts with our automotive customers 

and try to broaden our customer base. 

In addition we work on creating added value for example by utilizing our cutting facilities, in particular 

at our plant Nachterstedt. 

In segment Specialities the Litho-market was slightly declining in the recent year. An extensive 

customer complaint at year end resulted in volume losses. For the current year we observe a 

recovery of the demand. The expectations up the yearend are very positive. Our quality is on the 

former level and the material supply is solid. Negotiations for the next year will commence within 

short time and we expect pressure on the sales prices. 

The product Compound Tubes is almost entirely transferred to Goettingen, but the main number of 

Plain products is still supplied by Nachterstedt. 

Demand in painted and anodized products is expected to grow moderately in the upcoming years. 

Market focus is on application within the area of Architecture. Novelis marketed successfully its 

painted and anodized products in the prior years as high quality material. Therefore, market 

opportunities are primarily in prestigious major projects with corresponding quality requirements. 

The mass market with small projects, currently stimulated, is covered by Novelis to a limited extent, 

which explains the restricted demand despite the mild winter. Project planner as well as distribution 

partner expect a revitalization of the market in the second quarter when construction terms stabilize. 

This should result directly in increasing order entries as also the distribution partners handle 

currently rather small stock sizes. 

After, partially substantial, price increases in the calender year 2015 we expect stabilized prices in 

2016. The reasons are in first line a normalization of metal premium ECDP and further price 

pressure especially from Southeast Europe. The development requires further improvements in 

production costs. 

Market growth opportunities still exist for our premium products in EMEA, in particular in Middle East 

with its high portion of major construction projects. The demand in industrial applications is stable. In 

segment Roller Shutters we expect, despite increasing price pressure, a slightly growing order entry. 

Still under high pressure is the segment Car License Plates. Dependency from export projects 

increases as demand in established markets is rather declining. With regard to the other segments 

we expect a moderate growth in calender year 2016. 

The container strap market demonstrates a slight growth primarily driven by the tea light business. 

There is a transfer of production capacities from West to Eastern Europe, in particular Poland. 

Aggressive competition from Southeast Europe leads to increasing price pressure in particular in the 

medium-term business. In the pharmaceutical sector we experience sales growth, which should 
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continue in the upcoming year. Moreover, we expect a substantial volume increase due to intensified 

cooperation with a major customer, which was established in the recent years.  

Demand in the European market for Foil has long been stable. However, competitive pressure is 

increasing as the market share of Chinese and Korean suppliers grows in Europe resulting in free 

capacities and lower sales for the European foil rolling facilities. Our limited supply range poses an 

additional disadvantage. 

Still the order situation in segment packaging is very satisfactory. 

The price increase in autumn of calendar year 2015 was accepted by most customers without 

renegotiations. In many new framework agreements the increased metal price could be fully passed 

on. On the other side we suffered customer losses in market segments with strong price competition. 

Corresponding to our strategy additional price increases in segment Technical Products over the 

financial year 2015/2016 and in segment Converter Foil for the second half year were realized. 

While high demand for cable ties resulted in stable or slight increased sales volumes, sales of 

converter foil decreased towards the year end due to increasing competition. 

Contrary to the observable trend in the recent year of key customers applying a risk minimizing 

multi-supplier strategy we could again act as the sole supplier in some sub-sectors. The current 

input material situation represents a challenge for us to meet the customer expectations with regard 

to supply reliability. This could be again an entry opportunity for competitors. 

Fortunately, key customers continue the trend to invest in new products which will result in some 

new product launches in the market. 

Complicating to the argument for aluminum as “material of choice” is the ongoing anti-aluminum 

discussion. Recent writings of consumer protection associations caused considerable confusion 

questioning the safety of using aluminum package food. In some segments customers openly 

consider substitutes like cardboard, paper or plastic. Some industrial customers have already made 

such switch, due to pressure of market-dominant discounters and the retail food industry.  

At Novelis, we focus on the success of our stakeholders, in particular customers, employees, 

shareholders and communities by aligning enterprise value to environment, health, safety and 

quality (EHS&Q). At all our plants, we have systems to avoid accidents and to constantly improve 

our environment and safety performance and dedicate financial and personnel resources to 

• reduce accidents and health incidents by prevention and risk awareness to zero,

• minimize impacts on environment by reducing input of natural resources and avoiding

pollution, and

• improve quality and advantages of our products and services throughout the entire life

cycle, especially via increased recycling.

To gauge the safety standards at our plants, we regularly give an account of key figures pertaining to 

“Total Recordable Incidents (TRI Rate)” - accidents to be reported - and also “Days Away From 
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Work (DAFW Rate)” - absence time due to injury and illness. Our TRI Rate for the financial year 

2015/2016 was 0.74, which was above our prognosis of 0.5, and DAFW was 0.14 and therefore 

slightly better than our expectation of 0.15. Both key figures improved compared to the prior year. 

With regard to financial year 2016/2017 we expect an improvement of TRI Rate to < 0.5% and of 

DAFW Rate to < 0.1%. 

Novelis takes high interest in investing in its employees and enhancing their skills. We offer internal 

and external training programs for employees and university graduates. Training programs are 

provided on regional and global level. Examples are Global Leadership Program, Accelerated 

Leadership Program, Leadership Essential 1 & 2 and Leadership Launch Program.  

For the financial year 2016/2017 we expect currently to improve shipments and therefore sales, 

under high capacity utilization, in our core business rolled products by approximately 6%. We expect 

an improvement of Operating EBITDA by a low 3-digit million figure. The increase is based primarily 

on an improved metal result and improvement of hedging activities as well as lower cost price, 

higher revenues and cost control. 

This improvement is supported by the worldwide short-term strategy of Novelis, the Focused 

5-Guidelines. Five topics – safety, customer focus, quality, excellent production and capital-return-

ration (ROCE) – are the decisive levers to improve our results. 

Goettingen, May 06, 2016 

Novelis Deutschland GmbH 

Eric Tonkowski Gottfried Weindl 
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Novelis Deutschland GmbH, Goettingen

Balance Sheet as of March 31, 2016

Assets
Notes 2016 2015

K€ K€
A. Non-current assets (3.1)

I. Intangible assets (3.2) 9.735 11.139
II. Property, plant and equipment 148.701 128.588
III. Financial assets (3.3) 136.416 137.735

294.852 277.462
B. Current assets

I. Inventories (3.4) 217.558 242.348
II. Receivables and other assets (3.5) 202.733 390.016

420.291 632.364
III. Cash and cash equivalents 5.096 5.038

425.387 637.401
C. Prepaid expenses 2.486 1.611

722.725 916.475

392



Equity and Liabilities
Notes 2016 2015

K€ K€
A. (3.6)

I. Share capital 111.500 111.500
II. Additional paid-in capital 9.296 9.296
III. Retained earnings 4.471 4.471

125.267 125.267

B. Provisions and accruals (3.7) 213.242 235.870

C. Liabilities (3.8) 384.216 555.338

722.725 916.475

Equity
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Novelis Deutschland GmbH, Goettingen

Notes 2015/16 2014/15
K€ K€

1. Sales (4.1) 2.951.254 2.994.973
2. Cost of sales -2.712.894 -2.850.380
3. Gross profit 238.360 144.593
4. Selling expenses -104.240 -101.316
5. General and administrative expenses (4.2) -49.158 -51.023
6. Other operating income (4.3) 28.521 31.197
7. Other operating expenses (4.4) -72.128 -82.077

Operating profit 41.355 -58.626
8. Expenses from profit and loss transfer agreements -28.420 -44.878
9. Income from long-term loans (4.5) 3.180 3.008

10. Other interest and similar income (4.5) 5 13
11. Interest and similar expenses (4.5) -15.795 -22.809

Financial result -41.030 -64.666
12. Profit from ordinary activities 325 -123.292
13. Extraordinary result (4.6) -1.757 -1.757
14. Income taxes (4.7) -19 -37
15. Loss transferred due to profit and loss transfer agreement 1.451 125.086
16. Profit for the year 0 0

Income Statement for Financial Year April 1, 2015 to March 31, 2016
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Novelis Deutschland GmbH, Goettingen 

Notes to the Financial Statements for Financial Year 2015/2016 

(1) GENERAL BASIS OF PRESENTATION 

In accordance with § 267 German Commercial Code (HGB) Novelis Deutschland GmbH is 
a large corporation with balance sheet date as of March 31, 2016. The annual financial 
statements are prepared in compliance with the provisions of the Commercial Law (HGB) 
for large corporations and the Limited Liability Company Law (GmbHG). Financial year is 
the 12 month period ending March 31. 

Novelis Deutschland GmbH is included in the consolidated financial statements of 
Hindalco Industries Ltd., Mumbai, India (largest group of consolidated companies), as well 
as Novelis Inc., Toronto, Canada (smallest group of consolidated companies). The 
consolidated financial statements are available at the registered seat of the companies 
and at www.hindalco.com respectively www.novelis.com. 

In accordance with § 271 Section 2 HGB, affiliated companies of Novelis Deutschland 
GmbH are the ultimate parent company Hindalco Industries Ltd., Mumbai, India and all 
subsidiaries of this parent company. 

(2) ACCOUNTING POLICIES 

Assets 

Acquired intangible and fixed assets are valued at acquisition or production cost less 
ordinary accumulated amortization or depreciation. Grants received are recognized as a 
reduction of acquisition cost. 

Buildings are depreciated straight-line over 25 to 50 years. Additions to property, plant and 
equipment before December 31, 2007 and within the period January 1, 2009 to March 31, 
2010 are initially depreciated with declining balances and subsequently straight-line over 3 
to 25 years. Additions within the period January 1, 2008 to December 31, 2008 as well as 
additions from April 1, 2010 onwards are depreciated straight-line. Unplanned depreciation 
is recognized if necessary. Extensive wear and tear due to multi-shift working is 
considered. In general intangible assets are amortized over 3 years. A capitalized supply 
right is amortized over a useful life of 10 years. 

Low-value items up to € 150 excluding VAT are fully expensed in the year of addition. 
Moveable assets with acquisition or production cost over € 150 and up to € 1,000 
(excluding VAT) are grouped according to § 6 section 2a Income Tax Law (EStG) and 
expensed in equal portions over 5 years.  

Investments in affiliates and in associated companies are stated at acquisition cost or 
lower recoverable amounts as of balance sheet date.  

Loans to associated companies are stated at acquisition cost less redemptions. 

Inventory, except for aluminum included, is measured at average acquisition respectively 
production cost. Production cost comprises all direct cost as well appropriate portions of 
indirect cost and general administrative cost. Selling costs are not capitalized. Aluminum is 
measured using the LIFO-Method or at lower cost of replacement. Risks due to slow- 
moving items or limited usability are considered by appropriate allowances. 
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Receivables and other assets are measured at nominal values less allowances for specific 
and general foreseeable risks. Receivables from and payables to affiliated companies are 
netted to the extent the requirements of § 387 German Civil Law (BGB) are met. 

Cash, cash equivalents and restricted cash as well as cash-in-transit are stated at nominal 
value. 

Prepaid expenses are payments before the balance sheet date to the extent that they 
represent expenses for a certain period after the balance sheet date. 

Equity and Liabilities 

Equity is stated at nominal value. 

Pension obligations are measured using the projected unit credit method. The discount 
rate, as provided by the German Federal Reserve Bank, is the average market interest 
rate of the last 10 years assuming a remaining term of 15 years for the pension 
obligations. Assumed annual salary increase was 2.75 % and annual pension increase 
was 1.75 %. Life expectancy statistics 2005G by Prof. Dr. K. Heubeck are applied. 

Up to March 31, 2010 pension obligations were measured applying the going-concern 
value method pursuant to § 6a EStG and a discount rate of 6 %. The conversion to the 
accounting rules of the accounting modernization law as of April 1, 2010 resulted in 
K€ 25,116 higher pension obligations. The amount will be recognized on March 31, 2024 
at latest, with annual minimum charges to extra ordinary expenses of K€ 1,757. As of 
March 31, 2016 the unrecognized amount was K€ 14,053. 

In the context of the law to implement the residential real estate loan directive also the 
rules of the German Commercial Code with regard to discounting of pension obligations 
were modified. The amendment extends the time period over which the German Federal 
Reserve Bank determines the average market interest rate. For financial years ending 
after December 31, 2015 the time period is 10 years (previously: 7 years). An interest rate 
of 4.25 % was applied to calculate the pension provision as of March 31, 2016. 

The average market interest rate published by the German Federal Reserve Bank for the 
last 7 years assuming a remaining term of 15 years for the obligation as of March 31, 2016 
is 3.70 % (prior years: 4.37 %). The difference in the pension provision due to the 
application of the average market interest rate of the last 10 years instead of the last 7 
years is recognized in the financial result or the operating result in accordance with IDW 
RS HFA. 

Pension and similar obligations are netted with assets, which are solely available to fund 
pension and similar obligations and are not subject to potential third party claims (plan 
assets). Plan assets are measured at fair value. Fair value is equivalent to acquisition 
cost. 

Other provisions and accruals are measured taking into account all identifiable risks. They 
are recognized at at a reasonable and necessary amount to settle the obligation. Other 
provisions and accruals with a remaining term of more than a year are discounted with the 
average market interest rate of the last 7 years equivalent to the remaining term of the 
obligation. 

Long-term provisions exist for early retirement benefits and jubilee benefits and are 
measured applying actuarial principles. The planned annual salary increase was set at 
2.75%. 

Actuarial assumptions to measure retirement obligations and jubilee benefit obligations 
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are in line with the measurement of pension obligations applying the average market 
interest rate of the last 7 years; for jubilee benefit obligations a remaining term of 15 years 
was assumed.  

Early retirement obligations are based on the so called “Block Modell“. The likelihood of 
exercising the early retirement plan was assumed to be 6 %. This assumption is based on 
the actual usage in prior years. Early retirement obligations are netted with plan assets. 
Plan assets are measured at fair value. Fair value is equivalent to acquisition cost. 

Liabilities are stated at their settlement amount. 

Foreign currency 

Receivables and payables denominated in a foreign currency are usually hedged by a 
currency forward contract. Foreign currency liabilities are converted at the exchange rate 
of the designated hedging instrument. Receivables and liabilities denominated in a foreign 
currency, which are not hedged, are converted with the historical exchange rate of the 
transaction date.  

Long-term foreign currency receivables are converted with the spot exchange rate at the 
transaction date or the lower spot exchange rate as of balance sheet date (principle of 
prudence). Short-term foreign currency receivables (due within a year) as well as cash, 
cash equivalents and other short-term assets denominated in foreign currencies are 
converted with the spot exchange rate as of balance sheet date. 

Long term foreign currency liabilities are measured with the spot exchange rate of the 
transaction date or the higher spot exchange rate as of balance sheet date (principle of 
prudence). Short-term foreign currency liabilities (due within a year) are converted with the 
spot exchange rate as of balance sheet date. 

Aluminum forward contracts 

Novelis closes with its customers so called fixed-forward-price contracts over the sale of 
aluminum finished goods. The production costs of those finished goods result materially 
from costs of aluminum. Aluminum is purchased by Novelis at the average industry price 
LME cash of the delivery month. Consequently, Novelis is exposed to aluminum price risk 
due to fixed selling price and variable purchasing price. In order to avoid this, Novelis 
closes commodity forward purchasing contracts (LME Future) at a fixed forward price. The 
fixed forward price is passed on to the customer. Later the forward purchasing contract is 
settled in cash (Cash Settlement). Approximately 2 months prior to the sale of the finished 
goods, Novelis closes a physical purchasing contract over the required amount of 
aluminum at the average price (LME cash) of the delivery month. The fixed selling price 
results in aluminum price risk. The exposure is compensated by the commodity forward 
contract. 

Deferred taxes 

A fiscal unity with Novelis Aluminium Holding Company, Dublin, Ireland, as well as Novelis 
Sheet Ingot GmbH, Goettingen, exists. Novelis Aluminium Holding Company is the fiscal 
unity parent. Novelis Deutschland GmbH and Novelis Sheet Ingot GmbH are the 
subsidiary companies. Deferred taxes relating to the subsidiary company are accounted 
for in the financial statements of the parent company as the parent company is solely 
subject to income taxes. 
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(3) BALANCE SHEET 

(3.1) Non-current assets movement schedule 

The development of non-current assets is on page 23 to 25. As in the previous period,no 
non-scheduled depreciation has been recorded in the financial year. 

(3.2) Intangible Assets 

Intangible assets comprise primarily a supply contract with an initial value of € 13.8 
million. Furthermore software licenses are included. 

(3.3) Shareholdings 

Equity 
K€ 

Participation Result 

 K€ 

Novelis Sheet Ingot GmbH, Goettingen 20,000 100.0% -28,420  1) 

ALUMINIUM NORF GmbH, Neuss 77,003 50.0 % 2,820 2) 

Novelis Italia S.p.A., Bresso 66,027 37.5 % -4,912 3) 

Deutsche Aluminium Verpackung 
Recycling GmbH, Grevenbroich 

80 30.0 % +1 4) 

1) Before profit and loss transfer for the period April 1, 2015 to March to March 31, 2016

2) For the period January 1, 2015 to December 31, 2015

3) For the period April 1, 2014 to March 31, 2015

4) For the period January 1, 2015 to December 31, 2015

In the financial year 2012/2013 Novelis Sheet Ingot GmbH was newly established. A 
profit and loss transfer agreement with Novelis Deutschland GmbH exists. 

As of October 25, 2013, the company granted a loan in the amount € 40 million to 
Novelis Sheet Ingot GmbH. This loan expires on October 1, 2023 

(3.4) Inventories 

2016 
K€ 

2015 
K€ 

Raw material 86,149 72,857 

Work in progress / Unfinished goods 57,429 70,370 

Finished goods and merchandise 73,980 99,121 

217,558 242,348 
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Compared to the relevant stock price inventories are stated € 41.1 million lower (prior 
year € 102.8 million). 

(3.5) Receivables and other assets 

2016 
K€ 

2015 
K€ 

Trade receivables 26,244 20,207 

Receivables from affiliated companies 90,346 302,021 

Receivables from associated companies 59,602 55,158 

Other assets 25,419 12,630 

202,733 390,016 

Certain trade receivables are sold on a monthly basis to Novelis AG, Zurich, 
Switzerland, based on a factoring contract closed in 2007 (please refer also to note 10 
and 11 “Contingencies”). 

Furthermore trade receivables are sold to a foreign bank to finance sales on a short-
term basis. Legally sold receivables are not anymore recognized in the financial 
statements of the company. 

All trade receivables and other assets are due within a year. To account for general 
credit risks relating to trade receivables, a bad debt provision has been set up. The 
percentage of provision ranges from 0.5 % to 1.32 %. 

Receivables from affiliated companies include cash pooling receivables from Novelis 
AG, Zurich, Switzerland, in the amount of K€ 393 (prior year K€ 95,029). Further 
receivables from affiliated companies amounting to K€ 45,973 (prior year K€ 3.440) 
resulted from financing activities.  

As of balance sheet date, a receivable from the sole shareholder Novelis Aluminium 
Holding Company in the amount of K€ 1,437 (prior year K€ 125,086) due to the loss 
transfer for the fiscal year 2015/2016 exists and additional K€ 40,000 from loans. 

The remaining receivables result from sale of goods and services in the amount of K€ 
42,543 (prior year K€ 78,480). Trade receivables from affiliated companies are due 
within a year.  

Receivables from associated companies in the amount of K€ 59,602 (prior year K€ 
55,158) result from short-term borrowings. 

(3.6) Equity 

The sole shareholder of Novelis Deutschland GmbH is Novelis Aluminium Holding 
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Company, Dublin, Ireland. 

(3.7) Provisions and accruals 

2016 
 K€ 

2015 
 K€ 

Pensions and similar obligations 138,352 135,710 

Taxes 3,063 2,203 

Other provisions and accruals 71,827 97,957 

213,242 235,870 

Provisions for pension obligations are K€ 138,352 as at March 31, 2016 (prior year K€ 
135,710). The underlying interest rate is 4.25%. Planned annual salary and pension 
increase is set at 2.75 % and 1.75 % respectively. 

Pension obligations are net off plan assets in the amount of K€ 1,031. The settlement 
amount is K€ 153,436. Income from plan assets (K€ 42) was netted with interest 
expense on the provision (K€ 9,082) in accordance with § 246 Section 2 Sentence 2 
HGB. The net expense of K€ 9,040 is included in “Other interest and similar expenses”. 

Pension provisions for former managing directors of the company and of former 
subsidiaries are K€ 7,030 as of March 31, 2016 (prior year K€ 7,350). 

The difference in the pension provision in the amount of K€ 12,630 due to the 
application of the average market interest rate of the last 10 years instead of the last 7 
years was recognized in the financial result. 

Actuarial assumptions in measuring early retirement and jubilee obligations are in line 
with the calculation of the pension obligations. 

Provisions for early retirement obligations as of March 31, 2016 are offset by covered 
funds in the amount of K€ 5,051. The settlement amount is K€ 11,701. Income from plan 
assets in the amount of K€ 3 was netted with interest expense on the provision in the 
amount of K€ 437 in accordance with § 246 Section 2 Sentence 2 HGB. The net 
expense of K€ 434 is included in “Other interest and similar expenses”. 

Other provisions and accruals comprise primarily accruals for goods and services 
received but not invoiced (K€ 27,287; prior year K€ 46,663), overtime and vacation (K€ 
7,138; prior year K€ 7,385), early retirement provisions net of plan assets (K€ 6,650; 
prior year K€ 6,319) as well as restructuring provisions (K€ 3,695; prior year K€ 4,353). 

Provisions for onerous contracts (K€ 445; prior year K€ 5,501) were calculated based on 
the selling price of the contracts and the full production cost. Furthermore, provisions 
were set up for anticipated losses from foreign currency and aluminum forward contracts 
(K€ 11,471; prior year K€ 15,792). 
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(3.8)  Liabilities 

2016 

K€ 

Due 
within a 

year 
K€ 

2015 

K€ 

Due 
within a 

year 
K€ 

Trade payables 154,071 154,071 265,684 265,684 

Bank liabilities 50,000 50,000 70,031 70,031 

Liabilities to affiliated companies 1), 2), 3)* 119,813 119,813 157,221 157,221 

Liabilities to associated companies 4) 41,491 41,491 40,512 40,512 

Other liabilities 5)  18,841 16,829 21,890 21,890 

384,216 382,204 555,338 555,338 

1) Thereof from purchase of goods and
services 

91,393 113,978 

2) Thereof to shareholder 0 0 

3) Thereof from profit and loss transfer
agreement 

28,420 44,878 

4) Thereof from purchase of goods and
services

41,491 40,512 

5) Thereof from taxes 11,400 11,128 

As of the balance sheet date no liabilities are due in more than five years. 

 INCOME STATEMENT 

(4.1) Sales 

Sales by region 2015/16 

K€ 

2014/15 

K€ 

Germany 811,387 1,003,387 

European Union - excluding Germany 1,726,278 1,550,136 

Remaining Europe 250,918 235,778 

Far East 43,361 59,370 
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North America 110,456 135,563 

Other foreign countries 9,104 10,739 

2,951,504 2,994,973 

Sales by product line 2015/16 

K€ 

2014/15 

K€ 

Rolled products 2,778,899 2,836,587 

Foil and foil products 139,018 135,764 

Industrial products 23,337 22,622 

2,951,254 2,994,973 

(4.2) General and administrative expenses 

General and administrative expenses comprise, among other expenses, allocation 
charges from Novelis Inc. Material prior period expenses have not been incurred during 
the reporting period. 

(4.3) Other operating income 

Other operating income comprises income from service charges and prior period income 
in the amount to K€ 7,725 (prior year K€ 12,641). Prior period income results from the 
release of provisions, foreign exchange gains and, to a smaller extent, from the 
reduction of bad debt allowances and income from commissions. With regard to income 
from foreign exchange differences and metal hedge contracts please refer to (12) 
derivative financial instruments. 

(4.4) Other operating expenses 

Other operating expenses include primarily service expenses, research and 
development expenses charged by affiliated companies, expenses to set up provisions 
for hedging transactions as well as expenses from the restructuring program. Significant 
expenses relating to other periods have not been incurred in this reporting period. Other 
taxes included in other operating expenses are K€ 482 (prior year K€ 429). 

(4.5) Income from long-term loans, other interest and similar income as well as interest 
and similar expenses 

Income from long-term loans results from interest income on loans to associated 
companies. Besides interest income from affiliated companies at an amount of K€ 2,533 
(prior year K€ 2,433) is included. 

Interest and similar expenses include interest payable to affiliated companies in the 
amount of K€ 2,782 (prior year K€ 3,582). 

The accumulation of interest expense on long-term provisions net of interest income on 
the respective plan assets resulted in K€ 9,685 (prior year K€ 16,432) expenses. 

402



(4.6) Extraordinary result 

The extraordinary result includes expenses in the amount of K€ 1,757 (prior year K€ 
1,757) to account for the pension obligation in accordance with new accounting 
regulations. 

(4.7) Income taxes 

Due to the fiscal unity with Novelis Aluminium Holding Company, a tax profit of the 
reporting year is not subject to income taxes. The expense of K€ 19 relates to Novelis 
Deutschland GmbH’s foreign distribution offices. 

(5) MATERIAL EXPENSES 

2015/16 

K€ 

2014/15 

K€ 

Raw materials 2,433,812 2,553,253 

Merchandise 7,287 6,635 

2,441,100 2,559,888 

Services received 246,347 260,140 

2,687,447 2,820,028 

(6) PERSONNEL EXPENSES 

2015/16 

K€ 

2014/15 

K€ 

Salaries and wages 127,636 119,678 

Social security 24,021 45,719 

Thereof pension costs  1,013 23,524 

151,657 165,397 
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(7)       EXPENSES FOR INSTITUTIONS OF THE COMPANY 

2015/16 

K€ 

Supervisory board 65 

Insurance premiums for former managing directors and surviving 
family members 

10 

75 

The managing directors did not receive any remuneration from the company. The 
remuneration of former managing directors and their surviving family members 
amounted to K€ 1,139. 

(8) INSTITUTIONS OF THE COMPANY 

Members of the supervisory board 

Dr. Erwin Mayr Senior Vice President of Novelis Inc. and President of 
Novelis Europe, Chairman 

Detlev Kiel * Secretary of Labour Union, IG Metall Schoenebeck 

Fortunato Llamido Lucido Regional Counsel of Novelis Europe 

Michaela Pampel * - 
member up to June 24, 
2015 

Member Workers‘ Council of Aluminium Norf GmbH 

Dieter Salewski * Member Workers‘ Council Nachterstedt, Vice-Chairman 

Burkhard Schmitz * - 
member up to June 24, 
2015 

Representative of executive employees 

Sabine Schauer Communications Director Novelis Europe 

Ralf Fischbach * Chairman Workers’ Council Ohle 

Dr. Markus Gaertner General Manager Specialties Value Stream, Novelis 
Europe 

Ulf Halbauer* 2. Authorized Secretary of Labour Union IG Metall Süd-
Niedersachsen-Harz  

Pierre Labat Global Automotive VS General 

Michael Hahne Value Stream Manager Automotive Novelis Europe 

Andreas Rudolph* - 
member since June 24, 

Manager Engineering, Maintenance and Process 
Development 
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2015 

Stefan Mross* - member 
since June 24, 2015 

Vice Chairman Workers’ Council Aluminium Norf GmbH 

* Representative of employees

Managing Directors 

Eric Tonkowski Managing director Purchasing, Production, Sales, Finance, 
IT 

Gottfried Weindl Managing director Human Resources, EHS, Legal, Labour 
director 

(9) EMPLOYEES (average number of employees) 

2015/16 2014/15 

Production 1,904 1,820 

Administration and sales 201 194 

Other 66 59 

2,174 2,073 

Apprentices / Trainees 137 129 

2,311 2,202 

(10) CONTINGENCIES 

The latest comprehensive refinancing of the group took place on December 17, 2010 
and since that was amended several times. Afterwards, the Novelis group had a 
financial capital in the amount of US$ 5,700 million available to them. Novelis Inc. issued 
two Unsecured Senior Notes in the amount of US$ 2,500 and obtained a Term Loan 
Facility in the amount of US$ 1,800 million. In June 2015 Novelis extended the financing 
and adapted certain credit agreement clauses. In addition an Asset Based Revolving 
Credit Facility in the amount of US$ 1,200 million is available. Furthermore, in June 2015 
Novelis obtained a Subordinated Lien Revolver in the amount of US$ 200 million.  

In this context the company sold a major portion of its existing and future trade 
receivables to Novelis AG, Switzerland. Novelis AG assigns the acquired receivables to 
the secured party by way of security. The company still administrates the receivables 
and payments are made to an account of Novelis AG. 

The company assigned all moveable assets which are legal property of Novelis 
Deutschland GmbH by way of security to the secured party. 

The company assigned all receivables not sold to Novelis AG by way of security to the 
secured party (global assignment). The profit and loss transfer agreement between 
Novelis Deutschland GmbH and Novelis Aluminium Holding Company must stay in 
place. Receivables must be free of claims of third parties. Any claims have to be 
reported immediately to the secured party. 

The company pledged all bank domestic accounts in favor of the secured party. 
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The company is obliged not to create mortgages on land and similar property rights. 
Mortgages in favor of the secured party have not been created.  

The company assigned all intellectual property rights by way of security to the secured 
party. 

In the ordinary course of business the security provider has extensive disposition rights. 

Due to the guarantees and securities given, Novelis Deutschland GmbH is exposed to 
potential claims. However at the date of the preparation of the financial statements, no 
claims have been made and management does not expect claims in the future given that 
the relevant company's expected liquidity has a high likelihood to provide sufficient funds 
to fulfill the agreement in time. 

(11) OTHER FINANCIAL COMMITMENTS AND OFF-BALANCE-SHEET TRANSACTIONS 

Financial commitments from rent and lease contracts and other purchase contracts 
amount to € 24.1 million (prior year € 26.5 million) and result from the on-going business. 
Thereof € 16.7 million will result in cash payments in the financial year 2016/17. € 13.8 
million will result in cash payments until March 31, 2022. To a large extent commitments 
are operating lease contracts which do not result in recognition of assets. The benefits of 
those contracts are lower financing needs and no risks of disposal. Risks may occur 
during the term of the agreements if the items are not fully used. Currently no indication 
of risks exists. 

As of March 31, 2016 purchase commitments for investing activities amount to € 6.5 
million (prior year € 16.8 million). 

Novelis Deutschland GmbH concluded in 2003 a Joint Venture Agreement with 
ALUMINIUM NORF GmbH, Neuss.  As a subcontractor, ALUMINIUM NORF GmbH will 
provide production services. Benefits from the agreement due to the construction of the 
world's largest aluminum rolling and melting plant are lower average cost, efficient 
processes and extensive production know-how. Risks and opportunities resulting from 
the market and product development as well as aluminum supply remain directly with 
Novelis Deutschland GmbH. 

According to an agreement with the co-shareholder of Hydro Rolled Products GmbH, the 
shareholders are obliged to pay a commitment fee to ALUMINIUM NORF GmbH, Neuss, 
corresponding to their shareholdings. The commitment fee will be € 74.3 million in the 
financial year 2016/2017. 

In 2007 the company concluded a factoring agreement with the affiliated company 
Novelis AG, Zurich/ Switzerland and in 2015 an additional factoring agreement with a 
foreign bank. Liquidity and financing are strengthened due to the factoring. The credit 
risk is fully transferred to Novelis AG, Zurich, Switzerland or the foreign bank. 
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(12)  DERIVATIVE FINANCIAL INSTRUMENTS 

Derivative financial instruments are used to hedge raw material prices and foreign 
currency risks. 

As of balance sheet date aluminum forward contracts hedge aluminum price risks from 
contracted underlying transactions. Up to March 31, 2012 the underlying transaction and 
the hedging instrument represented a valuation unit. In 2013 it was opted not to 
designate a hedging relationship.  

Market values of raw material price hedging instruments comprise negative fair values in 
the amount of € 4.8 million for which onerous contract provisions are recognized. 

At the balance sheet date currency forward contracts hedge foreign currency risks from 
contracted underlying transactions. Currency forward contracts mainly provide for the 
purchase of US$ (€ 238.6 million) and the sale of US$ (€ 115.6 million). Market values of 
the currency forward contracts comprise negative fair values of € 6.7 million for which 
onerous contract provisions are recognized. As of balance sheet date no hedge 
relationship was designated. 

As of balance sheet date, the nominal and fair values of existing derivatives are as 
follows: 

Mio € Nominal volume

Purchase Sale Total Total Total

Prior Year

Currency exchange forwards 245.2 128.5 373.7 3.9 -4.8

Currency swaps 0.0 0.0 0.0 0.0 0.0

Currency hedge contracts 245.2 128.5 373.7 3.9 -4.8

Aluminum forward contracts 30.2 582.8 613.1 -4.3 8.5

Raw material hedge contracts 30.2 582.8 613.1 -4.3 8.5

Market Value

Nominal values are the total of all purchasing or sale contracts. Market value is the net 
amount of positive and negative market values. Market values match fair values which 
have been derived from Bloomberg-rates. 

407



Currency exchange gains and losses from derivatives and underlying transactions are 
netted in the income statement. As of balance sheet date currency exchange gains 
disclosed under other operating are as follows: 

Mio € Expense Income Total Total

Prior year

Underlying transactions -37.7 40.6 2.9 -38.7

Currency derivatives -54.3 52.5 -1.8 24.6

1.1 -14.1

Currency gains include unrealized gains from the conversion with the spot exchange 
rate in the amount of K€ 6.341 (prior year K€ 4.571 expenses). 

(13) OTHER INFORMATION 

The Lifo-method is applied for measuring aluminum included in cost of sales. As a result 
pre-tax income is approximately € 63.8 million higher (prior year € 73.3 million lower) 
compared to a measurement in accordance with the moving average price method. 

(14) TRANSACTIONS WITH RELATED PARTIES 

In the ordinary course of the business Novelis Deutschland GmbH has business 
relationships with numerous companies including affiliated and associated companies. 
Affiliated and associated companies are considered related parties. 

Purchases from the associated company ALUMINIUM NORF GmbH are invoiced 
applying the cost-plus-method. The risk mark-up is 0.7 %. The resulting production costs 
are € 206.3 million in 2015/2016 (prior year € 197.1 million). Furthermore ALUMINIUM 
NORF GmbH received a loan with a fixed interest rate of 1.1%. Interest income was 
€ 0.6 million.  

(15) AUDITOR RENUMERATION 

Total auditor fees for audit services in the financial year were K€ 521 (prior year 
K€ 538).  

408



Goettingen, May 6, 2016 

Novelis Deutschland GmbH 

Eric Tonkowski Gottfried Weindl 
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Movement in Fixed Assets 
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Novelis Deutschland GmbH, Goettingen

April 1, 2015 Additions Reclassi-
fications

Disposals March 31, 2016

K€ K€ K€ K€ K€
I. Intangible assets

1. Concessions, intellectual property rights,
licences and similar rights 30.982 0 21 2 31.001

30.982 0 21 2 31.001
II. Property, plant and equipment

1. Property, buildings and similar
property rights 94.710 0 22.464 2 117.172

2. Technical equipment and machinery 393.754 0 43.637 603 436.788
3. Other plant, furniture and office equipment 84.639 0 2.366 1.075 85.930
4. Prepayments and construction in progress 59.455 32.718 -68.488 0 23.685

632.558 32.718 -21 1.680 663.575
III. Financial assets

1. Investments in affiliated companies 59.750 0 0 0 59.750
2. Loans to affiliated companies 40.000 0 0 0 40.000
3. Investments in associated companies 30.836 0 0 0 30.836
4. Loans to associated companies 7.255 0 0 1.319 5.936

137.841 0 0 1.319 136.522
801.381 32.718 0 3.001 831.098

Movement in Fixed Assets

Historical cost
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April 1, 2015 Additions Disposals March 31, 2016 March 31, 2016 March 31, 2015

K€ K€ K€ K€ K€ K€

19.843 1.424 1 21.266 9.735 11.139
19.843 1.424 1 21.266 9.735 11.139

72.752 1.497 0 74.249 42.923 21.958
355.412 8.578 561 363.429 73.359 38.342

75.806 2.459 1.069 77.196 8.734 8.833
0 0 0 0 23.685 59.455

503.970 12.534 1.630 514.874 148.701 128.588

0 0 0 0 59.750 59.750
0 0 0 0 40.000 40.000

106 0 0 106 30.730 30.730
0 0 0 0 5.936 7.255

106 0 0 106 136.416 137.735
523.919 13.958 1.631 536.246 294.852 277.462

Amortization and depreciation Book value
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Auditors' Report 

We have audited the annual financial statements, comprising the balance sheet, the income 

statement and the notes to the financial statements, together with the bookkeeping system, and 

the management report of Novelis Deutschland GmbH, Goettingen, for the business year from 

April 1, 2015 to March 31, 2016. The maintenance of the books and records and the preparation 

of the annual financial statements and the management report in accordance with German 

commercial law are the responsibility of the Company's Managing Directors. Our responsibility 

is to express an opinion on the annual financial statements, together with the bookkeeping sys-

tem, and the management report based on our audit. 

We conducted our audit of the annual financial statements in accordance with Section 317 HGB 

[Handelsgesetzbuch - German Commercial Code] and German generally accepted standards 

for the audit of financial statements promulgated by the Institut der Wirtschaftsprüfer [Institute of 

Public Auditors in Germany - IDW]. Those standards require that we plan and perform the audit 

such that misstatements materially affecting the presentation of the net assets, financial position 

and results of operations in the annual financial statements in accordance with [German] princi-

ples of proper accounting and in the management report are detected with reasonable assur-

ance. Knowledge of the business activities and the economic and legal environment of the 

Company and expectations as to possible misstatements are taken into account in the determi-

nation of audit procedures. The effectiveness of the accounting-related internal control system 

and the evidence supporting the disclosures in the books and records, the annual financial 

statements and the management report are examined primarily on a test basis within the 

framework of the audit. The audit includes assessing the accounting principles used and signifi-

cant estimates made by the Company's Managing Directors, as well as evaluating the overall 

presentation of the annual financial statements and management report. We believe that our 

audit provides a reasonable basis for our opinion.  

Our audit has not led to any reservations. 
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In our opinion, based on the findings of our audit, the annual financial statements comply with 

the legal requirements and give a true and fair view of the net assets, financial position and re-

sults of operations of the Company in accordance with [German] principles of proper account-

ing. The management report is consistent with the annual financial statements and as a whole 

provides a suitable view of the Company's position and suitably presents the opportunities and 

risks of future development. 

Frankfurt am Main, May 6, 2016 

PricewaterhouseCoopers 
Aktiengesellschaft 
Wirtschaftsprüfungsgesellschaft 

(sgd.) Nadia Brieder-Markl (sgd.) ppa. Georg Rogowski 
Wirtschaftsprüfer Wirtschaftsprüfer 
(German Public Auditor) (German Public Auditor) 
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Novelis Switzerland SA 
Sierre 

Report of the statutory auditor 
to the General Meeting 
on the financial statements 2015/2016 
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PricewaterhouseCoopers SA, avenue C.-F. Ramuz 45, case postale, CH-1001 Lausanne, Switzerland 
Téléphone: +41 58 792 81 00, Téléfax: +41 58 792 81 10, www.pwc.ch 

PricewaterhouseCoopers SA is a member of the global PricewaterhouseCoopers network of firms, each of which is a separate and independent legal entity. 

Report of the statutory auditor 
to the General Meeting of 
Novelis Switzerland SA 
Sierre 

Report of the statutory auditor on the financial statements 

As statutory auditor, we have audited the accompanying financial statements of Novelis Switzerland 
SA, which comprise the balance sheet, income statement and notes, for the year ended 31 March 2016. 

Board of Directors’ responsibility 

The Board of Directors is responsible for the preparation of the financial statements in accordance 
with the requirements of Swiss law and the company’s articles of incorporation. This responsibility in-
cludes designing, implementing and maintaining an internal control system relevant to the prepara-
tion of financial statements that are free from material misstatement, whether due to fraud or error. 
The Board of Directors is further responsible for selecting and applying appropriate accounting poli-
cies and making accounting estimates that are reasonable in the circumstances. 

Auditor’s responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with Swiss law and Swiss Auditing Standards. Those standards re-
quire that we plan and perform the audit to obtain reasonable assurance whether the financial state-
ments are free from material misstatement.  

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
in the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers the internal control system relevant to 
the entity’s preparation of the financial statements in order to design audit procedures that are ap-
propriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity’s internal control system. An audit also includes evaluating the appropriateness of the ac-
counting policies used and the reasonableness of accounting estimates made, as well as evaluating the 
overall presentation of the financial statements. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our audit opinion. 

Opinion 

In our opinion, the financial statements for the year ended 31 March 2016 comply with Swiss law and 
the company’s articles of incorporation. 

Report on other legal requirements 

We confirm that we meet the legal requirements on licensing according to the Auditor Oversight Act 
(AOA) and independence (article 728 CO) and that there are no circumstances incompatible with our 
independence. 
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In accordance with article 728a paragraph 1 item 3 CO and Swiss Auditing Standard 890, we confirm 
that an internal control system exists which has been designed for the preparation of financial state-
ments according to the instructions of the Board of Directors. 

We further confirm that the proposed appropriation of available earnings complies with Swiss law and 
the company’s articles of incorporation. We recommend that the financial statements submitted to you 
be approved. 

PricewaterhouseCoopers SA 

Philippe Lienhard Yan Pannatier 

Audit expert 
Auditor in charge 

Audit expert 

Lausanne, 12 May 2016 

Enclosures: 

- Financial statements (balance sheet, income statement and notes) 
- Proposed appropriation of the available earnings 
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Novelis Switzerland SA, Sierre

Balance sheet at
(in Swiss Francs)

March 31, March 31,
2016 2015

Assets

Current assets
Liquid funds  13 433  18 206 
Trade accounts receivable -

Third parties, net  30 786 395  3 915 901 
Group companies  50 762 148  52 415 198 

Prepaid and accrued expenses -
Third parties  938 679  2 022 035 

Other receivables -
Third parties  14 430 645  13 285 102 
Shareholders  221 856 727  176 085 855 

Inventories, net  58 613 673  52 186 797 
 377 401 700  299 929 094 

Fixed assets
Tangible fixed assets -

Land and buildings  30 789 009  29 483 392 
Machinery and other equipments  35 660 463  34 348 601 
Construction in progress  5 555 881  8 567 430 

Intangible fixed assets -
Intellectual property  2 394 225  3 192 300 
Softwares  186 964  87 512 

 74 586 542  75 679 235 

Other long-term assets
Deposit  0  1 204 244 

 0  1 204 244 

Total assets  451 988 242  376 812 573 
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Novelis Switzerland SA, Sierre

Balance sheet at
(in Swiss Francs)

March 31, March 31,
2016 2015

Liabilities and shareholders' equity

Current liabilities
Trade accounts payable -

Third parties  68 775 709  89 837 027 
Group companies  25 524 182  20 117 524 

Short-term bearing interest
Due to third parties  26 799 891  0 

Other current liabilities -
Third parties  237 866  648 973 

Accrued liabilities
Third parties  13 109 437  11 866 858 
Group companies  305  147 845 

Short-term provisions  8 911 828  17 776 528 
Short-term debts  31 102  24 416 

 143 390 320  140 419 171 

Non-current liabilities
Long term debt - 

third parties  31 487  37 344 
 31 487  37 344 

Shareholders' equity
Share capital  5 000 000  5 000 000 
Legal reserve  2 500 000  2 500 000 
Statutory retained earnings  228 856 057  156 603 396 
Profit/loss for the year/period  72 210 378  72 252 661 

 308 566 435  236 356 057 

Total liabilities and shareholders' equity  451 988 242  376 812 572 
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Novelis Switzerland SA, Sierre

Statement of income for the period
(in Swiss Francs)

April 1, 2015 - April 1, 2014 -
March 31, 2016 March 31, 2015

Turnover
Income from sales  682 132 363  671 689 321 
Income from service fees  8 145 812  10 103 741 
Sales deductions  (19 098 244)  (15 540 884)

 671 179 931  666 252 178 

Materials used  (467 832 198)  (476 714 065)
Energy consumption costs  (12 750 793)  (14 164 618)
Variation in inventories  8 051 901  19 325 293 
Gross profit  198 648 841  194 698 788 

Personnel costs  (64 794 841)  (63 269 980)
Leasing  (8 872 053)  (8 313 962)
Maintenance  (7 583 909)  (7 493 420)
Other operating costs  (26 960 028)  (26 841 372)
Other income  383 874  6 178 937 
Depreciation  (9 784 592)  (11 782 195)
Operating profit before financial items  81 037 292  83 176 796 

Financial income  14 363 652  8 757 002 
Financial expense  (4 968 199)  (10 127 057)
Operating profit  90 432 745  81 806 741 

Non-operating expense  (4 388 661)  ( 319 720)
Income before tax  86 044 084  81 487 021 

Taxes  (13 833 706)  (9 234 360)
Net income (loss) for the period  72 210 378  72 252 661 
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Novelis Switzerland SA, Sierre

Notes to the financial statements 2016

1. Accounting principles applied in the preparation of the financial statements

These financial statements have been prepared in accordance with the provisions of commercial accoun-
ting as set out in the Swiss Code of Obligations (Art. 957 to 963b CO, effective since 1 January 2013).
Significant balance sheet items are accounted for as follows:

1.1 Trade receivables

Trade receivables and other short-term receivables are carried at their nominal value.
Impairment charges are calculated for these assets on an individual basis; for the remainder, a general
allowance of 5%, respectively 10%, has been made for Swiss, respectively non-Swiss receivable

1.2 Recognition of revenue

Revenues comprise all proceeds from the sale of Novelis Switzerland SA's standard products.
Revenues from standard products are calculated on the basis of the product or service actually
provided to the customer up to the balance sheet date. These revenues are recognised if the amount
of revenue can be reliably measured and it is sufficiently probable that the economic benefits
will flow to Novelis Switzerland SA.

1.3 Inventories

Inventories are valued at the lower of cost (acquisition or manufacturing cost) for spare parts
and net realisable value for metal. Cost comprises all directly attributable costs of materials and
production, and overheads necessary to bring the inventories to their present location and condition.
Cost is determined using the weighted average method. Net realisable value is the estimated selling
price less the estimated cost to completion and the estimated selling cost.
Impairment charges are made for unsellable inventory or inventory with a low turnover.
In addition, a general impairment charge of 33% has been recorded (excluding metal base)

March 31, March 31,
2016 2015
SFr SFr

Raw materials 29 688 415   20 359 034   
Work in progress 16 744 834   21 171 373   
Finished goods 11 172 135   8 644 655   
Consumables and supplies 8 126 492   7 629 143   
Valuation adjustments  (7 118 202)  (5 617 408)

 58 613 673  52 186 797 

431



Novelis Switzerland SA, Sierre

Notes to the financial statements 2016

1.4 Non-current assets and leases

Property, plant and equipment is carried at cost or manufacturing cost less depreciation.
Assets held under finance leases are carried at the lower of the fair value of the asset and the present
value of the minimum lease payments.
The related outstanding finance lease obligations are presented under liabilities.
The leased asset is initially capitalised at the lower of the present value of the lease payments
and fair value. Lease instalments are broken down into interest and repayment amounts.
The leased asset is depreciated over the shorter of the lease term and the estimated life of the asset.

Depreciation is calculated on the basis of the following useful lives and in accordance
with the following methods:

Property, plant and equipment Useful life Method
Building 33 to 40 years 100% linear
Machinery (production) 15 to 25 years 100% linear
Machinery (non-production) 3 to 15 years 100% linear
Vehicles 3 to 5 years 100% linear

Lease commitments March 31, March 31,
not recorded in the balance sheet 2016 2015

SFr SFr

Liabilities from capital leases 21 924 664   26 625 304   
Future operating lease payments 17 203 411   18 720 321   

 39 130 091  45 347 640 

1.5 Assets pledged in
favour of third parties

Casthouse 60 000 000   60 000 000   
Trade accounts receivables 81 548 543   56 331 099   
Cash  13 433   18 206  

 141 561 976  116 349 305 

At the balance sheet date Novelis Inc’s senior secured facilities consisted of:
(1) a $1.8 billion seven-year secured term loan credit facility ("Term Loan Agreement"), and
(2) a $1.2 billion five-year asset based loan facility (ABL Facility), and
(3) a $0.2 billion 15-month subordinated secured lien revolving facilitiy ("Subordinated Lien Revolver")
All the assets of the Company, along with those of certain other companies in the Novelis Inc. group,
have been pledged as security for these facilities.

As of March 31, 2016, the outstanding borrowing under the ABL facility is $394 million
(2015: $609 million) for the Novelis Inc. Group.

The ABL Agreement and the Term Loan Agreement require Novelis AG and Novelis Switzerland SA,
to enter into:
(i) a First Ranking Account Pledge Agreement related to the ABL Agreement, and
(ii) a Second Ranking Account Pledge Agreement related to the Term Loan Agreement (together, 
the “Pledge Agreements”). The Pledge Agreements provide collateral rights over certain assets
of Novelis AG and Novelis Switzerland SA to the lending syndicates of the ABL Agreement
and the Term Loan Agreement.
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Novelis Switzerland SA, Sierre

Notes to the financial statements 2016

In addition to the Pledge Agreements, there are also non-recourse receivables purchase agreements
in place between Novelis Switzerland SA and Novelis AG.
Pursuant to these agreements, Novelis Switzerland SA agreed to sell their receivables in arm’s length
transactions to Novelis AG. In June 2015 Novelis Inc. entered into an amended Agreement on the
Term Loan Facility allowing Novelis Switzerland SA to factor their trade receivables to a third party. 
The existing non-recourse receivable purchase agreement between Novelis AG and Novelis
Switzerland SA has been terminated in June 2015 based on the amended Term Loan Facility Agreement.
Subsequently to this termination in June 2015 Novelis Switzerland SA and Standard Chartered Bank,
London Branch, enterred in a new receivable purchase agreement allowing Novelis Switzerland SA
to factor their trade receivables for agreed customers.

1.6 Guarantee March 31, March 31,
2016 2015
SFr SFr

Guarantee in favour of Listex Sàrl, Sierre 3 000 000   3 000 000   

1.7 Amounts due to pension funds

Amounts due to pension funds  636 515   615 985  
 636 515  615 985 

1.8 Other contingent liabilities

1.9 Commitments

As of 31.03.2016, the company owns 476 (FY15: 172) open forward contracts
for an estimated net fair value of -2'782'768 CHF (FY15: +2'318'405 CHF).

473 (FY15: 154) contracts hedging the FX rates risk for an estimated fair value amounting to
-2'771'946 CHF (FY15: +2'585'634 CHF) and 3 (FY15: 18) contracts hedging the metal price risk

 for an estimated fair value amounting to -10'882 CHF (FY15: -267’229 CHF) .

The losses related to these contracts have not been considered in the net profit as they are dedicated
to hedge future trade commitments. Therefore, any unrealized losses on the contracts
are offset by the corresponding gains on futur trade commitments

1.10 Foreign currencies

Functionnal currency for Novelis Switzerland SA is CHF.
Non CHF transactions are recorded in CHF at public daily currency exchange rates
Non CHF translations for closure are recorded in CHF at monthend currency exchange rates

The Company is jointly liable for Swiss VAT with respect to the Novelis AG VAT Group.
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Novelis Switzerland SA, Sierre

Notes to the financial statements 2016

1.11 Full-time equivalents

The number of full-time equivalents exceeds 250 on an annual average basis.

1.12 Derogation from the principle of continuity in the presentation.

Presentation of accounts for the past year has been changed for purpose of comparison.

2. Movements on retained earnings March 31, March 31,
(in Swiss Francs) 2016 2015

SFr SFr

Retained earnings
at the beginning
of the period 228 856 057   156 603 396   

Appropriations of retained earnings
resolved by general meeting
 Dividends  0  0 
 Appropriations to general

 legal reserve  0  0 

Net income for the period 72 210 378   72 252 661   

Retained earnings
at the disposal of the
annual general meeting 301 066 435   228 856 057   

Proposal of the board of directors for
appropriation of retained earnings

2016
Proposal of the

board of 
directors

Gross dividend  0 
Appropriation to general  0 
   legal reserve  0 
To be carried forward 301 066 435   

301 066 435   
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NOVELIS LAMINES FRANCE SAS 

Statutory auditor’s report on the financial statements 

(For the year ended 31
st
 March 2016)
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PricewaterhouseCoopers Audit,  63, rue de Villiers  92208 Neuilly-sur-Seine Cedex 

Téléphone: +33 (0)1 56 57 58 59, Fax: +33 (0)1 56 57 58 60, www.pwc.fr 

Société d’expertise comptable inscrite au tableau de l’ordre de Paris - Ile de France. Société de commissariat aux comptes membre de la compagnie régionale de 

Versailles.Société par Action Simplifiée au capital de 2 510 460 €. Siège social : 63, rue de Villiers 92200 Neuilly-sur-Seine. RCS Nanterre 672 006 483. TVA n° FR 76 
672 006 483. 
Siret 672 006 483 00362. Code APE 6920 Z. Bureaux : Bordeaux, Grenoble, Lille, Lyon, Marseille, Metz, Nantes, Neuilly-Sur-Seine, Nice, Poitiers, Rennes, Rouen,  

Strasbourg, Toulouse. 

Statutory auditor’s report on the financial statements 

(For the year ended 31st March 2016) 

To the sole shareholder 
NOVELIS LAMINES FRANCE SAS 
Technopolis – Bâtiment E 
Rue Blaise Pascal 
F-28000 - Chartres 

In compliance with the assignment entrusted to us following the decision of the sole shareholder, we 
hereby report to you, for the year ended 31st March 2016, on: 

the audit of the accompanying financial statements of  Novelis Lamines France SAS; 
the justification of our assessments; 
the specific verifications and information required by law. 

These financial statements have been approved by the President. Our role is to express an opinion on 
these financial statements based on our audit. 

I - Opinion on the financial statements 

We conducted our audit in accordance with professional standards applicable in France; those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether 
the financial statements are free of material misstatement.  An audit involves performing procedures, 
using sample techniques or other methods of selection, to obtain audit evidence about the amounts 
and disclosures in the financial statements.  An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of accounting estimates made, as well as the overall 
presentation of the financial statements.  We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our audit opinion. 
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NOVELIS LAMINES FRANCE SAS 

Rapport du commissaire aux comptes sur les comptes annuels 

Exercice clos le 31 mars 2016 - Page 2 

In our opinion, the financial statements give a true and fair view of the assets and liabilities and of  the 
financial position of the Company as at and of the results of its operations for the year then ended in 
accordance with French accounting principles. 

II - Justification of our assessments 

In accordance with the requirements of article L.823-9 of the French Commercial Code (code de 
commerce) relating to the justification of our assessments, we inform you that we have appraised the 
appropriate application of French accounting principles along with the reasonableness of the 
significant accounting estimates used. 

These assessments were made as part of our audit of the financial statements, taken as a whole, and 
therefore contributed to the opinion we formed which is expressed in the first part of this report. 

III - Specific verifications and information 

We have also performed, in accordance with professional standards applicable in France, the specific 
verifications required by French law. 
We have no matters to report as to the fair presentation and the consistency with the financial 
statements of the information given in the management report of the President, and in the documents 
addressed to the sole shareholder with respect to the financial position and the financial statements. 

Neuilly-sur-Seine, May 11, 2016 

The statutory auditor 
PricewaterhouseCoopers Audit 

Edouard Sattler 
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NOVELIS LAMINES FRANCE
A.D.H. EXPERTS

Euros

Financial statements
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NOVELIS LAMINES FRANCE
A.D.H. EXPERTS

Euros

BALANCE SHEET ASSETS

(IV)Expenses of issue of loans to be spread out

Investment securities (includ. shares:

19 880

19 880

19 880
31

32

34

35

36

36

19 880

3 045

22 925

488 858

6 392 306

1 300

6 882 513

48

3 045

3 045

488 858

6 392 306

1 300

6 882 513

48

3 985

3 985

5 815

6 425 910

1 776

6 433 549

48

6 905 438 6 885 558 6 437 534

Receivables :Inventories :Fixed assets :Reserve of title as security :

(3) Amouth fal-

ling due + 1 year
(2) Short term

financial investments

References : (1) including

leasehold acquisition cost :

GRAND TOTAL (I à VI)

Translation differences (assets)

Premiums on redemption of debt securities

Total (III)

Prepaid expenses (3)

A
D

J
U

S
T

M
E

N
T

A
C

C
O

U
N

T
S

Cash

Cash instruments

O
T

H
E

R

Capital subscribed, called yet unpaid

Other receivables (3)

Trade notes and accounts (3)

R
E

C
E

IV
A

B
L

E
S

Payments on account made

Goods held for resale

Semi-processed and finished goods

Work in progress - services

Work in progress - goods

Raw materials and supplies

IN
V

E
N

T
O

R
IE

S

C
U

R
R

E
N

T
 A

S
S

E
T

S

Total (II)

Other financial assets

Loans

Other fixed securities

Portfolio investments

LT receivables from related companies

Other participating interests

Participating interests (equity method)

F
IN

A
N

C
IA

L
 A

S
S

E
T

S
 (

2
)

Payments on account

Fixed assets in progress

Other tangible assets

Plant, machinery and equipment

Buildings

Land

T
A

N
G

IB
L

E
 A

S
S

E
T

S

Payments on account

Intangible assets in progress

Other intangible assets

Goodwill (1)

Franchises, patents and other similar rights

Development costs

Formation expenses

IN
T

A
N

G
IB

L
E

 A
S

S
E

T
S

C
A

P
IT

A
L

 A
S

S
E

T
S

Capital subscribed, uncalled

Note Gross
1

Provision for
depreciation 2

Period N, closing at:

Net
4

31/03/2015

33

30(I)

(V)

(VI)

 )

Net
3

31/03/2016
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NOVELIS LAMINES FRANCE
A.D.H. EXPERTS

Euros

BALANCE SHEET LIABILITIES

)

Other reserves

Regulated reserves (3)

(

(

31/03/2015

 )

 )

 )

 )

40

3 100 000 3 100 000

310 000

2 192

2 641 659

143 259

6 197 109

3 100 000

310 000

2 192

2 614 328

27 332

6 053 851

60 823

60 823

103 461

103 461

17 845

609 560

220

31 028

249 114

81

627 626 280 223

6 885 558 6 437 534

41

42

43

44

44

280 223627 626

(5) Including current bank borrowings, bank and post office account (CCP) credit balances

(4) Prepayments (income and expenses) within one year

(3) Including special long term gains reserve

Revaluation reserve (1976)

Appraisal increase credit (2)

Special revaluation reserve (1959)

(2) Including

(1) Appraisal increase credit incorporated into the capital

F
o

o
tn

o
te

s

Translation differences (liabilities)

Total (IV)

Prepaid income (4)Adjustm.

accounts

Cash instruments

Other liabilities

Liabilities to fixed asset suppliers and related accounts

Tax and social liabilities

Trade notes and accounts payable

Payments on account received on orders in progress

(Including shareholder borrowings

Sums owed to lending institutions (5)

Other debenture loans

Convertible debenture loans

L
IA

B
IL

IT
IE

S
 (

4
)

Total (III)

Provision for expenses

Provision for contingency

&
 E

X
P

E
N

S
E

S

F
O

R
 C

O
N

T
IN

G
.

P
R

O
V

IS
IO

N
S

Total (II)

Conditional subsidies

Income from issues of equity interests

O
T

H
E

R
S

H
A

R
E

H
O

L
D

.
E

Q
U

IT
Y

Total (I)

Regulated provisions

Investment subsidies

NET INCOME OR LOSS OF THE PERIOD

Retained earnings carried forward

Including reserve for purchases of

original works by live artists

Including special reserve for changes

in price rates

Statutory or contractual reserves

Legal reserve (3)

Appraisal increase credit (2) (including difference via equity method

Premiums on share issues, mergers, contributions

Legal or share capital (1) (of which, paid up:     

S
H

A
R

E
H

O
L

D
E

R
 E

Q
U

IT
Y

Note 31/03/2016

GRAND TOTAL (I to V)

(V)

Sundry financial debts and borrowings
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NOVELIS LAMINES FRANCE
A.D.H. EXPERTS

Euros

PROFIT AND LOSS ACCOUNT FOR THE PERIOD

Number of months in period

51

Total operating expenses (4) (II)

53

54

Total financial charges (VI)

1 288 588

1 288 588

455 674

4

1 744 266

396 608

396 608

1 115 582

7

1 512 197

189 147

12 766

196 376

296 328

16 685

65 526

14

50

Total Total

1 288 588

1 288 588

925 822 719 592

359 328 310 510

60 823 103 461

4 96

1 547 889 1 446 671

14

196 376 65 540

12 12

31/03/2015

3 - CURRENT INCOME OR LOSS BEFORE TAX (I-II+III-IV+V-VI)

2 - FINANCIAL PROFIT OR LOSS (V - VI)

Net charges on realisation of investments held as current assets

Foreign exchange losses

Interest and similar charges (6)

Allocation to financial assets and provisions

F
IN

A
N

C
IA

L
C

H
A

R
G

E
S

Total financial income (V)

Net gains on realisation of investments held as current assets

Foreign exchange gains

Provisions written back and charges transferred

Other interest and similar income (5)

Other investment income and amounts owed (5)

Financial income from participating interests (5)

F
IN

A
N

C
IA

L
IN

C
O

M
E

Loss appropriated or profit transferred

Profit appropriated or loss transferred

IN
T

E
R

C
P

Y

T
R

A
N

S
A

C
T

.

Other expenses (12)

Appropriation to provisions for contingency and expenses

Appropriation to provisions for current assets

Appropriation to provisions for fixed assets

Appropriation to depreciation of fixed assets

Payroll charges (10)

Wages and salaries

Taxes, levies and similar payments

Other purchases and external charges (3) (6bis)

Changes of inventory (raw materials and supplies)

Purchases of raw materials and supplies (including customs duties)

Inventory changes (goods held for resale)

Purchase of goods held for resale (including customs duty)

O
P

E
R

A
T

IN
G

 E
X

P
E

N
S

E
S

Total operating income (2) (I)

Other income (1) (11)

Provisions and depreciation written back, charges transferred (9)

Operating subsidies

Production capitalised

Production taken into inventory

2 - Export1 - France

NET TURNOVER  (14)

services

goods
Production sold

Sales of goods held for resale

O
P

E
R

A
T

IN
G

 I
N

C
O

M
E

Note

52

14

1 - OPERATING INCOME OR LOSS (I - II)

31/03/2016

(III)

(IV)

441



NOVELIS LAMINES FRANCE
A.D.H. EXPERTS

Euros

PROFIT AND LOSS ACCOUNT FOR THE PERIOD

58

56

Total extraordinary charges (VIII)

352 213

27 332143 259

55

57

(1)

(2)

(3)

(4)

(5)

(6)

(6 bis)

(9)

(10)

(11)

(12)

(13)

6 298

6 298

4

940

944

5 354

58 472 38 208

1 750 564 1 512 211

1 607 305 1 484 879

1 044 114

31/03/2016 31/03/2015

1 288 588,00(14) 396 608,23

143 258,69(15) 27 331,54Net income or loss in Euros and cents

Turnover in Euros and cents

obligatory
Of which, premiums and additional personal

contributions: optional

Of which, royalties for concession of trademarks, licences (charges)

Of which, royalties for concession of patents, licences (income)

Of which, personal contributions of the proprietor (13)

Of which, charges transferred

Of which, gifts to agencies of general interest (Art.238 bis of the French tax code)

Of which, interest related to affiliated undertakings

Of which, income related to affiliated undertakings

Of which, charges for prior period operations

 - Real estate leasing

 - Property leasing
Of which

 - Income from prior period operations

 - Income from real estate rentals
Of which

Including payment instalments on long term transactions

F
o

o
tn

o
te

s

5 - PROFIT OR LOSS (total income - total charges) (15)

TOTAL CHARGES (II+IV+VI+VIII+IX+X)

TOTAL INCOME (I+III+V+VII)

Income tax

Employee profit share

4 - EXTRAORDINARY INCOME OR LOSS (VII - VIII)

Extraordinary allocation to depreciation and provisions

Extraordinary charges on capital transactions

Extraordinary charges on operating transactions (6bis)

E
X

T
R

A
O

R
D

IN
A

R
Y

C
H

A
R

G
E

S

Total extraordinary income (VII)

Provisions written back and charges transferred

Extraordinary income from capital transactions

Extraordinary income from operating transactions

E
X

T
R

A
O

R
D

IN
A

R
Y

IN
C

O
M

E

(IX)

Note

(X)
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Euros

Notes
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NOVELIS LAMINES FRANCE
A.D.H. EXPERTS

Euros

Note 10 - Highlights

One employee left the company following a contractual termination. As of March 31st, 2016, the number of employees is 5. 

An other contractual termination has been signed before the closure of the accounts with effect from April 30 th, 2016. All the 

implications have been recorded.

Note 20 - Accounting principles

Accounting standards - General

The preparation and presentation of financial statements have been made pursant to PGC 2014 and the principles generally 

accepted in France.The application of the general conventions took place in accordance with the precautionary principle, of 

consistency, independence exercises and business continuity. 

The items recorded in the accounts have been valued using the historical cost method. 

Additional information on the balance sheet, income statement, as well as those relating to the company's commitments and 

various information are presented in the notes attached.

Accounting standards - Other information

The component approach introduced by CRC regulation 2002-10 on depreciation and asset impairment is applicable since 1 

January 2005.

The inventory of property doesn't hold signifiant items that should be subject to decomposition.

Pursuant to Order (2005-1757 of 30 November 2005) and CRC (05-09 of November 3, 2005), by way of simplification, the plans for 

depreciation determined based on the useful lives of assets based on tax rules were preserved.
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NOVELIS LAMINES FRANCE
A.D.H. EXPERTS

Euros

Note 31 - Fixed assets

Gross fixed asset transactions

19 880

19 880

3 985

3 985

23 865

940

940

940

19 880

19 880

3 045

3 045

22 925Grand total

Total

-Loans and other financial assets

-Other fixed securities

-Other participating interests

-Participating interests assessed by the equity method

Financial assets

Total

-Payments on account

-Fixed assets in progress

. miscellaneous, returnable containers

. office equipment

. transportation equipment

. general installations and improvements

-Other tangible assets

-Plant, industrial machinery and equipment

. general installations and improvements

. leasehold

-Buildings

-Land

Tangible assets

Total

-Other intangible asset items

-Formation and development costs

Intangible assets

Description
Gross value at
beginning of

period
Purchases

Disposals 
Transf. of items

Transactions of the period

Gross value at
end of period

. freehold

-Formation and development costs

-Formation and development costs
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NOVELIS LAMINES FRANCE
A.D.H. EXPERTS

Euros

Depreciation transactions

19 880

19 880

19 880

19 880

19 880

Grand total

Total

. Miscellaneous, returnable containers

. Office equipment

. Transportation equipment

. General installations and improvements

- Other tangible assets

- Plant, industrial machinery and equipment

. General installations and improvements

. Leasehold

- Buildings

- Land

Tangible assets

Total

 Other intangible asset items

- Formation and development costs

Intangible assets

Depreciable fixed assets

Accumulated
depreciation at
beginning of the

period
Allocation Reduction

Transactions of the period
Accumulated

depreciation at
end of the period

. Freehold

19 880

- Formation and development costs

- Formation and development costs

Statement of tangible assets

+

-

+

-

-

+

+

+

-

+

+

+ 19 88019 880

0=19 880=19 880=Value at end of period

Disposals or retirements

Allocation of the period

Investments of the period

Revaluation of the period

At beginning of the period

Description Gross fixed assets Depreciation Net fixed assets

Financial asset transactions

940-

+

+

+ 3 985

3 045=Value at end of period

Disposals, retirements or reduction via the equity method

Increase by the equity method

Purchases

Value at beginning of the period

Description Amount
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NOVELIS LAMINES FRANCE
A.D.H. EXPERTS

Euros

Depreciation method and term

 - Other tangible assets

 - Plant, machinery and equipment

 - Buildings

 - Land

Tangible assets

 - Other intangible assets

 - Goodwill

 - Franchises, patents and other similar rights

 - Development costs

 - Formation expenses

Intangible assets

Description Method Term

      - General installations and improvements

      - Transportation equipment

      - Office equipment

      - Miscellaneous, returnable containers

Straight line 120, 36 et 24 month

Note 34 - Accounts receivable

Accounts receivable were valued at the face value.

Provision for doubtful accounts are recorded when Novelis Lamines assesses the recoverable value to be lower than the face value 

in particular when collection difficulties arise.

Note 36 - Adjustment accounts: assets

Breakdown of prepaid charges

Description
to from

Period
Operating Financial Extraordinary

CCA LOCATION CONTENEUR 01/04/2016 379

CCA SISTEL 01/04/2016 544

CCA THELEM 01/04/2016 377

1 300Totals

Note 40 - Shareholder equity

Composition of registered capital

200000

200000

15,50

15,50

3 100 000

3 100 000

Reduction of capital by use of reserves

Increase of capital by incorporation of reserves

At end of the period

Redeemed during the period

Issued during the period

At beginning of the period

Description
Number Unit value Total

Shares or partnership interests
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NOVELIS LAMINES FRANCE
A.D.H. EXPERTS

Euros

Note 60 - Other information

Charge transfer 

Over the year, the amount of expense transfers is 352 213.

Consolidation company name by full accounts integration

Novelis Inc.

231 Church Street - Mississauga - Ontario L5M 1N1

TORONTO

CANADA

Breakdown of accrued charges

Description Amount

CFE A PAYER - Etablissement princ 470

CHARGES SOCIALES/CONGES A PAYER 13 954

CMS LEFEBVRE JURIDIQUE-HONORAIRES 2 400

CONGES A PAYER BRUTS 31 009

CPLT MUTUELLE 01-02/16 PART PATRONA 18

Payables 1 249

PROVISION BONUS FY2016 81 105

PROVISION INDEMNITE RUPTURE CHANIAL 92 991

PROVISION INDEMNITE RUPTURE CHANIAL 306 652

PWC-HONORAIRES 31/03/2016 3 600

Tax and social liabilities 2 117

TVS à payer 837

536 401Total

Breakdown of accrued income

Description Amount

REFACT. INDEMNITE RUPTURE CHANAL 399 643

REFACTURATION BONUS FY2016 89 216

488 858Total

Retirement liabilities

Rights acquired by employees for the retirement indemnity, taking into account a probability of presence in the company at the 

retirement age, rise to 60 823 €.

The method is in accordance with the ANC 2013-02 recommendation. The retirement indemnity is calculated in compliance with the 

projected method. This amount is recorded.

This amount is calculated by taking into account the following assumtpions :

- Manner of calculation is in compliance with the collective agreement "Métallurgie Eure-et-Loir"

- Retirement age 62 years old

- Latest mortality table set up by INSEE

- Turnover low
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A.D.H. EXPERTS

Euros

- Discount rate (TMOP) 1,19 %

- Initiative of the retirement     employee

- Social and fiscal charges rate 45,05 %

- Payrise annual rate 2 %

Maturity of receivables

6 882 464

488 858

896

8 886

6 377 249

5 275

1 300

488 858

896

8 886

6 377 249

5 275

1 300

6 882 464

(2) Loans and advances to partners (individuals)

- Repayments obtained during the period

- Loans granted during the period 

Totals

Prepaid expenses

Sundry debtors (receivables relating to repo agreements)

Group and partners (2)

Miscellaneous

Other taxes, levies and similar payments

Value added tax

Income tax

Social security and and other social agencies

Personnel and related accounts

Provision for loss in value,

constituted in prior periods

Amounts owed from loaned

securities

Other customer receivables

Doubtful or contested accounts

Other financial assets

Loans (1) (2)

Receivables from undertakings in which interests are held

Statement of receivables Gross amount
Within 1 year

maximum
After 1 year

(1) Sum of

( )
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A.D.H. EXPERTS

Euros

Maturity of liabilities

17 845

418 766

165 271

20 264

5 259

220

627 625

17 845

418 766

165 271

20 264

5 259

220

627 625

(2) Sums owed to partners

(individuals)Borrowings repaid during the period

(1) Borrowings subscribed during the period

Totals

Prepaid income

Debts on loaned securities

Other liabilities

Group and partners (2)

Debts to fixed asset suppliers and related accounts

Other taxes, levies and similar payments

Secured bonds

Value added tax

Income tax

Social security and other social agencies

Personnel and related accounts

Supplier and related accounts

Sundry financial debts and loans (1) & (2)

Original greater than 1 year term

Original maximum 1 year termSums owed to lending

institutions (1)

Other debenture loans (1)

Convertible debenture loans (1)

Statement of liabilities Gross amount
Within 1 year

maximum
Between 1 and
5 years max.

After 5 years
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Euros

Statement of provisions

60 823 103 461

103 461

103 461

103 461

60 823

60 823

60 823

103 461

103 461

60 823

60 823

60 823

103 461

Securities assessed by the equity method: depreciation at closing computed in pursuance of Article 39-1-5quinquies of French tax code.

including allocations and reversals

Total (I + II + III)

Total (III)

Other provisions for loss in value

On customer accounts

On inventories

- other financial assets

- participating interests

- securities via the equity method

- tangible

- intangible

PROVISION FOR LOSS IN VALUE

Total (II)

Other provisions for contingency and expenses

Accrued payroll charges on unpaid holiday

Provisions for large maintenance and great revisions

Provisions for renewal of fixed assets

Tax provisions

Provisions for pension plans and similar requirements

Provisions for foreign exchange losses

Provisions for fines and penalties

Provisions for unrealised losses on futures markets

Estimated liability under warranties

Provisions for lawsuit contingency

PROVISIONS FOR CONTINGENCY AND EXPENSES

Total (I)

Other regulated provisions

Provision for business set-up loans (Art.39d (quinquies) H of CGI)

Derogatory depreciation (regulated)

Provisions for price increases

Investment provisions (Art.237 bis A-II)

Provisions for depletion of mining and oil reserves

REGULATED PROVISIONS

Type of provisions
Amount at

beginning of the
period

Increase:
allocations of the

period

Reduction:
reversals of the

period

Amount at end of
the period

-operating

-financial

-extraordinary

on fixed assets

Derogatory depreciation (regulated)
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Novelis Aluminium Holding Company 

NOTES TO THE FINANCIAL STATEMENTS 

The directors submit their report together with the audited financial statements for the year ended 31 March 
2016. 

Statement of directors' responsibilities 
The directors are responsible for preparing the Directors' Report and the financial statements in accordance 
with Irish law. 

Irish law requires the directors to prepare financial statements for each financial year giving a true and fair 
view of the company's assets, liabilities and financial position at the end of the financial year and the profit or 
loss of the company for the financial year. Under that law the directors have prepared the financial statements 
in accordance with Generally Accepted Accounting Practice in Ireland (accounting standards issued by the 
Financial Reporting Council of the UK, including Financial Reporting Standard 102 The Financial Reporting 
Standard applicable in the UK and Republic of Ireland and promulgated by the Institute of Chartered 
Accountants in Ireland and Irish law). 

Under Irish law, the directors shall not approve the financial statements unless they are satisfied that they give 
a true and fair view of the company's assets, liabilities and financial position as at the end of the financial year 
and the profit or loss of the company for the financial year. 

In preparing these financial statements, the directors are required to: 
• select suitable accounting policies and then apply them consistently; 
a make judgements and estimates that are reasonable and prudent; 
a state whether the financial statements have been prepared in accordance with applicable 

accounting standards and identify the standards in question, subject to any material departures from 
those standards being disclosed and explained in the notes to the financial statements; 

• notify its shareholders in writing about the use of disclosure exemptions, if any, of FRS 102; and 
a prepare the financial statements on a going concern basis unless it is inappropriate to presume that 

the company will continue in business. 

The directors are responsible for keeping adequate accounting records that are sufficient to: 
a correctly record and explain the transactions of the company; 
a enable, at any time, the assets, liabilities, financial position and profit or loss of the company to be 

determined with reasonable accuracy; and 
• enable the directors to ensure that the financial statements comply with the Companies Act 2014 and 

enable those financial statements to be audited. 

The directors are also responsible for safeguarding the assets of the company and hence for taking 
reasonable steps for the prevention and detection of fraud and other irregularities. 

Accounting records 
The measures taken by the directors to secure compliance with the company's obligation to keep adequate 
accounting records are the use of appropriate systems and procedures and employment of competent 
persons. The accounting records are kept at Hannoversche Str. 1, 37075 Gottingen, Germany. 

Principal activities 
The principal activity of the company is that of an investment company. The company owns 100% share 
capital of Novelis Deutschland GmbH, a significant German industrial company. The company is expected to 
continue its current activities going forward. 

Details of its subsidiary undertakings are disclosed in Note 18, 

Events since the end of the financial year 
No events of note have taken place since the end of the financial year. 
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Novelis Aluminium Holding Company 

DIRECTORS REPORT - continued 

€ 
Business review 41,262,072 
The loss for the financial year amounted to: 

The results for current fiscal year are driven by the losses of the 100% subsidiary Novelis Deutschland GmbH. 
The reason for these losses were mainly that Novelis Deutschland GmbH did not meet its expected earnings. 
Main reasons were a strong decline in ECDP (European Community Duty Paid) which could not be hedged 
and therefore caused losses in the metal price transfer to our customers, as well as non-effective hedges. In 
addition, the result for Novelis Deutschland GmbH was negatively impacted by a loss transfer from its 100% 
subsidiary Novelis Sheet Ingot GmbH which did not meet its expected production volume and quality levels. 
The guaranteed quality could only be met by using superior input material leading to extra costs. Low output 
and production problems, in particular at the second production line (Flexline) caused a loss of the Novelis 
Sheet Ingot GmbH, 

The directors do not propose the payment of a dividend. 

Political contributions 
There were no political contributions which require disclosure under the Electoral Act, 1997. 

Future plans and developments 
For the coming fiscal year the results from Novelis Deutschland GmbH are expected to continue to improve, 
as the sales volume continues to increase and the expected higher utilization of the manufacturing plants 
increase compared to the past year. Expected improvement in the operating EBITDA is a low 3-digit million 
figure. This increase is based, above all, on an expected improvement in the metal result, in addition to an 
improvement in hedging activities, lower supply costs, higher revenues and general cost control. 

This improvement is also supported by the Focused 5 guidelines, the global short-term strategy of Novelis, 
The five themes - safety, customer centricity, quality, operational excellence and return on capital employed 
are expected to be the key levers that will help to improve the Company's results. 

Principal risks and uncertainties 
The risks of the company are closely aligned with those of its subsidiary, Novelis Deutschland GmbH, from 
which it derives its main operating results. 

The risks of Novelis Deutschland GmbH primarily result from the procurement markets' trends, foreign 
currency fluctuations and specific customer risks. Increases in raw material price should be passed onto 
customers via the sales prices of our products. The startup issues for Novelis Sheet Ingot Gmbh with regards 
to the process from scrap recycling to the finished ingot have been reduced during the year, however this 
continues to be a focus for the coming fiscal year. 

Directors 
The names of the persons who were directors at any time during the year ended 31 March 2016 are set out 
below. Except where indicated, they served for the entire year. 

Eric Tonkowski (German) 
Jeremy Quick (British) 
Sabine Trautwein (German) (appointed 30 March 2016) 
Fortunato Llamido Lucido (American) (resigned 30 March 2016) 

Statutory auditors 
The statutory auditors, PricewaterhouseCoopers, have indicated their willingness to continue in office, and a 
resolution that they be re-appointed will be proposed at the Annual General Meeting. 
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Novelis Aluminium Holding Company 

DIRECTORS' REPORT - continued 

Directors' and secretary's interests 
The directors and secretary in office at 31 March 2016 had no beneficial interests, including family interests, in 
the share capital of Novelis Europe Holding Limited. Novelis Aluminium Holding Company or any group 
undertaking at 31 March 2015 and at 31 March 2016. 

No director or secretary had at any time during the year a material interest in any contract of significance in 
relation to the company business. 

Jeremy Quick 
Director 

Sabine Trautwein 
Director 

12 May 2016 
Date of board meeting 
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF NOVELIS ALUMINIUM HOLDING 
COMPANY 

Report on the financial statements 

In our opinion, Novelis Aluminium Holding Company's financial statements (the "financial statements"): 

• give a true and fair view of the company's assets, liabilities and financial position as at 31 March 2016 and of 
its loss for the year then ended; 

• have been properly prepared in accordance with Generally Accepted Accounting Practice in Ireland; and 
• have been properly prepared in accordance with the requirements of the Companies Act 2014. 

The financial statements comprise: 

• the balance sheet as at 31 March 2016; 
• the profit and loss account for the year then ended; 
• the statement of other comprehensive income for the year then ended; 
• the statement of changes in equity for the year then ended; and 
• the notes to the financial statements, which include other explanatory information 

The financial reporting framework that has been applied in the preparation of the financial statements is Irish law 
and accounting standards issued by the Financial Reporting Council and promulgated by the Institute of 
Chartered Accountants in Ireland (Generally Accepted Accounting Practice in Ireland), including FRS 102 "The 
Financial Reporting Standard applicable in the United Kingdom and the Republic of Ireland". 

In applying the financial reporting framework, the directors have made a number of subjective judgements, for 
example in respect of significant accounting estimates. In making such estimates, they have made assumptions 
and considered future events. 

Matters on which we are required to report by the Companies Act 2014 

• We have obtained all the information and explanations which we consider necessary for the purposes of our 
audit. 

• In our opinion the accounting records of the company were sufficient to permit the financial statements to be 
readily and properly audited. 

• The financial statements are in agreement with the accounting records. 
• In our opinion the information given in the Directors' Report is consistent with the financial statements. 

Matters on which we are required to report by exception 

Di 

Under the Companies Act 2014 we are required to report to you if, in our opinion, the disclosures of directors' 
remuneration and transactions specified by sections 305 to 312 of that Act have not been made. We have no 
exceptions to report arising from this responsibility. 

PricewaterhouseCoopers, One Spencer Dock, North Wall Quay, Dublin 1, Ireland, I.D.E. Box No. 137 
T. +353 (o) 1792 6000, F. +353 (0)1 792 6200, www.pwc.com/ie  

Chartered Accountants 
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF NOVELIS ALUMINIUM HOLDING 
COMPANY - continued 

Responsibilities for the financial statements and the audit 

As explained more fully in the Directors' Responsibilities Statement set out on page 3,  the directors are 
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair 
view. 

Our responsibility is to audit and express an opinion on the financial statements in accordance with Irish law and 
International Standards on Auditing (UK and Ireland). Those standards require us to comply with the Auditing 
Practices Board's Ethical Standards for Auditors. 

This report, including the opinions, has been prepared for and only for the company's members as a body in 
accordance with section 391 of the Companies Act 2014 and for no other purpose. We do not, in giving these 
opinions, accept or assume responsibility for any other purpose or to any other person to whom this report is 
shown or into whose hands it may come save where expressly agreed by our prior consent in writing. 

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland). An audit 
involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give 
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud 
or error. This includes an assessment of: 

• whether the accounting policies are appropriate to the company's circumstances and have been consistently 
applied and adequately disclosed; 

• the reasonableness of significant accounting estimates made by the directors; and 
• the overall presentation of the financial statements. 

We primarily focus our work in these areas by assessing the directors' judgements against available evidence, 
forming our own judgements, and evaluating the disclosures in the financial statements. 

We test and examine information, using sampling and other auditing techniques, to the extent we consider 
necessary to provide a reasonable basis for us to draw conclusions. We obtain audit evidence through testing the 
effectiveness of controls, substantive procedures or a combination of both. 

In addition, we read all the financial and non-financial information in the directors' report to identify material 
inconsistencies with the audited financial statements and to identify any information that is apparently materially 
incorrect based on, or materially inconsistent with, the knowledge acquired by us in the course of performing the 
audit. If we become aware of any apparent material misstatements or inconsistencies we consider the implications 
for our report. 

(--B an Neilan 
for and on behalf of PricewaterhouseCoopers 
Chartered Accountants and Statutory Audit Firm 
Dublin 
12 May 2016 

7 

511



Novelis Aluminium Holding Company 

PROFIT AND LOSS ACCOUNT 
For the year ended 31 March 2016 

Year ended Year ended 
31 March 31 March 

2016 2015 
Notes € € 

4 (1,608,232) (1,401,958) 
(119,221) (124,381) 

5 500,991 (123,644,892) 

6 (1,226,462) (125,171,231) 

7 7,320,000 6,026,697 
8 (45,562,189) (43,661,112) 

(39,468,651) (162,805,646) 

9 (1,793,421) 17,195,698 

(41,262,072) (145,609,948) 

Administrative expenses 
Other operating expenses 
Other operating (loss)/income 

Operating profit 

Interest income 
Interest expense 

Loss on ordinary activities before taxation 

Taxation 

Loss on ordinary activities for the period 

(Loss)/Profit before taxation arose solely from continuing operations. 

There is no difference between the (loss)/profit on ordinary activities for the period above, and their historical 
cost equivalents. 

The notes on pages 12 to 28 form part of these financial statements. 
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Novelis Aluminium Holding Company 

STATEMENT OF OTHER COMPREHENSIVE INCOME 

Year ended Year ended 
31 March 31 March 

2016 2015 
Notes € € 

Loss for the year (41262,072) (145,609,948) 

Actuarial gain/(loss) in respect of pension scheme 16 838,953 (1,630,630) 
Deferred tax on actuarial (gain)/loss 13 (241,445) 500,096 

Total comprehensive income (40,664,564) (146,740,482) 
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Novelis Aluminium Holding Company 

BALANCE SHEET 
31 March 2016 

31 March 31 March 
2016 2015 

Notes € € 
Fixed assets 
Tangible assets 10 1,167 2,094 
Financial assets 11 711,540,449 711,540,449 

711,541,616 711,542,543 

Current assets 
Debtors and prepayments 12 148,946,059 189,722,773 
Cash at bank and in hand - - 

Deferred tax asset 13 28,293,482 24,705,750 

177,239,541 214,428,523 

Creditors - amounts falling due within one year 14 (156,878,506) (151,417,808) 

Net current assets 20,361,035 63,010,715 

Total assets less current liabilities 731,902,651 774,553,258 

Creditors - amounts falling due after more than one year 15 (557,451,464) (558,582,957) 

Pension liability 16 (6,279,000) (7,133,550) 

Net assets 168,172,187 208,836,751 

Shareholders' funds 
Called up share capital - presented as equity 17 3,000,000 3,000,000 
Profit and loss account 165,172,187 20836,751 

168,172,187 208,836,751 

The notes on pages 12 to 28 form part of these financial statements. 

On)4'half 
otthe 

 Board 

Jeremy Quick 
Director 

Sabine Trautwein 
Director 
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Novelis Aluminium Holding Company 

STATEMENT OF CHANGES IN EQUITY 
31 March 2016 

Note Called up share Profit and Total 
capital loss account 

17 3,000,000 352,577,233 355,577,233 

(145609,948) (145,609,948) 

(1,130,534) (1,130,534) 

- (146,740,482) (146,740,482) 

17 3,000,000 205,836,751 208,836,751 

3,000,000 205,836,751 208,836,751 

- (41,262,072) (41,262,072) 

- 597,508 597,508 

- (40,664,564) (40,664,564) 

3,000,000 165,172,187 168,172,187 

Balance at i' April 2014 

Loss for the year 

Other comprehensive income for the year 

Total comprehensive income for the year 

Balance as at 31 81  March 2015 

Balance at 15t  April 2015 

Loss for the year 

Other comprehensive income 

Total comprehensive income for the year 

Balance as at 31st  March 2016 
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Novelis Aluminium Holding Company 

NOTES TO THE FINANCIAL STATEMENTS 

General information 
The principal activity of Novelis Aluminium Holding Company (the company) is that of an investment 
company. The company owns 100% share capital of Novelis Deutschland GmbH, a significant German 
industrial company. 

Novelis Aluminium Holding Company is incorporated as a company limited by shares in the Republic of 
Ireland. The address of its registered office is Goodwill Secretarial Limited, 25/28 North Wall Quay, IFSC, 
Dublin 1. 

Novelis Aluminium Holding Company has a subsidiary, Novelis Deutschland GmbH, of which it owns 
100% of the equity share capital. As Novelis Aluminium Holding Company is included in consolidated 
accounts of Hindalco Industries Inc it is exempt, by virtue of Section 299 of the Companies Act 2014, from 
the requirement to prepare group financial statements. 

These financial statements are the company's separate financial statements. 

2 Significant accounting policies 

The significant accounting policies adopted by the company are as follows: 

Basis of preparation 
These financial statements have been prepared on the going concern basis and in accordance with the 
Companies Act, 2014, and Generally Accepted Accounting Practice in Ireland (accounting standards 
issued by the Financial Reporting Council and promulgated by the Institute of Chartered Accountants in 
Ireland), including FRS 102 "The Financial Reporting Standard applicable in the United Kingdom and the 
Republic of Ireland". 

The entity financial statements have been prepared under the historical cost convention. 

The preparation of financial statements in conformity with FRS 102 requires the use of certain key 
assumptions concerning the future, and other key sources of estimation uncertainty at the reporting date, 
It also requires the directors to exercise its judgement in the process of applying the company's 
accounting policies. The areas involving a higher degree of judgement or areas where assumptions and 
estimates have a significant risk of causing a material adjustment to the carrying amounts of assets and 
liabilities within the next financial year are disclosed in note 3. 

Statement of compliance 
The entity financial statements have been prepared on a going concern basis and in accordance with Irish 
GAAP (accounting standards issued by the Financial Reporting Council of the UK and promulgated by the 
Institute of Chartered Accountants in Ireland and the Companies Act 2014). The entity financial 
statements comply with Financial Reporting Standard 102, 'The Financial Reporting Standard applicable 
in the UK and Republic of Ireland' (FRS 102) and the Companies Act 2014. 

Going concern 
The directors of Novelis Aluminium Holding Company, having made appropriate enquiries, consider that 
adequate resources exist to continue in operational existence in the foreseeable future and, therefore, 
consider it appropriate to adopt the going concern basis for the year ended 31 March 2016. 

Disclosure exemptions for qualifying entities under FRS 102 
FRS 102 allows a qualifying entity certain disclosure exemptions. The company is a qualifying entity and 
has taken advantage of the following available exemptions: 

• Exemption from the requirements of Section 7 of FRS 102 and FRS 102 paragraph 3.17(d) to 
present a statement of cash flows. 

• Exemption from the financial instrument disclosure requirements of Section 11 paragraphs 
11.39 to 11.48A and Section 12 paragraphs 12.26 to 12.29A of FRS 102. 

• Exemption from the requirement of FRS 102 paragraph 33.7 to disclose key management 
personnel compensation in total. 
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Novelis Aluminium Holding Company 

NOTES TO THE FINANCIAL STATEMENTS- continued 

The company is exempt from the requirement to prepare group financial statements because it is relying 
on the consolidated accounts of a higher parent in accordance with Section 299 or Section 300 of the 
Companies Act 2014 or an exemption from consolidation in IFRS, and the subsidiary is consolidated or 
included by equity accounting in the consolidated accounts of a higher parent. 

The ultimate parent undertaking and controlling party of Novelis Aluminium Holding Company, which is the 
parent undertaking of the largest group to prepare consolidated financial statements, is Hindalco Industries 
Ltd, a company incorporated in India. The company is also consolidated into the financial statements of 
Novelis Inc. (smallest group). Copies of group financial statements for Hindalco Industries Ltd. can be 
obtained from the Company Secretary, Century Bhavan, Worli, Mumbai 400 030, India. 

Tangible assets 
Tangible fixed assets are carried at cost (or deemed cost) less accumulated depreciation and accumulated 
impairment losses. Cost includes the original purchase price, costs directly attributable to bringing the asset 
to the location and condition necessary for its intended use, applicable dismantling, removal and restoration 
costs and borrowing costs capitalised. 

(I) Office Equipment 
Office equipment is carried at cost less accumulated depreciation and accumulated impairment losses, 

(ii) Depreciation and residual values 
Depreciation on other assets is calculated, using the straight-line method over their estimated useful lives, as 
follows: 
Office equipment 5-10 years 
Software 3 years 

The assets' residual values and useful lives are reviewed, and adjusted, if appropriate, at the end of each 
financial year. The effect of any change in either residual values or useful lives is accounted for 
prospectively. 

(iii) Subsequent additions and major components 
Subsequent costs are included in the assets carrying amount or recognised as a separate asset, as 
appropriate, only when it is probable that economic benefits associated with the item will flow to the company 
and the cost can be measured reliably. 

The carrying amount of any replaced component is derecognised. Major components are treated as 
separate assets where they have significantly different patterns of consumption of economic benefits and are 
depreciated separately over their useful lives. 

Repairs, maintenance and minor inspection costs are expensed as incurred. 

(iv) Derecognition 
Tangible fixed assets are derecognised on disposal or when no future economic benefits are expected. On 
disposal, the difference between the net disposal proceeds and the carrying amount is recognised in profit or 
loss'. 

Financial assets 
Financial assets are recorded at cost less provision for impairment in value, if any. Income from financial 
assets relates to profits from the German subsidiary, which are recognised as the Company becomes 
entitled to them under the profit and loss transfer agreement. 

Trade and other debtors 
Trade and other debtors are measured at amortised cost are assessed for objective evidence of 
impairment. If there is objective evidence that a debtor measured at amortised cost is impaired an 
impairment loss is recognised in profit or loss. 

Cash and cash equivalents 
Cash and cash equivalents includes cash in hand, deposits held at call with banks, other short-term highly 
liquid investments with original maturities of three months or less. Bank overdrafts are shown within 
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Novelis Aluminium Holding Company 

NOTES TO THE FINANCIAL STATEMENTS- continued 

borrowings in current liabilities. Cash and cash equivalents are initially measured at transaction price and 
subsequently measured at amortised cost. 

Bank deposits which have original maturities of more than three months are not cash and cash 
equivalents and are presented as current asset investments. 

Foreign currency 
(i) Functional and presentation currency 

The company's functional and presentation currency is the euro, denominated by the symbol €'. 

(ii) Transactions and balances 
Foreign currency transactions are translated into the functional currency using the spot exchange rates at 
the dates of the transactions. 

At the end of each financial year foreign currency monetary items are translated to Euro using the closing 
rate. Non-monetary items measured at historical cost are translated using the exchange rate at the date of 
the transaction and non-monetary items measured at fair value are measured using the exchange rate 
when fair value was determined. 
Foreign exchange gains and losses resulting from the settlement of transactions and from the translation 
at exchange rates at the end of the financial year of monetary assets and liabilities denominated in foreign 
currencies are recognised in the profit and loss account. 

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are 
presented in the profit and loss account within 'interest receivable' or interest payable' as appropriate. All 
other foreign exchange gains and losses are presented in the profit and loss account within 'other 
expensing expenses'. 

Income tax 
Income tax expense for the financial year comprises current and deferred tax recognised in the financial 
year. Income tax expense is presented in the same component of total comprehensive income (profit and 
loss account or other comprehensive income) or equity as the transaction or other event that resulted in 
the income tax expense. 

Current or deferred taxation assets and liabilities are not discounted. 

(I) Current tax 
Current tax is the amount of income tax payable in respect of the taxable profit for the financial year or 
past financial years. Current tax is measured at the amount of current tax that is expected to be paid using 
tax rates and laws that have been enacted or substantively enacted by the end of the financial year. 
German corporate tax, trade tax and surcharge tax are provided based on the results for the year. 

The directors periodically evaluate positions taken in tax returns with respect to situations in which 
applicable tax regulation is subject to interpretation. A current tax liability is recognised where appropriate 
and measured on the basis of amounts expected to be paid to the tax authorities. 

(ii) Deferred tax 
Deferred tax is recognised in respect of timing differences, which are differences between taxable profits 
and total comprehensive income as stated in the financial statements. These timing differences arise from 
the inclusion of income and expenses in tax assessments in financial years different from those in which 
they are recognised in financial statements. 

Deferred tax is recognised on all timing differences at the end of each financial year with certain 
exceptions. Unrelieved tax losses and other deferred tax assets are recognised only when it is probable 
that they will be recovered against the reversal of deferred tax liabilities or other future taxable profits. 

Deferred tax is measured using tax rates and laws that have been enacted or substantively enacted by the 
end of each financial year end and that are expected to apply to the reversal of the timing difference. 
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Novelis Aluminium Holding Company 

NOTES TO THE FINANCIAL STATEMENTS- continued 

Employee benefits 
The company provides a range of benefits to employees, including short term employee benefits such as 
annual bonus arrangements and paid holiday arrangements and post-employment benefits (in the form of 
defined benefit pension plan). 

(I) Short term employee benefits 
Short term employee benefits, including paid holiday arrangements and other similar non-monetary 
benefits, are recognised as an expense in the financial year in which employees render the related 
service. The company operates an annual bonus plan for employees. An expense is recognised in the 
profit and loss account when the company has a present legal or constructive obligation to make 
payments under the plan as a result of past events and a reliable estimate of the obligation can be made, 

(ii) Defined benefit plan 
The company operates a defined benefit plan for certain employees. A defined benefit plan defines the 
pension benefit that the employee will receive on retirement, usually dependent upon several factors 
including age, length of service and remuneration. A defined benefit plan is a post-employment benefit 
other than a defined contribution plan. 

The liability recognised in the balance sheet in respect of the defined benefit plan is the present value of 
the defined benefit obligation at the end of each financial year less the fair value of the plan assets at the 
same date. 

The defined benefit obligation is calculated annually by an external actuary using the projected unit credit 
method. The present value of the defined benefit obligation is determined by discounting the estimated 
future payments using market yields on high quality corporate bonds that are denominated in Euro and 
that have terms approximating the estimated period of the future payments ('discount rate'). 

The fair value of plan assets out of which the obligations are to be settled is measured in accordance with 
the company's accounting policy for financial assets. For most plan assets this is the quoted price in an 
active market. Where quoted prices are not available appropriate valuation techniques are used to 
estimate the fair value. 

The cost of the defined benefit plan, recognised in profit or loss, except where included in the cost of an 
asset, comprises: 
(a) the increase in net defined benefit liability arising from employee service during the financial year; and 
(b) the cost of plan introductions, benefit changes, curtailments and settlements. 

The net interest cost on the net defined benefit liability is determined by multiplying the net defined benefit 
liability by the discount rate (both as determined at the start of the financial year, taking account of any 
changes in the net defined benefit liability during the financial year as a result of contribution and benefit 
payments). This net interest cost is recognised in profit or loss as 'finance expense' and presented within 
'interest payable'. 

Actuarial gains and losses arising from experience adjustments and changes in actuarial assumptions are 
recognised in other comprehensive income. These amounts together with the return on plan assets less 
the interest income on plan assets included in the net interest cost, are presented as 'actuarial loss in 
respect of pension scheme' in other comprehensive income. 

Share capital presented as equity 
Equity shares issued are recognised at the proceeds received. Incremental costs directly attributable to 
the issue of new equity shares or options are shown in equity as a deduction, net of tax, from the 
proceeds. 

Distributions to equity shareholders 
Dividends on equity shares are recognised in the financial statements when they have been appropriately 
approved or authorised by the shareholders and are no longer at the discretion of the company. Interim 
dividends declared by the directors are recognised when paid. 
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Novelis Aluminium Holding Company 

NOTES TO THE FINANCIAL STATEMENTS continued 

3 Critical accounting judgements and estimation uncertainty 
Estimates and judgements made in the process of preparing the entity financial statements are 
continually evaluated and are based on historical experience and other factors, including expectations of 
future events that are believed to be reasonable under the circumstances. 

(a) Critical judgement in applying the entity's accounting policies 
There are no judgements, apart from those involving estimates, that have been made by the directors 
which have had significant effect on the amounts recognised in the financial statements. 

(b) Critical accounting estimates and assumptions 
The directors make estimates and assumptions concerning the future in the process of preparing the 
entity financial statements. The resulting accounting estimates will, by definition, seldom equal the related 
actual results. The estimates and assumptions that have a significant risk of causing a material adjustment 
to the carrying amounts of assets and liabilities within the next financial year are addressed below. 

(I) impairment of debtors 
The directors make an assessment at the end of each financial year of whether there is objective evidence 
that a trade or other debtor is impaired. When assessing impairment of trade and other debtors, the 
directors consider factors including the current credit rating of the debtor, the age profile of outstanding 
invoices, recent correspondence and trading activity, and historical experience of cash collections from the 
debtor. See note 12 for the net carrying amount of the debtors and the impairment loss recognised in the 
financial year. 

(ii) Impairment of Financial Assets 
Investments are recorded at costs. If business conditions or changes circumstances indicate that asset 
values may be impaired, 
an impairment review is undertaken and impairment charges are recorded if the carrying value of the 
investment exceeds the higher of its realisable value and its value in use. 
There was no impairment of financial assets in the current year (2015: NIL) 

(iii) Defined benefit pension scheme 
Certain employees participate in a defined benefit pension plan. The calculation of the cost of these 
pension benefits and the present value of the defined benefit obligation incorporate a number of estimates 
and assumptions, including; life expectancy, salary increases, Inflation and the discount rate on corporate 
bonds. The pension plan assets are measured at fair value at the end of each financial year. The 
assumptions and estimates used in calculating the cost for the financial year, the defined benefit obligation 
and the fair value of the plan assets at the end of each financial year reflect historical experience and 
current trends. See note 16 for the disclosures relating to the defined benefit pension plan. 

4 Administrative expenses Year ended Year ended 
31 March 31 March 

2016 2015 
€ € 

Wages and salaries 837,871 736,165 
Social insurance costs 171,096 147,580 
Other retirement benefit costs (46,288) 75,664 

Staff costs 962,679 959,409 
Other administrative expenses 645,553 442,549 

1,608,232 1401,958 

Average number of persons employed by the company during the year was 10 (31 March 2015: 9), 

Novelis Aluminium Holding Company participates in the Novelis Inc. stock appreciations rights (SARs). 
The details, assumptions and calculation method are disclosed in the Novelis Inc. group financial 
statements. Copies of the financial statements of Novelis Inc. can be obtained from the Company 
Secretary, Two Alliance Center, 3560 Lenox Road, Suite 2000, Atlanta, GA 30326, USA. 

lI1 

520



Novelis Aluminium Holding Company 

NOTES TO THE FINANCIAL STATEMENTS- continued 

5 Other operating income 

Loss from financial assets (Note 11) 
Service fee income 
Other income/(expense) 

6 Operating profit 

Operating profit is stated after charging: 

Depreciation 
Foreign exchange (gain)Jloss 

Auditors' remuneration 

Year ended Year ended 
31 March 31 March 

2016 2015 
€ € 

(1,450,817) (125,086,107) 
1,887,708 1,440,414 

64,100 801 

500,991 (123,644,892) 

Year ended Year ended 
31 March 31 March 

2016 2015 
€ € 

927 8,238 
(176) 0 

Remuneration (including expenses and excluding VAT) for the statutory audit and other services carried 
out for the company by the company's auditors is as follows: 

2016 2015 
€000 €000 

Audit of entity financial statements 40 39 
Other assurance services - - 

Tax advisory services - - 

Other non-audit services - - 

40 39 

7 Interest income Year ended Year ended 
31 March 31 March 

2016 2015 
€ € 

Interest income on loans to group undertakings 7,320,000 6,026,697 

Total interest income 7,320,000 6,026,697 

8 Interest expense Year ended Year ended 
31 March 31 March 

2016 2015 
€ € 

Interest expense on loans from group undertakings 44,421,170 43080,466 
Net interest expense on defined benefit pension plan 160,953 197,508 
Interest paid and accrued on taxation 980,066 383,138 

Total interest expense 45,562,189 43,661,112 

The group loans are falling due on 31 March 2019. 
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Novelis Aluminium Holding Company 

NOTES TO THE FINANCIAL STATEMENTS- continued 

9 Tax on profit on ordinary activities Year ended Year ended 
31 March 31 March 

2016 2015 
€ € 

(a) Analysis of charge in year 

Current tax: 
Irish corporation tax - 

German Income Tax on (loss)/profit for the period (5622,678) (3,438,338) 

Current tax charge for the financial year (5622,678) (3,438,338) 

Deferred tax: 
Origination and reversal of timing differences 3,829,257 20,634036 

Deferred tax charge for the financial year 3,829,257 20,634,036 

(1793,421) 17,195,698 

Year ended Year ended 
31 March 31 March 

2016 2015 
€ € 

The deferred tax credit arises from: 
Pension 66,220 22,571 
Other (3,895,477) (20,656,607) 

(3,829257) (20,634,036) 

Novelis Aluminium Holding Co., Novelis Deutschland GmbH and the Sheet Ingot GmbH established a 
German fiscal unity. The stated German income tax is the tax of the fiscal unity. 

(b) Tax expense/(income) relating to items recognised In other comprehensive income 

Current tax - - 

Deferred tax 
- Deferred tax on remeasurement of net defined benefit liability (241,4451 500,096 

(241,445) 500,096 
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Novelis Aluminium Holding Company 

NOTES TO THE FINANCIAL STATEMENTS- continued 

9 Tax on profit on ordinary activities- continued 

(c) Reconciliation of tax expense 

Tax assessed for the financial year is higher (2015: higher) than the standard rate of corporation tax in 
the Republic of Ireland for the financial year ended 31 March 2016 of 12.5% (2015: 12.5%). The 
differences are explained below: 

Year ended Year ended 
31 March 31 March 

2016 2015 
€ € 

(Loss)/Profit on ordinary activities before tax (39,468651) (162,805,646) 

(39,468,651) (162805,646) 

(Loss)/Profit on ordinary activities multiplied by the standard rate of 
corporation tax in the Republic of Ireland of 12.5% (2015: 12.5%) 4,933,582 20,350,706 

Effects of. 
Not subject to Irish taxation (1,104,325) 283,330 
Subject to German taxation (5,622,678) (3,437,438) 
Other 0 (900) 

Total charge/credit for the financial year (1,793,421) 17,195,698 

NO  
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Novelis Aluminium Holding Company 

NOTES TO THE FINANCIAL STATEMENTS- continued 

10 Tangible assets Total 
€ 

Cost 
At April 2014 134,663 
At 31 March 2015 134,663 

Accumulated depreciation 
At 1 April 2014 124,331 
Charge for the period 8,238 
At 31 March 2015 132,569 

Net book amount 
At 31 March 2014 10,332 

At 31 March 2015 2,094 

Cost 
At 1 April 2015 134,663 
At 31 March 2016 133,496 

Accumulated depreciation 
At 1 April 2015 132,569 
Charge for the period 927 
At 31 March 2016 133,496 

Net book amount 
At 31 March 2015 2,094 

At 31 March 2016 1,167 

The tangible assets are completely related to office equipment. 

11 Financial assets (Shares in group undertakings) 31 March 31 March 
2016 2015 

€ € 

Balance at 1 April 711,540,44p 711540,449 

Balance at 31 March 711,540,449 711,540,449 

Novelis Deutschland GmbH 711,540,449 711,540,449 

For further information in relation to financial asset investment see disclosures in note 18. 

In 2012, the company entered into a profit and loss transfer agreement (Ergebnisabfuhrungsvertrag) 
with Novelis Deutschland GmbH, under which all profits or losses of Novelis Deutschland GmbH are 
transferred to the company at the end of each financial year. The loss absorbed under this agreement for 
the year ended 31 March 2016 was €1,450,817 (31 March 2015: loss of €125,086,107). 

20 

524



Novelis Aluminium Holding Company 

NOTES TO THE FINANCIAL STATEMENTS- continued 

12 Debtors and prepayments 31 March 31 March 
2016 2015 

€ € 

Amounts owed by group companies 134,655,723 152,674848 
Corporation tax receivable 2,763678 11,690,881 
Trade tax receivable 3,042,112 10,343,815 
Prepaid expenses 16,098 10,879 
Other debtors 8,468448 15,002,350 

148,946,059 189,722,773 

Included in other debtors are amounts receivable in respect of VAT of €8,467,775 (31 March 2015: 
€ 14,799,738). 

Amounts owed by group companies includes loans to group undertakings of €120 million (2015: €120 
million) which have a maturity date of 1 October 2023 and carry a fixed interest rate of 6%. All other 
amounts owed by group undertakings are unsecured, interest free and repayable on demand. 

13 Deferred tax asset 31 March 31 March 
2016 2015 

€ € 

Property and equipment 499 297 
Retirement benefits 641,124 1,250,431 
Other 27,651,859 23,455,022 

28,293,482 24,705,750 

Included in other deferred tax asset are amounts for loss carry forward of € 25640,083 (2015: 
€ 23,537,297). 

A deferred tax asset of € 24293,710 (2015: € 14,812,210) has not been recognised as the company has 
deemed that it is not probable that this will be realised in the foreseeable future. 

Movement in deferred taxes 31 March 31 March 
2016 2015 

€ € 

Deferred tax asset at 1 April 24,705,570 3,570,867 
Charge to profit and loss account 3,829,257 20,634,607 
Charge to other comprehensive income (Note 16) (241,445) 500,096 

Deferred tax asset at 31 March 28,293,482 24,705570 
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Novelis Aluminium Holding Company 

NOTES TO THE FINANCIAL STATEMENTS.. continued 

14 Creditors amounts falling due within one year 31 March 31 March 
2016 2015 

€ € 

Amounts owed to group companies 151291,226 145,841,230 
Accruals 307,847 264,589 
Trade creditors 286,309 146,612 
Trade tax on income 2,252,124 2,404,962 
Corporation tax 2,584,056 2,606,332 
Other creditors 156,944 154,083 

156,878,506 151,417,808 

Amounts owed to group companies include intergroup borrowings of €40mi111on (2015: NIL )which fall due 
on 18 March 2017 and carry a fixed interest rote of 6%. All other amounts owed to group companies are 
unsecured, interest free and repayable on demand 

Trade and other creditors are payable at various dates in the next three months in accordance with the 
suppliers' usual and customary credit terms. 

Tax and social insurance are repayable at various dates over the coming months in accordance with the 
applicable statutory provisions. 

15 Creditors - amounts falling due after more than one year 31 March 31 March 
2016 2015 

€ € 

Amounts owed to group companies 531,126,441 531,126,400 
Other creditors 26,325023 27,456,557 

557,451,464 558,582,957 

Amounts owed to group companies have a maturity date of 31 March 2019 and carry a fixed interest rate 
of 8%. 

Included in other creditors are amounts payable in respect of tax of €26,311,619 (31 March 2015: 
€27,443,885). 

16 Retirement benefits 

The company operates a defined benefit pension scheme with assets held in a separately administered 
fund. Pension liabilities are met out of the company's total resources. The contributions are determined by 
a qualified actuary on the basis of annual valuations using the projected unit credit method. The most 
recent valuation for funding purposes was carried out by a qualified independent actuary as at 31 March 
2016 and is available for inspection by the scheme members but not for public inspection. The company 
has entered into reinsurance contracts to fund part of their pension liabilities. The value of these contracts 
at 31 March 2016 was € 1,364792 (31 March 2015 €1,550,716). 
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Novelis Aluminium Holding Company 

NOTES TO THE FINANCIAL STATEMENTS- continued 

16 Retirement benefits - continued 

31 March 31 March 
2016 2015 

€ € 

The amounts recognised in the balance sheet are as follows: 

Present value of scheme liabilities (7,643792) (8,684,266) 
Fair value of scheme assets 1,364792 1550,716 

Pension liability (6,279,000) (7,133,550) 

The amounts recognised in the profit and loss account are as follows: 

Interest cost 190,417 218,593 
Interest on scheme assets (29,464) (21,085) 
Current service cost 14,450 26,942 

175,403 224,450 

The amounts recognised in other comprehensive income are as follows: 

Experience gains/(losses) on liabilities 72,000 10,000 
Actual return on assets less interest income 62,953 50,840 
Change in assumptions underlying the present value of scheme liabilities 704,000 (1,691,470) 

Actuarial losses recognised in other comprehensive income 838,953 (1,630,630) 

Related deferred tax (241445) 500,096 

597,508 (1,130,534) 

The cumulative actuarial loss recognised in the statement of total recognised gains and losses up to and 
including the financial year ended 31 March 2016 is €2,440,072 (31 March 2015: loss of €3,279,025). The 
related deferred tax asset is €746,258 (31 March 2015: asset of €987,703). 

The actual return on plan assets was: 
2016 2015 

€ € 
Actual return on plan assets 92,417 71,925 

Expected contributions for the financial year ending 31 March 2017 are € 259,000, 
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Novelis Aluminium Holding Company 

NOTES TO THE FINANCIAL STATEMENTS- continued 

16 Retirement benefits - continued 

Movement in scheme assets and liabilities: 

Scheme Scheme 
assets liabilities 

€ € 
At 1 April 2014 1,506,089 (6,945,559) 
Transfer in I (out) - - 

Current Service Cost (26,942) 
Interest on scheme liability - (218,593) 
Interest on scheme assets 21,085 - 

Experience losses on assets 50,840 
Experience losses on liabilities 10,000 
Change in assumptions - (1,691,470) 
Benefits paid (27298) 188,298 

Employer Contributions paid 

At 31 March 2015 

At 1 April 2015 1,550,716 (8,684,266) 
Transfer in / (out) - - 

Current Service Cost - (14,450) 
Interest on scheme liability (190,417) 
Interest on scheme assets 29,464 - 

Experience losses on assets 62,953 
Experience losses on liabilities 72,000 
Change in assumptions - 704,000 
Benefits paid (278,341) 469,341 

Employer Contributions paid 

At 31 March 2016 

Pension 
liability 

€ 
(5,439,470) 

(26,942) 

(218,593) 

21,085 
50,840 

10,000 

(1,691,470) 

161,000 

(7,133,550) 

(14,450) 

(190,417) 
29,464 

62,953 
72,000 

704,000 

191,000 

All of the scheme liabilities above arise from schemes that are wholly or partly funded. 

Amounts for the current and previous two periods: 

31 March 31 March 31 March 
2016 2015 2014 

€ € € 

Scheme's liabilities (7,643,792) 
Scheme's assets 1,364,792 

Surplus! (deficit) (6,279,000) 

Experience adjustment on liabilities 72,000 

% of liabilities 0,94% 
Experience adjustment on assets 2 
% of liabilities - 

(8,684,266) (6,945,559) 

1,550,716 1,506089 

(7,133,550) (5,439,470) 
10,000 (318,000) 

0,12% 4,58% 

0 0 
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Novelis Aluminium Holding Company 

NOTES TO THE FINANCIAL STATEMENTS- continued 

16 Retirement benefits - continued 

The principal actuarial assumptions at the balance sheet date: 31 March 31 March 
2016 2015 

% 

Discount rate 1.90 1.40 
Future salary increases 2.75 2.75 
Future pension increases 1.75 2.00 
Future inflation rate 2.00 2.00 

Assumptions regarding future mortality are set based on advice from published statistics and experience. 

The mortality assumptions are based on standard mortality tables which allow for improvements in future 
mortality assumptions. 

31 March 31 March 
Longevity at 65 for current pensioners: 2016 2015 

Years Years 

Male 19,1 19,0 
Female 23,1 23,1 

Longevity at 65 for members retiring in 2037: 

Male 21,9 19,0 
Female 25,8 23,1 

17 Share capital 31 March 31 March 
2016 2015 

€ € 

Authorised: 
889,947,424 ordinary shares of €0.2362605946 each 210,259508 210,259,508 

Issued and fully paid: 
647,590,007 ordinary shares of €0.0046325607 each 3,000,000 3,000,000 
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Novelis Aluminium Holding Company 

NOTES TO THE FINANCIAL STATEMENTS- continued 

18 Subsidiaries 

Name Principal activity Group Registered office Loss Shareholder 
share funds 

€000 €000 
Novelis Aluminium and 100% GOttingen, 1,451 1,451 
Deutschland packaging trading Germany 
GmbH company 

The financial information for Novelis Deutschland GmbH presented above is for the year ended 31 March 
2016. 

Novelis Deutschland GmbH profit and loss and balance sheet are included in the consolidated accounts 
of Novelis Inc. which are publicly available (Note 4). 

19 Guarantees and contingent liabilities 

Novelis Aluminium Holding Co. has entered into various Guarantee and Security Agreements pursuant to 
which the Company will guarantee secured obligations and create fixed and floating charges over all of its 
present and future assets, to serve as collateral for two unsecured Senior Notes of USO 2,500 million, a 
term credit agreement of LSD 1,800 million and an ABL credit agreement for USD 1,200 million. In this 
context the company has pledged any and all shares it holds in Novelis Deutschland GmbH. 

20 Events after the balance sheet date 

No events of note have taken place since the end of the financial year. 

21 Directors remuneration 

The following table details the aggregate remuneration for the Directors of this company: 

Year ended Year ended 
31 March 31 March 

2016 2015 
€ € 

For services as directors 14,000 6,000 
For other services 

iJ.IaI. 

22 Parent undertaking 

In the opinion of the directors, the immediate, ultimate parent company and controlling party at the 
balance sheet date was Hindalco Industries Ltd, a company incorporated in India. Hindalco Industries Ltd 
was also the parent company of the smallest group in which Novelis Aluminium Holding Company is 
included. Copies of the financial statements of Hindalco Industries Ltd can be obtained from its head 
office at Century Bhavan, 3rd floor, Dr. Annie Besant Road, Worli, Mumbal 400 030, India. 
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Novelis Aluminium Holding Company 

NOTES TO THE FINANCIAL STATEMENTS- continued 

23 Transition to FRS 102 
This is the first year that the company has presented its results under FRS 102. The last financial 
statements under Irish GAAP were for the year ended 31 March 2015. The date of transition to FRS 102 
was 1 April 2014. Set out below are the changes in accounting policies which reconcile profit for the 
financial year ended 31 March 2015 and the total equity as at 1 April 2014 and 31 March 2015 between 
Irish GAAP as previously reported and FRS 102. 

Profit for the financial year 2015 
Note €'OOO €'OOO 

Irish GAAP as previously reported (145,565) 

Defined benefit pension scheme [A] (51) 

Total adjustment to profit before tax for the financial year (51) 
Deferred tax impact of adjustments 
Defined benefit pension scheme [B(i)] 6 

Total adjustment to tax expense 6 
Total adjustment to profit for the financial year (45) 

FRS 102 (145,610) 

Other comprehensive income 2015 
€'OOO 

Irish GAAP as previously reported (1,175) 

Defined benefit pension scheme [A] 51 
Deferred tax impact of adjustments 
- Defined benefit pension scheme [B(i)] (6) 

FRS 102 (1,130) 

Total equity 01-Apr- 31-Mar-15 
14 

€000 €000 
Irish GAAP as previously reported 352,577 205,837 

FRS 102 352,577 205,837 

[A]- Defined benefit pension scheme 

Under previous Irish GAAP the company recognised an expected return on defined benefit plan assets in 
the profit and loss account. Under FRS 102 a net interest expense, based on the net defined benefit 
liability, is recognised in the profit and loss account. There has been no change in the defined benefit 
liability at either 1 April 2014 or 31 March 2015. The effect of the change has been to increase the charge 
to the profit and loss account in the year to 31 March 2015 by €50,840 and to reduce the charge in other 
comprehensive income by an equivalent amount. 

The interest on the service accruing during the year was reflected in current service cost and presented 
within administrative costs under FRS 17. This cost is reflected fully within interest costs under FRS 102, 
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Novelis Aluminium Holding Company 

NOTES TO THE FINANCIAL STATEMENTS- continued 

[B]- Deferred taxation 

The company has accounted for deferred taxation on transition as follows: 

(i) Defined benefit pension scheme - A deferred tax credit relating to the return on plan assets of €6,355 
was previously recognised in other comprehensive income under Irish GAAP. This credit is now 
recognised in profit or loss, consistent with the treatment of return on plan assets in FRS 102, as noted in 
[A] above. This had no net impact on the deferred tax balance at either 1 April 2014 or 31 March 2015. 

(ii) Deferred tax asset- Under FRS 102 the deferred tax asset at 1 April 2014 of €772,726, arising on the 
post-employment benefit liability, is now included within deferred tax on the balance sheet. Under the 
previous Irish GAAP, and applying FRSs 17 and 19, the deferred tax asset arising on the post-
employment liability was offset against the liability. This has no effect on the company's equity or profit for 
the year. 

[C]- Interest expense on defined benefit pension plan 

Under previous Irish GAAP accounts the net interest expense on the defined benefit pension plan was 
classified within 'Administrative expense' line. Under FRS 102 this has been re-classed to interest 
payable', and included within note 8 to the financial statements. This has no effect on the company's 
equity or profit for the year. 

24 Approval of financial statements 

The directors approved the financial statements on 12 May 2016, 
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Novelis Global Employment Organization 

Financial Statements as of 

March 31, 2016

Unaudited 

534



March 31,

2016 2015

ASSETS

Novelis Global Employment Organization 

March 31, 2016  $  299  $  299 

Total assets  $  299  $  299 

LIABILITIES AND SHAREHOLDER’S EQUITY

Total liabilities - - 

Shareholder’s equity

Common stock, no par value; 100 number of shares authorized; 10 shares issued 

and outstanding as of March 31, 2016 and 2015
- - 

Additional paid–in capital 325 325 

Accumulated deficit (26) (26)

Total shareholder's equity 299 299 

Total liabilities and shareholder's equity  $  299  $  299 

Novelis Global Employment Organization 

BALANCE SHEET

(In thousands, except number of shares)

See accompanying notes to the financial statements.
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Year Ended March 31,

2016 2015

 Income before income taxes  $  -  $  - 

 Income tax provision - - 

 Net income  $  -  $  - 

Novelis Global Employment Organization 

STATEMENT OF OPERATIONS

(In thousands)

See accompanying notes to the financial statements

536



Year Ended March 31,

2016 2015

Net income  $  -  $  - 

Comprehensive income  $  -  $  - 

See accompanying notes to the financial statements.

Novelis Global Employment Organization 

STATEMENT OF COMPREHENSIVE INCOME (LOSS)

(In thousands)
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Novelis Global Employment Organization 

STATEMENT OF CASH FLOWS

(In thousands)

Year Ended March 31,

2016 2015

OPERATING ACTIVITIES

 Net income  $  -  $  - 

Other, net - - 

Changes in assets and liabilities including assets and liabilities held for sale 

(net of effects from divestitures):

 Accounts receivable - - 

 Inventories - - 

 Accounts payable - - 

 Other current assets - - 

 Other current liabilities - - 

 Other noncurrent assets - - 

 Other noncurrent liabilities - - 

Net cash provided by operating activities - - 

INVESTING ACTIVITIES

Net cash provided by investing activities - - 

FINANCING ACTIVITIES

Net cash provided by financing activities - - 

Net increase in cash and cash equivalents - - 

Cash and cash equivalents — beginning of period - - 

Cash and cash equivalents — end of period  $  -  $  - 

See accompanying notes to the financial statements
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Additional

Common Shares Paid-in (Accumulated Total

Shares Amount Capital Deficit) Equity

 Balance as of March 31, 2014 10  $  -  $  325  $  (26)  $  299 

 Net income - - - - - 

 Balance as of March 31, 2015 10 - 325 (26) 299 

 Net income - - - - - 

 Balance as of March 31, 2016 10  $  -  $  325  $  (26)  $  299 

See accompanying notes to the financial statements

STATEMENT OF SHAREHOLDER’S EQUITY

(In thousands, except number of shares)

Novelis Global Employment Organization 
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Novelis Global Employment Organization 

NOTES TO THE FINANCIAL STATEMENTS

1. BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization of Business

Use of Estimates and Assumptions

Basis of Presentation

Operating Guarantees

Guarantees of Indebtedness

Related Party Transactions

Included in the accompanying financial statements are transactions and balances arising from business we conduct with our indirect parent, Novelis Inc., or 

with subsidiaries of Novelis Inc., which we classify as related party transactions and balances.  As of March 31, 2016 and 2015, we had an outstanding long-term 

accounts receivable due from Novelis Corporation of $299 thousand, which is shown as "Long-term accounts receivable — related party" in the accompanying balance 

sheet. 

The preparation of our financial statements in conformity with accounting principles generally accepted in the United States of America (U.S. GAAP) 

requires us to make estimates and assumptions.  These estimates and assumptions affect the reported amounts of assets and liabilities, and the reported amounts of 

revenues and expenses during the reporting periods.  Future events and their effects cannot be predicted with certainty, and accordingly, our accounting estimates 

require the exercise of judgment.  The accounting estimates used in the preparation of our financial statements may change as new events occur, as more experience is 

acquired, as additional information is obtained and as our operating environment changes.  We evaluate and update our assumptions and estimates on an ongoing basis 

and may employ outside experts to assist in our evaluations.  Actual results could differ from the estimates we have used.

References herein to  the “Company,” “we,” “our,” or “us” refer to Novelis Global Employment Organization (GEO) unless the context specifically 

indicates otherwise.  

Novelis Novelis GEO was formed in the United States of America on December 15, 2015 as a result of repurposing a dormant entity, Novelis PAE. Novelis 

PAE Corporation was formed in the United States of America on November 19, 1998. Novelis GEO was formed for the main purpose of employing certain globally 

mobile employees.

All of Novelis GEO's common shares are directly held by Novelis Holdings Inc, an indirect parent.  All of Novelis Holdings Inc.'s common shares are 

directly held by Novelis Inc. (Canada).  The Company's functional and reporting currency is United States Dollar (USD).

On December 17, 2010, Novelis Inc. issued $1.1 billion in aggregate principal amount of 8.375% Senior Notes Due 2017 (the 2017 Notes) and $1.4 billion in 

aggregate principal amount of 8.75% Senior Notes Due 2020 (the 2020 Notes, and together with the 2017 Notes, the Notes). We have issued guarantees on behalf of 

Novelis Inc.'s (Indirect Parent and Issuer) 2017 Notes and 2020 Notes. This guarantee is full and unconditional as well as joint and several.  As of March 31, 2016, no 

contingent loss has been recorded related to the guarantee of debt.

The Notes contain customary covenants and events of default that will limit Novelis Inc.'s ability and, in certain instances, the ability of certain of Novelis 

Inc.'s subsidiaries to (1) incur additional debt and provide additional guarantees, (2) pay dividends or return capital beyond certain amounts and make other restricted 

payments, (3) create or permit certain liens, (4) make certain asset sales, (5) use the proceeds from the sales of assets and subsidiary stock, (6) create or permit 

restrictions on the ability of certain of Novelis Inc.'s subsidiaries to pay dividends or make other distributions to Novelis Inc., (7) engage in certain transactions with 

affiliates, (8) enter into sale and leaseback transactions, (9) designate Novelis Inc.'s subsidiaries as unrestricted subsidiaries and (10) consolidate, merge or transfer all or 

substantially all of Novelis Inc.'s assets and the assets of certain of Novelis Inc.'s subsidiaries. During any future period in which either Standard & Poor's Ratings 

Group, Inc. or Moody's Investors Service, Inc. have assigned an investment grade credit rating to the Notes and no default or event of default under the Indenture has 

occurred and is continuing, most of the covenants will be suspended. The Notes include a cross-acceleration event of default triggered if (1) any other indebtedness with 

an aggregate principal amount of more than $100 million is accelerated prior to its maturity or (2) not repaid at its maturity. As of March 31, 2016, Novelis Inc. was in 

compliance with the covenants in the Notes.

We have issued guarantees on behalf of certain of Novelis Inc.'s subsidiaries. The indebtedness guaranteed is for trade accounts payable to third parties. 

Some of the guarantees have annual terms while others have no expiration and have termination notice requirements. Neither we nor any of the other subsidiaries hold 

any assets of any third parties as collateral to offset the potential settlement of these guarantees. 

These financial statements have been prepared solely to satisfy the reporting requirements of the ultimate parent company, Hindalco Industries Limited, to 

present separate subsidiary financial statements in accordance with Sections 136 and 137 of the Companies Act, 2013 in India (2013 Act).  The results of the 

Company's separate financial statements are also included in the consolidated financial statements of our direct parent, Novelis Inc., and of our ultimate parent, 

Hindalco Industries Limited, and those consolidated financial statements are publicly available. These statements have not been audited, as there is no local 

jurisdictional requirement to present audited stand alone legal entity financial statements.     

The 2013 Act, as interpreted, states the format of accounts of foreign subsidiaries should be, as far as possible, in accordance with the requirements  under 

the Companies Act, 2013.  The books and records of Novelis Inc. are prepared and recorded under U.S. GAAP.  These standalone unconsolidated financial statements 

are prepared for the sole purpose of complying with the 2013 Act and it is not feasibly possible  to present these statements in another basis of accounting  other than 

books and records of the subsidiary. 
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Novelis Europe Holdings Limited

Strategic report

Activity, review of the business and future
development
The Company is an investment holding company. It does
not trade and its principal objective is to facilitate the
efficient management and funding of Novelis’ operations
in Germany, the United Kingdom, Italy and Switzerland.

The statement of financial position can be seen on page 9
of these financial statements.

Key Performance Indicators

The directors consider the Company’s key performance
indicators to be financial, specifically profit on ordinary
activities before taxation. This is disclosed in the
financial statements.

Financial risk management / principal risks and
uncertainties
The Company’s operations expose it periodically to
financial risks associated with the effects of changes in
foreign currency exchange rates.

Risk Management Policies are set by the Novelis Group,
and are adopted in full by the Company. Specifically
Novelis has policies and procedures manuals that set out
specific guidelines to manage foreign currency risk and
circumstances where it would be appropriate to use
financial instruments to manage this.

The Company is occasionally exposed to currency risk on
foreign currency capital receipts and payments and
dividends. In-line with Novelis Group policy all foreign
currency commitments are covered by forward currency
contracts, at the time they arise, so as to fix the functional
currency value of the Company’s future cash flows.

Olfoft

F Lucid
Director 13 May 2016

Registered office:
Latchford Locks Works
Thelwall Lane
Warrington
Cheshire
WM iNN
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Novelis Europe Holdings Limited

Directors’ report
The directors present their report together with the
audited financial statements of the Company for the year
ended 31 March 2016.

1. Directors and their interests
The directors of the Company who were in office during
the year and up to the date of signing the financial
statements were:
S. Clarke
P. Labat
F. Lucido
J. Quick
V. Nguyen (resigned 27 Aug 2015)

There are no disclosable directors’ interests in the
Company’s shares. No director during or at the end of
the year had any material interest in any significant
contract with the Group or Company.

2. Future development of the Company
The directors expect the Company to continue to operate
in its current role in the future.

3. Results and dividends
The result for the year is set out on page 8. No dividends
were paid during the year (2015: nil).

The Directors do not propose the payment of a final
dividend (2015: nil).

4. Investments
The directors have reviewed the carrying value of the
Company’s Investments in subsidiaries based on forward
financial projections and have impaired its investment in
Novelis Italia by $7.6 million (2015: $7.8 million
impairment)

5. Statement of directors’ responsibilities

The directors are responsible for preparing the strategic
report and the directors’ report and the financial
statements in accordance with applicable law and
regulations.

Company law requires the directors to prepare financial
statements for each financial year. Under that law the
directors have prepared the financial statements in
accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally
Accepted Accounting Practice), including Financial
Reporting Standard 102 The financial Reporting
Standard Applicable in the UK and Republic of Ireland
(FRS 102).

Under company law the directors must not approve the
financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the
company and of the profit or loss of the company for that
period. In preparing these financial statements, the
directors are requited to:

• select suitable accounting policies and then
apply them consistently;

• make judgements and accounting estimates that
are reasonable and prudent; state whether
applicable United Kingdom Accounting
Standards, including FRS 102 have been
followed, subject to any material departures

disclosed and explained in the financial
statements;

• notilS’ its shareholders in writing about the use
of disclosure exemptions, if any, of FRS 102
used in the preparation of financial statements;
and

• prepare the financial statements on the going
concern basis unless it is inappropriate to
presume that the company will continue in
business.

The directors are responsible for keeping adequate
accounting records that are sufficient to show and
explain the company’s transactions and disclose with
reasonable accuracy at any time the financial position of
the company and enable them to ensure that the financial
statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the
company and hence for taking reasonable steps for the
prevention and detection of fraud and other
irregularities.

6. Provision of information to auditors
As far as the directors are aware, there is no relevant
audit information of which the Company’s auditors are
unaware. Each director has taken appropriate steps to
ensure that they are aware of such relevant audit
information and that the auditors are aware of that
information.

7. Independent Auditors
PricewaterhouseCoopers LLP have expressed their
willingness to continue in office. Resolutions concerning
their re-appointment and the authorisation of the
directors to determine their remuneration will be
submitted to the forthcoming Annual General Meeting of
the Company.

Registered office:
Latchford Locks Works
Theiwall Lane
Warrington
Cheshire
WA4 iNN

13 May 2016

On behalf Board

Director
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Novelis Europe Holdings Limited

INDEPENDENTAUDITORS’ REPORT TO TIlE
MEMBERS OF NOVELIS EUROPE HOLDINGS
LIMITED

Report on the financial
statements

Our opinion

In our opinion, Novelis Europe Holdings Limited’s
financial statements (the “financial statements”):

• give a true and fair view of the state of the
company’s affairs as at 31 March 2016 and of its
loss for the year then ended;

• have been properly prepared in accordance with
United Kingdom Generally Accepted
Accounting Practice; and

• have been prepared in accordance with the
requirements of the Companies Act 2006.

What we have audited

The financial statements, included within the Annual
Report, comprise:

• the statement of financial position as at 31

March 2016;

• the statement of comprehensive income for the
year then ended;

• the statement of changes in equity for the year
then ended; and

• the notes to the financial statements; and

• a summary of significant accounting policies
and other explanatory information.

The financial reporting framework that has been applied
in the preparation of the financial statements is United
Kingdom Accounting Standards, comprising FRS 102
“The Financial Reporting Standard applicable in the UK
and Republic of Ireland”, and applicable law (United
Kingdom Generally Accepted Accounting Practice).

In applying the financial reporting framework, the
directors have made a number of subjective judgements,
for example in respect of significant accounting
estimates. In making such estimates, they have made
assumptions and considered future events.

Opinion on other matter
prescribed by the Companies
Act 2006

In our opinion, the information given in the Strategic
Report and the Directors’ Report for the financial year for
which the financial statements are prepared is consistent
with the financial statements.

Other matters on which we are
required to report by exception

Adequacy of accounting records and
information and explanations received

Under the Companies Act 2006 we are required to report
to you if, in our opinion:

• we have not received all the information and
explanations we require for our audit; or

• adequate accounting records have not been
kept, or returns adequate for our audit have not
been received from branches not visited by us;
or

• the financial statements are not in agreement
with the accounting records and returns.

We have no exceptions to report arising from this
responsibility.

Directors’ remuneration

Under the Companies Act 2006 we are required to report
to you if, in our opinion, certain disclosures of directors’
remuneration specified by law are not made. We have no
exceptions to report arising from this responsibility.

Responsibilities for the
financial statements and the
audit

Our responsibilities and those of the
directors

As explained more fully in the Directors’ Responsibilities
Statement set out on page 3, the directors are responsible
for the preparation of the financial statements and for
being satisfied that they give a true and fair view.

Our responsibility is to audit and express an opinion on
the financial statements in accordance with applicable
law and International Standards on Auditing (UK and
Ireland) (“ISAs (UK & Ireland)”). Those standards
require us to comply with the Auditing Practices Board’s
Ethical Standards for Auditors.

This report, including the opinions, has been prepared
for and only for the company’s members as a body in
accordance with Chapter 3 of Part 16 of the Companies
Act 2006 and for no other purpose. We do not, in giving
these opinions, accept or assume responsibility for any
other purpose or to any other person to whom this report
is shown or into whose hands it may come save where
expressly agreed by our prior consent in writing.

4
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Novelis Europe Holdings Limited

INDEPENDENT AUDITORS’ REPORT TO THE
MEMBERS OF NOVELIS EUROPE HOLDINGS
LTD (CONTINUED)

What an audit of financial statements
involves

We conducted our audit in accordance with ISAs (UK &
Ireland). An audit involves obtaining evidence about the
amounts and disclosures in the financial statements
sufficient to give reasonable assurance that the financial
statements are free from material misstatement, whether
caused by fraud or error. This includes an assessment of:

• whether the accounting policies are appropriate
to the company’s circumstances and have been
consistently applied and adequately disclosed;

• the reasonableness of significant accounting
estimates made by the directors; and

• the overall presentation of the financial
statements.

We primarily focus our work in these areas by assessing
the directors’ judgements against available evidence,
forming our own judgements, and evaluating the
disclosures in the financial statements.

We test and examine information, using sampling and
other auditing techniques, to the extent we consider
necessaiy to provide a reasonable basis for us to draw
conclusions. We obtain audit evidence through testing
the effectiveness of controls, substantive procedures or a
combination of both.

In addition, we read all the financial and non-financial
information in the Annual Report to identif’ material
inconsistencies with the audited financial statements and
to identll’ any information that is apparently materially
incorrect based on, or materially inconsistent with, the
knowledge acquired by us in the course of performing the
audit. If we become aware of any apparent material
misstatements or inconsistencies we consider the
implications for our report.

Stuart Couch (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Swansea

13 May 2016
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Novelis Europe Holdings Limited

Summary of significant accounting policies

The principal accounting policies applied in the
preparation of these financial statements are set out
below. These policies have been consistently applied
to all the year presented, unless otherwise stated.

Basis ofpreparation

The financial statements have been prepared on the
going concern basis, in compliance with United
Kingdom Accounting Standards, including Financial
Reporting Standard 102 “The Financial Reporting
Standard applicable in the United Kingdom and the
Republic of Ireland (“fRS102”) and the Companies
Act 2006.

The preparation of financial statements in conformity
with FRS102 requires the use of certain critical
accounting estimates. It also requires management to
exercise its judgement in the process of applying the
company’s accounting policies. The areas involving
higher degree of judgement or complexity, or areas
where assumptions and estimates are significant to
the financial statements, are disclosed in note 2.

Exemptions

The Company’s results are consolidated in the
consolidated financial statements of Novelis Inc. that
are publicly available. Consequently the Company has
taken advantage of the exemptions granted by FRS
102 and has not provided a cash flow statement.

Under FRS 102, the Company is exempt from the
requirement to disclose related party transactions
with Novelis Inc. and its subsidiaries on the grounds
that it is a wholly owned subsidiary undertaking.

Consolidation
The results of the Company and its subsidiaries are
consolidated in the consolidated financial statements
of its immediate parent, Novelis Inc. These financial
statements have been prepared in a manner
consistent with consolidated financial statements
prepared under the European Commission’s
Company Law Directive and so the Company has
taken advantage of the exemption allowed under
section 401(2) (d) of the Companies Act 2006 and has
not prepared group financial statements.

Foreign currency

(i) functional and presentation currency
The company’s functional and presentation
currency is US $.

(ii) Transactions and balances
Foreign currency transactions are translated into
the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary
items are translated using the closing rate. Non-
monetary items measured at historical cost are
translated using the exchange rate at the date of

the transaction and non-monetary items
measured at fair value are measured using the
exchange rate when fair value was determined.

Foreign exchange gains and losses resulting from
the settlement of transactions and from the
translation at period-end exchange rates of
monetary assets and liabilities denominated in
foreign currencies are recognised in the profit
and loss account, except when deferred in other
comprehensive income as qualif’ing cash flow
hedges.

Foreign exchange gains and losses that relate to
borrowings and cash and cash equivalents are
presented in the profit and loss account within
“finance (expense)/income”. MI other foreign
exchange gains and losses are presented in the
profit and loss account within “Other operating
(losses)/gains”.

Taxation

Taxation expense for the period comprises
current and deferred tax recognised in the
reporting period. Tax is recognised in the profit
and loss account, except to the extent that it
relates to items recognised in other
comprehensive income or directly in equity. In
this case tax is also recognised in other
comprehensive income or directly in equity
respectively.

Current or deferred taxation assets and liabilities
are not discounted.

(i) Current tax
Current tax is the amount of income tax payable
in respect of the taxable profit for the year or
prior years. Taxis calculated on the basis of tax
rates and laws that have been enacted or
substantively enacted by the period end.

Management periodically evaluates positions
taken in tax returns with respect to situations in
which applicable tax regulation is subject to
interpretation. It establishes provisions where
appropriate on the basis of amounts expected to
be paid to the tax authorities.

(ii) Deferred tax
Deferred tax arises from timing differences that
are differences between taxable profits and total
comprehensive income as stated in the financial
statements. These timing differences arise from
the inclusion of income and expenses in tax
assessments in periods different from those in
which they are recognised in financial
statements.

Deferred tax is recognised on all timing
differences at the reporting date except for
certain exceptions. Unrelieved tax losses and
other deferred tax assets are only recognised
when it is probable that they will be recovered
against the reversal of deferred tax liabilities or
other future taxable profits.

6
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Taxation (continued)

Deferred tax is measured using tax rates and laws
that have been enacted or substantively enacted
by the period end and that are expected to apply
to the reversal of the timing difference.

Investments

Investments are recorded at cost. If business
conditions or changes in circumstances indicate that
asset values may be impaired, an impairment review
is undertaken and impairment charges are recorded if
the carrying value of the investment exceeds the
higher of its realisable value and its value in use.

7
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Nove)is Europe Holdings Limited

Statement of comprehensive income for the year ended 31 March 2016

Registered in England
Number 5308334

Note
2016 2015

$,000 $‘ooo

Other Operating Income / (Expense) 680 (2,420)

Operating profit / (loss) 680 (2,420)

Net amounts written off investments 8 (7,620) (7,810)

fLoss)/profit on ordinary activities before interest and taxation (6,940) (10,230)

Interest receivable and similar income 5 525 596

Interest payable and similar charges 5 (12,817) (13,299)

Loss on ordinary activities before taxation 6 (19,232) (22,933)

Tax on loss on ordinary activities 7 - -

Loss for the financial year (19,232) (22,933)

Total comprehensive expense for the year (19,232) (22,933)

The statement of accounting policies on pages 6 and 7 and the notes on pages 11 to 15 form part of these financial
statements.

8
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Novelis Europe Holdings Limited

Statement of financial position as at 31 March 2016

Note
2016 2015

$,000 $,000

Fixed Assets:
Investments 8 562,422 570,042

Current assets:
Debtors (including $10,668,000 (2015: $10,070,000) due after one year) 10,805 10,228
Cash at bank and in hand 3 3

;o,8o8 10,231

Creditors: amounts falling due within one year 10 (12,393) (8,386)

Net current (liabilities)/ assets (1,585) 1,845

Total assets less current liabilities 560,837 571,887

Creditors: amounts falling due after more than one year 11 (225,45;) (217,269)

Net assets 335,386 354,618

Equity

Called up share capital 12 49,097 309,373

Retained earnings 286,289 45,245

Total equity 335,386 354,618

The financial statements on pages 6 to 15 were authorised by issue of the board of directors on 13 May 2016 and were
signed on its

Director

The statement of accounting policies on pages 6 to 7 and the notes on pages 11 to 15 form part of these financial
statements.

9
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Statement of change m equity

Called up share Retained Total
capital earnings equity

$000 $000 $000

Balance as at ; April 2014 309,373 68,178 377,551

Loss for the financial year and total comprehensive income for the
year

- (22,933) (22,933)
Balance as at 31 March 2015 309,373 45,245 354,613

Balance as at rApril 2015 309,373 45,245 354,618
Reduction of share capital (260,276) 260,276 -

Loss for the financial year and total comprehensive expense for the
year

- (19,232) (19,232)

Balance as at 31 March 2016 49,097 286,289 335,386

10
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Novelis Europe Holdings Limited

Notes to the accounts

1. General information

Novelis Europe Holdings Limited (‘the company’) is an investment holding company.

The company is a private company limited by shares and is incorporated and domiciled in England. The address of
its registered office is Latchford Lock Works, Warrington.

2. Statement of compliance

The individual financial statements of Novelis Europe Holdings Limited have been prepared in compliance with
United Kingdom Accounting Standards, including Financial Reporting Standard 102, ‘The Financial Reporting
Standard applicable in the United Kingdom and the Republic of Ireland” (“FRS 102”) and the Companies Act 2006.

3. Critical accountingjudgements and estimation uncertainty

Estimates and judgements are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.

Critical accounting estimates and assumptions

The company makes estimates and assumptions concerning the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year relate
to the assumptions made in the impairment assessment referred to in note 8.

4. Staff costs and directors’ emoluments

The Company does not employ any staff. During the year no director (2015: none) received any emoluments for
qualifying services to the Company. No pension contributions were made on behalf of any director nor at the year
end was any director accruing retirement benefits in relation the qualifying services.

5. Interest

Interest: interest receivable and similar income
2015

$,000

Interest: interest payable and similar charges
2016 2015

$,000 $,000

Interest payable on intercompany loans 12,817 13,299

Loss on ordinary activities before taxation
2016 2015

$,000 $,000

Loss on ordinary activities before taxation is stated after charging:

Auditors’ remuneration:
- for audit services 30 30

The Company’s audit fee has been recharged to its subsidiary Novelis UK Ltd.

Interest receivable on intercompany loans 525 596

2016
$,000

6.

11
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Novelis Europe Holdings Limited

Notes to the accounts (continued)

7. Tax on loss on ordinary activities
2016 2015

$,000 $,000

Tax credit on loss on ordinary activities -

UK corporation tax has been provided where applicable at a rate of 20% (2015: 21%).

The tax assessed for the year is higher (2015: higher) than the standard rate of corporation tax in the UK (20%).
The differences are explained below:

zor6 2015
$,000 $,000

Loss on ordinary activities before tax (19,422) (22,933)

loss on ordinary activities multiplied by standard rate in the
UK20%/21% (3,884) (4,816)
Effects of:
Non taxable income -

Expenses not deductible for tax purposes 1,562 1,640
Group relief surrendered without charge 2,339 2,832
Unrecognised tax losses carried forward (17) 344

Current tax credit - -

There are no significant current factors that will affect future tax charges.

Deferred taxation assets of $1,158,000 (2015: $1,304,000) have not been recognised on the grounds that their
recovery is uncertain.

8. Investments
$,000

Cost
At 1 April 2015 577,852
Additions

-

At 31 March 2016 577,852

Accumulated impairment
Ati April 2015 7,810
Impairment 7,620

At 31 March 2016 15,430

Net book value

At 31 March 2016 562,422

At 31 March 2015 570,042

12
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Novelis Europe Holdings Limited

Notes to the accounts (continued)

8. Investments (continued)

The Company’s fixed asset investment value represents the purchase cost of its wholly owned subsidiaries. The
Company is exempt from preparing group financial statements because the results of both it and its subsidiaries
are included in the consolidated financial statements of its immediate parent Novelis Inc. The table below shows
the shareholders’ funds reported by these subsidiaries as at 31 March 2016 and their reported profit or loss for the
year ended on that date. Other than as indicated, the numbers are prepared under US GAAP as reported to
Novelis Inc.

Shareholders’ Profit / (loss)
Funds / (Deficit) for the year

$,000 $‘ooO

Novelis Aluminium Holding Company 220,832 (33,858)

Novelis Italia SrI 59,209 (2,397)
Novelis AG (28,691) (9,253)

The following are extracted from the “relevant companies” UK GAAP statutory accounts:

Novelis UK Ltd 305,277 8,ooo

In 2016, an impairment exercise was completed and resulted in an amount of $7,62ok being written off to the
valtie of the Company’s investment in Novelis Italia SrI.

The key assumptions in the calculation to assess value in use are the future revenues and the ability to generate
future cash flows. The most recent financial results and initial budgets approved by management for the year
were used and forecasts for a further four years, followed by an extrapolation of expected cash flows at a constant
growth rate for each unit and the calculation of a terminal value based upon the longer term growth rates set out
below. The projected results were discounted at a rate which is a prudent evaluation of the pre-tax rate that
reflects current market assessments of the time value of the money and the risks specific to the cash-generating
units.

The key assumptions used for value in use calculations are as follows:

Italy

Longer-term growth rate 1.75

Discount rate 9.0

The key assumptions that have been made relate to the timing of new products being launched, the growth rate of
revenue once launched and the costs associated with the manufacture and sale of the new products. The key
sensitivity is the restriction of revenue growth, the directors have assessed the level of revenue forecast and are
satisfied that the carrying value appropriately covers these risks.

The directors consider that to give full particulars of all subsidiary undertakings would lead to a statement of
excessive length. A list of the principal subsidiaries is given in note 15.

The directors believe that the carrying value of the investments is supported by their underlying net assets or their
future expected performance.

13
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10,805 10,228

The loan of $io,668k (2015: $lo,o7ok), bears interest at a rate of 5.0% and does not have a specific repayment
date, but is not dtie within one year of the balance sheet date. The amount owed by group undertakings is
unsecured.

10. Creditors: amounts falling due within one year

Amounts owed to group undertakings 12,393 8,386
Other creditors

- -

12,393 8,386

The amount owed to group undertakings is unsecured.

Creditors: amounts falling due after more than one year
2016 2015

$,000 $,000

Amounts owed to group undertakings 225,451 217,269

At the balance sheet date, 2 loans were outstanding. A loan of $132,o;4k (2015 2 $72,l5ok), bearing interest at a
rate of 4.5%, is repayable by 17 December 2018. A loan of $93,438k (2015: 145,120k), bearing interest at a rate of
6.8%, is repayable by 30 September 2020. The amounts due to group undertakings are unsecured.

Allotted, called up and fully paid:
341,138,496 ordinary shares of $o.14392
(2015: 341,138,496 ordinary shares of $o.9o6883) 49,097 309,373

13. Contingent liabilities

As of March 31, 2016, the senior secured credit facilities consisted of Ci) a $1.8 billion seven-year secured term
loan credit facility (Term Loan Facility) due June 2022, (ii) a $1.2 billion five-year asset based loan facility (ABL
Revolver) due October 2019 and (iii) a $200 million is-month subordinated secured lien revolving facility
(Subordinated Lien Revolver) due September 2016. All the assets of the Company, along with those of certain
other companies in the Novelis Inc. group, have been pledged as security for these facilities. As of 31 March 2016,
there was $394M outstanding on the ABL facility. (2015: S6o9m).

Notes to the accounts (continued)

9. Debtors
2016

$,000

Amount owed by group undertakings ;o,668
Other debtors 137

2015
$,000

10,070

i8

2016

$,000
2015

$,000

11.

12. Called up share capital
2016

$,000
2015

$,000

During the year, the Company reduced the nominal amount of each of the issued and fully paid ordinary shares in
the capital of the Company. The reserve created by the reduction was treated as a realised profit.

14
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Novelis Europe Holdings Limited

Notes to the accounts (continued)

14. Ultimate parent company

In the opinion of the directors, the immediate, ultimate parent company and controlling party at the balance sheet
date was Hindalco Industries Ltd, a company incorporated in India. Hindalco Industries Ltd was also the parent
company of the largest group in which Novelis Europe Holdings Limited is included. Novelis Inc is the parent
company of the smallest group within which the Company’s results are consolidated. Copies of this company’s
financial statements can be obtained from its head office at Century Bhavan, 3rd floor, Dr. Annie Besant Road,
Worli, Mumbai 400 030.

15. Principal subsidiaries

A list of the principal subsidiaries is given below together with their country of incorporation (in brackets) if
outside the UK and principal activities. All companies are 100% owned untess otherwise stated and operate in the
aluminium industry.

Owned directly by the Company (all ordinaty shares):
Novelis Aluminium Holding Company (Ireland) — Investment holding company.

Novelis UK Ltd — Operates a foil rolling mill and a recycling plant.
Novelis AG (Switzerland) — Investment holding company and provider of management services.

Majority shareholding owned by the Company (ordinary share capital):
Novelis Italia SrI (Italy) — Operates a sheet rolling mill (62,5%).

Owned by Novelis Aluminium Holding Company:
Novelis Deutschland GmbH (Germany) — Operates sheet and foil rolling mills.
Aluminium NorfGmbH (Germany) — 5o% joint venture — Operates a sheet rolling mill.

Owned by Novelis Deutschland GmbH (Germany):
Novelis Sheet Ingot GmbH — Operates a recycling plant (completion in FY14/FY15)

Owned by Novelis AG:
Novelis Switzerland SA (Switzerland) — Operates a sheet rolling mill.

Owned by Novelis UK Ltd:
Novelis Services Limited — Holds license to the Novelis Brand and charges associated branding, technology and
service fees.

15
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Report of the statutory auditor
to the General Meeting of
Novelis AG
Kuesnacht, ZH

Report of the statutory auditor on the financial statements

As statutory auditor, we have audited the accompanying financial statements of Novelis AG, which 
comprise the balance sheet, income statement and notes, for the year ended 31 March 2016. 

Board of Directors’ responsibility

The Board of Directors is responsible for the preparation of the financial statements in accordance 
with the requirements of Swiss law and the company’s articles of incorporation. This responsibility in-
cludes designing, implementing and maintaining an internal control system relevant to the prepara-
tion of financial statements that are free from material misstatement, whether due to fraud or error. 
The Board of Directors is further responsible for selecting and applying appropriate accounting poli-
cies and making accounting estimates that are reasonable in the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with Swiss law and Swiss Auditing Standards. Those standards re-
quire that we plan and perform the audit to obtain reasonable assurance whether the financial state-
ments are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
in the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers the internal control system relevant to 
the entity’s preparation of the financial statements in order to design audit procedures that are ap-
propriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity’s internal control system. An audit also includes evaluating the appropriateness of the ac-
counting policies used and the reasonableness of accounting estimates made, as well as evaluating the 
overall presentation of the financial statements. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our audit opinion. 

Opinion

In our opinion, the financial statements for the year ended 31 March 2016 comply with Swiss law and 
the company’s articles of incorporation. 

Report on other legal requirements

We confirm that we meet the legal requirements on licensing according to the Auditor Oversight Act 
(AOA) and independence (article 728 CO) and that there are no circumstances incompatible with our 
independence.
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In accordance with article 728a paragraph 1 item 3 CO and Swiss Auditing Standard 890, we confirm 
that an internal control system exists which has been designed for the preparation of financial state-
ments according to the instructions of the Board of Directors. 

We further confirm that the proposed appropriation of available earnings complies with Swiss law and 
the company’s articles of incorporation. We recommend that the financial statements submitted to you 
be approved. 

PricewaterhouseCoopers AG 

Patrick Balkanyi Mei Ling Ow 

Audit expert 
Auditor in charge 

Zürich, 13 May 2016 

Enclosures: 

- Financial statements (balance sheet, income statement and notes) 
- Proposed appropriation of the available earnings 
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March 31, March 31, March 31, March 31,
2016 2015 2016 2015

Note EUR EUR CHF CHF

Assets

Current assets
Cash and cash equivalents  10 940 150  102 351 441  11 964 294  106 906 583 
Trade receivables -

Third parties  183 232 643  299 447 752  200 385 655  312 774 647 
Group companies  41 431 871  68 250 881  45 310 446  71 288 380 

Other receivables -
Third parties 2.4  22 813 106  39 261 365  24 948 716  41 008 688 
Group companies 2.4  25 276 886  18 840 625  27 643 138  19 679 125 
Cash pooling with group companies 2.1  114 104 357  29 026 591  124 786 042  30 318 417 
Cash pooling with shareholder 2.1  3 542 295  4 262 651  3 873 901  4 452 359 

Inventories  7 257 674  11 126 451  7 937 089  11 621 633 
Prepayments and accrued income -

Third parties  849 826  679 625  929 381  709 872 

 409 448 808  573 247 382  447 778 662  598 759 704 

Fixed assets
Financial assets -

Loans to group companies    0  39 248 519    0  40 995 272 
Other financial assets, third parties 2.4  53 365  28 325  58 361  29 585 
Other financial assets, group companies 2.4  110 484  3 688  120 827  3 852 

Investment in subsidiary  159 078 968  159 078 967  240 161 518  240 161 518 
Tangible assets  1 133 031  1 372 829  1 239 097  1 433 926 
Intangible assets  20 723 133  30 672 323  22 663 094  32 037 392 

 181 098 981  230 404 651  264 242 897  314 661 545 

Total assets  590 547 789  803 652 033  712 021 559  913 421 249 

Balance sheet

579



Novelis AG, Kuesnacht

March 31, March 31, March 31, March 31,
2016 2015 2016 2015

Note EUR EUR CHF CHF

Balance sheet

Liabilities and shareholders' equity

Current liabilities
Trade payables -

Third parties  77 708 273  82 411 595  84 982 801  86 079 315 
Group companies  12 780 837  22 910 273  13 977 293  23 929 892 

Other current liabilities -
Third parties 2.4  33 649 178  27 008 509  36 799 188  28 210 520 
Group companies 2.4  15 631 626  39 532 883  17 094 954  41 292 291 
Cash pooling with group companies 2.1  292 036 913  341 627 049  319 375 451  356 831 129 

Accrued liabilities -
Third parties  13 179 398  5 460 333  17 093 265  9 708 427 
Group companies  7 808 918    0  8 539 936    0 
Shareholder  118 402  117 101  129 486  122 313 

Short term debts (interest-bearing) - 
Third parties    0  130 000 000    0  135 785 638 

Short-term provisions - 
Third parties  5 129 790  6 674 221  5 610 005  6 971 255 

 458 043 335  655 741 964  503 602 379  688 930 780 

Non-current liabilities
Long-term loans (interest-bearing) -

Shareholder  9 368 075  9 368 076  10 245 052  9 785 001 
Long-term provisions  452 373  745 200  494 721  778 366 
Other non-current liabilities -

Third parties 2.4  119 829  5 216  131 046  5 448 
Group companies 2.4  7 098  19 550  7 762  20 420 

 9 947 375  10 138 042  10 878 581  10 589 235 

Shareholders' equity
Share capital  662 383  662 383  1 000 000  1 000 000 
Legal reserve  249 387  249 387  376 500  376 500 
Retained earnings  136 860 257  130 214 680  212 524 734  204 742 252 
Net income/(loss) for the year (15 214 948) 6 645 577  (16 360 635) 7 782 482 

122 557 079 137 772 027  197 540 599 213 901 234 

Total liabilities and shareholders' equity  590 547 789  803 652 033  712 021 559  913 421 249 
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Statement of income for the financial year
April 1, 2015 to April 1, 2014 April 1, 2015 to April 1, 2014 to
March 31, 2016 March 31, 2015 March 31, 2016 March 31, 2015

EUR EUR CHF CHF

12 months 12 months 12 months 12 months

Net revenue from sales of goods  529 620 429  224 743 566  569 500 847  263 191 924 

Income from services  45 756 939  40 678 393  49 202 437  47 637 513 

Changes in inventories (finished goods & work-in-progress  ( 159 037)  ( 512 063)  ( 171 013)  ( 599 665)

Costs of material  (478 160 840)  (189 029 244)  (514 166 351)  (221 367 718)

Operating expense  (69 525 730)  (30 283 413)  (74 761 018)  (35 464 195)

Administrative expense  (19 732 949)  (22 553 704)  (21 218 840)  (26 412 114)

Personnel costs  (25 416 569)  (37 287 218)  (27 330 436)  (43 666 187)

Depreciation and amortisation  (2 975 658)  (2 225 198)  (3 199 725)  (2 605 878)

Impairment of intangible assets (3'465'829)             0  (3 726 806)    0 

Operating profit/(loss) before financial items  (24 059 244)  (16 468 881)  (25 870 905)  (19 286 320)

Financial income (operating incl. ABL)  42 041 014  54 134 243  45 206 702  63 395 343 

Financial income FX  179 041 050  110 569 963  192 522 841  129 485 893 

Financial income metal  345 228 883  223 027 827  371 224 618  261 182 662 

Financial expense (operating incl. ABL)  (42 719 156)  (20 471 840)  (45 935 909)  (23 974 092)

Financial expense FX  (186 747 194)  (129 654 033)  (200 809 258)  (151 834 799)

Financial expense metal  (329 357 514)  (223 845 342)  (354 158 135)  (262 140 034)

Interest income  6 150 125  7 709 220  6 613 229  9 028 087 

Interest expense  (4 521 658)  (3 801 007)  (4 862 139)  (4 451 270)

Income/(loss) before tax  (14 943 694)  1 200 150  (16 068 956)  1 405 470 

Tax  ( 271 254)  5 445 427  ( 291 679)  6 377 012 

Net income/(loss) for the period  (15 214 948)  6 645 577  (16 360 635)  7 782 482 
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Notes to the financial statements for the year ended March 31, 2016

Principal activities

1. Accounting principles applied in the preparation of the financial statements

Significant financial statement items are accounted as follows:

1.1 Trade receivables and other short-term receivables

1.2 Inventories

1.3

1.4 Non-current assets

Property, plant and equipment Method
Fixtures and fittings 10 years 10%,linear
Enterprise resource planning system 10 years 10%,linear
Software License 5 years 20%, linear

1.5. Assets with observable market price

1.6. Leases

The principle activities of Novelis AG (the “Company”), as a headquarter entity, are to provide management services 
and undertake forex and metal trading/hedging activities for and on behalf of the Novelis European entities. The 
Company also operates as cash pool leader in the European cash pool system.   

During the financial year ended March 31, 2015, the Company began a tolling arrangement with Novelis Sheet Ingot 
GmbH ("Novelis SIG") as the principal that owns the metal tolled by Novelis SIG  and recognises the revenues from the 
related product sales to other Novelis entities.

These financial statements have been prepared in accordance with the provisions of commercial accounting as set out
in the Swiss Code of Obligations (Art. 957 to 963b CO effective January 1, 2013).

Novelis AG, as a subsidiary of Novelis Inc., Canada is included in the consolidated financial statement of the group
company. Novelis Inc. prepares and publishes consolidated financial statements in accordance with generally accepted
accounting procedures in the United States of America, which is a recognised financial reporting standard per Art. 962a
CO.  As a result, per Art. 961d CO,  the Company is exempt from disclosing additional information in the notes to the
annual accounts, and from preparing the cash flow statement and the management report.

Trade receivables and other short-term receivables are carried at their nominal value less allowance on an individual 
basis for specific foreseeable risks.

Inventories are valued at the lower of cost (acquisition and production cost) and net realisable value. Production cost 
comprises all direct cost as well as appropriate portions of indirect cost and general administrative cost. The cost is 
determined using the weighted average method. Net realisable value is defined as the estimated selling price in the 
ordinary course of business less the estimated cost of completion and the estimated cost necessary to make the sale.

Net revenue from sales of goods represents product sales to other Novelis entities in relation with the Novelis SIG 
tolling arrangement. Income from services comprises charges for service provided to Novelis entities. These revenues 
are recognized if delivery has occurred or service has been provided and collectability of the fixed or determinable sales 
price/service charge is reasonably assured. 

Acquired intangible asset and property plant and equipment are valued at acquisition or development cost less ordinary 
accumulated amortization or depreciation.

Depreciation is calculated on the basis of the following useful lives and in accordance with the following methods:

Investments in affiliates and in associated companies are stated at acquisition cost or lower recoverable amounts as of 
balance sheet date. Loans to associated companies are stated at acquisition cost less redemptions.

Useful life

Recognition of revenue

Derivative financial instruments are measured at their observable market price as of the balance sheet date. The 
Company applies the prudence principle and records a provision for net unrealized gains.

Operating lease expenses are recognized in the statement of income on a straight-line basis over the term of the 
relevant lease agreements.
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Notes to the financial statements for the year ended March 31, 2016

1.7 Foreign currencies

Rate Balance Sheet Balance Sheet 

(historical rate) 1

CHF/EUR 1.094 1.510
1) The historical CHF/EUR rate is applied for share capital and general reserve

2. Details, analyses and explanations to the financial statements

2.1

In 2007, Novelis AG set up a Cash Pooling System for some European subsidiaries.
Resulting balances are shown as follows:

March 31, March 31, March 31, March 31,
2016 2015 2016 2015
EUR EUR CHF CHF

Other receivables 
From cash pooling with group companies 114 104 357     29 026 591          124 786 042          30 318 417       

From cash pooling with shareholder 3 542 295         4 262 651            3 873 901              4 452 359         

Other current liabilities 
 From cash pooling with group companies 292 036 913     341 627 049        319 375 451          356 831 129     

2.2 Guarantees and assets pledged in favour of third parties

Pledged assets
March 31, March 31, March 31, March 31,

2016 2015 2016 2015
EUR EUR CHF CHF

All assets pledged 590 547 789       803 652 033          712 021 559          913 421 249       

 590 547 789  803 652 033  712 021 559  913 421 249 

At the balance sheet date Novelis Inc’s senior secured facilities consisted of:

(1) a $1.8 billion seven-year secured term loan credit facility ("Term Loan Agreement"), and

Cash Pooling

The Company’s functional currency is Euro (EUR) due to the primary economic environment in which the Company 
carries out business operations. Balance sheet items in foreign currency are translated into EUR at rates prevailing on 
March 31. The exchange rates used for transactions conducted during the course of the year and for items in the 
statement of income are the rates prevailing at the dates of the transactions.

For statutory accounts purposes, the exchange rates applied for translating the values into the financial report currency 
Swiss Francs (CHF) are:   

Income Statement

Translation gains and losses resulting from conversion of functional currency (EUR) to financial reporting currency 
(CHF) are presented in the statement of income account “Translation from functional currency” for a translation loss or 
recorded part of accrued liabilities on the balances sheet for a translation gain.

All the assets of the Company, along with those of certain other companies in the Novelis Inc. Group, have been 
pledged as security for these facilities.

As of March 31, 2016, the outstanding borrowing under the ABL facility is $394 million (2015: $609 million) for the 
Novelis Inc. Group.

1.075

For the purposes of the balance sheet presentation, the cash pooling balances are presented net by counterparty in line 
with the right of offset that exists in the cash pooling agreement.

The Company has chosen the option to translate the investment in a subsidiary at the historical rate (CHF/EUR rate 
1.510) into the financial reporting currency (CHF) to reflect the accurate nominal value.

(2) a $1.2 billion five-year asset based loan facility ("ABL Agreement"), and
(3) a $0.2 billion 12-month subordinated secured lien revolving facility ("Subordinated Lien Revolver")
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(i) a First Ranking Account Pledge Agreement related to the ABL Agreement, and

Total amount given in guarantee
March 31, March 31, March 31, March 31,

2016 2015 2016 2015
EUR EUR CHF CHF

Guarantees given 3 982 056            3 685 204 4 354 830              3 849 181           
3 982 056         3 685 204            4 354 830              3 849 181         

2.3 Inventories

March 31, March 31, March 31, March 31,
2016 2015 2016 2015
EUR EUR CHF CHF

Raw materials, consumables and supplies  7 046 590  10 614 375  7 706 245 11 086 767 
Work in progress   159 037   134 445   173 925  140 428 
Finished goods   52 047   377 631   56 919  394 438 
Total inventory 7 257 674 11'126'451           7 937 089 11'621'633        

2.4 Assets and Liabilities with observable market price

March 31, March 31, March 31, March 31,
2016 2015 2016 2015

Short Term Derivatives EUR EUR CHF CHF

Metal/forex derivatives receivables - third parties  22 536 231  38 140 168  24 645 922  39 837 593 
Metal/forex derivatives receivables - group companies  24 862 373  16 503 747  27 189 821  17 238 245 
Metal/forex derivatives payables - third parties  (31 189 177)  (20 949 885)  (34 108 898)  (21 882 258)
Metal/forex derivatives payables - group companies  (14 771 193)  (32 916 092)  (16 153 973)  (34 381 019)

March 31, March 31, March 31, March 31,
2016 2015 2016 2015

Long term Derivatives EUR EUR CHF CHF

Metal/forex derivatives receivables - third parties   53 365   28 325   58 361   29 585 
Metal/forex derivatives receivables - group companies   110 484   3 688   120 827   3 852 
Metal/forex derivatives payables - third parties  ( 119 829)  ( 5 216)  ( 131 046)  ( 5 448)
Metal/forex derivatives payables - group companies  ( 7 098)  ( 19 550)  ( 7 762)  ( 20 420)

Other financial assets and other non-current liabilities contain long term unrealized forex and metal derivatives  which 
are measured at their observable market price.

Other receivables and other current liabilities contain short term unrealized forex and metal derivatives which are 
measured at their observable market price.

The ABL Agreement and the Term Loan Agreement require Novelis AG and Novelis Switzerland SA, to enter into:

In addition to the Pledge Agreements, there are also non-recourse receivables purchase agreements in place between 
Novelis Deutschland GmbH and Novelis AG and, since 31 August 2012, between Novelis Switzerland SA and Novelis 
AG. Pursuant to these agreements, Novelis Deutschland GmbH and Novelis Switzerland SA, respectively, agreed to 
sell their receivables in arm’s length transactions to Novelis AG. In June 2015 Novelis Inc. entered into an amended 
Agreement on the Term Loan Facility allowing Novelis Switzerland SA to factor their trade receivables to a third party. 
The existing non-recourse receivable purchase agreement between Novelis AG and Novelis Switzerland SA has been 
terminated in June 2015 based on the amended Term Loan Agreement. 
As at 31 March 2016, the balance outstanding under the non-recourse receivables purchase agreement is 
approximately EUR 172.0 million/CHF 188.2 million (2015: EUR 285.4 million/CHF 298.3 million).

(ii) a Second Ranking Account Pledge Agreement related to the Term Loan Agreement (together, the “Pledge 
Agreements”). The Pledge Agreements provide collateral rights over certain assets of Novelis AG and Novelis 
Switzerland SA to the lending syndicates of the ABL Agreement and the Term Loan Agreement.
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2.5 Amounts payable to pension funds

March 31, March 31, March 31, March 31,
2016 2015 2016 2015
EUR EUR CHF CHF

Amounts payable to pension funds  222 072              268 581  243 243  284 081             
  222 072   268 581   243 243   284 081 

2.6 Significant investments

Company Business Share capital Quote
Novelis Switzerland SA, Sierre B, C, D, E CHF 5'000'000 100%

Business
A Dormant
B Production
C Sales
D IT Applications
E Research R&D

2.7 Lease obligations

Total amount of operating lease obligations not recorded in the balance sheet are as follows:

March 31, March 31, March 31, March 31,
2016 2015 2016 2015
EUR EUR CHF CHF

Future lease obligations

     Within one to five years  5 099 720  6 402 818  5 577 054  6 687 744 
     Over five years    0   451 282    0   471 364 

Total  5 099 720  6 854 101  5 577 054  7 159 108 

2.8 Full-time equivalents

The number of full-time equivalents did not exceed 250 on an annual average basis.

2.9 Deviations from the principle of consistency in presentation
For the balance sheet as at March 31, 2015, the intercompany balances and loans with group companies and shareholders were 
reclassified to be presented net by counterparty and by nature of balance in order to conform with the current year presentation. 
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March 31, March 31, March 31, March 31,
2016 2015 2016 2015

Proposal of Proposal of Proposal of Proposal of
the board the board the board the board

of directors of directors of directors of directors
EUR EUR CHF CHF

Retained earnings at the beginning of the year 136 860 257        130 214 680        212 524 734        204 742 252        
Net income/(loss) for the year  (15 214 948) 6 645 577             (16 360 635) 7 782 482            
Retained earnings at the disposal of the
      annual general meeting 121 645 309      136 860 257      196 164 099        212 524 734      

Retained earnings to be carried forward 121 645 309        136 860 257        196 164 099        212 524 734        
121 645 309      136 860 257      196 164 099        212 524 734      

Retained earnings carried forward and proposal of the 
Board of Directors for appropriation of retained 
earnings

586



Logan Aluminum Inc.
Independent Auditor’s Report 

and Financial Statements

March 31, 2016 and 2015

LOGAN ALUMINIUM INC.

587



Logan Aluminum Inc. 

March 31, 2016 and 2015 

Contents 

Independent Auditor’s Report ............................................................................................. 1 

Financial Statements 

Balance Sheets ............................................................................................................................... 3 

Statements of Income and Comprehensive Loss .............................................................................. 4 

Statements of Stockholders’ Deficit ................................................................................................ 5 

Statements of Cash Flows .............................................................................................................. 6 

Notes to Financial Statements ........................................................................................................ 7 

Independent Auditor’s Report on Supplementary Information ....................................... 20 

Supplementary Information 

Schedule of Changes in Receivable From (Liability To) Associates ............................................... 21 

588



Independent Auditor’s Report 

Board of Directors 
Logan Aluminum Inc. 
Russellville, Kentucky 

We have audited the accompanying financial statements of Logan Aluminum Inc. (Company), which 
comprise the balance sheets as of March 31, 2016 and 2015, and the related statements of income and 
comprehensive loss, changes in stockholders’ deficit and cash flows for the years then ended, and the 
related notes to the financial statements. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audits.  We 
conducted our audits in accordance with auditing standards generally accepted in the United States of 
America.  Those standards require we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements.  The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error.  In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the entity’s internal control.  Accordingly, we express no such opinion.  An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluating the overall presentation of the 
financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 
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Board of Directors 
Logan Aluminum Inc. 
Page 2 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the Company as of March 31, 2016 and 2015, and the results of its operations and 
its cash flows for the years then ended in accordance with accounting principles generally accepted in 
the United States of America. 

Bowling Green, Kentucky 
April 15, 2016 
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Logan Aluminum Inc. 

Balance Sheets 

March 31, 2016 and 2015 

See Notes to Financial Statements 

Assets

2016 2015

Assets
Cash and cash equivalents 2,286,268$      1,653,563$      
Receivables 4,337,980        4,895,352        
Receivable from Associates 17,018,488      16,865,260      
Income taxes receivable 3,421,310        6,890,402        
Inventory 29,659,245      22,918,692      
Spare parts 23,611,642      22,119,039      
Supplies 7,779,367        6,607,657        
Construction in progress 56,848,321      34,864,361      
Other assets 2,622,441        1,950,184        
Deferred taxes 83,252,001      65,383,350      

230,837,063$  184,147,860$  

Liabilities and Stockholders’ Deficit

Liabilities
Accounts payable 28,865,653$    32,562,286$    
Payable to Associates 17,482,598      - 
Accrued employee benefits 233,187,565    178,942,446    
Other accrued liabilities 1,290,685        1,380,077        

Total liabilities 280,826,501    212,884,809    

Stockholders’ Deficit
Capital stock, $0.01 par value – authorized 
  and issued, 100 shares 1 1 
Additional paid-in capital in excess of par 99 99 
Accumulated other comprehensive loss (50,028,443)     (29,156,528)     
Retained earnings 38,905             419,479           

Total stockholders’ deficit (49,989,438)     (28,736,949)     

230,837,063$  184,147,860$  
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Logan Aluminum Inc.  

Statements of Income and Comprehensive Loss 

Years Ended March 31, 2016 and 2015 

See Notes to Financial Statements 

2016 2015

Revenues
Processing costs and expenses 
  reimbursed by Associates 404,201,546$   $  390,897,978 
Management fee 500,000                      500,000 

Total Revenues 404,701,546         391,397,978 

Processing Costs and Expenses
Variable 320,535,490         318,380,440 
Fixed 83,724,873            72,577,072 
Interest expense - 260 
Interest income (58,817)                       (59,535)

Total Processing Costs and Expenses 404,201,546         390,898,237 

Income Before Income Taxes 500,000                      499,741 

Provision for Income Taxes 461,095                        80,262 

Net Income 38,905                        419,479 

Other Loss (20,871,915)            (6,881,994)

Comprehensive Loss (20,833,010)$    $    (6,462,515)
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Logan Aluminum Inc. 

Statements of Cash Flows 

Years Ended March 31, 2016 and 2015 

See Notes to Financial Statements 

2016 2015

Operating Activities
Net income  $          38,905  $        419,479 
Items not providing cash

Deferred income taxes (benefit)        (4,843,831)         1,488,913 

Changes in receivable from/payable to Associates
Cash advances from Associates      453,246,942      418,280,105 
Costs charged to Associates

Processing costs and expenses    (404,201,542)    (390,897,978)
Capital costs, net      (33,131,467)      (23,135,246)
Other miscellaneous credits, net         1,415,437         1,908,029 

       Net change in receivable from/payable to Associates       17,329,370         6,154,910 

Changes in
Receivables            557,372         1,101,789 
Income tax receivable         3,469,092        (5,926,755)
Inventories        (6,740,553)        (5,924,799)
Spare parts        (1,492,603)        (2,913,538)
Supplies        (1,171,710)           (850,830)
Construction in progress      (21,983,960)        (9,433,965)
Other assets           (672,257)           (818,312)
Accounts payable        (3,696,633)         5,864,399 
Accrued employee benefits       20,348,384       11,700,807 
Other accrued liabilities             (89,392)            144,006 

     (11,472,260)        (7,057,198)

       Net cash provided by operating activities         1,052,184         1,006,104 

Financing Activities
Distributions to Associates           (419,479)           (166,815)

       Net cash used in financing activities           (419,479)           (166,815)

Increase in Cash and Cash Equivalents            632,705            839,289 

Cash and Cash Equivalents, Beginning of Year 1,653,563        814,274           

Cash and Cash Equivalents, End of Year  $     2,286,268  $     1,653,563 

Supplemental Cash Flows Information
Income taxes paid  $     3,317,000  $     4,534,000 
Pension and OPEB liability change recognized  

in other comprehensive loss  $    33,896,735  $    11,173,668 
Deferrred tax asset change recognized

in other comprehensive loss  $    13,024,820  $     4,291,674 
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Logan Aluminum Inc. 

Notes to Financial Statements 

March 31, 2016 and 2015 

Note 1: Nature of Operations and Summary of Significant Accounting Policies 

Nature of Operations 

Logan Aluminum Inc. (Logan or Company) is a corporation established to manage a joint venture 
aluminum rolling mill.  The joint venture owners, collectively referred to as the Associates, are  
Tri-Arrows Aluminum Inc. (TAA) and Novelis, Inc. (Novelis), a subsidiary of Hindalco Industries 
Limited.  TAA owns 60% and Novelis owns 40% of the capital stock of Logan. 

Under the joint venture agreements, the Associates pay Logan a fee for managing the mill and 
reimburse it for capital and processing costs incurred.  Variable costs are reimbursed based on 
usage.  Production center fixed costs are reimbursed based on ownership and administrative fixed 
costs are based on plant usage.  Annual capital costs, which are necessary to maintain and operate 
the facility at its current capacity levels, achieve acceptable quality levels and meet regulatory 
requirements, are funded based on ownership of the assets.  Capital improvements are reimbursed 
based on the Associates’ elective participation in each project. 

Use of Estimates 

The preparation of financial statements in conformity with accounting principles generally accepted 
in the United States of America requires management to make estimates and assumptions that affect 
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the 
date of the financial statements and the reported amounts of revenues and expenses during the 
reporting period.  Actual results could differ from those estimates. 

Cash Equivalents 

The Company considers all liquid investments with original maturities of three months or less to be 
cash equivalents.  At March 31, 2015, cash equivalents consisted of a money market account.  At 
March 31, 2016, the Company’s cash accounts exceeded federally insured limits by approximately 
$2,705,000. 

Assets Owned by Associates 

Certain assets in the possession of Logan are owned by the Associates.  Such assets (tolled metals, 
certain spare parts inventory and property, plant and equipment) and the related costs and expenses 
are not included in Logan’s financial statements. 

Inventory Pricing 

Inventories primarily represent variable processing costs consisting of unbilled direct labor and other 
manufacturing costs applied to materials furnished by the Associates.  Hardener inventories owned 
by Logan are recorded at moving average cost.  As these hardener inventories are used, the costs are 
reimbursed by the Associates.
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Notes to Financial Statements 

March 31, 2016 and 2015 

Spare Parts 

Spare parts consist of component parts for machinery and equipment and are recorded at moving 
average cost.  As these spare parts are used, the costs are charged to the Associates. 

Supplies 

Supplies consist of consumable materials used in the manufacturing process and are recorded at 
moving average cost.  As these supplies are used, the costs are charged to the Associates. 

Income Taxes 

The Company accounts for income taxes in accordance with income tax accounting guidance  
(ASC 740, Income Taxes).  The income tax accounting guidance results in two components of 
income tax expense:  current and deferred.  Current income tax expense reflects taxes to be paid or 
refunded for the current period by applying the provisions of the enacted tax law to the taxable 
income or excess of deductions over revenues.  The Company determines deferred income taxes 
using the liability, or balance sheet method.  Under this method, the net deferred tax asset or liability 
is based on the tax effects of the differences between the book and tax bases of assets and liabilities 
and enacted changes in tax rates and laws are recognized in the period in which they occur.  Deferred 
income tax expense results from changes in deferred tax assets and liabilities between periods.  
Deferred tax assets are reduced by a valuation allowance if, based on the weight of evidence 
available, it is more likely than not some portion or all of a deferred tax asset will not be realized. 

Tax positions are recognized if it is more likely than not, based on the technical merits, the tax 
position will be realized or sustained upon examination.  The term “more likely than not” means a 
likelihood of more than 50%; the terms examined and upon examination also include resolution of 
the related appeals or litigation processes, if any.  A tax position that meets the more-likely-than-not 
recognition threshold is initially and subsequently measured as the largest amount of tax benefit that 
has a greater than 50% likelihood of being realized upon settlement with a taxing authority that has 
full knowledge of all relevant information.  The determination of whether or not a tax position has 
met the more-likely-than-not recognition threshold considers the facts, circumstances and 
information available at the reporting date and is subject to management’s judgment.   

The Company recognizes interest and penalties on income taxes as a component of income tax 
expense. 

Comprehensive Loss 

Comprehensive loss consists of net income and other comprehensive loss, net of applicable income 
taxes.  Other comprehensive loss includes changes in the funded status of defined benefit pension 
plans. 
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Notes to Financial Statements 

March 31, 2016 and 2015 

Self-Insurance 

The Company has elected to self-insure certain costs related to employee health and workers’ 
compensation benefit programs.  Costs resulting from noninsured losses are charged to expense 
when incurred.  The Company has purchased insurance that limits its exposure for individual 
workers’ compensation claims up to $500,000.  The Company has no limit on exposure for 
employee health claims, either individually or in the aggregate. 

Subsequent Events 

Subsequent events have been evaluated through the date of the Independent Auditor’s Report, which 
is the date the financial statements were available to be issued. 

Note 2: Inventories 

The major components of inventory at March 31, 2016 and 2015, were as follows: 

2016 2015

Meltables, hardeners and Logan inventory 11,563,216$  9,075,942$    
Cost to cast ingot 6,630,380      5,144,335      
Ingot/work-in-process 1,964,442      1,405,598      
Finished goods 9,501,207      7,292,817      

Logan metals inventory 29,659,245$  22,918,692$  

Note 3: Property, Plant and Equipment 

The property, plant and equipment used by Logan is owned by the Associates and is not included in 
Logan’s financial statements.  Logan’s construction in progress represents property, plant and 
equipment acquired by Logan that has not yet been charged to the Associates.  As the projects are 
completed, the costs are charged to the Associates based on the Associates’ respective participation 
in each project.   
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Notes to Financial Statements 

March 31, 2016 and 2015 

Note 4: Income Taxes 

The provision for income taxes includes these components: 

2016 2015

Taxes currently payable (receivable) 5,304,926$    (1,408,651)$   
Deferred income taxes (4,843,831) 1,488,913      

Income tax expense 461,095$       80,262$         

A reconciliation of income tax expense at the statutory rate to the Company’s actual income tax 
expense is shown below: 

2016 2015

Computed at the statutory rate (34%) 170,000$       169,912$       
Increase (decrease) resulting from

Permanent differences 63,203           56,200           
State income taxes and other 246,412         (29,100)         
Federal tax credits (18,520)         (116,750) 

Actual tax expense 461,095$       80,262$         

The tax effects of temporary differences related to deferred taxes shown on the balance sheets were: 

2016 2015

Deferred tax assets
Accrued compensated absences and other 1,110,196$    1,274,326$    
Health and dental claims - 118,581         
Accrued finance charges 729,699         597,684         
Inventory obsolescence 4,085,792      4,115,538      
Accrued workers’ compensation claims 11,685           349,316         
Accrued pension and postretirement benefits 83,984,519    65,242,040    
Net operating loss carryforwards - 268,218         
Tax credit carryforwards - 93,100           
Unamortized software expenses 332,387         290,416         

90,254,278    72,349,219    

Deferred tax liabilities
Depreciation of spare parts      (6,376,385)      (6,633,949)
Prepaid expenses (625,892) (331,920) 

(7,002,277) (6,965,869) 
Net deferred tax asset 83,252,001$  65,383,350$  
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Notes to Financial Statements 

March 31, 2016 and 2015 

Note 5: Accumulated Other Comprehensive Loss 

The components of accumulated other comprehensive loss (AOCL), included in stockholders’ 
deficit, are as follows: 

2016 2015

Net defined benefit pension and 
   OPEB plan deferred amounts  $    (81,158,372)  $    (47,305,419)

Tax effect          31,129,929          18,148,891 

Net-of-tax amount  $    (50,028,443)  $    (29,156,528)

Note 6: Changes in Accumulated Other Comprehensive Loss by Component 

Amounts reclassified from AOCL and the affected line items in the statements of income and 
comprehensive loss during the years ended March 31, 2016 and 2015, were as follows: 

Statements of Income and

2016 2015 Comprehensive Loss

Amortization of defined benefit
  pension items

Prior service cost  $          28,208  $          28,208 Components are included in the computation of net periodic
Actuarial loss         4,636,579         2,579,229      pension cost and presented in Note 7

Amortization of OPEB items
Prior service credit           (391,308)           (391,308) Components are included in the computation of net periodic
Actuarial loss            685,944         1,290,308      OPEB cost and presented in Note 7

        4,959,423         3,506,437 Total reclassified amount before tax
       (1,906,253)        (1,346,781) Tax benefit

Total reclassifications
   out of AOCL  $     3,053,170  $     2,159,656 

From AOCL

Affected Line Item in theAmounts Reclassified
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Notes to Financial Statements 

March 31, 2016 and 2015 

Note 7: Pension, Postretirement and Profit-Sharing Plans 

Pension and Other Postretirement Benefit Plans 

The Company has a noncontributory defined benefit pension plan, which covers all employees hired 
before January 1, 2006.  Defined pension plan benefits are based on years of service, the employee’s 
highest average earnings during any three consecutive calendar year periods and the plan’s benefit 
formula in effect at the time of termination or retirement.  The Company’s funding policy is to make 
the minimum annual contribution that is required by applicable regulations, plus such amounts as the 
Company may determine to be appropriate from time to time.  The Company does not expect to 
make a contribution to the plan in fiscal year 2017. 

The Company has noncontributory defined benefit postretirement health care and death benefit 
plans.  Employees who retire either:  (1) after age 55 with at least 10 years of service or (2) for 
employees hired before January 1, 2006, at any age with combined age and service of at least 75, are 
eligible for postretirement health care benefits up to age 65 and postretirement death benefits.  For 
these two unfunded plans, the Company pays incurred benefit payments for the self-insured health 
care plan and monthly premiums for the insured death benefit plan.  The Company expects to pay 
approximately $2,463,000 to these plans in fiscal year 2017. 

The Company uses a March 31 measurement date for the plans.  Information about the plans’ 
funded status follows: 

March 31, March 31, March 31, March 31,

2016 2015 2016 2015

Benefit obligation 310,005,312$  292,066,552$  98,321,772$    78,763,183$    
Fair value of plan assets 193,005,571 203,753,004 - - 

Funded status (116,999,741)$ (88,313,548)$   (98,321,772)$   (78,763,183)$   

Pension Other Postretirement

BenefitsBenefits

Liabilities recognized in the balance sheets: 

March 31, March 31, March 31, March 31,

2016 2015 2016 2015

Accrued employee benefits 116,999,741$  88,313,548$    98,321,772$    78,763,183$    

Benefits Benefits

Pension Other Postretirement
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March 31, 2016 and 2015 

Amounts recognized in ACOL not yet recognized as components of net periodic benefit cost consist 
of: 

March 31, March 31, March 31, March 31,

2016 2015 2016 2015

Net actuarial loss  $   59,581,277  $   41,729,117  $   23,150,815  $     7,513,122 
Prior service cost (credit)              56,979              85,187        (1,630,699)        (2,022,007)

 $   59,638,256  $   41,814,304  $   21,520,116  $     5,491,115 

Benefits

Other Post-Retirement

Benefits

Pension

The accumulated benefit obligation for the defined benefit pension plan was $269,093,626 and 
$257,261,268 at March 31, 2016 and 2015, respectively. 

Information for the pension plan with an accumulated benefit obligation in excess of plan assets 
follows: 

March 31, March 31,

2016 2015

Projected benefit obligation  $ 310,005,312  $ 292,066,552 
Accumulated benefit obligation  $ 269,093,626  $ 257,261,268 
Fair value of plan assets  $ 193,005,571  $ 203,753,004 
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March 31, 2016 and 2015 

Other significant balances and costs are: 

March 31, March 31, March 31, March 31,
2016 2015 2016 2015

Employer contributions -$  -$  3,238,679$      2,175,000$      
Benefits paid 6,748,469$      5,923,773$      3,283,911$      2,229,321$      

Components of net
  periodic benefit cost

Service cost 8,032,590$      7,150,308$      3,312,216$      3,222,392$      
Interest cost 12,198,838      11,676,079      3,161,415        3,495,332        
Expected return on assets (14,033,974) (13,867,549)    - - 

Amortization of
Prior service cost (credit) 28,208 28,208 (391,308)         (391,308)         
Actuarial loss 4,636,579        2,579,229        685,944           1,290,308        

Net periodic benefit cost 10,862,241$    7,566,275$      6,768,267$      7,616,724$      

Pension Other Postretirement
Benefits Benefits

Other changes in plan assets and benefit obligations recognized in other comprehensive loss: 

March 31, March 31, March 31, March 31,

2016 2015 2016 2015

Amounts arising during the period
Actuarial (gain)/loss 22,488,739$    20,448,494$    16,323,637$    (5,768,391)$    

Amounts reclassified as components 
  of net periodic cost of the period

Actuarial loss 4,636,579$      2,579,229$      685,944$         1,290,308$      
Net prior service cost (credit) 28,208$           28,208$           (391,308)$       (391,308)$       

Benefits
Other Postretirement

Benefits
Pension

The estimated net loss and prior service cost for the defined benefit pension plan that will be 
amortized from AOCL into net periodic benefit cost over the next fiscal year are $6,858,482 and 
$28,208, respectively.  

The estimated net loss and prior service cost (credit) for the postretirement plans that will be 
amortized from AOCL into net periodic benefit cost over the next fiscal year are $1,880,530 and 
($391,308), respectively. 
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Significant assumptions include: 

March 31, March 31, March 31, March 31,

2016 2015 2016 2015

Weighted-average assumptions used 
    to determine benefit obligations:

Discount rate 4.27% 4.11% 4.06% 3.90%
Rate of compensation increase 3.50% 3.50% n/a n/a

Weighted-average assumptions used 
    to determine benefit costs:

Discount rate 4.11% 4.58% 3.90% 4.25%
Expected return on plan assets 7.00% 7.50% n/a n/a
Rate of compensation increase 3.50% 3.50% n/a n/a

Other Postretirement

Benefits Benefits

Pension

The Company has estimated the long-term rate of return on plan assets based primarily on historical 
returns on plan assets and recent changes in long-term interest rates based on publicly available 
information.   

For measurement purposes, a 7% annual rate of increase in the per capita cost of covered health care 
benefits was assumed for 2016 and 2015, respectively.  The rate was assumed to decrease 0.25% 
per year starting in 2019 to 5.00% by the year 2026 and remain at that level thereafter. 

The investment policy of the plan is to invest the plan’s assets with the objective of being able to 
meet current and future benefit payment needs while maximizing total investment returns within the 
constraints of a prudent level of portfolio risk and diversification.  In accordance with the plan’s 
investment policy, the plan’s assets were 100% invested in master trust investment accounts.  As of 
March 31, 2016, the master trust holdings include various collective trusts, which were invested 
approximately 36% in U.S. stocks, 15% in foreign stocks and 49% in fixed income instruments 
(U.S. government securities, corporate bonds, etc.). 

Pension Plan Assets 

Following is a description of the valuation methodologies used for pension plan assets measured at 
fair value on a recurring basis and recognized in the accompanying balance sheets, as well as the 
general classification of pension plan assets pursuant to the valuation hierarchy. 

If quoted market prices are not available, then fair values are estimated by using pricing models, 
quoted prices of plan assets with similar characteristics or discounted cash flows.  Level 2 plan 
assets include investments in collective trust funds.  
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The fair values of the Company’s pension plan assets at March 31, 2016 and 2015, by asset class 
are as follows: 

Quoted Prices
in Active Significant

Markets for Other Significant
Identical Observable Unobservable

Total Assets Inputs Inputs
Fair Value (Level 1) (Level 2) (Level 3)

March 31, 2016
Equity securities

U.S. large cap 55,319,713$   -$  55,319,713$    -$  
U.S. small/mid cap 14,777,136     - 14,777,136      - 
International 28,189,035     - 28,189,035      - 

Fixed income 94,719,687     - 94,719,687      - 
Total 193,005,571$ -$  193,005,571$  -$  

Fair Value Measurements Using

Quoted Prices
in Active Significant

Markets for Other Significant
Identical Observable Unobservable

Total Assets Inputs Inputs
Fair Value (Level 1) (Level 2) (Level 3)

March 31, 2015
Equity securities

U.S. large cap 60,347,971$   -$  60,347,971$    -$  
U.S. small/mid cap 15,991,935     - 15,991,935      - 
International 29,994,540     - 29,994,540      - 

Fixed income 97,418,558     - 97,418,558      - 
Total 203,753,004$ -$  203,753,004$  -$  

Fair Value Measurements Using
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The following benefit payments, which reflect expected future service, as appropriate, are expected 
to be paid as of March 31, 2016: 

Pension

Other 

Postretirement

Benefits Benefits

2017 7,551,547$      2,463,497$           
2018 8,646,812        3,097,781             
2019 9,775,515        3,738,768             
2020 10,910,406      4,366,128             
2021 12,049,082      5,130,882             
2022 through 2026 77,988,727      35,439,547           

Total 126,922,089$  54,236,603$         

Savings and Retirement Plan 

Logan participates in the Novelis Savings & Retirement plan, an affiliated company’s plan, which is 
a defined contribution plan covering all employees meeting eligibility requirements.  Logan makes  
bi-weekly contributions to the defined contribution plan, not to exceed Internal Revenue Code 
limitations.  Contributions to the defined contribution plan for the years ended March 31, 2016 and 
2015, were approximately $4,952,000 and $4,458,000, respectively. 

Note 8: Significant Estimates and Concentrations 

Accounting principles generally accepted in the United States of America require disclosure of 
certain significant estimates and current vulnerabilities due to certain concentrations.  Those matters 
include the following: 

General Litigation 

The Company is subject to claims and lawsuits that arise primarily in the ordinary course of 
business.  It is the opinion of management the disposition or ultimate resolution of such claims and 
lawsuits will not have a material adverse effect on the financial position, results of operations and 
cash flows of the Company. 
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Self-Insurance 

Under the Company’s insurance programs, coverage is obtained for catastrophic exposures, as well 
as those risks required to be insured by law or contract.  The Company retains a significant portion 
of certain expected losses related primarily to workers’ compensation and employee health liability.  
Provisions for losses expected under these programs are recorded based upon the Company’s 
estimates of the aggregate liability for claims incurred and totaled approximately $1,075,000 as of 
March 31, 2016.  The amount of actual losses incurred could differ materially from the estimates 
reflected in these financial statements. 

Pension and Other Postretirement Benefit Obligations 

The Company has noncontributory defined benefit pension, postretirement health care and death 
benefits plans whereby it agrees to provide certain postretirement benefits to eligible employees.  The 
benefit obligation is the actuarial present value of all benefits attributed to service rendered prior to 
the valuation date.  It is reasonably possible events could occur that would change the estimated 
amount of this liability materially in the near term. 

Investments (Pension Plan) 

The Company invests in various investment securities.  Investment securities are exposed to various 
risks, such as interest rate, market and credit risks.  Due to the level of risk associated with certain 
investment securities, it is at least reasonably possible that changes in the values of investment 
securities will occur in the near term and such changes could materially affect the amounts reported 
in the accompanying balance sheets. 

Tennessee Valley Authority Agreement 

Effective June 24, 2010, the Company entered into a five-year agreement with the Tennessee Valley 
Authority (TVA), which allows the Company to receive credits toward electricity purchases.  The 
amount of the credit is determined annually and is based upon performance measures determined by 
TVA.  The maximum amount of credits available to the Company over the original five-year period 
was approximately $12,450,000.  Effective November 25, 2013, the Company entered into a revised 
agreement with the TVA that increased the total potential credits to approximately $24,400,000 over 
a new five-year period. 

The estimated amount of each annual award is being recognized into income straight line over the 
12-month period in which the award is earned.  During the years ended March 31, 2016 and 2015, 
the Company earned credits of approximately $4,698,000 and $5,177,000, respectively.  At  
March 31, 2016 and 2015, the Company accrued a receivable of approximately $2,740,000 and 
$2,738,000, respectively. 
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Receivables 

The Company’s Associates comprise approximately 80% and 78% of total receivables at March 31, 
2016 and 2015, respectively. 

Note 9: Commitments 

Logan has an agreement with a supplier, which requires the supplier to provide electricity through 
September 11, 2018.  The agreement may be terminated by either party with 29 months’ notice.  
Under the terms of the agreement, Logan is to pay the variable monthly minimum payments between 
approximately $355,000 and $386,000 regardless of the quantities supplied.  Electricity expense 
under such agreement for the years ended March 31, 2016 and 2015, was approximately 
$22,509,000 and $21,323,000, respectively. 

Logan leases various equipment (primarily computer hardware and software) under operating leases.  
Rent expense for the years ended March 31, 2016 and 2015, was approximately $443,000 and 
$423,000, respectively.   

The future minimum payments due under these commitments are: 

Leases Electricity Total

2017 442,531$       4,385,831$    4,828,362$    
2018 137,743         4,385,831      4,523,574      
2019 14,400           1,867,776      1,882,176      
2020 14,400           - 14,400           
2021 14,400           - 14,400           
Later years 43,200           43,200           

Total 666,674$       10,639,438$  11,306,112$  
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Independent Auditor’s Report on 
Supplementary Information 

Board of Directors  
Logan Aluminum Inc. 
Russellville, Kentucky 

Our audits were conducted for the purpose of forming an opinion on the financial statements as a 
whole.  The schedule of changes in receivable from Associates listed in the table of contents is 
presented for purposes of additional analysis and is not a required part of the financial statements.  
Such information is the responsibility of management and was derived from and relates directly to the 
underlying accounting and other records used to prepare the financial statements.  The information has 
been subjected to the auditing procedures applied in the audit of the financial statements and certain 
additional procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the financial statements or to the financial statements 
themselves and other additional procedures in accordance with auditing standards generally accepted in 
the United States of America.  In our opinion, the information is fairly stated in all material respects in 
relation to the financial statements as a whole. 

Bowling Green, Kentucky 
April 15, 2016
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Logan Aluminum Inc. 

Schedule of Changes in Receivable From (Liability To) Associates 

Years Ended March 31, 2016 and 2015 

Tri-Arrow

Aluminum Novelis

Inc. Inc. Total

Receivable from Associates –
   April 1, 2014  $     6,536,932  $    16,483,238  $    23,020,170 
Cash advances from Associates (200,969,001)   (217,311,104)   (418,280,105)   
Processing costs and expenses
   charged to Associates 185,413,603    205,484,375    390,897,978    
Capital costs charged to Associates, net 10,642,218      12,493,028      23,135,246      
Other miscellaneous costs
   credited to Associates, net           (773,618)        (1,134,411)        (1,908,029)
Receivable from Associates –
  March 31, 2015            850,134       16,015,126       16,865,260 

Cash advances from Associates    (225,185,907)    (228,061,035)    (453,246,942)
Processing costs and expenses
   charged to Associates      193,079,983      211,121,559      404,201,542 
Capital costs charged to Associates, net 14,739,325            18,392,142       33,131,467 
Other miscellaneous costs
   credited to Associates, net           (966,133)           (449,304)        (1,415,437)
Receivable from (liability to) Associates –
  March 31, 2016  $  (17,482,598)  $    17,018,488  $       (464,110)
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Novelis Holdings Inc 

Financial Statements as of

March 31, 2016

Unaudited
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March 31,

2016 2015

ASSETS

Current assets

Cash and cash equivalents  $  1  $  - 

Accounts receivable

— third parties 0 - 

— related parties 29,523 - 

Deferred income tax assets - 41,598 

Total current assets 29,524 41,598 

Investments in subsidiaries 325 191,361 

Deferred income tax assets 93,139 - 

Other long-term assets

— related parties 167,590 - 

Total assets  $  290,579  $  232,959 

LIABILITIES AND SHAREHOLDER’S EQUITY

Current liabilities

Accounts payable

— related parties  $  3  $  2 

Total current liabilities 3 2 

Total liabilities  $  3 2 

Shareholder’s equity

Common stock, $0.01 par value; 10,000 number of shares authorized; 2,000 

shares issued and outstanding as of March 31, 2016 and 2015
- - 

Retained Earnings 290,576 232,957 

Total shareholder's equity 290,576 232,957 

Total liabilities and shareholder's equity  $  290,579  $  232,959 

Novelis Holdings Inc.

BALANCE SHEET

(In thousands, except par value and number of shares)

See accompanying notes to the financial statements.
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Year Ended March 31,

2016 2015

 Net sales  $  -  $  - 

 Selling, general and administrative expenses  $  (1)  $  1 

 Dividend Income  $  325 

 Interest Income   $  3,271  $  - 

3,597 (1)

 Income (Loss) before income taxes 3,597 (1)

 Income tax benefit  (54,022) (53,606)

 Net income  $  57,619  $  53,605 

Novelis Holdings Inc.

STATEMENT OF OPERATIONS

(In thousands)

See accompanying notes to the financial statements
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Novelis Holdings Inc.

STATEMENT OF COMPREHENSIVE INCOME (LOSS)

(In thousands)

Year Ended March 31,

2016 2015

Net income  $  57,294  $  53,605 

Comprehensive income  $  57,294  $  53,605 

See accompanying notes to the financial statements.
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Novelis Holdings Inc.

STATEMENT OF CASH FLOWS

(In thousands)

Year Ended March 31,

2016 2015

OPERATING ACTIVITIES

 Net income  $  57,619  $  53,605 

 Adjustments to determine net cash provided by operating activities: 

Depreciation and amortization - - 

(Gain) Loss on change in fair value of derivative instruments, net - - 

(Gain) Loss on assets held for sale - - 

Loss on extinguishment of debt - - 

Deferred income taxes (2,663) (1,995)

Amortization of fair value adjustments, net - - 

Equity in net loss of non–consolidated affiliates - - 

Gain (loss) on foreign exchange remeasurement of debt - - 

Gain (Loss) on sale of assets - - 

Impairment charges - - 

Amortization of debt issuance costs and carrying value adjustments - - 

Other, net - - 

Changes in assets and liabilities:

 Accounts receivable (29,849) - 

 Inventories - - 

 Accounts payable - related party 1 1 

 Investment in subsidiaries - - 

 Other current liabilities - - 

 Other noncurrent assets (25,107) (51,611)

 Other noncurrent liabilities - - 

Net cash provided by operating activities 1 - 

INVESTING ACTIVITIES

Net cash provided by investing activities -   -   

FINANCING ACTIVITIES

Net cash provided by  financing activities -   -   

Net increase in cash and cash equivalents 1 - 

Cash and cash equivalents — beginning of period - -   

Cash and cash equivalents — end of period  $  1  $  - 

See accompanying notes to the financial statements
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Common Shares Retained Total

Shares Amount Earnings Equity

 Balance as of March 31, 2014 2,000  $  -  $  179,352  $  179,352 

 Net income  - - 53,605 53,605 

 Balance as of March 31, 2015 2,000 - 232,957 232,957 

 Net income - - 57,619 57,619 

 Balance as of March 31, 2016 2,000  $  -  $  290,576  $  290,576 

See accompanying notes to the financial statements

Novelis Holdings Inc.

STATEMENT OF SHAREHOLDER’S EQUITY

(In thousands, except par value and number of shares)
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Novelis Holdings Inc.

NOTES TO THE FINANCIAL STATEMENTS

1. BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization of Business

Use of Estimates and Assumptions

Basis of Presentation

Risks and Uncertainties

Selling, General and Administrative Expenses

Investments in Subsidiaries

Income Taxes

References herein to the “Company,” “we,” “our,” or “us” refer to Novelis Holdings Inc. unless the context specifically indicates otherwise.  

Novelis Holdings Inc. was incorporated in Delaware on November 29, 2010 as a holding company.  The Company is a wholly owned 

subsidiary of Novelis Inc. (Canada).  The Company's functional and reporting currency is United States Dollar (USD).

The preparation of our financial statements in conformity with accounting principles generally accepted in the United States of America (U.S. 

GAAP) requires us to make estimates and assumptions.  These estimates and assumptions affect the reported amounts of assets and liabilities and the 

disclosures of contingent assets and liabilities as of the date of the financial statements, and the reported amounts of revenues and expenses during the 

reporting periods.  The principal areas of judgment relate to tax uncertainties and valuation allowances.  Future events and their effects cannot be 

predicted with certainty, and accordingly, our accounting estimates require the exercise of judgment.  The accounting estimates used in the preparation 

of our financial statements may change as new events occur, as more experience is acquired, as additional information is obtained and as our operating 

environment changes.  We evaluate and update our assumptions and estimates on an ongoing basis and may employ outside experts to assist in our 

evaluations.  Actual results could differ from the estimates we have used.

"Selling, general and administrative expenses" include fees charged by banking institutions for banking products and services.

We are exposed to a number of risks through the normal operations of our various subsidiaries that could potentially affect our financial 

position, results of operations, and cash flows.

These financial statements have been prepared solely to satisfy the reporting requirements of the ultimate parent company, Hindalco 

Industries Limited, to present separate subsidiary financial statements in accordance with Sections 136 and 137 of the Companies Act, 2013 in India 

(2013 Act).  The results of the Company's separate financial statements are also included in the consolidated financial statements of our direct parent, 

Novelis Inc., and of our ultimate parent, Hindalco Industries Limited, and those consolidated financial statements are publicly available. These 

statements have not been audited, as there is no local jurisdictional requirement to present audited stand alone legal entity financial statements. 

U.S. Generally Accepted Accounting Principles (U.S. GAAP) require that wholly-owned subsidiaries, majority-owned subsidiaries over 

which we exercise control, entities in which we have a controlling financial interest and entities for which we are deemed to be the primary beneficiary 

be consolidated.  The 2013 Act as interpreted, calls for separate financial statements to be presented. Accordingly, we have presented these financial 

statements on a standalone unconsolidated basis, which is a deviation from U.S. GAAP.  Otherwise, these separate financial statements are prepared in 

accordance with U.S. GAAP.  Investments in subsidiaries are presented using the cost method. 

The 2013 Act, as interpreted, states the format of accounts of foreign subsidiaries should be, as far as possible, in accordance with the 

requirements  under the Companies Act, 2013.  The books and records of Novelis Inc. are prepared and recorded under U.S. GAAP.  These stand alone 

unconsolidated financial statements are prepared for the sole purpose of complying with the 2013 Act and it is not feasibly possible  to present these 

statements in another basis of accounting  other than books and records of the subsidiary. 

For purposes of these standalone financial statements, we account for our investments in subsidiaries using the cost method.  See Note 2 - 

Investments in Subsidiaries and Related Party Transactions for further discussion.

We account for income taxes using the asset and liability method.  This approach recognizes the amount of income taxes payable or 

refundable for the current year, as well as deferred tax assets and liabilities for the future tax consequence of events recognized in the financial 

statements and income tax returns.  Deferred income tax assets and liabilities are adjusted to recognize the effects of changes in tax laws or enacted tax 

rates.  Under ASC 740, Income Taxes  (ASC 740), a valuation allowance is required when it is more likely than not that some portion of the deferred tax 

assets will not be realized.  Realization is dependent on generating sufficient taxable income through various sources.  We used the benefits-for-loss 

method of tax allocation so that net operating losses are characterized as realized (or realizable).  Net operating losses (or other current or deferred tax 

attributes) are characterized as realized (or realizable) by Novelis Holdings Inc. when those tax attributes are realized (or realizable) by the consolidated 

group of Novelis Inc. even if Novelis Holdings Inc. would not otherwise have realized the attributes on a stand-alone basis.  Thus, when the benefit of 

the net operating loss (or other tax attribute) is recognized in the consolidated financial statements of Novelis Inc., Novelis Holdings Inc. would 

generally reflect a benefit in its separate financial statements.  See Note 3 — Income Taxes for further discussion.
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Novelis Holdings Inc.

Guarantees of Indebtedness

Recently Adopted Accounting Standards

Recently Issued Accounting Standards

In February 2015, the FASB issued ASU No. 2015-02, Consolidations (Topic 810): Amendments to the Consolidations Analysis, which 

when effective, will (i) modify the evaluation of whether limited partnerships and similar legal entities are variable interest entities or voting interest 

entities, (ii) eliminate the presumption that a general partner should consolidate a limited partnership, (iii) affect the consolidation analysis of reporting 

entities that are involved with variable interest entities, particularly those that have fee arrangements and related party relationships, and (iv) provide a 

scope exception from consolidation guidance for reporting entities with interests in legal entities that are required to comply with or operate in 

accordance with requirements that are similar to those in Rule 2a-7 of the Investment Company Act of 1940 for registered money market funds. The 

guidance is effective for annual periods beginning after December 15, 2015 and interim periods within that year. Early adoption is permitted. We will 

adopt this standard in our first quarter ending June 30, 2016. Adoption of this standard is not expected to have any impact on our consolidated financial 

position and results of operations.

We elected to early adopt, ASU 2015-17, Income Taxes (Topic 740): Balance Sheet Classification of Deferred Taxes, which requires all 

deferred tax assets and liabilities, along with any related valuation allowance, be classified as noncurrent on the balance sheet. We applied the new 

standard prospectively to the Consolidated Balance Sheet as of March 31, 2016. The Consolidated Balance Sheet as of March 31, 2015 was not 

retrospectively adjusted. See Note 3 — Income Taxes for further discussion.

On December 17, 2010, Novelis Inc. issued $1.1 billion in aggregate principal amount of 8.375% Senior Notes Due 2017 (the 2017 Notes) 

and $1.4 billion in aggregate principal amount of 8.75% Senior Notes Due 2020 (the 2020 Notes, and together with the 2017 Notes, the Notes).  We 

have issued guarantees on behalf of Novelis Inc.'s (the Parent and Issuer) 2017 Notes and 2020 Notes. This guarantee is full and unconditional as well as 

joint and several.  As of March 31, 2016, no contingent loss has been recorded related to the guarantee of debt.

The Notes contain customary covenants and events of default that will limit Novelis Inc.'s ability and, in certain instances, the ability of 

certain of Novelis Inc.'s subsidiaries to (1) incur additional debt and provide additional guarantees, (2) pay dividends or return capital beyond certain 

amounts and make other restricted payments, (3) create or permit certain liens, (4) make certain asset sales, (5) use the proceeds from the sales of assets 

and subsidiary stock, (6) create or permit restrictions on the ability of certain of Novelis Inc.'s subsidiaries to pay dividends or make other distributions 

to Novelis Inc., (7) engage in certain transactions with affiliates, (8) enter into sale and leaseback transactions, (9) designate Novelis Inc.'s subsidiaries 

as unrestricted subsidiaries and (10) consolidate, merge or transfer all or substantially all of Novelis Inc.'s assets and the assets of certain of Novelis 

Inc.'s subsidiaries.  During any future period in which either Standard & Poor's Ratings Group, Inc. or Moody's Investors Service, Inc. have assigned an 

investment grade credit rating to the Notes and no default or event of default under the Indenture has occurred and is continuing, most of the covenants 

will be suspended.  The Notes include a cross-acceleration event of default triggered if (1) any other indebtedness with an aggregate principal amount of 

more than $100 million is accelerated prior to its maturity or (2) not repaid at its maturity.  As of March 31, 2016, Novelis Inc. was in compliance with 

the covenants in the Notes. The Notes also contain customary call protection provisions for our bond holders that extend through December 2016 for the 

2017 Notes and through December 2018 for the 2020 Notes.

NOTES TO THE FINANCIAL STATEMENTS - (Continued)
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2. INVESTMENTS AND RELATED PARTY TRANSACTIONS

March 31, Participation

2016 2015

Shareholdings - Common Stock

Novelis Corporation -$  191,361$   100.00%

Novelis Global Employment Organization 325 -$  100.00%

Novelis Acquisitions, LLC - - 100.00%

325$   191,361$   

March 31,

2016 2015

Accounts payable - related party 3$   2$   

Other long-term assets - related party 167,590$   -$  

Accounts receivable - related party 29,524$   26,251$   

Material Non-Cash Contributions

The following table summarizes our ownership percentage of our subsidiaries in which we have an investment as of March 31, 2016 and 

March 31, 2015 (in thousands) using the cost method.  

Novelis Holdings Inc.

NOTES TO THE FINANCIAL STATEMENTS - (Continued)

Included in the accompanying financial statements are transactions and balances arising from business we conduct with our wholly-

owned subsidiaries, with our direct parent Novelis Inc., or with certain other subsidiaries of Novelis Inc., which we classify as related party 

transactions and balances. The following table describes the period-end account balances that we had with these related parties, shown as related 

party balances in the accompanying balance sheet (in thousands). 

Our balance sheet previously included federal and state income taxes payable (net) of $184 million and $5 million as of March 31, 

2015, respectively, for available net operating loses. During the year ended March 31, 2015, $51,611 thousand of federal and state income taxes 

were settled through a non-cash contribution of capital from Novelis Holding Inc. to Novelis Corporation.  During the year ended March 31, 2016, 

the cumulative non-cash contribution of capital was recharacterized as a loan payable receivable from Novelis Corporation.  The loan payable is 

recorded within “Other long-term assets – related parties.”  Additionally, certain net operating loss carryfowards that were previously part of the 

non-cash contribution of capital have been reclassified from Novelis Corporation back to Novelis Holdings Inc.     
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Novelis Holdings Inc.

NOTES TO THE FINANCIAL STATEMENTS - (Continued)

3. INCOME TAXES

Year Ended March 31,

2016 2015

 Domestic (US)  $  3,272  $  (1)

 Pre-tax loss  $  3,272  $  (1)

The components of the "Income tax (benefit)" are as follows (in thousands).

Year Ended March 31,

2016 2015

 Current benefit: 

 Federal  $  (50,455)  $  (50,170)

 State (904) (1,441)

 Total current (51,359) (51,611)

 Deferred benefit: 

 Federal 161 245 

 State (2,824) (2,240)

 Total deferred (2,663) (1,995)

 Income tax benefit  $  (54,022)  $  (53,606)

Deferred Income Taxes

At March 31, 2016 the Company had total deferred tax assets of approximately $93,139 thousand primarily arising from book reserves not 

deductible for tax and net operating loss carryforwards.  At March 31, 2015 the Company had total deferred tax assets of approximately $41,598 thousand 

primarily arising from book reserves not deductible for tax and net operating loss carryforwards.

 The benefits-for-loss method of tax allocation is used to characterize net operating losses as realized (or realizable). 

         We are subject to United States federal and state income taxes. The domestic components of our "Loss before income taxes" are as follows (in 

thousands).

Although realization is not assured, management believes it is more likely than not that all the remaining net deferred tax assets will be realized.  

In the near term, the amount of deferred tax assets considered realizable could be reduced if we do not generate sufficient taxable income in certain 

jurisdictions.

Deferred income taxes recognize the net tax effects of temporary differences between the carrying amounts of assets and liabilities for financial 

reporting purposes and the carrying amounts used for income tax purposes, and the impact of available net operating loss (NOL) and tax credit carryforwards. 

These items are stated at the enacted tax rates that are expected to be in effect when taxes are actually paid or recovered.

It is reasonably possible that our estimates of future taxable income may change within the next 12 months, resulting in a change to the valuation 

allowance in one or more jurisdictions.

As of March 31, 2016, the Company had net operating loss carryforwards of approximately $69,495 thousand (tax effected) and tax credit 

carryforwards of $4,017 thousand, which will be available to offset future taxable income.  The carryforwards begin expiring in fiscal 2032.  As of March 31, 

2016, valuation allowances of $26,633 thousand and $4,017 thousand had been recorded against net operating loss carryforwards and other deferred tax 

assets, respectively, where it appeared more likely than not that such benefits will not be realized.  The net operating loss carryforwards are federal and state 

related.
As of March 31, 2015, the Company had net operating loss carryforwards of approximately $20,974 thousand (tax effected), which will be 

available to offset future taxable income.  The carryforwards begin expiring in fiscal 2032.  As of  March 31, 2015, valuation allowances of $20,974 thousand 

and $4,035 thousand had been recorded against net operating loss carryforwards and other deferred tax assets, respectively, where it appeared more likely 

than not that such benefits will not be realized.  The net operating loss carryforwards are state related.
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8018227 CANADA INC.
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8018227 Canada Inc 

Financial Statements as of 

March 31, 2016

Unaudited
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March 31,

2016 2015

ASSETS

Current assets

Cash and cash equivalents  $  4  $  4 

Total current assets 4 4 

Investment in subsidiary 351,748 351,748 

Total assets  $  351,752  $  351,752 

LIABILITIES AND SHAREHOLDER’S DEFICIT

Current liabilities

Accounts payable

— third parties  $  -  $  - 

Accrued expenses and other current liabilities

— third parties 765 338 

— related party 30,246 14,827 

Total current liabilities 31,011 15,165 

Long–term debt, net of current portion

— related party 357,263 357,263 

Total liabilities 388,274 372,428 

Shareholder’s deficit

Common stock, no par value; unlimited number of shares authorized; 1 share 

issued and outstanding as of March 31, 2016 and 2015
- - 

Accumulated deficit (36,522) (20,676)

Total shareholder's deficit (36,522) (20,676)

Total liabilities and shareholder's deficit  $  351,752  $  351,752 

8018227 Canada Inc.

BALANCE SHEET

(In thousands, except number of shares)

See accompanying notes to the financial statements.
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Year Ended March 31,

2016 2015

 Interest expense — related party  $  15,419  $  14,827 

 Other income  - (100)

15,419 14,727 

 (Loss) income before income taxes (15,419) (14,727)

 Income tax provision 427 338 

 Net (loss) income  $  (15,846)  $  (15,065)

8018227 Canada Inc.

STATEMENT OF OPERATIONS

(In thousands)

See accompanying notes to the financial statements
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Year Ended March 31,

2016 2015

Net (loss) income  $  (15,846)  $  (15,065)

Comprehensive (loss) income  $  (15,846)  $  (15,065)

See accompanying notes to the financial statements.

8018227 Canada Inc.

STATEMENT OF COMPREHENSIVE INCOME (LOSS)

(In thousands)
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8018227 Canada Inc.

STATEMENT OF CASH FLOWS

(In thousands)

Year Ended March 31,

2016 2015

OPERATING ACTIVITIES

 Net (loss) income  $  (15,846)  $  (15,065)

 Adjustments to determine net cash provided by operating activities: 

Other, net - - 

Changes in assets and liabilities: - 

 Accounts receivable - - 

 Inventories - - 

 Accounts payable  - (100)

 Other current assets - - 

 Other current liabilities 15,846 15,165 

 Other noncurrent assets - - 

 Other noncurrent liabilities - - 

Net cash provided by  operating activities - - 

INVESTING ACTIVITIES

Net cash provided by investing activities - - 

FINANCING ACTIVITIES

Proceeds from issuance of debt - - 

Principal payments - - 

Short–term borrowings, net - - 

Dividends paid - - 

Dividends, noncontrolling interest - - 

Acquisition of noncontrolling interest in Novelis Korea Ltd. - - 

Debt issuance costs - - 

Net cash (used in) financing activities - - 

Net increase in cash and cash equivalents - - 

Effect of exchange rate changes on cash - - 

Cash and cash equivalents — beginning of period 4 4 

Cash and cash equivalents — end of period  $  4  $  4 

See accompanying notes to the financial statements
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Retained

Earnings/

Common Shares (Accumulated Total

Shares Amount Deficit) Deficit

 Balance as of March 31, 2014 1  $  -  $  (5,611)  $  (5,611)

 Net loss - - (15,065) (15,065)

 Balance as of March 31, 2015 1 - (20,676) (20,676)

 Net loss - - (15,846) (15,846)

 Balance as of March 31, 2016 1  $  -  $  (36,522)  $  (36,522)

See accompanying notes to the financial statements

8018227 Canada Inc.

STATEMENT OF SHAREHOLDER’S DEFICIT

(In thousands, except number of shares)

628



8018227 Canada Inc.

NOTES TO THE FINANCIAL STATEMENTS

1. BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization of Business

Use of Estimates and Assumptions

Basis of Preparation

Selling, General and Administrative Expenses

Cash and Cash Equivalents

Investment in Subsidiary

Financing Costs

Income Taxes

The preparation of our financial statements in conformity with accounting principles generally accepted in the United States of America (U.S. GAAP) 

requires us to make estimates and assumptions. These estimates and assumptions affect the reported amounts of assets and liabilities and the disclosures of 

contingent assets and liabilities as of the date of the financial statements, and the reported amounts of revenues and expenses during the reporting periods. The 

principal areas of judgment relate to tax uncertainties and valuation allowances. Future events and their effects cannot be predicted with certainty, and 

accordingly, our accounting estimates require the exercise of judgment. The accounting estimates used in the preparation of our financial statements may change 

as new events occur, as more experience is acquired, as additional information is obtained and as our operating environment changes. We evaluate and update our 

assumptions and estimates on an ongoing basis and may employ outside experts to assist in our evaluations. Actual results could differ from the estimates we have 

used.

References herein to  the “Company,” “we,” “our,” or “us” refer to 8018227 Canada Inc. unless the context specifically indicates otherwise.  

8018227 Canada Inc. was formed in Canada on November 30, 2011.  All of 8018227 Canada Inc.'s common shares are directly held by Novelis Inc. 

(Canada).  The Company's functional and reporting currency is United States Dollar (USD).

We account for income taxes using the asset and liability method. This approach recognizes the amount of income taxes payable or refundable for the 

current year, as well as deferred tax assets and liabilities for the future tax consequence of events recognized in the financial statements and income tax returns. 

Deferred income tax assets and liabilities are adjusted to recognize the effects of changes in tax laws or enacted tax rates. Under ASC 740, Income Taxes (ASC 

740), a valuation allowance is required when it is more likely than not that some portion of the deferred tax assets will not be realized. Realization is dependent on 

generating sufficient taxable income through various sources.  We used the benefits-for-loss method of tax allocation so that net operating losses are characterized 

as realized (or realizable).  Net operating losses (or other current or deferred tax attributes) are characterized as realized (or realizable) by 8018227 Canada Inc. 

when those tax attributes are realized (or realizable) by the consolidated group of Novelis Inc. even if 8018227 Canada Inc. would not otherwise have realized the 

attributes on a stand-alone basis. Thus, when the benefit of the net operating loss (or other tax attribute) is recognized in the consolidated financial statements of 

Novelis Inc., 8018227 Canada Inc. would generally reflect a benefit in its separate financial statements. 

“Selling, general and administrative expenses” include legal and professional fees.

“Cash and cash equivalents” includes investments that are highly liquid and have maturities of three months or less when purchased. The carrying 

values of cash and cash equivalents approximate their fair value due to the short-term nature of these instruments.

We maintain amounts on deposit with various financial institutions, which may, at times, exceed federally insured limits. However, management 

periodically evaluates the credit-worthiness of those institutions, and we have not experienced any losses on such deposits.

For purposes of these standalone financial statements, we account for our investment in our subsidiary using the cost method. See Note 2 — 

Investments in Subsidiary for further discussion.

We have related party debt with our direct parent, Novelis Inc. We amortize financing costs over the remaining life of the related debt using the straight- 

line method.  The expense is included in "Interest expense — related party" in our statement of operations. See Note 4 — Debt for additional discussion.

These financial statements have been prepared solely to satisfy the reporting requirements of the ultimate parent company, Hindalco Industries Limited, 

to present separate subsidiary financial statements in accordance with Sections 136 and 137 of the Companies Act, 2013 in India (2013 Act).  The results of the 

Company's separate financial statements are also included in the consolidated financial statements of our direct parent, Novelis Inc., and of our ultimate parent, 

Hindalco Industries Limited, and those consolidated financial statements are publicly available. These statements have not been audited, as there is no local 

jurisdictional requirement to present audited stand alone legal entity financial statements. 

U.S. Generally Accepted Accounting Principles (U.S. GAAP) require that wholly-owned subsidiaries, majority-owned subsidiaries over which we 

exercise control, entities in which we have a controlling financial interest and entities for which we are deemed to be the primary beneficiary be consolidated.  The 

2013 Act as interpreted, calls for separate financial statements to be presented. Accordingly, we have presented these financial statements on a standalone 

unconsolidated basis, which is a deviation from U.S. GAAP.  Otherwise, these separate financial statements are prepared in accordance with U.S. GAAP.  

Investments in subsidiaries are presented using the cost method. 

The 2013 Act, as interpreted, states the format of accounts of foreign subsidiaries should be, as far as possible, in accordance with the requirements  

under the Companies Act, 2013.  The books and records of Novelis Inc. are prepared and recorded under U.S. GAAP.  These standalone unconsolidated financial 

statements are prepared for the sole purpose of complying with the 2013 Act and it is not feasibly possible  to present these statements in another basis of 

accounting  other than books and records of the subsidiary. 
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8018227 Canada Inc.

1. BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

Income Taxes

Recently Adopted Accounting Standards

Effective for the first quarter of fiscal 2015, we adopted Financial Accounting Standards Board ASU No. 2013-11, Income Taxes (Topic 740): 

Presentation of an Unrecognized Tax Benefit When a Net Operating Loss Carryforward, a Similar Tax Loss, or a Tax Credit Carryforward Exists.   The 

amendments in this update provide guidance on the presentation of unrecognized tax benefits and will better reflect the manner in which an entity would settle, at 

the reporting date, any additional income taxes that would result from the disallowance of a tax position when net operating loss carryforwards, similar tax losses, 

or tax credit carryforwards exist.  The adoption of this standard had an insignificant impact on our financial position.

We elected to early adopt, ASU 2015-17, Income Taxes (Topic 740): Balance Sheet Classification of Deferred Taxes, which requires all deferred tax 

assets and liabilities, along with any related valuation allowance, be classified as noncurrent on the balance sheet. We applied the new standard prospectively to 

the Consolidated Balance Sheet as of March 31, 2016. The Consolidated Balance Sheet as of March 31, 2015 was not retrospectively adjusted. See Note 5 — 

Income Taxes applicable for 2016. 

NOTES TO THE FINANCIAL STATEMENTS - (Continued)
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8018227 Canada Inc.

NOTES TO THE FINANCIAL STATEMENTS - (Continued)

2. INVESTMENTS AND RELATED PARTY TRANSACTIONS

March 31, Participation

2016 2015

Shareholdings - Common Stock

Novelis Korea Limited 351,748$   351,748$   31.947%

March 31,

2016 2015

Accrued expenses and other current liabilities  — related party 30,246$   14,827$   

March 31,

2016 2015

Interest expense  — related party 15,419$   14,827$   

The following table summarizes our ownership percentage of our subsidiary in which we have an investment as of March 31, 2016 

and March 31, 2015 (in thousands) using the cost method.  

Included in the accompanying financial statements are transactions and balances arising from business we conduct with our 

subsidiary, with our direct parent Novelis Inc., or with certain other subsidiaries of Novelis Inc., which we classify as related party transactions 

and balances. The following table describes the period-end account balances that we had with these related parties, shown as related party 

balances in the accompanying balance sheet (in thousands). 

Below is interest expense related to the long term loans we have with Novelis Inc., which is shown as related party in the 

accompanying statement of operations (in thousands).  See Note 4 — Debt for additional discussion.
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8018227 Canada Inc.

NOTES TO THE FINANCIAL STATEMENTS - (Continued)

3. ACCRUED EXPENSES AND OTHER CURRENT LIABILITIES

“Accrued expenses and other current liabilities” consists of the following (in thousands).

March 31,

2016 2015

Accrued withholding tax  $  765  $  338 

Accrued expenses and other current liabilities  — third parties  $  765  $  338 

Accrued interest payable - related party  (A)  $  30,246  $  14,827 

Accrued expenses and other current liabilities  — related party  $  30,246  $  14,827 

(A)    This represents interest on related party debt with our direct parent, Novelis Inc.  See Note 4 —Debt for additional 

information on related party debt with our direct parent, Novelis Inc..
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8018227 Canada Inc.

NOTES TO THE FINANCIAL STATEMENTS - (Continued)

4. DEBT

Debt consists of the following (in thousands). 

March 31, 2016 March 31, 2015

Unamortized Unamortized

Interest
Carrying 

Value
Carrying

Carrying 

Value
Carrying

Rates (A) Principal Adjustments Value Principal Adjustments Value

Related party debt: - 

6-mo LIBOR + 3.75%, due 

March 17, 2022 (Novelis Inc)
4.258%  $    346,679  $  -  $    346,679  $    346,679  $  -  $  346,679 

6-mo LIBOR + 3.75%, due 

March 17, 2022 (Novelis Inc)
4.258% 92 - 92 92 - 92 

6-mo LIBOR + 3.75%, due 

March 17, 2022 (Novelis Inc)
4.258% 1,351 - 1,351 1,351 - 1,351 

6-mo LIBOR + 3.75%, due 

March 17, 2022 (Novelis Inc)
4.258% 110 - 110 110 - 110 

6-mo LIBOR + 3.75%, due 

March 17, 2022 (Novelis Inc)
4.258% 1,513 - 1,513 1,513 - 1,513 

6-mo LIBOR + 3.75%, due 

March 17, 2022 (Novelis Inc)
4.258% 7,487 - 7,487 7,487 - 7,487 

6-mo LIBOR + 3.75%, due 

March 17, 2022 (Novelis Inc)
4.234% 31 - 31 31 - 31 

Total debt —related party (B)        357,263 -        357,263        357,263 - 357,263 

Current portion of long term 

debt
- - - - - - 

Long-term debt, net of current 

portion — related party:
 $    357,263  $  -  $    357,263  $    357,263  $  -  $  357,263 

As of March 31, 2016 Amount

Short-term borrowings and Current portion of long term debt due within one year  $  - 

 2 years - 

 3 years - 

 4 years - 

 5 years - 

 Thereafter  357,262,916 

 Total  $   357,262,916 

(A)    Interest rates are the stated rates of interest on the debt instrument as of March 31, 2016. We present stated rates of interest because they reflect the rate at 

which cash will be paid for future debt service.

Principal repayment requirements for our total debt over the next five years and thereafter are as follows (in thousands).

(B)    This represents related party debt with our direct parent, Novelis Inc.
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8018227 Canada Inc.

NOTES TO THE FINANCIAL STATEMENTS - (Continued)

4. DEBT - (Continued)

Guarantees of Indebtedness

On December 17, 2010, Novelis Inc. issued $1.1 billion in aggregate principal amount of 8.375% Senior Notes Due 2017 (the 2017 Notes) and $1.4 billion in 

aggregate principal amount of 8.75% Senior Notes Due 2020 (the 2020 Notes, and together with the 2017 Notes, the Notes). We have issued guarantees on behalf of 

Novelis Inc.'s (the Parent and Issuer) 2017 Notes and 2020 Notes. This guarantee is full and unconditional as well as joint and several. As of March 31, 2016, no 

contingent loss has been recorded related to the guarantee of debt.

The Notes contain customary covenants and events of default that will limit Novelis Inc.'s ability and, in certain instances, the ability of certain of Novelis Inc.'s 

subsidiaries to (1) incur additional debt and provide additional guarantees, (2) pay dividends or return capital beyond certain amounts and make other restricted payments, 

(3) create or permit certain liens, (4) make certain asset sales, (5) use the proceeds from the sales of assets and subsidiary stock, (6) create or permit restrictions on the 

ability of certain of Novelis Inc.'s subsidiaries to pay dividends or make other distributions to Novelis Inc., (7) engage in certain transactions with affiliates, (8) enter into 

sale and leaseback transactions, (9) designate Novelis Inc.'s subsidiaries as unrestricted subsidiaries and (10) consolidate, merge or transfer all or substantially all of 

Novelis Inc.'s assets and the assets of certain of Novelis Inc.'s subsidiaries. During any future period in which either Standard & Poor's Ratings Group, Inc. or Moody's 

Investors Service, Inc. have assigned an investment grade credit rating to the Notes and no default or event of default under the Indenture has occurred and is continuing, 

most of the covenants will be suspended. The Notes include a cross-acceleration event of default triggered if (1) any other indebtedness with an aggregate principal amount 

of more than $100 million is accelerated prior to its maturity or (2) not repaid at its maturity. As of March 31, 2016, Novelis Inc. was in compliance with the covenants in 

the Notes.

634



8018227 Canada Inc.

NOTES TO THE FINANCIAL STATEMENTS - (Continued)

5. INCOME TAXES

Year Ended March 31,

2016 2015

 Domestic (Canada)  $  (15,419)  $  (14,727)

 Pre-tax (loss) income  $  (15,419)  $  (14,727)

The components of the "Income tax provision" are as follows (in thousands), which are related to withholding taxes.

Year Ended March 31,

2016 2015

 Current provision: 

 Domestic (Canada)  $  427  $  338 

 Total current 427 338 

 Deferred provision: 

 Domestic (Canada) - - 

 Total deferred - - 

 Income tax provision  $  427  $  338 

Deferred Income Taxes

The Company has not provided deferred taxes on undistributed earnings of its non domestic subsidiaries, as the Company does not currently plan to initiate any 

action that would result in these earnings being repatriated. It is not practicable to determine the income tax liability that would be payable if such earnings were not reinvested 

indefinitely.

It is reasonably possible that our estimates of future taxable income may change within the next 12 months, resulting in a change to the valuation allowance.

As of March 31, 2016, we had net operating loss carryforwards of approximately $18,361 thousand (tax effected), which will be available to offset future taxable 

income. The carryforwards begin expiring in fiscal 2032.  As of  March 31, 2016, a valuation allowance of $18,361 thousand had been recorded against the net operating loss 

carryforwards, where it appeared more likely than not that such benefits will not be realized. The net operating loss carryforwards are located in Canada.

As of March 31, 2015, we had net operating loss carryforwards of approximately $14,203 thousand (tax effected), which will be available to offset future taxable 

income. The carryforwards begin expiring in fiscal 2032.  As of  March 31, 2015, a valuation allowance of $14,203 thousand had been recorded against the net operating loss 

carryforwards, where it appeared more likely than not that such benefits will not be realized. The net operating loss carryforwards are located in Canada.

We used the benefits-for-loss method of tax allocation so that net operating losses are characterized as realized (or realizable).

We are subject to Canadian and local income taxes. The domestic (Canada) components of our "(Loss) income before income taxes" are as follows (in thousands).

Deferred income taxes recognize the net tax effects of temporary differences between the carrying amounts of assets and liabilities for financial reporting purposes 

and the carrying amounts used for income tax purposes, and the impact of available net operating loss (NOL) and tax credit carryforwards. These items are stated at the 

enacted tax rates that are expected to be in effect when taxes are actually paid or recovered.

ASC 740 requires that we reduce our deferred income tax assets by a valuation allowance if, based on the weight of the available evidence, it is more likely than 

not that all or a portion of a deferred tax asset will not be realized. After consideration of all evidence, both positive and negative, management concluded that it is more likely 

than not that we will be unable to realize a portion of our deferred tax assets and that valuation allowances of $18,361 thousand and $14,203 thousand were necessary as of 

March 31, 2016 and 2015, respectively.

At March 31, 2016 the Company had total deferred tax assets of approximately $18,361  thousand arising from net operating losses.  At March 31, 2015 the 

Company had total deferred tax assets of approximately $14,203 thousand arising from net operating losses.  
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8018227 Canada Inc.

NOTES TO THE FINANCIAL STATEMENTS - (Continued)

6. SUPPLEMENTAL INFORMATION

Supplemental cash flow information (in thousands).

Year Ended March 31,

2016 2015

Supplemental disclosures of cash flow information:

Income taxes paid  $  -  $  1,470 
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NOVELIS ACQUISITIONS LLC
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Novelis Acquisitions LLC 

Financial Statements as of

March 31, 2016

Unaudited
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March 31,

2016 2015

ASSETS

Long-term accounts receivable

— related parties  $  -  $  - 

Total assets  $  -  $  - 

LIABILITIES AND SHAREHOLDER’S EQUITY

Total liabilities -   -   

Shareholder’s equity

Common stock, no par value; unlimited number of shares authorized; 1,000 

shares issued and outstanding as of March 31, 2016 and 2015
- - 

Additional paid–in capital - - 

Retained Earnings - - 

Accumulated other comprehensive loss - - 

Total shareholder's equity - - 

Total liabilities and shareholder's equity  $  -  $  - 

Novelis Acquisitions LLC

BALANCE SHEET

(In thousands, except number of shares)

See accompanying notes to the financial statements.
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For the Year Ended March 31,

2016 2015

 Income before income taxes - - 

 Income tax provision - - 

 Net income  $  -  $  - 

Novelis Acquisitions LLC

STATEMENT OF OPERATIONS

(In thousands)

See accompanying notes to the financial statements
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Novelis Acquisitions LLC

STATEMENT OF COMPREHENSIVE INCOME (LOSS)

(In thousands)

For the Year Ended March 31,

2016 2015

Net income  $  -  $  - 

Comprehensive income  $  -  $  - 

See accompanying notes to the financial statements.
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Novelis Acquisitions LLC

STATEMENT OF CASH FLOWS

(In thousands)

2016 2015

OPERATING ACTIVITIES
Net income  $  -  $  - 

Adjustments to determine net cash provided by operating activities:

Depreciation and amortization - - 

(Gain) loss on change in fair value of derivative instruments, net - - 

(Gain) loss on assets held for sale - - 

Loss on extinguishment of debt - - 

Deferred income taxes - - 

Amortization of fair value adjustments, net - - 

Equity in net loss of non–consolidated affiliates - - 

Gain (loss) on foreign exchange remeasurement of debt - - 

Gain (Loss) on sale of assets - - 

Non-cash impairment charges - - 

Amortization of debt issuance costs and carrying value adjustments - - 

Other, net - - 
Changes in assets and liabilities including assets and liabilities held for sale (net 

of effects from acquisitions and divestitures):
- - 

Accounts receivable - - 

Inventories - - 

Accounts payable - - 

Other current assets - - 

Other current liabilities - - 

Other noncurrent assets - - 

Other noncurrent liabilities - - 

Net cash provided by operating activities -   -   

Capital expenditures - - 

Proceeds from sales of assets, third party, net - - 

Proceeds from the sale of assets, related party - - 

Proceeds (outflows) from investment in and advances to related parties, net - - 
Proceeds (outflows) from settlement of other undesignated derivative 

instruments, net
- - 

Net cash provided by investing activities -   -   

FINANCING ACTIVITIES

Proceeds from issuance of debt - - 

Principal payments - - 

Short–term borrowings, net - - 

Dividends Paid - - 

Acquisition of noncontrolling interest in Novelis Korea Ltd. - - 

Debt issuance costs - - 
Net cash provided by financing activities -   -   

Net increase in cash and cash equivalents -   -   

Effect of exchange rate changes on cash - - 

Cash and cash equivalents — beginning of period - - 
Cash and cash equivalents — end of period  $  -  $  - 

See accompanying notes to the financial statements

Year Ended March 31,
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Accumulated

Retained Other

Additional Earnings/ Comprehensive

Common Shares Paid-in (Accumulated Income (Loss) Total

Shares Amount Capital Deficit) (AOCI) Equity

 Balance as of March 31, 2014 1,000  $ -  $ -  $ -  $ -  $ - 

 Net income - - - - - - 

 Balance as of March 31, 2015 1,000 - - - -  - - 

 Net income - - - - - - 

 Balance as of March 31, 2016 1,000  $ -  $ -  $ -    $ -    $ - 

See accompanying notes to the financial statements

Novelis Acquisitions LLC

STATEMENT OF SHAREHOLDER’S EQUITY

(In thousands, except number of shares)
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Novelis Acquisitions LLC

NOTES TO THE FINANCIAL STATEMENTS

1. BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization of Business

Use of Estimates and Assumptions

Basis of Presentation

Guarantees of Indebtedness

References herein to ” the “Company,” “we,” “our,” or “us” refer to Novelis Acquisitions LLC unless the context specifically indicates otherwise.  

Novelis Acquisitions LLC was formed in the United States of America on November 29, 2010 as part of a financing transaction.  All of Novelis 

Acquisitions LLC's common shares are directly held by Novelis Holdings Inc.  All of Novelis Holdings Inc.'s common shares are directly held by Novelis Inc. 

(Canada).  The Company's functional and reporting currency is United States Dollar (USD).

The preparation of our financial statements in conformity with accounting principles generally accepted in the United States of America (U.S. 

GAAP) requires us to make estimates and assumptions.  These estimates and assumptions affect the reported amounts of assets and liabilities and the disclosures 

of contingent assets and liabilities as of the date of the financial statements, and the reported amounts of revenues and expenses during the reporting periods.   

Future events and their effects cannot be predicted with certainty, and accordingly, our accounting estimates require the exercise of judgment.  The accounting 

estimates used in the preparation of our financial statements may change as new events occur, as more experience is acquired, as additional information is 

obtained and as our operating environment changes.  We evaluate and update our assumptions and estimates on an ongoing basis and may employ outside 

experts to assist in our evaluations.  Actual results could differ from the estimates we have used.

On December 17, 2010, Novelis Inc. issued $1.1 billion in aggregate principal amount of 8.375% Senior Notes Due 2017 (the 2017 Notes) and $1.4 

billion in aggregate principal amount of 8.75% Senior Notes Due 2020 (the 2020 Notes, and together with the 2017 Notes, the Notes). We have issued 

guarantees on behalf of Novelis Inc.'s (the Parent and Issuer) 2017 Notes and 2020 Notes. This guarantee is full and unconditional as well as joint and several. 

As of March 31, 2016, no contingent loss has been recorded related to the guarantee of debt.

These financial statements have been prepared solely to satisfy the reporting requirements of the ultimate parent company, Hindalco Industries 

Limited, to present separate subsidiary financial statements in accordance with Sections 136 and 137 of the Companies Act, 2013 in India (2013 Act).  The 

results of the Company's separate financial statements are also included in the consolidated financial statements of our direct parent, Novelis Inc., and of our 

ultimate parent, Hindalco Industries Limited, and those consolidated financial statements are publicly available. These statements have not been audited, as there 

is no local jurisdictional requirement to present audited standalone legal entity financial statements. 

The 2013 Act, as interpreted, states the format of accounts of foreign subsidiaries should be, as far as possible, in accordance with the requirements  

under the Companies Act, 2013.  The books and records of Novelis Inc. are prepared and recorded under U.S. GAAP.  These standalone unconsolidated 

financial statements are prepared for the sole purpose of complying with the 2013 Act and it is not feasibly possible  to present these statements in another basis 

of accounting  other than books and records of the subsidiary. 

As of March 31, 2016, the senior secured credit facilities consisted of (i) a $1.8 billion seven-year secured term loan credit facility (Term Loan 

Facility), (ii) a $1.2 billion five-year asset based loan facility (ABL Revolver) and (iii) a $200 million 15-month subordinated secured lien revolving facility 

(Subordinated Lien Revolver). As of March 31, 2016, $18 million of the Term Loan Facility is due within one year.

The senior secured credit facilities contain various affirmative covenants, including covenants with respect to consolidated Novelis Inc. financial 

statements, litigation and other reporting requirements, insurance, payment of taxes, employee benefits and (subject to certain limitations) causing Novelis Inc.'s 

subsidiaries to pledge collateral and guaranty Novelis Inc.'s obligations.  The senior secured credit facilities also include various customary negative covenants 

and events of default, including limitations on Novelis Inc.'s ability to (1) make certain restricted payments, (2) incur additional indebtedness, (3) sell certain 

assets, (4) enter into sale and leaseback transactions, (5) make investments, loans and advances, (6) pay dividends or returns of capital and distributions beyond 

certain amounts, (7) engage in mergers, amalgamations or consolidations, (8) engage in certain transactions with affiliates, and (9) prepay certain indebtedness. 

The senior secured credit facilities include a cross-default provision under which lenders could accelerate repayment of the loans if a payment or non-payment 

default arises under any other indebtedness with an aggregate principal amount of more than $100 million (or, in the case of the Term Loan Facility, under the 

ABL Revolver regardless of the amount outstanding).  Substantially all of consolidated Novelis Inc.'s assets are pledged as collateral under the senior secured 

credit facilities. As of March 31, 2015, Novelis Inc. was in compliance with the covenants in the Term Loan Facility and ABL Revolver.

The Notes contain customary covenants and events of default that will limit Novelis Inc.'s ability and, in certain instances, the ability of certain of 

Novelis Inc.'s subsidiaries to (1) incur additional debt and provide additional guarantees, (2) pay dividends or return capital beyond certain amounts and make 

other restricted payments, (3) create or permit certain liens, (4) make certain asset sales, (5) use the proceeds from the sales of assets and subsidiary stock, (6) 

create or permit restrictions on the ability of certain of Novelis Inc.'s subsidiaries to pay dividends or make other distributions to Novelis Inc., (7) engage in 

certain transactions with affiliates, (8) enter into sale and leaseback transactions, (9) designate Novelis Inc.'s subsidiaries as unrestricted subsidiaries and (10) 

consolidate, merge or transfer all or substantially all of Novelis Inc.'s assets and the assets of certain of Novelis Inc.'s subsidiaries. During any future period in 

which either Standard & Poor's Ratings Group, Inc. or Moody's Investors Service, Inc. have assigned an investment grade credit rating to the Notes and no 

default or event of default under the Indenture has occurred and is continuing, most of the covenants will be suspended. The Notes include a cross-acceleration 

event of default triggered if (1) any other indebtedness with an aggregate principal amount of more than $100 million is (1) accelerated prior to its maturity or 

(2) not repaid at its maturity. As of March 31, 2016, Novelis Inc. was in compliance with the covenants in the Notes. The Notes also contain customary call 

protection provisions for our bond holders that extend through December 2016 for the 2017 Notes and through December 2018 for the 2020 Notes.
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Novelis Acquisitions LLC

NOTES TO THE FINANCIAL STATEMENTS - (Continued)

1. BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

Recently Adopted Accounting Standards

Recently Issued Accounting Standards

In May 2014, the FASB issued ASU 2014-09, Revenue from Contracts with Customers (ASC 606) , which, when effective, will supersede the 

guidance in former ASC 605, Revenue Recognition. The new guidance requires entities to recognize revenue based on the transfer of promised goods or services 

to customers in an amount that reflects the consideration to which the entity expects to be entitled in exchange for those goods or services. The guidance is 

effective for annual periods beginning after December 15, 2016 and interim periods within that year. Early adoption is not permitted. We will adopt this 

standard in our first quarter ending June 30, 2017. We are currently evaluating the impact of this standard on our consolidated financial position and results of 

operations.

In March 2013, the FASB issued ASU No. 2013-05, Foreign Currency Matters (Topic 830): Parent's Accounting for the Cumulative Translation 

Adjustment upon Derecognition of Certain Subsidiaries or Groups of Assets within a Foreign Entity or of an Investment in a Foreign Entity . The amendments 

in this update provide clarification regarding the release of a cumulative translation adjustment into net income when a parent either sells a part or all of its 

investment in a foreign entity or no longer holds a controlling financial interest in a subsidiary or group of assets within a foreign entity. The guidance will be 

effective for annual reporting periods beginning after December 15, 2014, and interim periods within those annual periods. We will adopt this standard 

prospectively in our first quarter ending June 30, 2015 and our current accounting policies comply with this guidance. Therefore, this will not have an impact to 

our historical financial statements.

In April 2014, the FASB issued ASU No. 2014-08, Presentation of Financial Statements (Topic 205) and Property, Plant, and Equipment (Topic 

360): Reporting Discontinued Operations and Disclosures of Disposals of Components of an Entity .  The amendment changes the criteria for determining 

which disposals can be presented as discontinued operations and modify related disclosure requirements.  Under the revised standard, a discontinued operation 

is (1) a component of an entity or group of components that has been disposed of by sale, disposed of other than by sale or is classified as held for sale that 

represents a strategic shift that has or will have a major effect on an entity’s operations and financial results or (2) an acquired business or nonprofit activity that 

is classified as held for sale on the date of the acquisition.  The guidance is effective for annual periods beginning on or after December 15, 2014 and interim 

periods within that year.  The guidance will be applied prospectively.  Early adoption is permitted but only for disposals (or classifications as held for sale) that 

have not been reported in financial statements previously issued or available for issue.  We will adopt this standard prospectively in our first quarter ending June 

30, 2015 on future disposals.  The accounting treatment and classification of future disposals under this new standard could differ from our current treatment 

and classification of disposals.

In April 2015, the FASB issued ASU 2015-03, Interest - Imputation of Interest (ASC 835-30) , which, when effective, will require that debt issuance 

costs related to a recognized debt liability be presented in the balance sheet as a direct deduction from the carrying amount of that debt liability, consistent with 

debt discounts. The recognition and measurement guidance for debt issuance costs are not affected by the amendments in this update. The guidance is effective 

for annual periods beginning after December 15, 2015 and interim periods within that year. An entity should apply the new guidance on a retrospective basis, 

wherein the balance sheet or each individual period presented should be adjusted to reflect the period-specific effects of applying the new guidance. Early 

adoption is permitted. We will adopt this standard in our first quarter ending June 30, 2016. Adoption of this standard will impact the presentation of debt 

issuance costs on our consolidated financial position.

Effective for the first quarter of fiscal 2015, we adopted Financial Accounting Standards Board ASU No. 2013-11, Income Taxes (Topic 740): 

Presentation of an Unrecognized Tax Benefit When a Net Operating Loss Carryforward, a Similar Tax Loss, or a Tax Credit Carryforward Exists . The 

amendments in this update provide guidance on the presentation of Tax Loss, or a Tax Credit Carryforward Exists. The amendments in this update provide 

guidance on the presentation of unrecognized tax benefits and will better reflect the manner in which an entity would settle, at the reporting date, any additional 

income taxes that would result from the disallowance of a tax position when net operating loss carryforwards, similar tax losses, or tax credit carryforwards exist. 

The adoption of this standard had an insignificant impact on our condensed consolidated financial position.

In June 2015, we entered into a Refinancing Amendment Agreement with respect to our Term Loan Facility. The Amendment increases the principal 

amount of the Term Loan Facility from $1.7 billion to $1.8 billion and extends the final maturity from December 17, 2017 to June 2, 2022; provided that, in the 

event that any series of our senior unsecured notes remain outstanding 92 days prior to its maturity date, then the Term Loan Facility will mature on such date, 

subject to limited exceptions. The loans under the Term Loan Facility accrue interest at the higher of LIBOR and 0.75% plus a 3.25% spread. The Amendment 

eliminates the senior secured net leverage covenant that requires us to maintain a minimum senior secured net leverage ratio (subject to the terms disclosed in 

the preceding paragraph). In addition, certain negative covenants were amended to increase the Company’s operational flexibility, including increasing 

flexibility to enter into working capital management programs and incur other debt.

In June 2015, we entered into the Subordinated Lien Revolver with a maturity date of September 10, 2016. The interest rate for a loan under the 

Subordinated Lien Revolver is either equal to (i) a prime rate plus a spread of 2.5% or 2.25 depending on the total net leverage ratio then in effect or (ii) the 

higher of LIBOR and 0.75% plus a spread of 3.50% or 3.25% depending on the total net leverage ratio then in effect. The Subordinated Lien Revolver requires 

us to maintain a secured net leverage ratio of 4 to 1. Pursuant to the terms of the Term Loan Facility, such secured net leverage maintenance covenant will 

automatically apply to the Term Loan Facility as well for so long as the Subordinated Lien Revolver is in effect.
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Novelis Acquisitions LLC

NOTES TO THE FINANCIAL STATEMENTS - (Continued)

2. FORWARD SALE SHARE AGREEMENT

As of March 31, 2016, Novelis Corporation (a subsidiary of our direct parent, Novelis Holdings Inc.) has outstanding redeemable 

preferred shares ("Preferred Shares") of $1,681 million.   Novelis Inc., our indirect parent, is the current holder of the Preferred Shares.  The 

Preferred Shares entitles the holder to receive a cash dividend at a rate of 9.5% per annum of the original issuance price of $1,681 million for 

seven years from the original issuance date of December 2010.  The dividends are cumulative and are payable annually.  At the end of each 

seven year period in which the Preferred Shares remains outstanding, the dividend rate will reset to a new annual rate to be determined by the 

Board of Directors of Novelis Inc., with the advice of a third party valuation firm.  The holders of the Preferred Shares are entitled to receive on 

liquidation an amount equal to the issuance price of $1,681 million, plus any accrued and unpaid dividends thereon, whether declared or not 

declared.  The holder of the Preferred Shares is not entitled to any voting powers.  The Preferred Shares shall not be convertible into shares of 

any other class or classes or series of any class or classes of capital stock of Novelis Corporation.

In December 2010, we entered into a forward sale share agreement (the "Forward Sale Share Agreement") with Novelis Inc.  Under 

the terms of the Forward Sale Share Agreement, Novelis Inc. will be required to sell, assign, transfer and convey the Preferred Shares to Novelis 

Acquisitions LLC on December 17, 2017 for the forward price, as specified in the agreement.  We were granted a non-assignable right (the 

"Early Purchase Right") to purchase, in whole or in part, the Preferred Shares at the forward price, as specified in the agreement, at any time 

commencing in December 2010 and ending immediately prior to December 17, 2017.  If we fail to complete the purchase of the Preferred 

Shares by December 17, 2017, then Novelis Inc. is entitled to sell the shares to a third party on terms and conditions acceptable to Novelis Inc.  

In the event that the proceeds received by Novelis Inc. from such sale exceed the forward price by 10% or more, then Novelis Inc. is required 

pay us such excess amount less reasonable costs and expenses associated with the sale to the third party.  In the event that the proceeds received 

by Novelis Inc. from such sale are less than the forward price, than we are required pay Novelis Inc. an amount equal to the deficiency plus 

interest on the unpaid portion of the forward price at the rate of 11% per annum.   As of March 31, 2016, no amounts have been recorded 

related to the Forward Sale Share Agreement that we have with Novelis Inc.  

At any time on or after the December 17, 2018, the Preferred Shares may be redeemed by the issuer or caused to be redeemed by the 

holder at the liquidation value plus all accrued and unpaid dividends.   As of March 31, 2016, no amounts have been recorded related to the 

redemption.
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NOVELIS SHEET INGOT GMBH, GOETTINGEN 

MANAGEMENT REPORT for the financial year April 1, 2015 to March 31, 2016 

BASIS of the COMPANY 

Novelis Sheet Ingot GmbH (‚SIG‘), Goettingen, has a production site in Nachterstedt. 

The company produces castings on a recycling basis exclusively for Novelis AG. The 

costs of the day-to-day business are invoiced on a monthly basis. Therefore, the 

result of the company is primarily determined by the output quantity and by risk-

markups on the recycling costs. 

SIG is via the employer association “Verband der Metall- und Elektroindustrie 

Sachsen-Anhalt” bound to the collective wage agreement “Metall Sachsen-Anhalt” 

(ERA Wage and Wage Framework Agreement). A management by objective system is 

established for managing directors, executive employees and employees who are not 

subject to a collective wage agreement. The variable remuneration components are 

based on business objectives as well as personnel objectives. 

In May 2015 SIG fulfilled again the requirements of the Energy Management System 

ISO 50001:2011 and was certified. The audit of the management systems quality, 

safety and work safety are in preparation for the upcoming financial year. 

Research and development are pursued only in close cooperation with the Novelis 

research facilities. Own activities serve the further optimization of the process 

remelting as well as the systems engineering. 

BUSINESS REPORT 

Economic and industry specific conditions 

In the financial year 2015/2016 the global economic growth stabilized and was 3.1% 

for the calendar year 2015. However within the individual regions different 

developments occurred, with Asia (excl. Japan) at 6.1% and China at 7.0 % realizing 

the largest increase, despite that the economy slowed down. 

The biggest challenges and uncertainties in the future are the changes in China and 

the low commodity prices. Therefore, we see the growth prognosis rather moderate 

and at the level of 2015. The economy in the Eurozone will recover slightly due to, in 

particular, the favorable oil price,  the European Central Bank’s monetary policy of 

quantitative easing and the strong depreciation of the € against the $. Furthermore, the 

Italy, Spain and France seem to find a way out of the crisis. 
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Financial and non-financial key performance indicators 

In the financial year 2015/2016 244.2 kt aluminum was recycled to aluminum ingots. 

Unfortunately, we could not meet the projected market demand of 325 kt due to 

technical problems in the first half financial year, which could not be compensated in 

the remaining period. The recycling revenue per aluminum ingot (invoiced average 

recycling cost per piece) was 3,297 € and decreased compared to the prior year by 

1,233 €. Unaffected by non-recurring startup costs in the prior year the expected slight 

decline in recycling cost was significantly higher. 

To gauge the safety standards at our plants, we regularly give an account of key 

figures pertaining to “Total Recordable Incidents (TRI Rate)” - accidents to be reported 

- and also “Days Away From Work (DAFW Rate)” - absence time due to injury and 

illness. Our TRI Rate was 2.74 and DAFW Rate was 0.55 in the financial year 

2015/2016. Due to the incidents, we took measures to prevent accidents and to 

achieve our goal “zero accidents”. Environmental incidents comprised mostly harmless 

leaks and internal smoke incidents.  

Business development 

In the financial year 2015/2016 focus was on increasing output, stabilizing processes, 

increasing plant availability and constant high quality. The monthly production 

increases disclosed technical weaknesses on production machinery which impacted 

our production capacity. A major project was the reconstruction of the heated 

conveyors on both production lines, which enable now improved scrap processing and 

cover further capacity increases. 

Huge efforts were made at the site Nachterstedt to optimize the internal scrap cycle 

between the rolling plant of Novelis Deutschland GmbH, plant Nachterstedt, and Sheet 

Ingot GmbH. Due to improvements of the technical processes between both Novelis 

plants, currently 80% of the scrap of the rolling plant is recycled at SIG. 

An extraordinary development was the improvement of the fully automatic casting 

process. Due to the modern casting technology, SIG is capable of a highly efficient 

and secure casting process. Complaint rate with regard to end-customers was 

160ppm in the financial year 2015/2016. 

Further qualifications of aluminum ingots expanded the production portfolio. SIG 

qualified, among others, qualitative demanding CAN End Stock material. Therefore, 

Novelis expands its production range for can material, which is one of the largest sales 

markets of Novelis in Europe. 
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Earnings, net assets and financial position 

Sales increased by 32.9 million € to 57.4 million € in the reporting period due to 

increased output. Opposite to sales, expenses from the revision of machinery 

components and securing the operational readiness incurred. The absence of non-

recurring startup costs in the prior year in a two digit amount had a positive impact 

compared to the prior year. The increased cost of sales by 15.7 million € compared to 

prior year resulted from higher production. Thus, the energy, raw material, 

maintenance and repair and personnel costs increased. Due to new additions to 

property, plant and equipment, depreciation increased by 13.3 million €. Due to the 

profit and loss transfer agreement, the loss in the amount of 44.9 million € was 

absorbed by the shareholder Novelis Deutschland GmbH.  

Total assets decreased from 248.3 million € to 224.8 million € due to amortization and 

depreciation in the amount of 22.7 million €. Unplanned depreciation on conveying 

machinery in the amount of 3.5 million € was recorded due to a reduction of expected 

useful life from 14 years to 6 month. Compared to prior year, provisions and accruals 

for services and deliveries declined due to lower investing activities. Caused by 

measures to eliminate technical weaknesses, additions to fixed assets were 

significantly higher than the planned amount of 2 million €.  Capital expenditures were 

12.6 million €. Major investments were made into heated conveyors on both 

production lines. Current assets decreased primarily due to a reduced loss transfer 

receivable from Novelis Deutschland GmbH (15.4 million € lower than prior year). 

Cash inflow provided by the payment of the receivable from the loss absorption for the 

financial year 2014/2015 in the amount of 44.9 million € was offset by cash outflows 

for investing activities in the amount of 12.6 million € and for operating activities in the 

amount of 15.0 million €. Equity remained at 20 million €. The equity ratio increased 

from is 8.1 % to 8.9 %. 

SUBSEQUENT EVENTS REPORT 

No significant events occurred after the balance sheet date. 
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FORECAST, OPPORTUNITIES AND RISK REPORT 

“Zero accidents” is still the ultimate objective in the area of work safety in all Novelis 

plants worldwide. Thus, huge efforts with regard to work safety and prevention of 

accidents should have a very positive influence on TRI rate and DAFW rate. 

For the financial year 2016/2017 capital expenditures of 5.1 million € are planned. 

Main objectives are the installation of a new crane, purchase of critical spare parts as 

well as general programs with regard to smaller spare parts and rationalization 

measures. 

In preparation are the audits of the management systems for quality and energy as 

well as the integration of the Novelis business management systems: EHS-

management system (Environment, Health & Safety). 

In coordination with Novelis AG an increase in output volumes to 329 kt is planned. 

Therefore, productivity and efficiency increases as well as improvements in all areas 

of operational performance are pursued. Primarily this encompasses increasing 

production yield, achieving the plan output and extending the scrap cycle within the 

German Novelis plants. These improvements should have a direct significant positive 

influence on recycling cost. 

Opportunities and risks lie in the efficiency of the production processes, in particular 

in input of resources and optimization of processing time. Facility availability and 

unlimited availability of resources are particular challenges.  

As SIG is exclusively a recycler and invoices in Euro, no risks from market price 

developments of aluminum and exchange rates exist. 

Opportunities and risks from the development and selling of products as well as the 

aluminum supply are at the level of Novelis AG. It was agreed on a contractual basis 

that SIG will exclusively work for Novelis AG. Therefore, risks of SIG could be 

insufficient non-cost-covering recycling volumes and lack of recycling orders. Due to 

the Novelis strategy and long term supply contracts, this risk should be rather low. The 

results of SIG are transferred to Novelis Deutschland GmbH due to a profit and loss 

transfer agreement. 

The own risk identification and prevention focuses on the improvement of the 

management systems with regard to quality assurance, security, work safety, reliability 

of production capacities and optimization of all processes at the plant as well as 

continuous training and qualification of employees. Further key aspects of opportunity 

and risk management are production planning including early discussions of 

developments in energy and environmental politics with the political decision-makers. 
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Comprehensive all-risk insurance provides coverage with regard to significant property 

and breakdown losses. Beside this, we currently expect no material risks.  

Goettingen, May 6, 2015 

Novelis Sheet Ingot GmbH 
Managing directors 

Serge Gaudin Fortunato Llamido Lucido 
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Novelis Sheet Ingot GmbH, Göttingen

Balance Sheet as of March 31, 2016

Assets
2016 2015
K€ K€

A. Non-current assets
I. Intangible assets

1. Purchased Software and Licences 357 0
2. Prepayments 3 255

360 255
II. Property, plant and equipment

1. Property, buildings and similar property rights 82.691 80.497
2. Technical equipment and machinery 96.511 108.109
3. Other plant, furniture and office equipment 798 1.961
4. Prepayments and construction in progress 5.206 4.779

185.206 195.346
185.566 195.601

B. Current assets
I. Inventories

Raw material 1.597 24
II. Receivables and other assets

1. Trade receivables 380 0
2. Receivables from affiliated companies 29.233 48.132
3. Other assets 7.981 4.175

39.191 52.331
III. Cash and cash equivalents 0 1

39.191 52.332
C. Prepaid expenses 17 381

224.774 248.314
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Equity and Liabilities
2016 2015
K€ K€

A.
Share capital 20.000 20.000

20.000 20.000
B. Provisions and accruals

1. Pensions and similar obligations 213 211
2. Other provisions and accruals 4.677 12.661

4.890 12.872
C. Liabilities

1. Trade payables 15.097 12.030
2. Other liabilities 170 0
3. Liabilities to affiliated companies 184.617 203.412

199.884 215.442

224.774 248.314

Equity
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Novelis Sheet Ingot GmbH, Göttingen

2015/16 2014/15
K€ K€

1. Sales 57.389 24.496
2. Cost of sales -75.898 -60.150
3. Gross profit -18.509 -35.654
4. General and administrative expenses -254 -247
5. Other operating income 513 370
6. Other operating expenses -190 -653

Operating profit -18.440 -36.184
7. Interest and similar expenses -9.980 -8.694

Financial result -9.980 -8.694
8. Profit from ordinary activities -28.420 -44.878
9. Loss transferred due to profit and loss transfer agreement 28.420 44.878

10. Profit for the year 0 0

Income Statement for Financial Year April 1, 2015 to March 31, 2016
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Novelis Sheet Ingot GmbH, Goettingen 

Notes to the Financial Statements for Financial Year 2015/2016 

(1) GENERAL BASIS OF PRESENTATION 

In accordance with § 267 German Commercial Code (HGB) Novelis Sheet Ingot GmbH is 
accounting for a medium-size corporation as of the balance sheet date March 31, 2016. 
The annual financial statements for the period April 1, 2015 to March 31, 2016, are 
prepared in compliance with the provisions of the Commercial Law (HGB) for large 
corporations and the Limited Liability Company Law (GmbHG). 

The sole shareholder of Novelis Sheet Ingot GmbH is Novelis Deutschland GmbH, 
Goettingen. 

In accordance with § 271 Section 2 HGB, affiliated companies of Novelis Sheet Ingot 
GmbH are the ultimate parent company Hindalco Industries Ltd., Mumbai, India and all 
subsidiaries of this parent company. 

Novelis Sheet Ingot GmbH is included in the consolidated financial statements of Hindalco 
Industries Ltd., Mumbai, India (largest group of consolidated companies), as well as 
Novelis Inc., Toronto, Canada (smallest group of consolidated companies). The 
consolidated financial statements are available at the registered seat of the companies. 

(2) ACCOUNTINIG POLICIES 

Assets 

Acquired intangible and fixed assets are valued at acquisition or production cost less 
ordinary accumulated amortization or depreciation. Grants received are recognized as a 
reduction of acquisition cost. 

Buildings are depreciated straight-line over 10 to 33 years. Technical equipment and 
machinery as well as other plant, furniture and office equipment are depreciated straight-
line over 3 to 33 years. Unplanned depreciation is recognized if necessary. In the financial 
year an unplanned depreciation on conveying machinery was recorded as the expected 
useful life was reduced from 14 years to 6 month. Intangible assets are amortized over 3 
years. 

Low-value items up to € 150 excluding VAT are fully expensed in the year of addition. 

Inventory is measured at average acquisition cost. Risks due to slow-moving items or 
limited usability are considered by appropriate allowances. 

Receivables and other assets are measured at nominal values less allowances for specific 
and general foreseeable risks. Receivables from and payables to affiliated companies are 
netted to the extent the requirements of § 387 German Civil Law (BGB) are met. 

Cash is stated at nominal value. 

Equity and Liabilities 

Equity is stated at nominal value. 
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Pension obligations are measured using the projected unit credit method at their 
discounted settlement amount. In course of the law to implement the residential real estate 
loan directive also the rules of the German Commercial Code with regard to discounting of 
pension obligations were modified. The amendment extents the time period over which the 
German Federal Reserve Bank determines the average market interest rate. For financial 
years ending after December 31, 2015 the time period is 10 years (previously: 7 years). 
An interest rate of 4.37 % was applied to calculate the pension provision as of March 31, 
2016. The interest rate is a projected interest rate as of the balance sheet date (average 
interest rate for the last 10 years).The average market interest rate published by the 
German Federal Reserve Bank for the last 10 years assuming a remaining term of 15 
years for the obligation as of March 31, 2016 is 4.24 %. 

The average market interest rate published by the German Federal Reserve Bank for the 
last 7 years assuming a remaining term of 15 years for the obligation as of March 31, 2016 
is 3.70 % (prior years: 4.37 %). The difference in the pension provision due to the 
application of the average market interest rate of the last 10 years instead of the last 7 
years is recognized in the financial result or the operating result in accordance with IDW 
RS HFA 30. 

Assumed annual salary increase was 2.75 % and annual pension increase was 1.75 %. 
Life expectancy statistics 2005G of Prof. Dr. K. Heubeck are applied. 

Actuarial assumptions to measure jubilee benefit obligations are the average market 
interest rate of the last 7 years and assuming a remaining term of 15 years. 

Other provisions and accruals are measured taking into account all identifiable risks. They 
are recognized at the amount reasonably necessary to settle the obligation. Other 
provisions and accruals with a remaining term of more than a year are discounted with the 
average market interest rate of the last 7 years equivalent to the remaining term of the 
obligation. 

Liabilities are stated at their settlement amount. 

Foreign currency 

Long-term foreign currency receivables are converted with the spot exchange rate at the 
transaction date or the lower spot exchange rate as of balance sheet date (principle of 
prudence). Short-term foreign currency receivables (due within a year) as well as cash, 
cash equivalents and other short-term assets denominated in foreign currencies are 
converted with the spot exchange rate as of balance sheet date. 

Long term foreign currency liabilities are measured with the spot exchange rate of the 
transaction date or the higher spot exchange rate as of balance sheet date (principle of 
prudence). Short-term foreign currency liabilities (due within a year) are converted with the 
spot exchange rate as of balance sheet date. 

(3) BALANCE SHEET 

(3.1) Non-current assets movement schedule 

The development of non-current assets is on page 13 to 15 
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(3.2)    Receivables and other assets 

Receivables other assets are due within a year. As of March 31, 2016, receivables from 
the sole shareholder Novelis Deutschland GmbH were K€ 27,874 (prior year 
K€ 43,880), which resulted from loss transfer due to the profit and loss transfer 
agreement in the amount of K€ 28,420 (prior year K€ 44,878) and are netted with trade 
payables in the amount of K€ 546 (prior year K€ 1,498). The remaining receivables from 
affiliated companies resulted from the sale of goods and services in the amount of K€ 15 
(prior year K€ 4,752).  

(3.3) Provisions and accruals 

Provisions for pension obligations are K€ 213 as of March 31, 2016 (prior year K€ 205). 
The difference in the pension provision in the amount of K€ 35 due to the application of 
the average market interest rate of the last 10 years instead of the last 7 years was 
recognized in the financial result. 

Other provisions and accruals comprise primarily accruals for goods and services 
received but not invoiced (K€ 3,874; prior year K€ 11,754) and personnel provisions and 
accruals (K€ 803; prior year K€ 913). 

(3.4)  Liabilities 

2016 

K€ 

Due 
within a 

year 
K€ 

Due after 
more than 

5 years 

K€ 

2015 

K€ 

Due 
within a 

year 
K€ 

Due after 
more than 

5 years 

K€ 

Trade payables 15,097 15,097 - 12,030 12,030 - 

Liabilities to affiliated 
companies 1), 2), 3)  

184,617 24,617 160,000 203,412 43,412 160,000 

Other liabilities 4) 170 170 - - - - 

199,884 39,884 160,000 215,442 55,442 160,000 

1) Thereof from purchase of
goods and services 

1,510 13,055 

2) Thereof from financing 183,108 190,357 

3) Thereof to shareholder
4) Thereof from taxes

45,880 

167 

43,440 

0 

As at the balance sheet date liabilities to the sole shareholder Novelis Deutschland GmbH in the 
amount of K€ 45,880 (prior year K€ 43,440) result from financing. 
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(4)    INCOME STATEMENT 

(4.1) Prior period income/expenses 

In the reporting period the following prior period income /expenses have been recorded: 

Unplanned depreciation on conveying machinery was recorded in the amount of 
K€ 3,522. 

Income in the amount of K€ 35 from the application of the average market interest rate 
of the last 10 years instead of the last 7 years on pension obligations. 

(4.2) Income/Expenses from exchange rate differences 

Other operating income includes income from exchange rate differences in the amount 
of K€ 379 (prior year K€ 39). Other operating expenses include expenses from 
exchange rate differences in the amount of K€ 187 (prior year K€ 556). 

(4.3) Interest and similar expenses 

Interest and similar expenses include interest payable to affiliated companies in the 
amount of K€ 9,980 (prior year K€ 8,694). 

(4.4) Material expenses 

2015/16 
K€ 

2014/15 
K€ 

Raw material 11,120 4,137 

Services received 16,276 12,030 

27,396 16,167 

(4.5) Personnel expenses 

2015/16 
K€ 

2014/15 
K€ 

Salaries and wages 12,335 9,351 

Social security 2,055 2,016 

Thereof pension costs     976     724 

14,390 11,367 

(5) Managing directors 

Fortunato Llamido, managing director finance 

Michael Hermann Stecher, managing director operation (until July 16, 2015) 

Serge Gaudin, managing director operation (since July 16, 2015) 
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The managing director did not receive any remuneration from the company. 

(6) EMPLOYEES (average number of employees) 

2015/16 2014/15 

Production 205 173 

Administration and sales 27 19 

232 192 

(7) CONTINGENCIES 

The latest comprehensive refinancing of the group took place on December 17, 2010 
and since that was amended several times. Afterwards, the Novelis group had a 
financial capital in the amount of US$ 5,700 million available to them. Novelis Inc. issued 
two Unsecured Senior Notes in the amount of US$ 2,500 and obtained a Term Loan 
Facility in the amount of US$ 1,800 million. In June 2015 Novelis extended the financing 
and adapted certain credit agreement clauses. In addition an Asset Based Revolving 
Credit Facility in the amount of US$ 1,200 million is available. Furthermore, in June 2015 
Novelis obtained a Subordinated Lien Revolver in the amount of US$ 200 million 

The latest comprehensive refinancing of the group took place on December 17, 2010. 
Afterwards, the Novelis group had a financial capital in the amount of US$ 5,500 million 
available to them. Novelis Inc. issued two Unsecured Senior Notes in the amount of US$ 
2,500 and obtained a Term Loan Facility in the amount of US$ 1,800 million.  

The company assigned all moveable assets which are legal property of Novelis Sheet 
Ingot GmbH by way of security to the secured party. 

The company assigned all receivables way of security to the secured party (global 
assignment). The profit and loss transfer agreement between Novelis Deutschland 
GmbH and Novelis Sheet Ingot GmbH must stay in place. Receivables must be free of 
claims of third parties. Any claims have to be reported immediately to the secured party. 

The company pledged all German bank accounts in favor of the secured party. 

The company is obliged not to create mortgages on land and similar property rights. 
Mortgages in favor of the secured party have not been created.  

The company assigned all intellectual property rights by way of security to the secured 
party. 

In the ordinary course of business the security provider has extensive disposition rights. 

Due to the guarantees and securities given, Novelis Sheet Ingot GmbH is exposed to 
potential claims. However at the date of the preparation of the financial statements, no 
claims have been made and management does not expect claims in the future given that 
the relevant company's expected liquidity has a high likelihood to provide sufficient funds 
to fulfill the agreement in time. 
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(8) OTHER FINANCIAL COMMITMENTS AND OFF-BALANCE-SHEET TRANSACTIONS 

As of March 31, 2016, purchasing commitments for investing activities in the amount of 
K€ 2,461 (prior year K€ 10,385) exist. 

Lease commitments exist in the amount of K€ 1,440. 

Goettingen, May 6, 2016 

Novelis Sheet Ingot GmbH 

Fortunado Llamido Lucido Serge Gaudin 
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Movement in Fixed Assets 
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Novelis Sheet Ingot GmbH, Goettingen

April 1, 2015 Additions Reclassi-
fications

Disposals March 31, 2016

K€ K€ K€ K€ K€
I. Intangible assets

1. Purchased Software and Licences 0 367 255 0 622
2. Prepayments 255 0 -252 0 3

255 367 3 0 625
II. Property, plant and equipment

1. Property, buildings and similar property rights 83.237 0 5.587 0 88.824
2. Technical equipment and machinery 118.317 0 7.307 0 125.624
3. Other plant, furniture and office equipment 2.221 0 -1.073 0 1.148
4. Prepayments and construction in progress 4.779 12.251 -11.824 0 5.206

208.554 12.251 -3 0 220.802
208.809 12.618 0 0 221.427

Movement in Fixed Assets

Historical cost
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April 1, 2015 Additions Disposals March 31, 
2016

March 31, 
2016

March 31, 
2015

K€ K€ K€ K€ K€ K€

0 265 0 265 357 0
0 0 0 0 3 255
0 265 0 265 360 255

2.740 3.393 0 6.133 82.691 80.497
10.208 18.905 0 29.113 96.511 108.109

260 90 0 350 798 1.961
0 0 0 0 5.206 4.779

13.208 22.388 0 35.596 185.206 195.346
13.208 22.653 0 35.861 185.566 195.601

Amortization and depreciation Book value
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Auditors' Report 

We have audited the annual financial statements, comprising the balance sheet, the income 

statement and the notes to the financial statements, together with the bookkeeping system, and 

the management report of Novelis Sheet Ingot GmbH, Goettingen, for the business year from 

April 1, 2015 to March 31, 2016. The maintenance of the books and records and the preparation 

of the annual financial statements and the management report in accordance with German 

commercial law are the responsibility of the Company's Managing Directors. Our responsibility 

is to express an opinion on the annual financial statements, together with the bookkeeping sys-

tem, and the management report based on our audit. 

We conducted our audit of the annual financial statements in accordance with Section 317 HGB 

[Handelsgesetzbuch - German Commercial Code] and German generally accepted standards 

for the audit of financial statements promulgated by the Institut der Wirtschaftsprüfer [Institute of 

Public Auditors in Germany - IDW]. Those standards require that we plan and perform the audit 

such that misstatements materially affecting the presentation of the net assets, financial position 

and results of operations in the annual financial statements in accordance with [German] princi-

ples of proper accounting and in the management report are detected with reasonable assur-

ance. Knowledge of the business activities and the economic and legal environment of the 

Company and expectations as to possible misstatements are taken into account in the determi-

nation of audit procedures. The effectiveness of the accounting-related internal control system 

and the evidence supporting the disclosures in the books and records, the annual financial 

statements and the management report are examined primarily on a test basis within the 

framework of the audit. The audit includes assessing the accounting principles used and signifi-

cant estimates made by the Company's Managing Directors, as well as evaluating the overall 

presentation of the annual financial statements and management report. We believe that our 

audit provides a reasonable basis for our opinion.  

Our audit has not led to any reservations. 
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In our opinion, based on the findings of our audit, the annual financial statements comply with 

the legal requirements and give a true and fair view of the net assets, financial position and re-

sults of operations of the Company in accordance with [German] principles of proper account-

ing. The management report is consistent with the annual financial statements and as a whole 

provides a suitable view of the Company's position and suitably presents the opportunities and 

risks of future development. 

Frankfurt am Main, May 6, 2016 

PricewaterhouseCoopers 
Aktiengesellschaft 
Wirtschaftsprüfungsgesellschaft 

(sgd.) Nadia Brieder-Markl (sgd.) ppa. Georg Rogowski 
Wirtschaftsprüfer Wirtschaftsprüfer 
(German Public Auditor) (German Public Auditor) 
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NOVELIS (SHANGHAI) ALUMINUM TRADING CO., LTD.

FINANCIAL STATEMENTS AND
REPORT OF THE AUDITOR
FOR THE YEAR ENDED 31 DECEMBER 2015

[English translation for reference only. Should there be any inconsistency between
the Chinese and English versions, the Chinese version shall prevail.]

NOVELIS (SHANGHAI) ALUMINIUM TRADING COMPANY

695



NOVELIS (SHANGHAI) ALUMINUM TRADING CO., LTD.
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[English translation for reference only]
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[English translation for reference only]

Auditor’s Report

PwC ZT Shen Zi (2016) No. 24089

(Page 1 of 2)

To the Board of Directors of Novelis (Shanghai) Aluminum Trading Co., Ltd.:

We have audited the accompanying financial statements of Novelis (Shanghai) Aluminum
Trading Co., Ltd. (the “Company”) which comprise the balance sheet as at 31 December 2015,
the income statement, the statement of changes in owner’s equity and the cash flow statement
for the year ended 31 December 2015, and the notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management of the Company is responsible for the preparation and fair presentation of these
financial statements in accordance with the requirements of Accounting Standards for
Business Enterprises, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with the China Standards on Auditing. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of the financial statements in
order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
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[English translation for reference only]

Auditor’s Report (continued)

PwC ZT Shen Zi (2016) No. 24089
(Page 2 of 2)

To the Board of Directors of Novelis (Shanghai) Aluminum Trading Co., Ltd.:

Opinion

In our opinion, the accompanying financial statements present fairly, in all material respects,
the financial position of the Company as at 31 December 2015, and its financial performance
and cash flows for the the year ended 31 December 2015 in accordance with the requirements
of Accounting Standards for Business Enterprises.

PricewaterhouseCoopers Zhong Tian LLP

Shanghai, the People’s Republic of China

27 May 2016
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NOVELIS (SHANGHAI) ALUMINUM TRADING CO., LTD.

BALANCE SHEET
AS AT 31 DECEMBER 2015
(All amounts in Rmb Yuan unless otherwise stated)
[English translation for reference only]

ASSETS Notes 31 December 2015 31 December 2014

Current assets

Cash at bank and on hand 6(1) 43,801,925.42 34,443,896.27

Accounts receivable 6(2)(a) 40,757,368.51 26,647,324.21

Advances to suppliers 6(3) 1,951,087.16 1,388,397.50

Other receivables 6(2)(b) 17,360,449.35 5,684,715.85

Inventories 6(4) 78,169,928.82 99,285,798.21

Total current assets 182,040,759.26 167,450,132.04

Non-current assets

Fixed assets 6(5) 130,038.77 165,552.70

Construction in progress 6(6) - -

Intangible assets 6(7) 55,691.65 106,320.42

Long-term prepaid expenses 6(8) 638,565.02 969,820.50

Deferred tax assets 6(12) 1,564,894.65 1,500,357.84

Total non-current assets 2,389,190.09 2,742,051.46

TOTAL ASSETS 184,429,949.35 170,192,183.50

LIABILITIES AND OWNER'S EQUITY

Current liabilities

Accounts payable 7(4) 66,051,813.90 79,787,654.48

Employee benefits payable 6(9) 2,527,481.11 2,293,472.65

Taxes payable 6(10) 6,505,844.58 11,371,018.77

Other payables 6(11) 7,550,542.37 3,707,958.72

Total current liabilities 82,635,681.96 97,160,104.62

Total liabilities 82,635,681.96 97,160,104.62

Owner's equity

Paid-in capital (USD 3,500,000) 22,143,725.48 22,143,725.48

Surplus reserve 6(13) 7,965,054.19 5,088,835.34

Undistributed profits 71,685,487.72 45,799,518.06

Total owner's equity 101,794,267.39 73,032,078.88

TOTAL LIABILITIES AND OWNER'S EQUITY 184,429,949.35 170,192,183.50

The accompanying notes form an integral part of these financial statements.

Legal representative:
Liu Qing

Person in charge of accounting:
Tom Ferro

Head of accounting department:
Tom Ferro
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NOVELIS (SHANGHAI) ALUMINUM TRADING CO., LTD.

INCOME STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2015
(All amounts in Rmb Yuan unless otherwise stated)
[English translation for reference only]

Notes 2015 2014

Revenue 6(14) 381,627,806.46 335,703,570.98

Less: Cost of sales 6(14) (315,209,165.64) (268,134,310.34)

Taxes and surcharges 6(15) (1,814,620.70) (397,169.37)

Selling and distribution expenses 6(17) (15,774,564.89) (14,642,882.38)

General and administrative expenses 6(17) (22,263,622.49) (18,729,966.24)

Finance expenses - net 6(16) 10,250,557.43 13,288,250.07

Loss arising from changes in fair

value 6(18) - (118,027.14)

Investment loss - (1,709,503.12)

Operating profit 36,816,390.17 45,259,962.46

Add: Non-operating income 6(19) 5,758,444.88 1,230,000.00

Less：Non-operating expenses 6(19) (4,225,250.37) -

Total profit 38,349,584.68 46,489,962.46

Less: Income tax 6(20) (9,587,396.17) (11,622,490.62)

Net profit 28,762,188.51 34,867,471.84

Other comprehensive income, net of tax - -

Total comprehensive income 28,762,188.51 34,867,471.84

The accompanying notes form an integral part of these financial statements.

Legal representative:
Liu Qing

Person in charge of accounting:
Tom Ferro

Head of accounting department:
Tom Ferro
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NOVELIS (SHANGHAI) ALUMINUM TRADING CO., LTD.

CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2015
(All amounts in Rmb Yuan unless otherwise stated)
[English translation for reference only]

Notes 2015 2014

1. Cash flows used in operating activities
Cash received from sales of goods or
rendering of services 432,866,940.22 393,842,940.74

Cash received relating to other operating
activities 5,375,849.53 3,951,730.04

Sub-total of cash inflows 438,242,789.75 397,794,670.78

Cash paid for goods and services (336,970,813.54) (319,842,576.10)

Cash paid to and on behalf of employees (18,874,633.56) (15,417,918.35)

Payments of taxes and surcharges (31,658,603.07) (17,339,164.59)
Cash paid relating to other operating
activities 6(21)(c) (32,010,357.10) (25,009,597.00)

Sub-total of cash outflows (419,514,407.27) (377,609,256.04)
Net cash flows generated used in

operating activities 6(21)(a) 18,728,382.48 20,185,414.74

2. Cash flows used in investing activities
Cash received relating to other investing

activities 297,125.00 69,556.90

Sub-total of cash inflows 297,125.00 69,556.90
Cash paid to acquire fixed assets,

intangible assets and other long-term
assets (167,815.38) (1,478,569.76)

Cash paid relating to other investing
activities (9,500,000.00) (1,900,000.00)

Sub-total of cash outflows (9,667,815.38) (3,378,569.76)
Net cash flows used in investing

activities (9,370,690.38) (3,309,012.86)

3. Net cash flows from financing activities - -

4. Effect of foreign exchange rate changes
on cash 337.05 938.86

5. Net increase in cash 6(21)(b) 9,358,029.15 16,877,340.74

Add: Cash at beginning of the year 34,443,896.27 17,566,555.53

6. Cash at end of the year 43,801,925.42 34,443,896.27

The accompanying notes form an integral part of these financial statements.

Legal representative:
Liu Qing

Person in charge of accounting:
Tom Ferro

Head of accounting department:
Tom Ferro
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NOVELIS (SHANGHAI) ALUMINUM TRADING CO., LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015
(All amounts in Rmb Yuan unless otherwise stated)
[English Translation for Reference Only]

1 General information

Novelis (Shanghai) Aluminum Trading Co., Ltd. (the “Company”) is a limited liability company
incorporated in Shanghai of the People’s Republic of China on 31 May 2012 by Novelis Inc.. The
Company has an approved operating period of 30 years. The registered capital is US$3,500,000.

The approved scope of business of the Company includes wholesale, commissioned agency
(excluding auction), import, export of aluminum flat rolled products, metal materials (excluding rare
metals, precious metals and steel), metal products, machinery and equipment, provision of ancillary
services and related technical consulting and technical service (not involving any goods subject to
state-run trade; if the business involves any goods subject to quota or license administration,
application shall be filed in accordance with relevant national regulations); provision of trade-related
information consulting (excluding financial information), and enterprise management consulting
(subject to licensing where a license is required). For the year ended 31 December 2015, the actual
principal activities of the Company were the same as above.

These financial statements were authorised for issue by the Company’s responsible persons on 27
May 2016.

2 Basis of preparation

The financial statements were prepared by the Company in accordance with the Basic Standard and
38 specific standards of the Accounting Standards for Business Enterprises issued by Ministry of
Finance on 15 February 2006, Application Guidance of the Accounting Standard for Business
Enterprises, Interpretation of the Accounting Standards for Business Enterprises and other regulations
issued thereafter (the “Accounting Standard for Business Enterprises”, “China Accounting Standards”
or “CAS”).

The financial statements are prepared on a going concern basis.

3 Statement of compliance with the Accounting Standards for Business Enterprises

The financial statements of the Company for the year ended 31 December 2015 are in compliance
with the Accounting Standards for Business Enterprises, and truly and completely present the financial
position of the Company as of 31 December 2015 and of its financial performance, cash flows and
other information for the year ended 31 December 2015.

4 Summary of significant accounting policies

(1) Accounting period

The Company’s accounting year starts on 1 January and ends on 31 December.

(2) Recording currency

The recording currency is Renminbi (“RMB”).

(3) Foreign currency translation

Foreign currency transactions are translated into RMB using the exchange rates prevailing at the dates
of the transactions.
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FOR THE YEAR ENDED 31 DECEMBER 2015
(All amounts in Rmb Yuan unless otherwise stated)
[English Translation for Reference Only]

4 Summary of significant accounting policies (continued)

(3) Foreign currency translation (continued)

At the balance sheet date, monetary items denominated in foreign currencies are translated into RMB
using the spot exchange rates on the balance sheet date. Exchange differences arising from these
translations are recognised in profit or loss for the current period, except for those attributable to
foreign currency borrowings that have been taken out specifically for the acquisition or construction of
qualifying assets, which are capitalised as part of the cost of those assets. Non-monetary items
denominated in foreign currencies that are measured at historical costs are translated at the balance
sheet date using the spot exchange rates at the date of the transactions. The effect of exchange rate
changes on cash is presented separately in the cash flow statement.

(4) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, deposits that can be readily drawn on demand,
and short-term and highly liquid investments that are readily convertible to known amounts of cash and
which are subject to an insignificant risk of changes in value.

(5) Financial assets

Financial assets are classified into the following categories at initial recognition: financial assets at fair
value through profit or loss, receivables, available-for-sale financial assets and held-to-maturity
investments. The classification of financial assets depends on the Company’s intention and ability to
hold the financial assets. The Company’s financial assets as at 31 December 2015 are receivables.

(a) Receivables

Receivables, including accounts receivable and other receivables, are non-derivative financial assets
with fixed or determinable payments that are not quoted in an active market (Note 4 (6)).

(b) Recognition and measurement

Financial assets are recognised at fair value on the balance sheet when the Company becomes a
party to the contractual provisions of the financial instrument. In the case of financial assets at fair
value through profit or loss, the related transaction costs incurred at the time of acquisition are
recognised in profit or loss for the current period. For other financial assets, transaction costs that are
attributable to the acquisition of the financial assets are included in their initially recognised amounts.
Financial assets are derecognised when the contractual rights to receive the cash flows from the
financial assets have expired, or all substantial risks and rewards of ownership of the financial assets
have been transferred.

Receivables are measured at amortised cost using the effective interest method.
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4 Summary of significant accounting policies (continued)

(5) Financial assets (continued)

(c) Impairment of financial assets

The Comany assesses the carrying amounts of financial assets other than those at fair value through
profit or loss at each balance sheet date. If there is objective evidence that a financial asset is
impaired, an impairment loss is provided for.

When an impairment loss on a financial asset carried at amortised cost has occurred, the amount of
loss is provided for at the difference between the asset’s carrying amount and the present value of its
estimated future cash flows (excluding future credit losses that have not been incurred). If there is
objective evidence that the value of the financial asset recovered and the recovery is related
objectively to an event occurring after the impairment was recognised, the previously recognised
impairment loss is reversed and the amount of reversal is recognised in profit or loss.

(6) Receivables

Receivables comprise accounts receivable and other receivables. Accounts receivable arising from
sale of goods or rendering of services are initially recognised at fair value of the contractual payments
from the buyers or service recipients.

Receivables with amounts that are individually significant are subject to separate assessment for
impairment. If there exists objective evidence that the Company will not be able to collect the amount
under the original terms, a provision for bad debts of that receivable is made at the difference between
its carrying amount and the present value of its estimated future cash flows.

Receivables with amounts that are not individually significant and those receivables that have been
individually assessed for impairment and have not been found impaired are classified into certain
groupings based on their credit risk characteristics. The provision for bad debts is determined based
on the historical loss experience for the groupings of receivables with similar credit risk characteristics,
taking into consideration of the current circumstances.

(7) Inventories

Inventories are goods held for sale, and are presented at the lower of cost and net realisable value.

Cost is determined using the specific identification method.

Provision for decline in the value of inventories is determined at the excess amount of the carrying
amounts of the inventories over their net realisable value. Net realisable value is determined based on
the estimated selling price in the ordinary course of business, less the estimated costs to completion
and estimated costs necessary to make the sale and related taxes.

The Company adopts the perpetual inventory system.
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4 Summary of significant accounting policies (continued)

(8) Fixed assets

Fixed assets comprise computers and electronic equipment. Fixed assets purchased or constructed by
the Company are initially measured at cost at the time of acquisition.

Subsequent expenditures incurred for a fixed asset are included in the cost of the fixed asset when it is
probable that the associated economic benefits will flow to the Company and the related cost can be
reliably measured. The carrying amount of the replaced part is derecognised. All the other subsequent
expenditures are recognised in profit or loss in the period in which they are incurred.

Fixed assets are depreciated using the straight-line method to allocate the cost of the assets to their
estimated residual values over their estimated useful lives. For the fixed assets that have been
provided for impairment loss, the related depreciation charge is prospectively determined based upon
the adjusted carrying amounts over their remaining useful lives

The estimated useful lives, the estimated residual values expressed as a percentage of cost and the
annual depreciation rates of fixed assets are as follows:

Estimated useful
lives

Estimated residual
values

Annual
depreciation rates

Computer and electronic
equipment 3 years 10% 30%

The estimated useful life, the estimated net residual value of a fixed asset and the depreciation
method applied to the asset are reviewed, and adjusted as appropriate at each year-end.

A fixed asset is derecognised on disposal or when no future economic benefits are expected from its
use or disposal. The amount of proceeds from disposals on sale, transfer, retirement or damage of a
fixed asset net of its carrying amount and related taxes and expenses is recognised in profit or loss for
the current period.
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(12) Impairment of long-term assets

Fixed assets, construction in progress and intangible assets with finite useful lives are tested for
impairment if there is any indication that the assets may be impaired at the balance sheet date. If the
result of the impairment test indicates that the recoverable amount of an asset is less than its carrying
amount, a provision for impairment and an impairment loss are recognised for the amount by which the
asset’s carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an
asset’s fair value less costs to sell and the present value of the future cash flows expected to be
derived from the asset. Provision for asset impairment is determined and recognised on the individual
asset basis. If it is not possible to estimate the recoverable amount of an individual asset, the
recoverable amount of a group of assets to which the asset belongs is determined. A group of assets
is the smallest group of assets that is able to generate independent cash inflows.

Once the above asset impairment loss is recognised, it will not be reversed for the value recovered in
the subsequent periods.

4 Summary of significant accounting policies (continued)

(9) Construction in progress

Construction in progress is measured at actual cost. Actual cost comprises construction costs,
installation costs, borrowing costs that are eligible for capitalisation and other costs necessary to bring
the fixed assets ready for their intended use. Construction in progress is transferred to fixed assets
when the assets are ready for their intended use, and depreciation begins from the following month.

(10) Intangible assets

Intangible assets are softwares measured at cost.

(a) Softwares

Sofwares are amortised on the straight-line basis over their approved use period of 3 years.

(b) Periodical review of useful life and amortisation method

For an intangible asset with a finite useful life, review of its useful life and amortization method is
performed at each year-end, with adjustment made as appropriate.

(11) Long-term prepaid expenses

Long-term prepaid expenses include the expenditure for improvements to fixed assets held under
operating leases, and other expenditures that have been incurred but should be recognised as
expenses over more than one year in the current and subsequent periods. Long-term prepaid
expenses are amortised on the straight-line basis over the expected beneficial period and are
presented at actual expenditure net of accumulated amortisation.
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4 Summary of significant accounting policies (continued)

(13) Employee benefits

Employee benefits include short-term employee benefits and post-employment benefits, provided in
various forms of consideration in exchange for service rendered by employees or compensations for
the termination of employment relationship.

(a) Short-term employee benefits

Short-term employee benefits include employee wages or salaries, bonus, allowances and subsidies,
staff welfare, premiums or contributions on medical insurance, work injury insurance and maternity
insurance, housing funds, union running costs and employee education costs, short-term paid
absences. The employee benefit liabilities are recognized in the accounting period in which the service
is rendered by the employees, with a corresponding charge to the profit or loss for the current period or
the cost of relevant assets. Employee benefits which are non-monetary benefits are measured at fair
value.

(b) Post-employment benefits

The Company classifies post-employment benefit plans as either defined contribution plans or defined
benefit plans. Defined contribution plans are post-employment benefit plans under which the Company
pays fixed contributions into a separate fund and will have no obligation to pay further contributions;
and defined benefit plans are post-employment benefit plans other than defined contribution plans.
During the reporting period, the Company's post-employment benefits mainly include basic pensions
and unemployment insurance, both of which belong to the defined contribution plans.

Basic pensions

The Company’s employees participate in the basic pension plan set up and administered by local
authorities of Ministry of Human Resource and Social Security. Monthly payments of premiums on the
basic pensions are calculated according to prescribed bases and percentage by the relevant local
authorities. When employees retire, the relevant local authorities are obliged to pay the basic pensions
to them. The amounts based on the above calculations are recognized as liabilities in the accounting
period in which the service has been rendered by the employees, with a corresponding charge to the
profit or loss for the current period or the cost of relevant assets.

(14) Deferred tax assets and deferred tax liabilities

Deferred tax assets and deferred tax liabilities are calculated and recognised based on the differences
arising between the tax bases of assets and liabilities and their carrying amounts (temporary
differences). Deferred tax asset is recognised for the deductible losses that can be carried forward to
subsequent years for deduction of the taxable profit in accordance with the tax laws. No deferred tax
liability is recognised for a temporary difference arising from the initial recognition of goodwill. No
deferred tax asset or deferred tax liability is recognised for the temporary differences resulting from the
initial recognition of assets or liabilities due to a transaction other than a business combination, which
affects neither accounting profit nor taxable profit (or deductible loss). At the balance sheet date,
deferred tax assets and deferred tax liabilities are measured at the tax rates that are expected to apply
to the period when the asset is realised or the liability is settled.

Deferred tax assets are only recognised for deductible temporary differences, deductible losses and
tax credits to the extent that it is probable that taxable profit will be available in the future against which
the deductible temporary differences, deductible losses and tax credits can be utilised.
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4 Summary of significant accounting policies (continued)

(14) Deferred tax assets and deferred tax liabilities (continued)

Deferred tax assets and liabilities are offset when:
 the deferred taxes are related to the same tax payer within the Company and the same taxation

authority; and,
 that tax payer within the Company has a legally enforceable right to offset current tax assets

against current tax liabilities.

(15) Revenue recognition

The amount of revenue is determined in accordance with the fair value of the consideration received or
receivable for the sale of goods and services in the ordinary course of the Company’s activities.
Revenue is shown net of value-added tax, rebates, discounts and returns.

Revenue from the sales of goods is recognized when significant risks and rewards of owenership of
the goods are transferred to the buyer, the Company retains neither continuing managerial
involvement to the degree usually associated with ownership nor effective control over the goods sold,
and it is probable that the economic benefit associated with the transaction will flow to the Company
and the relevant revenue and costs can be measured reliably.

(16) Government grant

Government grants refer to the monetary or non-monetary assets obtained freely by an enterprise from
the government, but excluding the capital invested by the government as the owner of the enterprise.

Government grant should be recognised when the Company meets all the conditions and makes sure
that the government grant could be received. Government grants refer to the monetary should be
recognised as the received or should receive amount. Government grants refer to the non-monetary
assets should be recognised as the fair value or the nominal amount when the fair value can’t be
obtained. Government grant should be recognised when the Company meets all the conditions and
makes sure that the government grant could be received. Government grants refer to the monetary
should be recognised as the received or should receive amount. Government grants refer to the non-
monetary assets should be recognised as the fair value or the nominal amount when the fair value can’t
be obtained.

The government grants related to income refer to the government grants other than those related to
assets. The income related government grants used for compensating the relevant future expenses or
losses of the enterprise shall be deferred and recognised in the income statement when the relevant
expenses or losses are recognised. For those used for compensating the relevant expenses or losses
that have incurred by the enterprise, the income related government grants shall be recognised in the
income statement immediately.
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4 Summary of significant accounting policies (continued)

(17) Leases

A finance lease is a lease that transfers substantially all the risks and rewards incidental to ownership
of an asset. An operating lease is a lease other than a finance lease.

(a) Operating leases

Lease payments under an operating lease are recognised on a straight-line basis over the period of
the lease, and are either capitalised as part of the cost of related assets, or charged as an expense for
the current period.

(18) Profit distribution

Proposed profit distribution is recognised as a liability in the period in which it is approved by the Board
of Directors.

(19) Critical accounting estimates and judgments

The Company continually evaluates the critical accounting estimates and key judgments applied based
on historical experience and other factors, including expectations of future events that are believed to
be reasonable.

(a) Critical accounting estimates and judgments

The critical accounting estimates and key assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year are outlined
below:

(i) Provision for bad debts of receivables

The impairment for receivables is based on the assessment of the collectability of receivables.
Management assesses the impairment for receivables by using judgment and estimates. The
differences between actual results and the original estimates will impact the carrying amount of the
receivables and provision or reversal of provision for bad debts of the receivables during the period of
changes of estimates.

(ii) Net realisable value of inventories

Net realisable value of inventories is determined based on the estimated selling price in the ordinary
course of business, less the estimated costs to completion and estimated costs necessary to make the
sale and related taxes. These estimates are made based on current market conditions and historical
experiences of selling products of similar nature, which may change due to the changes of clients taste
and the changes of competitors with period changes in industry. The management assesses the
reasonableness of this estimate on each financial statements date.

(iii) Income taxes

There are many transactions and events for which the ultimate tax determination is uncertain during
the ordinary course of business. Significant judgment is required from the Company in determining the
provision for income taxes in each of these jurisdictions. Where the final tax outcome of these matters
is different from the amounts that were initially recorded, such differences will impact the income tax
and deferred tax provisions in the period in which such determination is made.
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4 Summary of significant accounting policies (continued)

(19) Critical accounting estimates and judgments (continued)

(a) Critical accounting estimates and judgments (continued)

(iii) Income taxes (continued)

Deferred tax assets and deferred tax liabilities are measured at the tax rates that are expected to apply
to the period when the asset is realised or the liability is settled. Expected applicable tax rate is
determined according to current tax regulation and status of the Company.

The Company management recognizes deferred tax assets according to expected taxable income
gained with great possibility which will deduct temporary difference for coming years.If expected
taxable income for coming year changes, the Company management will adjust deferred tax assets
accordingly.

5 Taxation

The main categories and rates of taxes applicable to the Company are set out below:

Category Tax rate Taxable base

Enterprise income tax 25% Taxable income
Value added tax (“VAT”) (a) 17% and 6% Taxable value added amount (Tax payable is

calculated using the taxable sales amount
multiplied by the applicable tax rate less deductible
VAT input of current period)

City maintenance and
construction tax

7% VAT payable

Education surcharges 5% VAT payable

(a) Pursuant to the Circular on the Pilot Plan for Levying VAT in Place of Business Tax (Caishui
No.110, 2011) and the Circular on the Pilot Practice of Levying VAT in Place of Business Tax for
the Transportation Industry and Some Modern Service Industries in Shanghai (Caishui No.37,
2013) jointly issued by the Ministry of Finance and the State Administration of Taxation, payments
made by the Company on behalf of related parties offshore was subject to VAT since 1 August
2013, and the applicable tax rate is 6%. Before 1 August 2013, the business mentioned above
was subject to business tax and the applicable tax rate was 6%.
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6 Notes to the Company’s financial statements

(1) Cash at bank and on hand

31 December 2015 31 December 2014

Cash at bank 43,801,925.42 34,443,896.27

(2) Accounts receivable and other receivables

(a) Accounts receivable

31 December
2014

31 December
2015

Accounts receivable 26,647,324.21 40,757,368.51

Increase in
current year

Decrease in
current year

Less: provision for bad
debts - - - -

26,647,324.21 40,757,368.51

The aging of accounts receivable and related provision for bad debts are analysed below:

31 December 2015 31 December 2014

Amount % of total
balance

Provision for
bad debts

Amount % of total
balance

Provision for
bad debts

Within 1 year 40,757,368.51 100% - 26,647,324.21 100% -
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6 Notes to the Company’s financial statements (continued)

(2) Accounts receivable and other receivables (continued)

(b) Other receivables

31 December
2014

31 December
2015

Receivables from related
parties (Note7(4)(b)) 4,129,603.00 16,025,498.00

Prepayments of custom
duty and VAT 1,247,120.53 836,562.75

Rental deposits 307,992.32 239,312.17
Others - 259,076.43

5,684,715.85 17,360,449.35
Increase in

current year
Decrease in
current year

Less: provision for bad
debts - - - -

5,684,715.85 17,360,449.35

Other receivables and related provision for bad debts are analysed below:

31 December 2015 31 December 2014

Amount % of total
balance

Provision for bad
debts

Amount % of total
balance

Provision for bad
debts

Within 1 year 15,221,137.18 88% - 5,376,723.53 95% -
1 to 2 years 2,139,312.17 12% - 307,992.32 5% -

17,360,449.35 100% - 5,684,715.85 100% -

713



NOVELIS (SHANGHAI) ALUMINUM TRADING CO., LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015
(All amounts in Rmb Yuan unless otherwise stated)
[English Translation for Reference Only]

6 Notes to the Company’s financial statements (continued)

(3) Advances to suppliers

The aging of advances to suppliers is analysed below:

Aging 31 December 2015 31 December 2014

Amount % of total balance Amount % of total balance

Within 1 year 1,951,087.16 100% 1,388,397.50 100%

(4) Inventories

31 December
2014

31 December
2015

Cost -

Goods held for trading 99,285,798.21 78,169,928.82

Increase in
current year

Decrease in
current year

Less: Provision for declines
in the value of
inventories

Goods held for trading - - - -
99,285,798.21 78,169,928.82

(5) Fixed assets

Computer and
electronic equipment

Cost
31 December 2014 226,042.02
Transfer from construction in progress (Note 6(6)) 28,772.81
31 December 2015 254,814.83

Accumulated depreciation
31 December 2014 (60,489.32)
Depreciation charged in current year (64,286.74)
31 December 2015 (124,776.06)

Carrying amount
31 December 2015 130,038.77

31 December 2014 165,552.70

In 2015, depreciation expenses of 64,286.74 (2014：46,558.37) were recorded in general and
administrative expenses.
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6 Notes to the Company’s financial statements (continued)

(8) Long-term prepaid expenses

Improvements to fixed assets
held under operating leases

31 December 2014 969,820.50
Transfer from construction in progress (Note 6(6)) 139,042.57
Amortisation charged in current year (470,298.05)
31 December 2015 638,565.02

(9) Employee benefits payable

31 December 2015 31 December 2014

Short-term employee benefits payable(a) 2,527,481.11 2,293,472.65
Defined contribution plans payable(b) - -

2,527,481.11 2,293,472.65

(a) Short-term employee benefits

31 December
2014

Increase in
current year

Decrease in
current year

31 December
2015

Wages and salaries,
bonuses, allowances and
subsidies 2,293,472.65 17,491,369.32 (17,257,360.86) 2,527,481.11

Social security contributions - 481,331.16 (481,331.16) -
Including: Medical insurance - 423,571.42 (423,571.42) -

Work injury
insurance - 19,253.25 (19,253.25) -

Maternity
insurance - 38,506.49 (38,506.49) -

Housing funds - 269,545.45 (269,545.45) -

2,293,472.65 18,242,245.93 (18,008,237.47) 2,527,481.11

(b) Defined contribution plans

31 December
2014

Increase in
current year

Decrease in
current year

31 December
2015

Basic pensions - 808,636.35 (808,636.35) -
Unemployment insurance - 57,759.74 (57,759.74) -

- 866,396.09 (866,396.09) -
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6 Notes to the Company’s financial statements (continued)

(10) Taxes payable

31 December 2015 31 December 2014

Enterprise income tax payable 3,447,080.75 10,021,360.91
VAT payable 3,058,763.83 1,349,657.86

6,505,844.58 11,371,018.77

(11) Other payables

31 December 2015 31 December 2014

Accrued personnel expenditures 2,511,235.73 3,211,893.00
Compensation payables 4,225,250.37 -
Service charge 644,346.36 276,065.72
Freight 169,709.91 -
Rental - 220,000.00

7,550,542.37 3,707,958.72

(12) Deferred tax assets

31 December 2015 31 December 2014

Deferred tax
assets

Deductible
temporary

differences

Deferred tax
assets

Deductible
temporary

differences

Accrued expenses 933,024.37 3,732,097.49 926,989.68 3,707,958.72
Accrued payroll 631,870.28 2,527,481.11 573,368.16 2,293,472.65

1,564,894.65 6,259,578.60 1,500,357.84 6,001,431.37

Including:
Amount to be recovered
within 1 year (including
1 year) 1,564,894.65 1,500,357.84
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6 Notes to the Company’s financial statements (continued)

(13) Surplus reserve

31 December 2014 Increase in
current year

Decrease in
current year

31 December 2015

Reserve fund 5,088,835.34 2,876,218.85 - 7,965,054.19

31 December 2013 Increase in
current year

Decrease in
current year

31 December 2014

Reserve fund 1,602,088.16 3,486,747.18 - 5,088,835.34

In accordance with the Law of the People’s Republic of China on Enterprises Operated Exclusively with
Foreign Capital and the Company’s Articles of Association, appropriations from net profit are to be made to
the reserve fund after offsetting accumulated losses from prior years, and before profit distributions to the
investors. The reserve fund accounts for no less than 10% of net profit, and the Company can cease
appropriation when the reserve fund accumulated to more than 50% of the registered capital.

The Company appropriated 10% of net profit for the year ended 31 December 2015 to the reserve fund with
the amount to RMB 2,876,218.85 (2014: RMB 3,486,747.18).

(14) Revenue and cost of sales

2015 2014

Revenue Cost of sales Revenue Cost of sales

Main operations
- sale of aluminum flat

rolled products 381,627,806.46 (315,209,165.64) 335,703,570.98 (268,134,310.34)

(15) Tax and surcharges

2015 2014

City maintenance and construction tax 994,140.66 226,953.93
Educational surcharge 710,100.45 162,109.95
River management fee 110,379.59 8,105.49

1,814,620.70 397,169.37

(16) Finance income - net

2015 2014

Exchange gains 9,916,477.34 13,187,192.34
Interest income 361,104.38 123,262.26
Commission charges (27,024.29) (22,204.53)

10,250,557.43 13,288,250.07
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6 Notes to the Company’s financial statements (continued)

(17) Expense by nature

The cost of sales, selling expenses, general and administrative expenses in the income statement are
listed as follows by nature:

2015 2014

Cost of goods sold 305,421,545.89 260,541,480.98
Employee benefits 19,108,642.02 15,930,005.07
Freight 9,787,619.75 7,592,829.36
Travelling expenses 4,334,512.34 4,313,154.03
Resettlement fees 4,126,533.52 3,672,693.00
Rental expenses 2,845,437.30 1,943,233.87
IT service charge 1,758,140.50 1,295,472.76
Brand fees 1,245,149.77 924,502.11
Professional Service fees 1,124,944.45 1,708,937.28
Marketing expenses 1,071,348.73 790,145.89
Communication expenses 655,584.95 386,576.40
Depreciation and amortization 585,213.56 474,728.26
Scrapping expenses 473,300.77 -
Recruiting cost 50,316.15 1,401,010.60
Others 659,063.32 532,389.35

353,247,353.02 301,507,158.96

(18) Profit arising from changes in fair value

2015 2014

Forward contracts - (118,027.14)

(19) Non-operating income and expenses

(a) Non-operating income
2015 2014

Compensation income 3,818,445.00 -
Government grant 1,940,000.00 1,230,000.00

5,758,445.00 1,230,000.00

(b) Non-operating expenses
2015 2014

Compensation loss 4,225,250.37 -
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6 Notes to the Company’s financial statements (continued)

(20) Income tax

2015 2014

Current income tax 9,651,932.98 12,602,744.07
Deferred income tax (64,536.81) (980,253.45)

9,587,396.17 11,622,490.62

The reconciliation from income tax calculated based on the applicable tax rate and total profit
presented in the financial statements to the income tax is listed below:

2015 2014

Total profit 38,349,584.68 46,489,962.46
Income tax rate 25% 25%
Income tax calculated at applicable tax rates 9,587,396.17 11,622,490.62

(21) Notes to cash flow statement

(a) Reconciliation from net profit to cash flows from operating activities

2015 2014

Net profit 28,762,188.51 34,867,471.84
Add: Depreciation of fixed assets 64,286.74 46,558.37

Amortization of intangible assets 50,628.77 45,565.90
Amortisation of long-term prepaid expenses 470,298.05 382,603.99
Losses on changes in fair value - 118,027.14
Financial income (297,462.05) (70,495.76)
Increase in deferred tax assets (64,536.81) (980,253.45)
Decrease/(Increase) in inventories 21,115,869.39 (35,898,127.78)
Increase in operating receivables (16,848,467.46) (77,040.79)
(Decrease)/Increase in operating payables (14,524,422.66) 21,751,105.28

Net cash flows from operating activities 18,728,382.48 20,185,414.74

(b) Net increase in cash

2015 2014

Cash at end of year 43,801,925.42 34,443,896.27
Less: cash at beginning of year (34,443,896.27) (17,566,555.53)
Net increase in cash 9,358,029.15 16,877,340.74
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6 Notes to the Company’s financial statements (continued)

(21) Notes to cash flow statement(continued)

(c) Cash paid relating to other operating activities

In the cash flow statement, cash paid relating to other operating activities comprises:

2015 2014

Freight 9,617,909.84 7,592,829.36
Resettlement fees 4,827,190.79 460,800.00
Travelling expenses 4,334,512.34 4,313,154.03
Prepaid for others 3,839,365.00 3,754,038.00
Rental expenses 3,065,437.30 1,723,233.87
IT service charge 1,758,140.50 1,295,472.76
Brand fees 1,245,149.77 924,502.11
Marketing expenses 1,071,348.73 790,145.89
Professional service fees 756,663.81 1,912,930.33
Communication expenses 655,584.95 386,576.40
Recruiting cost 50,316.15 1,401,010.60
Others 788,737.92 454,903.65

32,010,357.10 25,009,597.00
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7 Related parties and related party transactions

(1) Parent company

(a) Basic information of parent company

Registered address Principal business

Novelis Inc. Canada Industries

The ultimate holding company of the Company is Hindalco Industries Ltd.

(b) Registered capital and changes in registered capital of parent company:

31 December
2014

Current year
additions

Current year
decreases

31 December
2015

Novelis Inc. 1,000 shares - - 1,000 shares

(c) The proportion of interests and voting rights in the Company held by the parent company

31 December 2015 31 December 2014

% interest
held

% voting
rights

% interest
held

% voting
rights

Novelis Inc. 100% 100% 100% 100%

(2) Nature of related parties that do not control or are not controlled by the Company

Relationship with the Company

Novelis Services Limited (UK) Controlled by the same ultimate parent company
Novelis Switzerland SA Controlled by the same ultimate parent company
Novelis Deutshland GmbH Controlled by the same ultimate parent company
Novelis Korea Ulsan Controlled by the same ultimate parent company
Novelis (China) Aluminum Products Co., Ltd. Controlled by the same ultimate parent company

(3) Related party transactions

(a) Pricing policies

The Company’s pricing policies on procurement of inventories from related parties and other related
party transactions are negotiated between the transaction parties based on each specific situation.
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7 Related parties and related party transactions (continued)

(3) Related party transactions (continued)

(b) Purchases of goods

2015 2014

Novelis Deutshland GmbH 128,014,903.23 132,189,007.08
Novelis Switzerland SA 104,829,897.67 138,687,364.58
Novelis (China) Aluminum Products Co., Ltd. 22,796,183.79 24,732.88
Novelis Inc. 3,491,753.71 221,568.97
Novelis Korea Ulsan - 77,987.45

259,132,738.40 271,200,660.96

(c) Sales of goods

2015 2014

Novelis (China) Aluminum Products Co., Ltd. 9,381,130.70 -

(d) Expenses paid on behalf of related parties

2015 2014

Novelis Inc. 3,839,365.00 3,754,038.00

(e) Expenses paid by related parties

2015 2014

Novelis Inc. 5,878,060.22 1,366,501.43
Novelis Service Limited(UK) 945,860.09 907,496.54

6,823,920.31 2,273,997.97

(f) Cashpool – loan funds

2015 2014

Novelis (China) Aluminum Products Co., Ltd. 9,500,000.00 1,900,000.00

Since 2014, the Company, Novelis (China) Aluminum Products Co., Ltd., and Industrial and
Commercial Bank of China Jiangsu branch (“ICBC”) signed the cashpool agreement for the
purpose of allocating funds withing group. According to the agreement, all parties involved can
entrust ICBC to provide cashpool funds to other parties.

Annual interest rate of 2015 is 3% (2014: 3%).
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7 Related parties and related party transactions (continued)

(4) Receivables and payables from and payables to related parties

(a) Accounts receivables

31 December 2015 31 December 2014

Novelis (China) Aluminum Products Co., Ltd. 4,922,302.74 -

(b) Other receivables

31 December 2015 31 December 2014

Novelis (China) Aluminum Products Co., Ltd. 11,400,000.00 1,900,000.00
Novelis Inc 2,765,778.00 2,229,603.00
Novelis Switzerland SA 978,704.00 -
Novelis Deutshland GmbH 881,016.00 -

16,025,498.00 4,129,603.00

(c) Accounts payable

31 December 2015 31 December 2014

Novelis (China) Aluminum Products Co., Ltd. 23,598,407.10 14,489.99
Novelis Switzerland SA 23,304,111.14 35,701,064.56
Novelis Deutshland GmbH 17,364,619.24 42,830,822.68
Novelis Inc. 1,514,077.34 1,241,277.25
Novelis Service Limited(UK) 270,599.08 -

66,051,813.90 79,787,654.48

8 Commitments

(1) Operating lease commitments

The future minimum lease payments due under the signed irrevocable operating leases contracts
are summarized as follows:

31 December 2015 31 December 2014

Within 1 year 3,155,519.40 3,715,519.40
Between 1 and 2 years 1,924,514.55 2,566,019.40
Between 2 and 3 years - 1,924,514.55

5,080,033.95 8,206,053.35

724



NOVELIS (SHANGHAI) ALUMINUM TRADING CO., LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015
(All amounts in Rmb Yuan unless otherwise stated)
[English Translation for Reference Only]

31 December 2014

USD EUR Total
Financial assets denominated in foreign

currency -

Cash at bank and on hand 5,504.57 - 5,504.57

Financial liabilities denominated in
foreign currency -

Payables 1,271,005.76 79,131,661.76 80,402,667.53

As at 31 December 2015, if RMB had strengthened/weakened by 10 % against the foreign currencies
while all other variables had been held constant, the Company’s net profit for the year would have been
approximately RMB 3,317,548.14 higher/lower for various financial assets and liabilities denominated
in USD (2014: net profit would have been approximately RMB 6,029,787.22higher/lower)

9 Financial instrument and risk

The Company's activities expose it to a variety of financial risks: market risk (primarily currency risk),
credit risk and liquidity risk. The Company's overall risk management programme focuses on the
unpredictability of financial markets and seeks to minimise potential adverse effects on the Company's
financial performance.

(1) Market risk

Foreign exchange risk

The Company’s major operational activities are carried out in Mainland China. Sales of products are
mainly denominated in RMB, and purchases of products are mainly denominated in EUR. The
Company is exposed to foreign exchange risk arising from the recognized assets and liabilities, and
future transactions denominated in foreign currencies, primarily with respect to USD and EUR. The
Company’s finance department is responsible for monitoring the amount of assets and liabilities, and
transactions denominated in foreign currencies to minimise the foreign exchange risk. During 2014, the
Company did not enter into any forward exchange contracts.

As at 31 December 2015 and 31 December 2014, the carrying amounts in RMB equivalent of the
Company’s assets and liabilities denominated in foreign currencies are summarized below:

31 December 2015

USD EUR Total
Financial assets denominated in foreign

currency -

Cash at bank and on hand 5,843.37 - 5,843.37

Financial liabilities denominated in
foreign currency -

Payables 3,287,532.10 40,952,286.47 44,239,818.57
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9 Financial instrument and risk(continued)

(2) Credit risk

Credit risk is managed on a group basis. Credit risk mainly arises from cash at bank and on hand,
accounts receivable and other receivables.

The Company expects that there is no significant credit risk associated with cash at bank since they
are deposited at a large size listed bank. Management does not expect that there will be any significant
losses from non-performance by this counterparty.

In addition, the Company has policies to limit the credit exposure on accounts receivable. The
Company assesses the credit quality of and sets credit limits on its customers by taking into account
their financial position, the availability of guarantee from third parties, their credit history and other
factors such as current market conditions. The credit history of the customers is regularly monitored by
the Company. In respect of customers with a poor credit history, the Company will use written payment
reminders, or shorten or cancel credit periods, to ensure the overall credit risk of the Company is
limited to a controllable extent.

(3) Liquidity risk

Cash flow forecasting is performed by finance department of the Company, and monitors rolling
forecasts of the Company's short-term and long-term liquidity requirements to ensure it has sufficient
cash to meet operational needs.

The financial assets and liabilities of the Company at the balance sheet date are analysed by their
maturity date below at their undiscounted contractual cash flows:

31 December 2015 31 December 2014

Within 1 year Within 1 year

Payables 73,602,356.27 83,495,613.20

10 Fair value

Based on the lowest level input that is significant to the fair value measurement in its entirety, the fair
value hierarchy has the following levels:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: Inputs other than quoted prices included within level 1 that are observable for the asset or
liability, either directly (that is, as prices) or indirectly (that is, derived from prices).

Level 3: Inputs for the asset or liability that are not based on observable market data (that is,
unobservable inputs)

(a) Assets measured at fair value on a recurring basis

As at 31 December 2015 and 31 December 2014, no assets measured at fair value on a recurring
basis are held by the Company.
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10 Fair value(continued)

(b) Assets measured at fair value on a non-recurring basis

As at 31 December 2015 and 31 December 2014, no assets measured at fair value on a non-recurring
basis are held by the Company.

(c) Assets and liabilities not measured at fair value but for which the fair value is disclosed

Financial assets and liabilities measured at amortised cost mainly include receivables and payables.

As at 31 December 2015 and 31 December 2014, the carrying amount of the financial assets and
liabilities not measured at fair value is a reasonable approximation of their fair value.

11 Capital management

The Company’s capital management policies aim to safeguard the Company’s ability to continue as a
going concern in order to provide returns for shareholders and benefits for other stakeholders, and to
maintain an optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends
paid to shareholders, refund capital to shareholders, issue new shares or sell assets to reduce debts.

The Company's total capital is calculated as ‘shareholder’s equity’ as shown in the consolidated
balance sheet. The Company is not subject to external mandatory capital requirements, and monitors
capital on the basis of gearing ratio.

As at 31 December 2015 and 31 December 2014, the Company's gearing ratio is as follows:

31 December 2015 31 December 2014

Gearing ratio 45% 57%
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Auditor’s Report

PwC ZT Shen Zi (2016) No. 24473

(Page 1 of 2)

To the Board of Directors of Novelis (China) Aluminum Products Co., Ltd.:

We have audited the accompanying financial statements of Novelis (China) Aluminum
Products Co., Ltd. (the “Company”) which comprise the balance sheet as at 31 December
2015, the income statement, the statement of changes in owner’s equity and the cash flow
statement for the year ended 31 December 2015, and the notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management of the Company is responsible for the preparation and fair presentation of these
financial statements in accordance with the requirements of Accounting Standards for
Business Enterprises, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with the China Standards on Auditing. Those
standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of the financial statements in
order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
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Auditor’s Report (Cont’d)

PwC ZT Shen Zi (2016) No. 24473
(Page 2 of 2)

To the Board of Directors of Novelis (China) Aluminum Products Co., Ltd.:

Opinion

In our opinion, the accompanying financial statements present fairly, in all material respects,
the financial position of the Company as at 31 December 2015, and its financial performance
and cash flows for the the year ended 31 December 2015 in accordance with the requirements
of Accounting Standards for Business Enterprises.

PricewaterhouseCoopers Zhong Tian LLP

Shanghai, the People’s Republic of China

27 May 2016
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ASSETS Notes 31 December 2015 31 December 2014

Current assets

Cash at bank and on hand 6(1) 61,587,908.06 5,746,927.48

Accounts receivable 6(2)(a) 155,837,829.30 9,634,119.66

Advances to suppliers 6(3) 15,947,440.96 6,384,221.19

Other receivables 6(2)(b) 749,155.38 2,804,722.08

Inventory 6(4) 174,995,427.80 53,628,143.94

Other current assets 6(5) 100,176,412.68 69,814,310.08

Total current assets 509,294,174.18 148,012,444.43

Non-current assets

Fixed assets 6(6) 676,735,965.56 589,112.73

Construction in progress 6(7) 18,074,414.12 603,232,260.43

Intangible assets 6(8) 22,709,174.55 21,570,367.54

Deferred tax assets 6(15) 27,321,996.01 12,002,479.75

Total non-current assets 744,841,550.24 637,394,220.45

TOTAL ASSETS 1,254,135,724.42 785,406,664.88

LIABILITIES AND OWNER'S EQUITY

Current liabilities

Short-term borrowings 6(9) 291,801,421.16 1,900,000.00

Financial liabilities at fair value through
profit or loss 6(10) 535,285.96 -

Accounts payable 258,783,134.27 51,456,614.22

Employee benefits payable 6(11) 1,838,312.89 1,857,822.90

Taxes payable 6(12) 28,074.56 28,074.56

Interest payable 4,653,434.91 -

Advances from customers 1,569,990.41 2,708,424.42

Other payables 6(13) 16,372,207.89 19,914,084.00

Total current liabilities 575,581,862.05 77,865,020.10

Non-current liabilities

Long-term borrowings 6(14) 410,969,724.82 388,340,707.48

Other long-term liabilities 281,380.17 102,336.00

Total non-current liabilities 411,251,104.99 388,443,043.48

Total liabilities 986,832,967.04 466,308,063.58

Owner's equity

Paid-in capital (USD 56,700,000) 355,106,040.54 355,106,040.54

Accmulated losses (87,803,283.16) (36,007,439.24)

Total owner's equity 267,302,757.38 319,098,601.30

TOTAL LIABILITIES AND OWNER'S
EQUITY 1,254,135,724.42 785,406,664.88

The accompanying notes form an integral part of these financial statements.

Legal representative:
Liu Qing

Person in charge of accounting:
Tom Ferro

Head of accounting department:
Tom Ferro
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Notes 2015 2014

Revenues 6(16) 193,356,111.76 -

Less: Cost of sales 6(16) (224,175,975.11) -

Taxes and surcharges (15,946.25) -

Selling and distribution expenses (46,273.33) -

General and administrative expenses (23,286,503.77) (28,363,722.03)

Financial expenses - net 6(17) (13,817,157.52) (1,866,558.98)

Losses arising from changes in fair

value 6(19) (535,285.96) -

Add: Investment income 6(20) 1,661,200.00 -

Operating losses (66,859,830.18) (30,230,281.01)

Less: Non-operating expenses (255,530.00) -

Total losses (67,115,360.18) (30,230,281.01)

Add: Income tax expenses 6(21) 15,319,516.26 7,557,570.25

Net losses (51,795,843.92) (22,672,710.76)

Other comprehensive income, net of tax - -

Total comprehensive losses (51,795,843.92) (22,672,710.76)

The accompanying notes form an integral part of these financial statements.

Legal representative:
Liu Qing

Person in charge of accounting:
Tom Ferro

Head of accounting department:
Tom Ferro
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Notes 2015 2014

1. Cash flows from operating activities
Cash received from sales of goods or

rendering of services 250,426,487.43 25,432,830.98
Cash received relating to other operating

activities 5,157,983.56 139,799.01

Sub-total of cash inflows 255,584,470.99 25,572,629.99

Cash paid for goods and services (366,253,431.02) (47,650,871.10)

Cash paid to and on behalf of employees (27,425,762.25) (24,255,205.87)

Payments of taxes and surcharges (1,541,472.08) (723,487.28)
Cash paid relating to other operating

activities (29,207,913.72) (10,471,476.05)

Sub-total of cash outflows (424,428,579.07) (83,101,040.30)

Net cash flows from operating activities 6(22)(a) (168,844,108.08) (57,528,410.31)

2. Cash flows from investing activities
Cash received relating to other investing

activities 1,661,200.00 -

Sub-total of cash inflows 1,661,200.00 -
Cash paid to acquire fixed assets and

other long-term assets (64,014,936.37) (184,241,439.75)

Sub-total of cash outflows (64,014,936.37) (184,241,439.75)

Net cash flows from investing activities (62,353,736.37) (184,241,439.75)

3. Cash flows from financing activities

Cash received from capital contributions - 82,343,461.48

Cash received from borrowings 336,330,556.65 51,738,384.00
Cash received relating to other financing

activities - 1,900,000.00

Sub-total of cash inflows 336,330,556.65 135,981,845.48

Cash repayments of borrowings (46,429,135.49) -

Cash payments for interest expenses (4,265,996.72) -

Sub-total of cash outflows (50,695,132.21) -

Net cash flows from financing activities 285,635,424.44 135,981,845.48

4. Effect of foreign exchange rate changes
on cash 1,403,400.59 26,138.66

5. Net increase/(decrease) in cash 6(22)(b) 55,840,980.58 (105,761,865.92)

Add: Cash at beginning of the year 5,746,927.48 111,508,793.40

6. Cash at end of the year 61,587,908.06 5,746,927.48

The accompanying notes form an integral part of these financial statements.

Legal representative:
Liu Qing

Person in charge of accounting:
Tom Ferro

Head of accounting department:
Tom Ferro
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STATEMENT OF CHANGES IN OWNER'S EQUITY
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Items Paid-in capital
Accmulated

losses
Total owner’s

equity

Balance at 1 January 2014 272,762,579.06 (13,334,728.48) 259,427,850.58

Movements for the year ended 31
December 2014
Net losses - (22,672,710.76) (22,672,710.76)
Capital contribution by owner 82,343,461.48 - 82,343,461.48

Balance at 31 December 2014 355,106,040.54 (36,007,439.24) 319,098,601.30

Balance at 1 January 2015 355,106,040.54 (36,007,439.24) 319,098,601.30

Movements for the year ended 31
December 2015
Net losses - (51,795,843.92) (51,795,843.92)

Balance at 31 December 2015 355,106,040.54 (87,803,283.16) (267,302,757.38)

The accompanying notes form an integral part of these financial statements.

Legal representative:
Liu Qing

Person in charge of accounting:
Tom Ferro

Head of accounting department:
Tom Ferro
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1 General information

Novelis (China) Aluminum Products Co., Ltd. (the “Company”) is a limited liability company
incorporated in Changzhou, Jiangsu Province of the People’s Republic of China on 18 June 2012 by
Novelis Inc.. The Company has an approved operating period of 50 years. The registered capital was
USD 40,000,000. Following the resolution of board of directors and amended articles on 15 June 2013
and the approval of Commerence Department of Jiangsu Province, the Company applied for
increasing the registered capital by USD 16,700,000. And the paid-in capital is therefore raised to USD
56,700,000.

The Company’s approved scope of business operations and the principal activities for the year ended
31 December 2015 includes research, develop and manufacture of special aluminum sheet for
automobile use; sale of self-manufactured products; import and export, domestic wholesale and
commissioned agency (excluding auction) of metal materials and products and provision of ancillary
services (manufacturing projects can be only run by branches).

These financial statements were authorised for issue by the Company’s legal representative on 27
May 2016.

2 Basis of preparation

The financial statements were prepared by the Company in accordance with the Basic Standard and
38 specific standards of the Accounting Standards for Business Enterprises issued by Ministry of
Finance on 15 February 2006, Application Guidance of the Accounting Standard for Business
Enterprises, Interpretation of the Accounting Standards for Business Enterprises and other regulations
issued thereafter (the “Accounting Standard for Business Enterprises”, “China Accounting Standards”
or “CAS”).

As at 31 December 2015, the accumulated losses of the Company were RMB 87,803,283.16, and the
current liabilities excessed the current assets by RMB 66,287,687.87. The net loss of the Company for
year ended 31 December 2015 is RMB 51,795,843.92. The continuation of the business of the
Company largely depends on continuing financial support from the investor. The Company’s parent
company, Novelis Inc. has confirmed its intention to provide continuing financial support to the
Company so as to enable the Company to meet its liabilities as and when they fall due and to carry on
its business without a significant curtailment of operations for the foreseeable future. The directors
believe that the operations of the Company will continue as a going concern and therefore these
financial statements are prepared on the going concern basis.

3 Statement of compliance with the Accounting Standards for Business Enterprises

The financial statements of the Company for the year ended 31 December 2015 are in compliance
with the Accounting Standards for Business Enterprises, and truly and completely present the financial
position of the Company as of 31 December 2015 and of its financial performance, cash flows and
other information for the year ended 31 December 2015.
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4 Summary of significant accounting policies

(1) Accounting period

The Company’s accounting year starts on 1 January and ends on 31 December.

(2) Recording currency

The recording currency is Renminbi (“RMB”).

(3) Foreign currency translation

Foreign currency transactions are translated into RMB using the exchange rates prevailing at the dates
of the transactions.

At the balance sheet date, monetary items denominated in foreign currencies are translated into RMB
using the spot exchange rates on the balance sheet date. Exchange differences arising from these
translations are recognised in profit or loss for the current period, except for those attributable to
foreign currency borrowings that have been taken out specifically for the acquisition or construction of
qualifying assets, which are capitalised as part of the cost of those assets. Non-monetary items
denominated in foreign currencies that are measured at historical costs are translated at the balance
sheet date using the spot exchange rates at the date of the transactions. The effect of exchange rate
changes on cash is presented separately in the cash flow statement.

(4) Cash

Cash comprises cash on hand and deposits that can be readily drawn on demand.

(5) Financial assets

Financial assets are classified into the following categories at initial recognition: financial assets at fair
value through profit or loss, receivables, available-for-sale financial assets and held-to-maturity
investments. The classification of financial assets depends on the Company’s intention and ability to
hold the financial assets. The major financial assets held by the Company are financial assets at fair
value through profit or loss and receivables.

(a) Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are forward contracts, which may be recognized as
financial liabilities at fair value through profit or loss when losses arise from changes in fair value.

(b) Receivables

Receivables, including accounts receivable and other receivables, are non-derivative financial assets
with fixed or determinable payments that are not quoted in an active market (Note 4 (6)).
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4 Summary of significant accounting policies (Cont’d)

(5) Financial assets (Cont’d)

(c) Recognition and measurement

Financial assets are recognised at fair value on the balance sheet when the Company becomes a
party to the contractual provisions of the financial instrument. In the case of financial assets at fair
value through profit or loss, the related transaction costs incurred at the time of acquisition are
recognised in profit or loss for the current period. For other financial assets, transaction costs that are
attributable to acquisition of the financial assets are included in their initially recognised amounts. A
financial asset is derecognised when the contractual rights to receive the cash flows from the financial
asset have expired, or all the substantial risks and rewards of ownership of the financial asset have
been transferred.

Financial assets at fair value through profit or loss are subsequently measured at fair value.
Investments in equity instruments are measured at cost when they do not have a quoted market price
in an active market and whose fair value cannot be reliably measured. Receivables are subsequently
measured at amortised cost using the effective interest method.

(d) Impairment of financial assets

The Company assesses the carrying amounts of financial assets at each balance sheet date. If there
is objective evidence that a financial asset is impaired, an impairment loss is provided for.

When an impairment loss on a financial asset carried at amortized cost has occurred, the amount of
loss is provided for at the difference between the asset’s carrying amount and the present value of its
estimated future cash flows (excluding future credit losses that have not been incurred). If there is
objective evidence that the value of the financial asset recovered and the recovery is related
objectively to an event occurring after the impairment was recognized, the previously recognized
impairment loss is reversed and the amount of reversal is recognized in profit or loss.

Gains or losses arising from change in the fair value of financial assets at fair value through profit or
loss are recognised in profit or loss for the current period as “gains of losses arising from changes in
fair value”. Interests and cash dividends received during the period in which such financial assets are
held, as well as gains or losses arising from disposal of these assets are recognised in profit or loss for
the current period.

(6) Receivables

Receivables comprise accounts receivable and other receivables. Accounts receivable arising from
sale of goods or rendering of services are initially recognised at fair value of the contractual payments
from the buyers or service recipients.

Receivables with amounts that are individually significant are subject to separate assessment for
impairment. If there exists objective evidence that the Company will not be able to collect the amount
under the original terms, a provision for bad debts of that receivable is made at the difference between
its carrying amount and the present value of its estimated future cash flows.

Receivables with amounts that are not individually significant and those receivables that have been
individually assessed for impairment and have not been found impaired are classified into certain
groupings based on their credit risk characteristics. The provision for bad debts is determined based
on the historical loss experience for the groupings of receivables with similar credit risk characteristics,
taking into consideration of the current circumstances.
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4 Summary of significant accounting policies (Cont’d)

(7) Inventories

Inventories include raw materials, work in progress, finished goods and turnover materials, and are
measured at the lower of cost and net realisable value.

Cost is determined using the weighted average method. The cost of finished goods and work in
progress comprise raw materials, direct labour and systematically allocated production overhead
based on the normal production capacity. Turnover materials include low value consumables and
packaging materials. Low value consumables are amortised into expenses based upon numbers of
usage, and the packaging materials are expensed when issued.

Provision for decline in the value of inventories is determined at the excess amount of the carrying
amounts of the inventories over their net realizable value. Net realizable value is determined based on
the estimated selling price in the ordinary course of business, less the estimated costs to completion
and estimated costs necessary to make the sale and related taxes.

The Company adopts the perpetual inventory system.

(8) Fixed assets

Fixed assets comprise buildings, machinery and equipment, tools, motor vehicles and computer and
electronic equipment. Fixed assets purchased or constructed by the Company are initially measured at
cost at the time of acquisition.

Subsequent expenditures incurred for a fixed asset are included in the cost of the fixed asset when it is
probable that the associated economic benefits will flow to the Company and the related cost can be
reliably measured. The carrying amount of the replaced part is derecognized. All the other subsequent
expenditures are recognized in profit or loss in the period in which they are incurred.

Fixed assets are depreciated using the straight-line method to allocate the cost of the assets to their
estimated residual values over their estimated useful lives. For the fixed assets that have been
provided for impairment loss, the related depreciation charge is prospectively determined based upon
the adjusted carrying amounts over their remaining useful lives.

The estimated useful lives, the estimated residual values expressed as a percentage of cost and the
annual depreciation rates of fixed assets are as follows:

Estimated useful
lives

Estimated
residual values

Annual
depreciation rates

Buildings 20-40 years 5% 2%-5%
Machinery and equipment 10-25 years 5% 4%-10%
Tools 5 years 5% 19%
Motor vehicles 4-5 years 5% 19%-24%
Computer and electronic equipment 3-5 years 5%-10% 19%-32%

The estimated useful life, the estimated net residual value of a fixed asset and the depreciation method
applied to the asset are reviewed, and adjusted as appropriate at each year-end.

A fixed asset is derecognised on disposal or when no future economic benefits are expected from its
use or disposal. The amount of proceeds from disposals on sale, transfer, retirement or damage of a
fixed asset net of its carrying amount and related taxes and expenses is recognised in profit or loss for
the current period.
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4 Summary of significant accounting policies (Cont’d)

(9) Construction in progress

Construction in progress is measured at actual cost. Actual cost comprises construction costs,
installation costs, borrowing costs that are eligible for capitalisation and other costs necessary to bring
the fixed assets ready for their intended use. Construction in progress is transferred to fixed assets
when the assets are ready for their intended use, and depreciation begins from the following month.

(10) Intangible assets

Intangible assets are land use rights and softwares measured at cost.

(a) Land use rights

Land use rights are amortised on the straight-line basis over their approved use period of 50 years. If
the acquisition costs of the land use rights and the buildings located thereon cannot be reasonably
allocated between the land use rights and the buildings, all of the acquisition costs are recognised as
fixed assets.

(b) Softwares

Softwares are amortised on the straight-line basis over their estimated useful lives, generally 5 to 10
years. In March 2015, the remaining useful life of certain software was estimated to be reduced to 1
year due to early replacement.

(c) Periodical review of useful life and amortisation method

For an intangible asset with a finite useful life, review of its useful life and amortization method is
performed at each year-end, with adjustment made as appropriate.

(11) Impairment of long-term assets

Fixed assets, construction in progress and intangible assets with finite useful lives are tested for
impairment if there is any indication that the assets may be impaired at the balance sheet date;
intangible assets that are not yet avaialbe for their intended use are tested for impairment at least
annually, irrespective of whether there is any indication of impairment.If the result of the impairment
test indicates that the recoverable amount of an asset is less than its carrying amount, a provision for
impairment and an impairment loss are recognised for the amount by which the asset’s carrying
amount exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair value
less costs to sell and the present value of the future cash flows expected to be derived from the asset.
Provision for asset impairment is determined and recognised on the individual asset basis. If it is not
possible to estimate the recoverable amount of an individual asset, the recoverable amount of a group
of assets to which the asset belongs is determined. A group of assets is the smallest group of assets
that is able to generate independent cash inflows.

Once the above asset impairment loss is recognized, it will not be reversed for the value recovered in
the subsequent periods.
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4 Summary of significant accounting policies (Cont’d)

(12) Borrowing costs

The borrowing costs that are directly attributable to the acquisition and construction of an asset that
needs a substantially long period of time for its intended use commence to be capitalised and recorded
as part of the cost of the asset when expenditures for the asset and borrowing costs have been
incurred, and the activities relating to the acquisition and construction that are necessary to prepare
the asset for its intended use have commenced. The capitalisation of borrowing costs ceases when the
asset under acquisition or construction becomes ready for its intended use and the borrowing costs
incurred thereafter are recognised in profit or loss for the current period. Capitalisation of borrowing
costs is suspended during periods in which the acquisition or construction of a fixed asset is
interrupted abnormally and the interruption lasts for more than 3 months, until the acquisition or
construction is resumed.

(13) Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred, and subsequently
stated at amortised cost using the effective interest method. Borrowings of which the period is within
one year (including one year) are classified as the short-term borrowings, and the others are classified
as long-term borrowings.

(14) Employee benefits

Employee benefits include short-term employee benefits and post-employment benefits, provided in
various forms of consideration in exchange for service rendered by employees or compensations for
the termination of employment relationship.

(a) Short-term employee benefits

Short-term employee benefits include employee wages or salaries, bonus, allowances and subsidies,
staff welfare, premiums or contributions on medical insurance, work injury insurance and maternity
insurance, housing funds, union running costs and employee education costs, short-term paid
absences. The employee benefit liabilities are recognized in the accounting period in which the service
is rendered by the employees, with a corresponding charge to the profit or loss for the current period or
the cost of relevant assets. Employee benefits which are non-monetary benefits are measured at fair
value.

(b) Post-employment benefits

The Company classifies post-employment benefit plans as either defined contribution plans or defined
benefit plans. Defined contribution plans are post-employment benefit plans under which the Company
pays fixed contributions into a separate fund and will have no obligation to pay further contributions;
and defined benefit plans are post-employment benefit plans other than defined contribution plans.
During the reporting period, the Company's post-employment benefits mainly include basic pensions
and unemployment insurance, both of which belong to the defined contribution plans.

Basic pensions

The Company’s employees participate in the basic pension plan set up and administered by local
authorities of Ministry of Human Resource and Social Security. Monthly payments of premiums on the
basic pensions are calculated according to prescribed bases and percentage by the relevant local
authorities. When employees retire, the relevant local authorities are obliged to pay the basic pensions
to them. The amounts based on the above calculations are recognized as liabilities in the accounting
period in which the service has been rendered by the employees, with a corresponding charge to the
profit or loss for the current period or the cost of relevant assets.
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4 Summary of significant accounting policies (Cont’d)

(15) Deferred tax assets and deferred tax liabilities

Deferred tax assets and deferred tax liabilities are calculated and recognised based on the differences
arising between the tax bases of assets and liabilities and their carrying amounts (temporary
differences). Deferred tax asset is recognised for the deductible losses that can be carried forward to
subsequent years for deduction of the taxable profit in accordance with the tax laws. No deferred tax
liability is recognised for a temporary difference arising from the initial recognition of goodwill. No
deferred tax asset or deferred tax liability is recognised for the temporary differences resulting from the
initial recognition of assets or liabilities due to a transaction other than a business combination, which
affects neither accounting profit nor taxable profit (or deductible loss). At the balance sheet date,
deferred tax assets and deferred tax liabilities are measured at the tax rates that are expected to apply
to the period when the asset is realised or the liability is settled.

Deferred tax assets are only recognised for deductible temporary differences, deductible losses and
tax credits to the extent that it is probable that taxable profit will be available in the future against which
the deductible temporary differences, deductible losses and tax credits can be utilised.

Deferred tax assets and liabilities are offset when:
 the deferred taxes are related to the same tax payer within the Group and the same taxation

authority; and,
 that tax payer within the Group has a legally enforceable right to offset current tax assets against

current tax liabilities.

(16) Revenue recognition

The amount of revenue is determined in accordance with the fair value of the consideration received or
receivable for the sale of goods and services in the ordinary course of the Company’s activities.
Revenue is shown net of value-added tax, rebates, discounts and returns.

Revenue is recognised when the economic benefits associated with the transaction will flow to the
Company, the relevant revenue can be reliably measured and specific revenue recognition criteria
have been met for each of the Company’s activities as described below:

(a) Sales of goods

Revenue from the sale of goods is recognized when significant risks and rewards of ownership of the
goods are transferred to the buyer, the Company retains neither continuing managerial involvement to
the degree usually associated with ownership nor effective control over the goods sold, and it is
probable that the economic benefit associated with the transaction will flow to the Company and the
relevant revenue and costs can be measured reliably.

(b) Rendering of processing services

The Company provides processing sevices to related parties. The related revenue is recognised
according to the processing fees agreed upon the contract.

(c) Transfer of asset use rights

Interest income is recognised on a time-proportion basis using the effective interest method.
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4 Summary of significant accounting policies (Cont’d)

(17) Leases

A finance lease is a lease that transfers substantially all the risks and rewards incidental to ownership
of an asset. An operating lease is a lease other than a finance lease.

(a) Operating leases

Lease payments under an operating lease are recognized on a straight-line basis over the period of the
lease, and are either capitalized as part of the cost of related assets, or charged as an expense for the
current period.

Lease revenues under an operating lease are recognised on a straight-line basis.

(18) Determination of fair value of financial instruments

The fair value of a financial instrument that is traded in an active market is determined at the quoted
price in the active market. The fair value of a financial instrument that is not traded in an active market
is determined by using a valuation technique. Valuation techniques include using prices of recent
market transactions between knowledgeable and willing parties, reference to the current fair value of
another financial asset that is substantially the same with this instrument, and discounted cash flow
analysis, etc. When a valuation technique is used to establish the fair value of a financial instrument, it
makes the maximum use of market inputs and relies as little as possible on entity-specific inputs.

(19) Critical accounting estimates and judgments

The Company continually evaluates the critical accounting estimates and key judgments applied based
on historical experience and other factors, including expectations of future events that are believed to
be reasonable.

(a) Provision for bad debts of receivables

The impairment for receivables is based on the assessment of the collectability of receivables.
Management assesses the impairment for receivables by using judgment and estimates. The
differences between actual results and the original estimates will impact the carrying amount of the
receivables and provision or reversal of provision for bad debts of the receivables during the period of
changes of estimates.

(b) Net realisable value of inventories

Net realisable value of inventories is determined based on the estimated selling price in the ordinary
course of business, less the estimated costs to completion and estimated costs necessary to make the
sale and related taxes. These estimates are made based on current market conditions and historical
experiences of selling products of similar nature, which may change due to the changes of customer’s
preference and the changes adopted by competitors in the different stage of business cycle. The
management assesses the reasonableness of this estimate on each financial statements date.
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4 Summary of significant accounting policies (Cont’d)

(19) Critical accounting estimates and judgments (Cont’d)

(c) Useful lives and residual values of fixed assets

The management of the Company determines the estimated useful lives and estimated residual values
of fixed assets. This estimate is based on the historical experience of the actual useful lives and residul
value of fixed assets of similar nature and functions. It could change significantly as a result of changes
in the actual usage and renovation conditions, technical innovations, industry cycles and other
conditions. Where the actual useful lives and residual values are different from the estimates, the
management will adjust them accordingly.

(d) Income taxes, deferred tax assets and deferred tax liabilities

There are many transactions and events for which the ultimate tax determination is uncertain during
the ordinary course of business. Significant judgment is required from the Company in determining the
provision for income taxes in each of these jurisdictions. Where the final tax outcome of these matters
is different from the amounts that were initially recorded, such differences will impact the income tax
and deferred tax provisions in the period in which such determination is made.

Deferred tax assets and deferred tax liabilities are measured at the tax rates that are expected to apply
to the period when the asset is realised or the liability is settled. Expected applicable tax rate is
determined according to current tax regulation and status of the Company.

The Company management recognizes deferred tax assets according to expected taxable income
gained with great possibility which will deduct temporary difference for coming years.If expected
taxable income for coming year changes, the Company management will adjust deferred tax assets
accordingly.

5 Taxation

The main categories and rates of taxes applicable to the Company are set out below:

Category Tax rate Taxable base

Enterprise income tax 25% Taxable income
Value added tax (“VAT”)(a) 17% and 6% Taxable value added amount (Tax payable is

calculated using the taxable sales amount multiplied
by the applicable tax rate.)

(a) Pursuant to the Circular on the Pilot Plan for Levying VAT in Place of Business Tax (Caishui
No.110, 2011) and the Circular on the Pilot Practice of Levying VAT in Place of Business Tax for
the Transportation Industry and Some Modern Service Industries in China (Caishui No.37, 2013)
jointly issued by the Ministry of Finance and the State Administration of Taxation, expenses paid
on behalf of overseas related parties is subject to VAT since 1 August 2013, and the applicable tax
rate is 6%.
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6 Notes to the financial statements

(1) Cash at bank and at hand

31 December 2015 31 December 2014

Cash at bank 61,587,908.06 5,746,927.48

(2) Accounts receivable and other receivables

(a) Accounts receivable

31 December
2014

31 December
2015

Accounts receivable 9,634,119.66 155,837,829.30

Increase in
current year

Decrease in
current year

Less: provision for bad
debts - - - -

9,634,119.66 155,837,829.30

The ageing of accounts receivable and related provision for bad debts are analysed below:

Ageing 31 December 2015 31 December 2014

Amount % of total
balance

Provision for
bad debts

Amount % of total
balance

Provision for
bad debts

Within 1 year 155,837,829.30 100.00% - 9,634,119.66 100.00% -

Accounts receivable are analysed by customers categories as follows:

31 December 2015 31 December 2014

Amount % of total
balance

Provision for
bad debts

Amount % of total
balance

Provision for
bad debts

Receivables from
related
parties(Note 7(4)) 136,123,241.05 87.35% - 7,544,938.66 78.31% -

Receivables from
third parties 19,714,588.25 12.65% - 2,089,181.00 21.69% -

155,837,829.30 100.00% - 9,634,119.66 100.00% -

745



NOVELIS (CHINA) ALUMINUM PRODUCTS CO., LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015
(All amounts in Rmb Yuan unless otherwise stated)
[English Translation for Reference Only]

6 Notes to the financial statements (Cont’d)

(2) Accounts receivable and other receivables (Cont’d)

(b) Other receivables

31 December
2014

31 December
2015

Customs deposit 2,222,400.00 -
Prepaid gas expenses 300,000.00 300,000.00
Compensation 166,362.00 -
Rental deposit 76,000.00 108,000.00
Staff advance 12,637.00 106,989.39
Others 27,323.08 234,165.99

Increase in
current year

Decrease in
current year

Less: provision for bad debts - - - -
2,804,722.08 749,155.38

The ageing of other receivables and related provisions for bad debts are analysed below:

Ageing 31 December 2015 31 December 2014

Amount % of total
balance

Provision
for bad

debts

Amount % of total
balance

Provision
for bad

debts

Within 1 year 333,195.30 44.48% - 2,804,722.08 100.00% -
1 to 2 years 415,960.08 55.52% - - - -

749,155.38 100.00% - 2,804,722.08 100.00% -

(3) Advances to suppliers

The ageing of advances to suppliers is analysed below:

Ageing 31 December 2015 31 December 2014

Amount % of total
balance

Amount % of total
balance

Within 1 year 15,947,440.96 100.00% 6,384,221.19 100%
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6 Notes to the Company’s financial statements (Cont’d)

(4) Inventories

31 December
2014

31 December
2015

Cost -

Raw materials 43,004,499.44 75,052,435.97
Work in progress 468,808.65 37,128,221.66
Finished goods 495,239.99 38,849,204.00
Turnover materials 9,659,595.86 23,965,566.17

53,628,143.94 174,995,427.80

Increase in
current year

Decrease in
current year

Less: Provision for declines
in the value of
inventories - - - -

53,628,143.94 174,995,427.80

(5) Other current assets

31 December 2015 31 December 2014

Value-added tax to be offset 100,176,412.68 69,814,310.08
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6 Notes to the financial statements (Cont’d)

(9) Short-term borrowings

31 December 2015 31 December 2014

Secured borrowings(a) 280,401,421.16 -
Cash-pool borrowings(b) 11,400,000.00 1,900,000.00

291,801,421.16 1,900,000.00

(a) As at 31 December 2015, the secured borrowings comprise of

(i) RMB 157,197,098.91 and USD 2,591,777.02 (equivalent to RMB 16,829,704.08) are borrowed from
Deutsche Bank (China) Co., Ltd., Shanghai Branch under the short term facilities up to RMB
200,000,000.00 guaranteed by Novelis Inc. (2014: Nil).

(ii) USD 16,381,707.58 (equivalent to RMB 106,374,618.17) are borrowed from Woori Bank (China)
Limited Shanghai Branch under the loan facility of RMB 122,000,000.00 guaranteed by Novelis Korea
Limited (2014: Nil).

(b) Since 2014, the Company, Novelis (Shanghai) Aluminum Trading Co., Ltd., and Industrial and
Commercial Bank of China Jiangsu branch (“ICBC”) signed the cashpool agreement for the purpose of
allocating funds withing group. According to the agreement, all parties involved can entrust ICBC to
provide cashpool funds to other parties. As at 31 December 2015, the Company obtained cash-pool
borrowings of RMB 11,400,000.00 (31 December 2014: RMB 1,900,000.00) with interest rate of 3% per
annum in 2015(2014: 3%).

As at 31 December 2015, the weighted average interest rate of short -term borrowings is 4.19% per
annum (31 December 2014: 3% per annum).

(10) Financial liabilities at fair value through profit or loss

31 December 2015 31 December 2014

Unrealized Forward contracts 535,285.96 -

The fair value of the unrealized forward contracts is determined at the difference between the buying
price of one-month foreign exchange rate of RMB against US dollar published by People’s Bank of
China as at 31 December 2015 and the forward exchange rate agreed upon in the contract, which is
recognized in profit or loss.

(11) Employee benefits payable

31 December 2015 31 December 2014

Short-term employee benefits payable(a) 1,755,249.02 1,794,069.69
Defined contribution plans payable(b) 83,063.87 63,753.21

1,838,312.89 1,857,822.90
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6 Notes to the financial statements (Cont’d)

(11) Employee benefits payable (Cont’d)

(a) Short-term employee benefits

31 December
2014

Increase in
current year

Decrease in
current year

31 December
2015

Wages and salaries, bonuses,
allowances and subsidies 1,738,795.72 17,004,781.55 (17,062,170.27) 1,681,407.00

Social security contributions 31,481.07 1,766,804.84 (1,757,520.82) 40,765.09

Including: Medical insurance 28,282.68 1,413,443.87 (1,406,016.65) 35,709.90

Work injury insurance 2,398.80 265,020.73 (263,628.12) 3,791.41

Maternity insurance 799.59 88,340.24 (87,876.04) 1,263.79

Housing funds 23,792.90 1,766,804.84 (1,757,520.82) 33,076.92

1,794,069.69 20,538,391.23 (20,577,211.90) 1,755,249.02

(b) Defined contribution plans

31 December
2014

Increase in
current year

Decrease in
current year

31 December
2015

Basic pensions 59,768.89 3,533,609.67 (3,515,041.73) 78,336.83
Unemployment insurance 3,984.32 141,344.39 (140,601.67) 4,727.04

63,753.21 3,674,954.06 (3,655,643.40) 83,063.87

(12) Taxes payable

31 December 2015 31 December 2014

Withholding VAT 28,074.56 28,074.56

(13) Other payables

31 December 2015 31 December 2014

Payables for purchase of equipment 8,917,411.13 17,384,697.85
Accrued freight costs 2,828,156.79 -
Payables to related parties(Note 7(4)(c)) 2,111,955.91 564,405.92
Accrued utilities fees 786,632.53 -
Accrued audit fees 434,144.53 279,000.00
Accrued claim costs 404,557.99 -
Accrued consulting fees - 1,608,818.95
Others 889,349.01 77,161.28

16,372,207.89 19,914,084.00
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6 Notes to the financial statements (Cont’d)

(14) Long-term borrowings

31 December 2015 31 December 2014

Unsecured 410,969,724.82 388,340,707.48

As at 31 December 2015, long-term unsecured borrowings were due to the parent company Novelis
Inc., and include the RMB principal and interests amounted to RMB 289,800,554.18, the USD principal
and interests amounted to USD 7,777,370.41, equivalent to RMB 50,502,452.50 and the EUR principal
and interests amounted to EUR 10,022,794.96 equivalent to RMB 70,666,718.14 (As at 31 December
2014 long-term unsecured borrowings were due to the parent company Novelis Inc., and included the
RMB principal and interests amounted to RMB 266,507,727.47, the USD principal and interests
amounted to USD 7,330,401.71, equivalent to RMB 45,178,962.06 and the EUR principal and interests
amounted to EUR 9,434,554.96 equivalent to RMB 76,654,017.95). The principal and interests are due
for repayment on 31 March 2023.

As at 31 December 2015, the weighted average interest rate of long-term borrowings is 6.84% per
annum (31 December 2014: 6.84% per annum).

(15) Deferred tax assets

31 December 2015 31 December 2014

Deferred tax
assets

Deductible
temporary

differences

Deferred tax
assets

Deductible
temporary

differences

Accumulated losses 25,615,223.34 102,460,893.34 11,066,069.29 44,264,277.14
Accrued expenses 1,113,372.96 4,453,491.84 471,954.74 1,887,818.95
Accrued payroll 459,578.22 1,838,312.89 464,455.72 1,857,822.90
Financial liabilities at
fair value through
profit or loss 133,821.49 535,285.96 - -

27,321,996.01 109,287,984.03 12,002,479.75 48,009,918.99

Including:
Expected to be
recovered within one
year (inclusive) 1,706,772.67 936,410.46

Expected to be
recovered after one
year 25,615,223.34 11,066,069.29

27,321,996.01 12,002,479.75
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6 Notes to the financial statements (Cont’d)

(16) Revenue and cost of sales

2015 2014

Revenues Cost of sales Revenues Cost of sales

Main operations
- Sales of aluminium

products 168,151,673.13 (167,317,779.98) - -

Other operations
- Sales of aluminium

scrap 25,204,438.63 (56,858,195.13) - -
193,356,111.76 (224,175,975.11) - -

(17) Financial expenses - net

2015 2014

Interest expenses 11,847,848.61 -
Exchange losses 1,572,224.47 1,892,468.12
Bank charges 415,820.04 113,889.87
Less: interest income (18,735.60) (139,799.01)

13,817,157.52 1,866,558.98

(18) Expenses by nature

The cost of sales, selling expenses and general and administrative expenses in the income statements
are listed as follows by nature:

2015 2014

Changes in inventories of finished goods
and work in progress (27,685,159.97) -

Consumed raw materials and low value
consumables, etc. 203,299,944.12 -

Employee benefits 25,864,574.04 15,538,268.11
Depreciation and amortization expenses 14,057,828.00 1,140,525.80
Utility fees 6,287,393.04 -
Freight 6,085,016.90 -
Service fees 4,374,440.95 1,098,443.62
Processing fees 3,519,821.88 -
Maintenance costs 2,622,903.14 -
Travelling expenses 2,505,727.83 2,921,652.22
Taxes 1,525,525.83 723,487.28
Rental expenses 1,373,952.39 1,950,149.34
Marketing expenses 475,786.70 1,781,090.23
Office expenses 388,517.32 473,823.12
Recruitment fees 211,155.76 212,799.71
Consulting fees - 2,486,874.17
Others 2,601,324.28 36,608.43

247,508,752.21 28,363,722.03
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6 Notes to the financial statements (Cont’d)

(19) Losses on changes in fair value

2015 2014

Unrealized forward contracts 535,285.96 -

(20) Investment income

2015 2014

Realized forward contracts 1,661,200.00 -

(21) Income tax expenses

2015 2014

Current income tax - -
Deferred income tax (15,319,516.26) (7,557,570.25)

(15,319,516.26) (7,557,570.25)

The reconciliation from income tax calculated based on the applicable tax rate and total losses
presented in the financial statements to the income tax expenses is listed below:

2015 2014

Total losses (67,115,360.18) (30,230,281.01)
Tax rate 25% 25%

Income tax calculated at applicable tax rates (16,778,840.05) (7,557,570.25)
Expenses not deductible for tax purpose 63,882.50 -
Reversal of deferred tax assets recognized

in prior years for tax losses 1,395,441.29 -
(15,319,516.26) (7,557,570.25)
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6 Notes to the financial statements (Cont’d)

(22) Notes to the cash flow statement

(a) Reconciliation from net losses to cash flows from operating activities

2015 2014

Net losses (51,795,843.92) (22,672,710.76)
Add: Trial production loss recorded in construction

in progress (46,086,956.46) (13,519,018.12)
Depreciation of fixed assets 9,777,363.34 282,211.81
Amortisation of intangible assets 4,280,464.66 858,313.99
Losses on changes in fair value 535,285.96 -
Investment income (1,661,200.00) -
Financial expenses 9,090,003.89 (26,138.66)
Increase in deferred tax assets (15,319,516.26) (7,557,570.25)
Increase in inventories (121,367,283.86) (53,628,143.94)
Increase in operating receivables (166,021,906.25) (17,599,137.31)
Increase in operating payables 209,725,480.82 56,333,782.93

Net cash flows from operating activities (168,844,108.08) (57,528,410.31)

(b) Net increase/(decrease) in cash

2015 2014

Cash at the end of the year (Note 6(1)) 61,587,908.06 5,746,927.48
Less: cash at the beginning of the year (Note 6(1)) (5,746,927.48) (111,508,793.40)
Net increase/(decrease) in cash 55,840,980.58 (105,761,865.92)
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7 Related parties and related party transactions

(1) Parent company

(a) Basic information of parent company

Registered address Principal business

Novelis Inc. Canada Industries

The ultimate holding company of the Company is Hindalco Industries Ltd..

(b) Registered capital and changes in registered capital of parent company

31 December
2014

Increase in
current year

Decrease in
current year

31 December
2015

Novelis Inc. 1,000 shares - - 1,000 shares

(c) The percentages of shareholding and voting rights in the Company held by the parent company

31 December 2015 31 December 2014

Share
holding (%)

Voting rights
(%)

Share
holding (%)

Voting
rights (%)

Novelis Inc. 100% 100% 100% 100%

(2) Nature of related parties that do not control or are not controlled by the Company

Relationship with the Company

Novelis Valais SA Controlled by the same ultimate parent company
Novelis Corporation Controlled by the same ultimate parent company
Novelis Korea Limited Controlled by the same ultimate parent company
Novelis Deutschland GmbH Controlled by the same ultimate parent company
Novelis Switzerland SA Controlled by the same ultimate parent company
Novelis Service Limited(UK) Controlled by the same ultimate parent company
Novelis (Shanghai) Aluminum Trading Co., Ltd. Controlled by the same ultimate parent company

(3) Related party transactions

(a) Pricing policies

The Company’s pricing policies on procurement of inventories from related parties and other related
party transactions are negotiated between the transaction parties based on each specific situation.

(b) Acceptance of construction consulting service

2015 2014

Novelis Inc. 5,801,810.43 8,606,623.85
Novelis Valais SA 2,070,216.63 1,617,838.21

7,872,027.06 10,224,462.06
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7 Related parties and related party transactions (Cont’d)

(3) Related party transactions (Cont’d)

(c) Branding fee

2015 2014

Novelis Service Limited(UK) 9,246.74 -

(d) Sales of goods

2015 2014

Novelis Corporation 181,975,530.75 -
Novelis Korea Limited 79,805,735.00 14,756,974.29
Novelis (Shanghai) Aluminum Trading Co., Ltd. 22,796,183.79 24,732.88
Novelis Deutschland GmbH 699,937.48 607,338.40
Novelis Switzerland SA - 501,785.69

285,277,387.02 15,890,831.26

(e) Purchases of goods

2015 2014

Novelis Korea Limited 389,673,699.48 79,681,985.34
Novelis Switzerland SA 21,711,276.89 2,879,120.50
Novelis Deutschland GmbH 14,306,988.42 -
Novelis (Shanghai) Aluminum Trading Co., Ltd. 9,381,130.70 -
Novelis Inc. 577,882.08 -

435,650,977.57 82,561,105.84

(f) Borrowings

2015 2014

Novelis Inc. - 51,738,384.00

(g) Interest expense

2015 2014

Novelis Inc. 23,983,461.47 22,854,163.19
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7 Related parties and related party transactions (Cont’d)

(3) Related party transactions (Cont’d)

(h) Cashpool – borrow funds

2015 2014

Novelis (Shanghai) Aluminum Trading Co., Ltd. 9,500,000.00 1,900,000.00

(4) Payables from and payables to related parties

(a) Accounts receivable

31 December 2015 31 December 2014

Novelis Corporation 101,030,374.70 -
Novelis (Shanghai) Aluminum Trading Co., Ltd. 23,598,407.10 14,489.99
Novelis Korea Limited 10,678,756.36 6,638,304.17
Novelis Switzerland SA - 498,106.86
Novelis Deutschland GmbH 815,702.89 394,037.64

136,123,241.05 7,544,938.66

(b) Accounts payable

31 December 2015 31 December 2014

Novelis Korea Limited 222,982,312.02 48,663,484.89
Novelis (Shanghai) Aluminum Trading Co., Ltd. 4,922,302.74 -
Novelis Deutschland GmbH 4,630,713.16 -
Novelis Switzerland SA 1,255,518.61 2,793,129.31
Novelis Inc. 577,882.08 -

234,368,728.61 51,456,614.20

(c) Other payables

31 December 2015 31 December 2014

Novelis Inc. 1,679,515.85 444,416.04
Novelis Valais SA 424,117.99 119,989.88
Novelis Service Limited(UK) 8,322.07 -

2,111,955,91 564,405.92

(d) Short-term borrowings

31 December 2015 31 December 2014

Novelis (Shanghai) Aluminum Trading Co., Ltd. 11,400,000.00 1,900,000.00

(e) Long-term borrowings

31 December 2015 31 December 2014

Novelis Inc. 410,969,724.82 388,340,707.48
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8 Commitments

(1) Capital commitments

Capital expenditures contracted for by the Company but are not yet necessary to be recognised on
the balance sheet as at the balance sheet date are as follows:

31 December 2015 31 December 2014

Buildings, machinery and equipment 15,000,000.00 66,000,000.00

(2) Operating lease commitments

The future minimum lease payments due under the signed irrevocable operating leases contracts
are summarized as follows:

31 December 2015 31 December 2014

Within 1 year 274,072.00 977,711.00
1 to 2 years 43,956.00 -

318,028.00 977,711.00

9 Financial risk

The Company's activities expose it to a variety of financial risks: market risk (primarily including
currency risk and interest rate risk), credit risk and liquidity risk. The Company's overall risk
management programme focuses on the unpredictability of financial markets and seeks to
minimise potential adverse effects on the Company's financial performance.

(1) Market risk

(a) Foreign exchange risk

The Company’s major operational activities are carried out in Mainland China. A majority of the
transactions are denominated in USD and EUR, and relevant construction expenditures are mailnly
denominated in RMB, USD and EUR. The Company is exposed to foreign exchange risk arising
from the recognised assets and liabilities, and future transactions denominated in foreign
currencies, primarily with respect to USD and EUR. The Company’s finance department is
responsible for monitoring the amount of assets and liabilities, and transactions denominated in
foreign currencies to minimise the foreign exchange risk. Therefore, the Company may consider
entering into forward exchange contracts or currency swap contracts to mitigate the foreign
exchange risk. As at 31 December 2015, the Company entered into unrealised forward exchange
contracts with principal of USD 20,000,000.00 (31 December 2014: Nil).
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9 Financial risk (Cont’d)

(1) Market risk (Cont’d)

(a) Foreign exchange risk (Cont’d)

As at 31 December 2015 and 31 December 2014, the carrying amounts in RMB equivalent of the
Company’s assets and liabilities denominated in foreign currencies are summarized below:

31 December 2015

USD EUR Total

Financial assets denominated in
foreign currency -
Cash at bank and on hand 48,159,644.31 - 48,159,644.31
Accounts receivable 112,988,443.91 - 112,988,443.91

161,148,088.22 - 161,148,088.22

Financial liabilities denominated
in foreign currency -
Accounts payable 223,588,371.22 5,867,114.91 229,455,486.13
Other payables 1,687,837.92 424,117.99 2,111,955.91
Short-term borrowings 123,204,322.25 - 123,204,322.25
Long-term borrowings 50,502,452.50 70,666,718.14 121,169,170.64

398,982,983.89 76,957,951.04 475,940,934.93

31 December 2014

USD EUR Total

Financial assets denominated in
foreign currency -
Cash at bank and on hand 466,361.38 - 466,361.38

Financial liabilities denominated
in foreign currency -
Other payables 48,988,199.51 3,032,820.62 52,021,020.13
Long-term borrowings 45,178,962.06 76,654,017.95 121,832,980.01

94,167,161.57 79,686,838.57 173,854,000.14

As at 31 December 2015, if RMB had strengthened/weakened by 10 % against the foreign currencies
while all other variables had been held constant, the Company’s net losses for the year would have
been approximately RMB 23,609,463.50 lower/higher (2014: approximately RMB 13,004,072.91
lower/higher) for various financial assets and liabilities denominated in foreign currencies.

(b) Interest rate risk

The Company's interest rate risk arises from long-term interest bearing borrowings including long-term
borrowings. Financial liabilities issued at floating rates expose the Company to cash flow interest rate
risk. Financial liabilities issued at fixed rates expose the Company to fair value interest rate risk. The
Company determines the relative proportions of its fixed rate and floating rate contracts depending on
the prevailing market conditions. As at 31 December 2015, the Company’s long-term interest bearing
borrowings were mainly RMB/USD/EUR-denominated with fixed rates, amounting to RMB
410,969,724.82 (31 December 2014: RMB 388,340,707.48) (Note 6(14)).
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9 Financial risk (Cont’d)

(1) Market risk (Cont’d)

(b) Interest rate risk (Cont’d)

The Company’s finance department continuously monitors the interest rate position of the Company.
Increases in interest rates will increase the cost of new borrowing and the interest expenses with
respect to the Company’s outstanding floating rate borrowings, and therefore could have a material
adverse effect on the Company’s financial performance. The Company makes adjustments timely with
reference to the latest market conditions and may enter into interest rate swap agreements to mitigate
its exposure to interest rate risk. During 2015 and 2014, the Company did not enter into any interest
rate swap agreements.

(2) Credit risk

Credit risk is managed on a group basis. Credit risk mainly arises from cash at bank, accounts
receivable and other receivables.

The Company expects that there is no significant credit risk associated with cash at bank since they
are deposited at state-controlled banks and other medium or large size listed banks. Management
does not expect that there will be any significant losses from non-performance by these
counterparties.

In addition, the Company has policies to limit the credit exposure on accounts receivable and other
receivables. The Company assesses the credit quality of and sets credit limits on its customers by
taking into account their financial position, the availability of guarantee from third parties, their credit
history and other factors such as current market conditions. The credit history of the customers is
regularly monitored by the Company. In respect of customers with a poor credit history, the Company
will use written payment reminders, or shorten or cancel credit periods, to ensure the overall credit risk
of the Company is limited to a controllable extent.

(3) Liquidity risk

Cash flow forecasting is performed by finance department of the Company, and monitors rolling
forecasts of the Company's short-term and long-term liquidity requirements to ensure it has sufficient
cash to meet operational needs, while maintaining sufficient headroom on its undrawn committed
borrowing facilities from major financial institutions so that the Company does not breach borrowing
limits or covenants on any of its borrowing facilities to meet the short-term and long-term liquidity
requirements.

The financial liabilities of the Company at the balance sheet date are analysed by their maturity date
below at their undiscounted contractual cash flows:
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9 Financial instrument and risk (Cont’d)

(3) Liquidity risk (Cont’d)

31 December 2015

Within one year Over five years Total

Financial liabilities-

Short-term borrowings 291,886,921.16 - 291,886,921.16

Accounts payable 258,783,134.27 - 258,783,134.27

Other payables 16,372,207.89 - 16,372,207.89

Interest payables 4,653,434.91 - 4,653,434.91
Financial liabilities at

fair value through
profit or loss 535,285.96 - 535,285.96

Long-term borrowings - 586,372,143.77 586,372,143.77

572,230,984.19 586,372,143.77 1,158,603,127.96

31 December 2014

Within one year Over five years Total

Financial liabilities-

Accounts payable 51,456,614.22 - 51,456,614.22

Other payables 19,914,084.00 - 19,914,084.00

Short-term borrowings 1,914,250.00 - 1,914,250.00

Long-term borrowings - 588,775,442.58 588,775,442.58

73,284,948.22 588,775,442.58 662,060,390.80

10 Fair value estimates

The level in which fair value measurement is categorised is determined by the level of the fair value
hierarchy of the lowest level input that is significant to the entire fair value measurement:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly or indirectly.

Level 3: Unobservable inputs for the asset or liability.

(1) Assets or liabilities measured at fair value

As at 31 December 2015, no assets measured at fair value is held by the Company, and the liabilities
measured at fair value by the above three levels are analysed below:

Level 1 Level 2 Level 3 Total

Financial liabilities
Financial liabilities at fair value through

profit or loss -
Unrealised forward contracts - 535,285.96 - 535,285.96
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10 Fair value estimates (Cont’d)

(2) Assets and liabilities not measured at fair value but for which the fair value is disclosed

Financial assets and liabilities measured at amortised cost mainly include receivables, short-term
borrowings, payables, long-term borrowings and long-term payables.

As at 31 December 2015 and 31 December 2014, the carrying amount of the financial assets and
liabilities not measured at fair value is a reasonable approximation of their fair value.

11 Capital management

The Company’s capital management policies aim to safeguard the Company’s ability to continue as a
going concern in order to provide returns for shareholders and benefits for other stakeholders, and to
maintain an optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Company may increase capital or sell assets to
reduce debts.

The Company's total capital is calculated as “owner’s equity” as shown in the balance sheet. The
Company is not subject to external mandatory capital requirements.

As at 31 December 2015 and 31 December 2014, the Company’s gearing ratio is as bellow:

31 December 2015 31 December 2014

Gearing ratio 79% 59%
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Novelis Services (North America) Inc 

Financial Statements as of 

March 31, 2016

Unaudited
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March 31,

2016 2015

ASSETS

Current assets

Cash and cash equivalents  $  1  $  - 

Accounts receivable, net

— related parties - - 

Prepaid expenses and other current assets  $  -  $  7 

Total current assets 1 7 

Total assets  $  1  $  7 

LIABILITIES AND SHAREHOLDER’S EQUITY

Accounts payable

— related parties  $  1  $  7 

Total liabilities 1 7 

Shareholder’s equity

Common stock, no par value; 1,000 shares authorized; 1,000 shares issued and 

outstanding as of March 31, 2016 and 2015
- - 

Additional paid–in capital - - 

Retained Earnings - - 

Accumulated other comprehensive loss - - 

Total shareholder's equity - - 

Total liabilities and shareholder's equity  $  1  $  7 

Novelis Services (North America) Inc.

BALANCE SHEET

(In thousands, except number of shares)

See accompanying notes to the financial statements.
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Year Ended March 31,

2016 2015

Selling, general and administrative expenses  $  -  $  - 

Interest Income — related parties - - 

Other income, net - - 

- - 

Income before income taxes  $  -  $  - 

Income tax provision - - 

Net income  $  -  $  - 

Novelis Services (North America) Inc.

STATEMENT OF OPERATIONS

(In thousands)

See accompanying notes to the financial statements
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Year Ended March 31,

2016 2015

Net income  $  -  $  - 

Comprehensive income  $  -  $  - 

See accompanying notes to the financial statements.

Novelis Services (North America) Inc.

STATEMENT OF COMPREHENSIVE INCOME (LOSS)

(In thousands)
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Novelis Services (North America) Inc.

STATEMENT OF CASH FLOWS

(In thousands)

Year Ended March 31,

2016 2015

OPERATING ACTIVITIES

 Net income  $  -  $  - 

 Adjustments to determine net cash provided by operating activities: 

 Changes in assets and liabilities: 

 Accounts payable (5) 7 

 Other current assets (1) - 

 Net cash provided by operating activities (6) 7 

 INVESTING ACTIVITIES 

 Net cash provided by investing activities - - 

 FINANCING ACTIVITIES 

 Net cash provided by financing activities - - 

 Net increase in cash and cash equivalents (6) 7 

 Cash and cash equivalents — beginning of period 7 - 

 Cash and cash equivalents — end of period  $  1  $  7 

See accompanying notes to the financial statements
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Common Shares Total

Shares Amount Equity

 Balance as of December 3, 2014          1,000  $  -  $  - 

 Net income - - - 

 Balance as of March 31, 2015          1,000 - - 

 Net income - - - 

 Balance as of March 31, 2016          1,000  $  -  $  - 

See accompanying notes to the financial statements

Novelis Services (North America) Inc.

STATEMENT OF SHAREHOLDER’S EQUITY

(In thousands, except number of shares)
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Novelis Services (North America) Inc.

NOTES TO THE FINANCIAL STATEMENTS

1. BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization of Business

Use of Estimates and Assumptions

Basis of Presentation

Risks and Uncertainties

Cash and Cash Equivalents

Related Party Transactions

Included in the accompanying financial statements are transactions and balances arising from business we conduct with our indirect parent, Novelis Inc., or 

with subsidiaries of Novelis Inc., which we classify as related party transactions and balances.  As of March 31, 2016 and March 31, 2015 we had an outstanding 

accounts payable due to Novelis Corporation of $1 thousand and $7 thousand respectively, which is shown as "Accounts payable — related party" in the accompanying 

balance sheet. 

References herein to the “Company,” “we,” “our,” or “us” refer to Novelis Services (North America) Inc. unless the context specifically indicates otherwise.  

Novelis Services (North America) Inc. was formed in the United States of America on December 3, 2014.  This entity provides cash management services 

for factoring transactions.  All Novelis Services (North America) Inc's common shares are directly held by Novelis Corporation.  All of Novelis Corporation's common 

shares are directly held by Novelis Holdings Inc.  All of Novelis Holdings Inc's common shares are directly held by Novelis Inc. (Canada).  The Company's functional 

and reporting currency is United States Dollar (USD).  

The preparation of our financial statements in conformity with accounting principles generally accepted in the United States of America (U.S. GAAP) 

requires us to make estimates and assumptions.  These estimates and assumptions affect the reported amounts of assets and liabilities as of the date of the financial 

statements, and the reported amounts of revenues and expenses during the reporting periods.  Future events and their effects cannot be predicted with certainty, and 

accordingly, our accounting estimates require the exercise of judgment.  The accounting estimates used in the preparation of our financial statements may change as 

new events occur, as more experience is acquired, as additional information is obtained and as our operating environment changes.  We evaluate and update our 

assumptions and estimates on an ongoing basis and may employ outside experts to assist in our evaluations.  Actual results could differ from the estimates we have 

used.

We are exposed to a number of risks in the normal course of our operations that could potentially affect our financial position, results of operations, and cash 

flows.

These financial statements have been prepared solely to satisfy the reporting requirements of the ultimate parent company, Hindalco Industries Limited, to 

present separate subsidiary financial statements in accordance with Sections 136 and 137 of the Companies Act, 2013 in India (2013 Act).  The results of the 

Company's separate financial statements are also included in the consolidated financial statements of our direct parent, Novelis Inc., and of our ultimate parent, 

Hindalco Industries Limited, and those consolidated financial statements are publicly available. These statements have not been audited, as there is no local 

jurisdictional requirement to present audited stand alone legal entity financial statements. 

The 2013 Act, as interpreted, states the format of accounts of foreign subsidiaries should be, as far as possible, in accordance with the requirements  under 

the Companies Act, 2013.  The books and records of Novelis Inc. are prepared and recorded under U.S. GAAP.  These standalone unconsolidated financial statements 

are prepared for the sole purpose of complying with the 2013 Act and it is not feasibly possible  to present these statements in another basis of accounting  other than 

books and records of the subsidiary. 

“Cash and cash equivalents” includes investments that are highly liquid and have maturities of three months or less when purchased.  The carrying values of 

cash and cash equivalents approximate their fair value due to the short-term nature of these instruments.

We maintain amounts on deposit with various financial institutions, which may, at times, exceed federally insured limits. However, management periodically 

evaluates the credit-worthiness of those institutions, and we have not experienced any losses on such deposits.
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Brecha Energética Ltda. 
Financial statements at 
March 31, 2016
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Brecha Energética Ltda. 

Notes to the financial statements  
at March 31, 2016 
All amounts in Reais, unless otherwise stated 

1 General information 

Brecha Energética Ltda. 

Brecha Energética Ltda. is a limited liability company controlled by Novelis do Brasil Ltda., headquartered in 
the city of Ponte Nova, in the state of Minas Gerais, primarily engaged in the generation, transmission, 
distribution and wholesale trade of electric energy upon appropriate authorization from the National Electric 
Energy Agency (Aneel). 

The Company is dormant since its incorporation on April 25, 2014, without any activity carried out until the end 
of its fiscal year on March 31, 2016. 

Novelis Group 

The Novelis Group is the world leader in aluminum rolled products and aluminum recycling. Based on the 
Company’s capacity, commitment to innovation and cutting-edge technology, Novelis offers sustainable 
solutions for the most demanding applications, which include automobiles, beverage cans, civil construction, 
architectural materials, electronic goods, transportation, among others.  

Most of the Company’s aluminum products are made from recyclable materials, preserving natural resources 
and allowing the creation of products with a lower environmental impact. 

Novelis, with its headquarters in the city of São Paulo, has two plants located in Pindamonhangaba and Santo 
André, both in the state of São Paulo, which together carry out aluminum sheet and foil rolling, recycling and 
toll manufacturing operations.  

The main markets served by Novelis are: aluminum cans, specialty products, industrial, foil, packaging and 
transportation, with the beverage cans segment being the main market.  

In response to the increasing demand for aluminum laminates, Novelis expanded the Pindamonhangaba plant 
in fiscal year 2014, installed a new beverage can painting line, and increased its aluminum recycling capacity in 
the fiscal year 2015.  

Novelis also has eight collection centers distributed across five states (São Paulo, Minas Gerais, Bahia, Recife 
and Pará) and two small hydroelectric plants in the state of Minas Gerais.  

It has a total of around 1,500 employees. 

In 2013 Novelis started restructuring its non-strategic businesses, with the sale of the aluminum production 
assets and the closing of an aluminum production line in Ouro Preto, Minas Gerais. 

In December 2014, continuing its global strategy of focusing its businesses on the rolling segment, Novelis sold 
its mining rights, closed the remaining operations of the production unit in Ouro Preto, Minas Gerais, and sold 
its stake in Consórcio da Usina Hidroelétrica de Candonga (“Candonga Consortium”). In February 2015 the 
Company also sold Usina Maynart Energética, which comprised six small hydroelectric plants, all of them in the 
State of Minas Gerais.  

2 Summary of significant accounting policies 

The financial statements have been prepared in accordance with accounting practices adopted in Brazil, 
including the pronouncements issued by the Brazilian Accounting Pronouncements Committee (CPC), as well as 
according to the International Financial Reporting Standards (IFRS) issued by the International Accounting 
Standards Board (IASB).  
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Brecha Energética Ltda. 

Notes to the financial statements  
at March 31, 2016 
All amounts in Reais, unless otherwise stated 

2.1 New standards that are not yet effective 

The following new standards were issued by IASB but are not effective for 2015. The early adoption of standards, 
even though encouraged by IASB, has not been implemented in Brazil by the Brazilian Accounting 
Pronouncements Committee (CPC). 

.   IFRS 9, "Financial Instruments" addresses the classification, measurement and recognition of financial assets 
and financial liabilities. The complete version of IFRS 9 was issued in July 2014 and is effective from January 1, 
2018. It replaces the guidance included in IAS 39 related to the classification and measurement of financial 
instruments. The main amendments introduced by IFRS 9 are: (i) new criteria for the classification of financial 
assets; (ii) new impairment model for financial assets, which is a hybrid of expected and incurred losses, 
replacing the current model of incurred losses; and (iii) relaxation of the requirements for the adoption of hedge 
accounting. Management has yet to assess IFRS 9's full impact. 

.   IFRS 15, "Revenue from Contracts with Customers" introduces the principles to be applied by an entity to 
determine the measurement and recognition of revenue. The effective date is January 1, 2018 and replaces IAS 
11 - "Construction Contracts", IAS 18 - "Revenue" and related interpretations. Management has yet to assess 
IFRS 15's full impact. 

There are no other IFRSs or IFRIC interpretations that are not yet effective that would be expected to have a 
material impact on the Group’s financial statements. 

2.2 Cash and cash equivalents 

Cash and cash equivalents include deposits with banks. 

3 Equity 

(a) Share capital 

The share capital, subscribed and paid up on April 24, 2014, in the amount of R$ 1.000, is represented by 1.000 
quotas with par value of R$ 1.00 each. 
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BRITO ENERGETICA LTDA.
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Brito Energética Ltda. 
Financial statements at 
March 31, 2016
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Brito Energética Ltda. 

Notes to the financial statements  
at March 31, 2016 
All amounts in Reais, unless otherwise stated 

1 General information 

Brito Energética Ltda. 

Brito Energética Ltda. is a limited liability company controlled by Novelis do Brasil Ltda., headquartered in the 
city of Ponte Nova, in the state of Minas Gerais, primarily engaged in the generation, transmission, distribution 
and wholesale trade of electric energy upon appropriate authorization from the National Electric Energy Agency 
(Aneel). 

The Company is dormant since its incorporation on April 25, 2014, without any activity carried out until the end 
of its fiscal year on March 31, 2016. 

Novelis Group 

The Novelis Group is the world leader in aluminum rolled products and aluminum recycling. Based on the 
Company’s capacity, commitment to innovation and cutting-edge technology, Novelis offers sustainable 
solutions for the most demanding applications, which include automobiles, beverage cans, civil construction, 
architectural materials, electronic goods, transportation, among others.  

Most of the Company’s aluminum products are made from recyclable materials, preserving natural resources 
and allowing the creation of products with a lower environmental impact. 

Novelis, with its headquarters in the city of São Paulo, has two plants located in Pindamonhangaba and Santo 
André, both in the state of São Paulo, which together carry out aluminum sheet and foil rolling, recycling and 
toll manufacturing operations.  

The main markets served by Novelis are: aluminum cans, specialty products, industrial, foil, packaging and 
transportation, with the beverage cans segment being the main market.  

In response to the increasing demand for aluminum laminates, Novelis expanded the Pindamonhangaba plant 
in fiscal year 2014, installed a new beverage can painting line, and increased its aluminum recycling capacity in 
the fiscal year 2015.  

Novelis also has eight collection centers distributed across five states (São Paulo, Minas Gerais, Bahia, Recife 
and Pará) and two small hydroelectric plants in the state of Minas Gerais.  

It has a total of around 1,500 employees. 

In 2013 Novelis started restructuring its non-strategic businesses, with the sale of the aluminum production 
assets and the closing of an aluminum production line in Ouro Preto, Minas Gerais. 

In December 2014, continuing its global strategy of focusing its businesses on the rolling segment, Novelis sold 
its mining rights, closed the remaining operations of the production unit in Ouro Preto, Minas Gerais, and sold 
its stake in Consórcio da Usina Hidroelétrica de Candonga (“Candonga Consortium”). In February 2015 the 
Company also sold Usina Maynart Energética, which comprised six small hydroelectric plants, all of them in the 
State of Minas Gerais.  

2 Summary of significant accounting policies 

The financial statements have been prepared in accordance with accounting practices adopted in Brazil, 
including the pronouncements issued by the Brazilian Accounting Pronouncements Committee (CPC), as well as 
according to the International Financial Reporting Standards (IFRS) issued by the International Accounting 
Standards Board (IASB).  
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Brito Energética Ltda. 

Notes to the financial statements  
at March 31, 2016 
All amounts in Reais, unless otherwise stated 

2.1 New standards that are not yet effective 

The following new standards were issued by IASB but are not effective for 2015. The early adoption of standards, 
even though encouraged by IASB, has not been implemented in Brazil by the Brazilian Accounting 
Pronouncements Committee (CPC). 

.   IFRS 9, "Financial Instruments" addresses the classification, measurement and recognition of financial assets 
and financial liabilities. The complete version of IFRS 9 was issued in July 2014 and is effective from January 1, 
2018. It replaces the guidance included in IAS 39 related to the classification and measurement of financial 
instruments. The main amendments introduced by IFRS 9 are: (i) new criteria for the classification of financial 
assets; (ii) new impairment model for financial assets, which is a hybrid of expected and incurred losses, 
replacing the current model of incurred losses; and (iii) relaxation of the requirements for the adoption of hedge 
accounting. Management has yet to assess IFRS 9's full impact. 

.   IFRS 15, "Revenue from Contracts with Customers" introduces the principles to be applied by an entity to 
determine the measurement and recognition of revenue. The effective date is January 1, 2018 and replaces IAS 
11 - "Construction Contracts", IAS 18 - "Revenue" and related interpretations. Management has yet to assess 
IFRS 15's full impact. 

There are no other IFRSs or IFRIC interpretations that are not yet effective that would be expected to have a 
material impact on the Group’s financial statements. 

2.2 Cash and cash equivalents 

Cash and cash equivalents include deposits with banks. 

3 Equity 

(a) Share capital 

The share capital, subscribed and paid up on April 24, 2014, in the amount of R$ 1.000, is represented by 1.000 
quotas with par value of R$ 1.00 each. 
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	3. Earning position
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	8. Employees
	The company had 2,174 employees at year-end. Headcount is subdivided in 1,904 employees in production, 201 employees in selling and administration and 66 non-active employment contracts. At year-end 137 young apprentices were employed. The apprentice ...
	9. Branches
	10. Forecast & Opportunities
	“Zero accidents” is still the ultimate objective in the area of work safety in all Novelis plants worldwide.
	Based on the law for equal participation of men and women in executive positions in the private and public sector, the supervisory board aims to achieve that of 12 members of the supervisory one women shall have a seat up to June 30, 2017. Furthermore...
	The managing directors with approval of the supervisory board aim to achieve that up to June 30, 2017 the ratio of women within the two next lower executive levels shall be at the level of September 2015.
	For the year 2016/2017 global macroeconomic growth is expected to be at or slightly above prior year level. Primarily, growth stimuli are expected from USA and Great Britain. Growth stimuli are also expected from low oil price. The national debt of so...
	A slight recovery in economic performance in south European countries at the level of the reporting period is expected. With regard to the German economy, we expect, given the economic context and positive domestic demand, a similar growth compared to...
	In the last year the growth trend of the previous years continued. In this environment line conversion from steel to aluminum and the demand development in Germany should be highlighted. The startup of a new beverage can plant as well as the increased...
	Overall the filling quantity of beverage cans increased by 2.5 %. The filling quantity of aluminum beverage cans increased more than proportionally by 7 %.
	For the current year, it is expected that the demand pattern follows a positive trend. This assessment is based announced expansion investments, line conversions from steel to aluminum as well as the upcoming European Football Championship. With its i...
	In 2015 the European automotive market further recovered and grew compared to 2014 by 9.3%. In total13.7 million cars were newly registered in Western Europe. In particular in Spain and Italy the growth rate of sales was double digit compared to the p...
	In 2015 the segment of SUV’s had the largest growth rate (+17.9%). In contrast, the production figures of premium and upper class cars declined slightly. As SUV’s have a higher portion of aluminum, Novelis could once again benefit from this positive d...
	In addition there are the launches of Maserati Levante, Inifiniti Q30, Alfa Giulia as well as Volvo models S90 and V90 which almost entirely use Novelis aluminum sheet.
	This will result in ongoing high capacity utilization of production equipment in the plants Nachterstedt, Norf and Sierre.
	Due to the startup of the new heat treatment facility in Nachterstedt (Lynx) in November 2015 and existing customer authorization we are now able to optimize our product and supply portfolio to improve productivity and cost efficiency. Furthermore, we...
	The mid- and long-term outlook remains positive. However, also our competitors invested massively in production capacity. In 2016 two new heat treatment facilities with an annual capacity of 100,000 tonnes commissioned.
	For this reason we expect over-capacity in the market from 2017 onwards and therefore price pressure, in particular with regard to vehicle projects produced in 2017 and later.
	As a measurement we conclude increasingly multi-annual contracts with our automotive customers and try to broaden our customer base.
	In addition we work on creating added value for example by utilizing our cutting facilities, in particular at our plant Nachterstedt.
	In segment Specialities the Litho-market was slightly declining in the recent year. An extensive customer complaint at year end resulted in volume losses. For the current year we observe a recovery of the demand. The expectations up the yearend are ve...
	The product Compound Tubes is almost entirely transferred to Goettingen, but the main number of Plain products is still supplied by Nachterstedt.
	Demand in painted and anodized products is expected to grow moderately in the upcoming years. Market focus is on application within the area of Architecture. Novelis marketed successfully its painted and anodized products in the prior years as high qu...
	After, partially substantial, price increases in the calender year 2015 we expect stabilized prices in 2016. The reasons are in first line a normalization of metal premium ECDP and further price pressure especially from Southeast Europe. The developme...
	Market growth opportunities still exist for our premium products in EMEA, in particular in Middle East with its high portion of major construction projects. The demand in industrial applications is stable. In segment Roller Shutters we expect, despite...
	The container strap market demonstrates a slight growth primarily driven by the tea light business. There is a transfer of production capacities from West to Eastern Europe, in particular Poland. Aggressive competition from Southeast Europe leads to i...
	Demand in the European market for Foil has long been stable. However, competitive pressure is increasing as the market share of Chinese and Korean suppliers grows in Europe resulting in free capacities and lower sales for the European foil rolling fac...
	Still the order situation in segment packaging is very satisfactory.
	The price increase in autumn of calendar year 2015 was accepted by most customers without renegotiations. In many new framework agreements the increased metal price could be fully passed on. On the other side we suffered customer losses in market segm...
	Corresponding to our strategy additional price increases in segment Technical Products over the financial year 2015/2016 and in segment Converter Foil for the second half year were realized. While high demand for cable ties resulted in stable or sligh...
	Contrary to the observable trend in the recent year of key customers applying a risk minimizing multi-supplier strategy we could again act as the sole supplier in some sub-sectors. The current input material situation represents a challenge for us to ...
	Fortunately, key customers continue the trend to invest in new products which will result in some new product launches in the market.
	Complicating to the argument for aluminum as “material of choice” is the ongoing anti-aluminum discussion. Recent writings of consumer protection associations caused considerable confusion questioning the safety of using aluminum package food. In some...
	At Novelis, we focus on the success of our stakeholders, in particular customers, employees, shareholders and communities by aligning enterprise value to environment, health, safety and quality (EHS&Q). At all our plants, we have systems to avoid acci...
	 reduce accidents and health incidents by prevention and risk awareness to zero,
	 minimize impacts on environment by reducing input of natural resources and avoiding pollution, and
	 improve quality and advantages of our products and services throughout the entire life cycle, especially via increased recycling.
	To gauge the safety standards at our plants, we regularly give an account of key figures pertaining to “Total Recordable Incidents (TRI Rate)” - accidents to be reported - and also “Days Away From Work (DAFW Rate)” - absence time due to injury and ill...
	Novelis takes high interest in investing in its employees and enhancing their skills. We offer internal and external training programs for employees and university graduates. Training programs are provided on regional and global level. Examples are Gl...
	For the financial year 2016/2017 we expect currently to improve shipments and therefore sales, under high capacity utilization, in our core business rolled products by approximately 6%. We expect an improvement of Operating EBITDA by a low 3-digit mil...
	This improvement is supported by the worldwide short-term strategy of Novelis, the Focused           5-Guidelines. Five topics – safety, customer focus, quality, excellent production and capital-return-ration (ROCE) – are the decisive levers to improv...
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	(1) GENERAL BASIS OF PRESENTATION
	(2) ACCOUNTING POLICIES
	Investments in affiliates and in associated companies are stated at acquisition cost or lower recoverable amounts as of balance sheet date.
	Loans to associated companies are stated at acquisition cost less redemptions.
	Inventory, except for aluminum included, is measured at average acquisition respectively production cost. Production cost comprises all direct cost as well appropriate portions of indirect cost and general administrative cost. Selling costs are not ca...
	Receivables and other assets are measured at nominal values less allowances for specific and general foreseeable risks. Receivables from and payables to affiliated companies are netted to the extent the requirements of § 387 German Civil Law (BGB) are...
	Cash, cash equivalents and restricted cash as well as cash-in-transit are stated at nominal value.
	Prepaid expenses are payments before the balance sheet date to the extent that they represent expenses for a certain period after the balance sheet date.
	* Representative of employees
	Managing Directors

	The latest comprehensive refinancing of the group took place on December 17, 2010 and since that was amended several times. Afterwards, the Novelis group had a financial capital in the amount of US$ 5,700 million available to them. Novelis Inc. issue...
	In this context the company sold a major portion of its existing and future trade receivables to Novelis AG, Switzerland. Novelis AG assigns the acquired receivables to the secured party by way of security. The company still administrates the receiva...
	The company assigned all moveable assets which are legal property of Novelis Deutschland GmbH by way of security to the secured party.
	The company assigned all receivables not sold to Novelis AG by way of security to the secured party (global assignment). The profit and loss transfer agreement between Novelis Deutschland GmbH and Novelis Aluminium Holding Company must stay in place....
	The company pledged all bank domestic accounts in favor of the secured party.
	The company is obliged not to create mortgages on land and similar property rights. Mortgages in favor of the secured party have not been created.
	The company assigned all intellectual property rights by way of security to the secured party.
	In the ordinary course of business the security provider has extensive disposition rights.
	Due to the guarantees and securities given, Novelis Deutschland GmbH is exposed to potential claims. However at the date of the preparation of the financial statements, no claims have been made and management does not expect claims in the future give...
	Financial commitments from rent and lease contracts and other purchase contracts amount to € 24.1 million (prior year € 26.5 million) and result from the on-going business. Thereof € 16.7 million will result in cash payments in the financial year 2016...
	As of March 31, 2016 purchase commitments for investing activities amount to € 6.5 million (prior year € 16.8 million).
	Novelis Deutschland GmbH concluded in 2003 a Joint Venture Agreement with ALUMINIUM NORF GmbH, Neuss.  As a subcontractor, ALUMINIUM NORF GmbH will provide production services. Benefits from the agreement due to the construction of the world's largest...
	According to an agreement with the co-shareholder of Hydro Rolled Products GmbH, the shareholders are obliged to pay a commitment fee to ALUMINIUM NORF GmbH, Neuss, corresponding to their shareholdings. The commitment fee will be € 74.3 million in the...
	In 2007 the company concluded a factoring agreement with the affiliated company Novelis AG, Zurich/ Switzerland and in 2015 an additional factoring agreement with a foreign bank. Liquidity and financing are strengthened due to the factoring. The credi...
	(12)  DERIVATIVE FINANCIAL INSTRUMENTS
	Derivative financial instruments are used to hedge raw material prices and foreign currency risks.
	As of balance sheet date aluminum forward contracts hedge aluminum price risks from contracted underlying transactions. Up to March 31, 2012 the underlying transaction and the hedging instrument represented a valuation unit. In 2013 it was opted not t...
	Market values of raw material price hedging instruments comprise negative fair values in the amount of € 4.8 million for which onerous contract provisions are recognized.
	At the balance sheet date currency forward contracts hedge foreign currency risks from contracted underlying transactions. Currency forward contracts mainly provide for the purchase of US$ (€ 238.6 million) and the sale of US$ (€ 115.6 million). Marke...
	As of balance sheet date, the nominal and fair values of existing derivatives are as follows:
	Nominal values are the total of all purchasing or sale contracts. Market value is the net amount of positive and negative market values. Market values match fair values which have been derived from Bloomberg-rates.
	Currency exchange gains and losses from derivatives and underlying transactions are netted in the income statement. As of balance sheet date currency exchange gains disclosed under other operating are as follows:
	Currency gains include unrealized gains from the conversion with the spot exchange rate in the amount of K€ 6.341 (prior year K€ 4.571 expenses).
	(13) OTHER INFORMATION
	(14) TRANSACTIONS WITH RELATED PARTIES
	Goettingen, May 6, 2016
	Novelis Deutschland GmbH
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