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Backdrop

• Challenging year for the global metal sector

– Economic environment not conducive

! Global economic recovery failed to materialise

! Consumer confidence and buying behaviour affected

! Demand growth modest; Supplies outstripped

– LME prices remained volatile and tested new lows

! Spot TCRC at its historical low

– Domestic environment not so buoyant as well

! Drought like conditions affected GDP growth

! Industrial growth remained sluggish

• Aluminium operations suffered due to adverse developments

– Smelter affected by power disruptions 

– Poor quality and insufficient availability of coal
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FY03 highlights 

• Landmark year strategically
– Copper business acquired
– Indal shareholding increased from 74% to 96%
– Copper mine acquired

• Aluminum Business
– Record volumes notwithstanding Smelter interruptions 
– Smelter operating at 3.1 lac TPA capacity by Mar-03; Brownfield nearing completion
– Market share sustained amidst intensified competition
– Margins suffered, but demonstrated smart recovery in Q4

• Copper Business
– Production at record high levels of 1.8 lac MT
– Refined copper sales up 19%; Exports doubled 
– Brownfield nearing completion, to be operational during H1-FY04

• Financial highlights
– Net sales higher at Rs. 4,975.5 Crores
– EBIDTA improved to Rs. 1,212.5 Crores
– Net profit before extra-ordinaries up 8.7% to Rs. 745.5 Crores
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Segmental highlights

Aluminium
48%

Copper
52%

Fertilizer
17%

Net RevenuesNet Revenues Operating Profits (PBDIT)Operating Profits (PBDIT)

Aluminium
66%

Copper
34%

4,976

2,602 

2,374 

Net Sales

19.39%

17.11%

20.82%

ROCE

6,2521,212HINDALCO

2,403 411 Copper

3,849 801 Aluminium

Capital EmployedPBDIT(In Rs. Crores)
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Aluminium: 
Operations recovered smartly in Q4

• Metal production up 25% QoQ in Q4
– Pots relined/restarted in record time

– New pot lines, part of the Brownfield, 

commissioned ahead of schedule

• Power costs declined sharply
– Coal problems resolved largely

– New linkages approved by Govt.

– Efficiencies being regained 

• Focus on Value Added Products 
continued

– Ensured higher volumes across value chain 

notwithstanding Smelter interruptions 
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Aluminium:
Satisfactory production performance for FY03

• Metal production 
maintained despite 
setback at the Smelter

• Value Added Product 
segments grow smartly 

• Brownfield Expansion to 
drive volume growth in 
FY 2004. 
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FY 02 FY 02 
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5.1 
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% Chg% ChgFY 04 FY 04 
TargetTargetUnitUnitProductionProduction

Volumes to grow 26% in FY04Volumes to grow 26% in FY04
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215,853
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216,158
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FY02 FY03

Domestic Exports

259,492
263,019

Aluminium:
Market share sustained amidst intense competition

Sales Volumes (MT)Sales Volumes (MT) Market ShareMarket Share
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Aluminium:
Realisation suffered, but outperformed LME trends
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Aluminium:
Value Added Products behind LME outperformance

Extrusions show a strong performance  Extrusions show a strong performance  
Higher exports capped Rolled Products realisation Higher exports capped Rolled Products realisation 

 FY 02  FY 03 FY 02  FY 03

Foil

Extrusion

Rolled

949.8 886.5 
40.0%38.0%

Sales (Rs. Crore)

89,200 81,993 
33.9%31.6%

Volume (MT)

7.1%

16,857

16,119

49,017

19,243

19,001

50,956

224.6

160.9

501.0

256.1

192.2

501.6

8.8%

of total sales

4.0%

14.2%

17.9%

14.0%

19.4%

0.1%
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Aluminium: 
Smart recovery in margin sustainable
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• Operating margins recovered smartly
– Margins recovered to 33.9% in Q4 

– Smart recovery helped by
! Resolution to coal problems

! Full stabilisation of Smelters

! Regaining of efficiencies underway

• Margins recovery to continue in FY04
– Plant efficiencies to be regained fully

– Brownfield to lower cash cost by $50/T
! Impact on entire volumes

– On-going cost reduction exercises to add 
further strength 
! Project “Rocket-2K” to help cost savings  

! Project “Everest” under implementation 

– Integrated operations remain a strength

Operating Margins (%)Operating Margins (%)
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Copper Cathode Production (MT)Copper Cathode Production (MT)

Copper:
Smelter utilisation at record high levels 

41,605 45,061

151,445
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Copper ExportsCopper Exports

12,474
23,769
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Copper:
Impressive sales performance continued

• Sales grew by 16%, helped by exports

• Export growth impressive at 114%, 
backed by 98% higher quantities

– Deeper penetration of existing markets 

– Entry into new export markets of Asia and 

Middle East

– CC Rod exports grew from 1,160 MT to 

16,646 MT in FY03

• Domestic sales volumes suffered
– Reduced demand from JFTC sector

– Duty free imports from Sri Lanka 91% 

98% 

8% 

19% 

Refined Copper SalesRefined Copper Sales
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Copper: 
Business profitability maintained
• Business margins maintained 

– Notwithstanding duty cut impact,  
introduction of SAD, declining  TCRC, and 
reduced DAP subsidies 

• LME higher marginally
– Quarterly average LME up from $ 1,544/MT 

to $1,658/MT in Q4

– Full year average up 4% YoY at $1583

• Spot TCRC tumbled to historical lows
– Declined from 11.0 c/lb to  5.6 c/lb in FY03 

as major producers scaled down production

– Impact minimised at Birla Copper through 
! Higher tonnage under long term contracts

! Spot purchases advanced in a falling spot 
market

LME Price & Stocks
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Hindalco: FY03 Results 

--163.3 Extraordinaries

(15.1)686.0 582.1 Net Profit after Extraordinaries

58.5 

80.6 

745.5 

65.3

252.0

1,062.7 

264.2

120.1

234.5

1,212.5 

3,763.1

4,975.5

FY 03

43.6 

92.1 

686.0 

62.0 

257.0 

1,005.0 

154.3 

45.6 

210.9 

994.0 

1,337.3 

2,331.4 

FY 02#

34.0 

(12.5)

8.7 

5.2 

(1.9)

5.7 

71.2 

163.4 

11.2 

22.0 

181.4 

113.4 

% Change

* Interest Capitalisation

Deferred Tax

Current Tax

EPS (before Extraordinaries) (Rs.)

Profit before Tax

Depreciation

Net Profit before Extraordinaries

Interest Payment

Other Income

Operating Profit

Total Expenditure

Net Sales

(Rs. Crores)

____________________
# FY02 Figures related to Aluminium business only
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Hindalco: Restated FY03 Results 

--163.3 Extraordinaries

(37.1)926.0 582.1 Net Profit after Extraordinaries

58.5 

80.6 

745.5 

65.3 

252.0 

1,062.7 

264.2 

120.1 

234.5 

1,212.5 

3,763.1 

4,975.5 

FY 03

43.6 

124.3 

926.0 

62.0 

313.0 

1,301.0 

238.3 

182.6 

220.9 

1,501.0 

3,068.3 

4,569.4 

FY 02#

34.0 

(35.2)

(19.5)

5.2 

(19.5)

(18.3)

10.9 

(34.2)

6.2 

(19.2)

22.6 

8.9 

% Change

* Interest Capitalisation

Deferred Tax

Current Tax

EPS (before Extraordinaries) (Rs.)

Profit before Tax

Depreciation

Net Profit before Extraordinaries

Interest Payment

Other Income

Operating Profit

Total Expenditure

Net Sales

(Rs. Crores)

____________________
# FY02 Figures restated to include Copper business financials for comparison purposes only
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Indal: FY03 highlights

• Business resilience tested
– Cyclonic storm disrupted Hirakud smelter

– Power tariff hiked in Kerala

• Highest ever production at Smelters, 
Refineries and extrusion plants

• Record high sales and profits
– Notwithstanding weak alumina prices 

– De-growth in sheet and weak foils market

• Consolidation of operations focused
– Metal back up thru Hirakud expansion

– Hirakud power expn. to de-risk metal costs

– AFL Merger to provide low cost foil base

• Revenues and profitability maintained
– Sales up 0.2% to Rs.1371 crores

– Net profit up 1.3% to Rs.119 crores

20.6%8,1349,808- Extrusions

15.5%44,37951,233- Metal 

(-) 3.6%8,7678,453- Foils

(-) 6.3%68,97164,620- Sheet

93,125

468,000

FY03

82,806

451,850

FY02

12.5%

3.5%

Chg.

Aluminium

- Of which, Special 
Alumina

- Alumina

Chemicals

(In Tonnes)



22

Indal: Performance highlights

• Chemicals: Overall strong performance
– Helped by 14% higher Specials volumes

! Better domestic demand and new applications 

– Global alumina prices recovered only in Q4 
– Business profitability improved 

• Sheet business suffered on weak market
– Sales volumes lower by 6.7% YoY 

! Market de-growth and intense competition

– Soft prices and high tariff hit profitability

• Foil performance improves
– Product mix enriched; Led to higher average 

realisation despite  lower pharma pricing 
– Business profitability better; AFL too helped

• Stellar performance at Extrusions
– Market share increased 
– Pricing pressures continued, but focus on 

value added products helped significantly
– Business profitability improved

23.9%169.1209.5- Foils

0.6%0.6%1324.51324.51332.01332.0Net TurnoverNet Turnover

28.3%85.0109.0- Extrusion

545.7

77.5

941.6

390.4

FY03FY03

605.1

84.9

944.1

380.4

FY02FY02

-9.8%

-8.7%

-0.3%

2.6%

Chg.Chg.

- Sheet

- Metal & Power 

Aluminium

Chemicals

(In Rs. Crores)(In Rs. Crores)
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Indal: FY03 Results

8.58.0Deferred Tax

1.3%117.1118.6Net Profit

26.5

16.7

12.5

139.1

2.4

141.5

70.2

26.6

49.3

189.0

1182.0

1371.0

FY 03

25.2

16.5

27.0

152.6

7.2

159.8

62.2

35.1

33.6

223.5

1144.9

1368.4

FY 02

5.2%

1.2%

-53.7%

-66.5%

-11.5%

12.9%

-24.2%

46.7%

-15.4%

3.2%

0.2%

% Change

CEPS  (Rs.)

Profit Before Tax

Extraordinaries

EPS (Rs.)

Profit before Extraordinaries

Depreciation

Current Tax

Interest Payment

Other Income

Operating Profit

Total Expenditure

Net Sales & Op. Rev

Particulars

-8.8%

-5.9%
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Proforma consolidated financials for FY03

-4.5 -Minorities

1.5 165.7 163.3 Extraordinaries

19.6696.3 582.1 Net Profit after Extraordinaries

80.6 

745.5 

65.3 

252.0 

1,062.7 

264.2 

120.1 

234.5 

1,212.5 

4,975.5 

Hindalco

93.2 

866.5 

73.3 

264.5 

1,204.2 

334.4 

146.7 

283.8 

1,401.6 

6,346.6 

Hindal + 
Indal

15.6 

16.2 

12.3 

5.0 

13.3 

26.6 

22.1 

21.0 

15.6 

27.6 

% Impact

Deferred Tax

Current Tax

EPS (before EL - Rs.)

Profit before Tax

Depreciation

Net Profit before Extraordinaries

Interest Payment

Other Income

Operating Profit

Net Sales

Rs. Crores

____________________
Note: Proforma consolidation includes results of Hindalco and Indal only and no other subsidiaries are included.  
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Aluminum: Global outlook 

• Promising long-term fundamentals, 
weakness in the near term

• Global economic recovery being deferred 
– Iraq out of the way, but there is SARS
– US, Europe and Japan sending mixed signals
– World Bank growth forecast revised to 2.3%

• China will remain a strong performer 
– Forecast to grow by 13% in 2003; To boost 

regional demand

• Supply side concerns exaggerated
– BPA capacity restart appear unlikely
– Supply growth from China may ease 

! Emerging concerns on inadequate power and 
environmental impact 

! Impact of recent spike in Alumina prices

• Even a moderate, but sustained, global 
recovery will result in deficit

15.49.017.1China

3.9-0.52.1Western 
Europe

+3.10.26.6World

Aluminium Production GrowthAluminium Production Growth

6.1-4.65.7World

5.8-9.0-3.0Japan

13.9-5.57.0Asia

-0.5-15.18.1North 
America

CY 2000CY 2000CY 2001CY 2001CY 2002CY 2002RegionRegion

Aluminium Consumption growth (%)Aluminium Consumption growth (%)

____________________
Source: CRU Aluminium Monitor, March, 2003
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Aluminium: Domestic outlook

• GDP forecast to grow 6 % in FY04; to support improved consumption
– Sustained domestic industrial growth with a strong manufacturing sector and hopes of a normal 

Monsoon 2003 prompt a positive economic outlook

• Aluminium consumption growth to strengthen in FY04 
– Electrical: Encouraging outlook. The Electricity Bill has made good progress and there is a Rs 400 

billion allocation for improvement in Power Generation and Distribution over next 5 Years
– Transport : Autos have performed well in FY 2003 and should do better in FY 2004 with 

expectations of better times for the Farm Sector.   
– Building Construction : Should accelerate with Budget 2003 maintaining tax breaks, supported by 

lower Encouraging trends in Construction 
– Packaging : Has done well and likely to strengthen further in FY04
– Consumer Durables : revival hinges on a stronger performance from Agriculture
– Strategic Applications : Strong FY 2003, medium term outlook is positive

• Competitive pressures to remain intense
– Metal Production grew about 50 KT in FY 2003 and set to grow 140 KT in FY 2004
– Impact of capacity overhang in downstream segments pronounced in weak market 
– Lower LME implies increased imports 
– Scrap and cheaper substitutes add to competition

Aluminium growth to ride on better economic fundamentals Aluminium growth to ride on better economic fundamentals 
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Aluminium: Price outlook 

• Global Prices to track economic revival
– Global inventories and a delayed global 

recovery assure supplies 

– Consequently, consumers are buying for 
immediate needs 

– Alumina prices have spiked but there are 
questions about sustainability

– Prices to move in US$ 1350 -1400/MT range

• Domestic prices to remain under pressure
– Rising supplies and weak LME will  exert 

pressure on realisations 

– Phasing out of export subsidies under WTO 
obligations to make exports unattractive

LME ProjectionsLME Projections
Source: Reuters Poll Source: Reuters Poll -- January 2003January 2003

LME Aluminium Prices LME Aluminium Prices 
January 2002 January 2002 –– March 2003March 2003

CY-2004CY-2003

Average

Low

High

1370

1235

1587

1407

1190

1587

____________________
Source: Bloomberg
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• Copper fundamentals in tact, but short 
term outlook dependent on US recovery 

– Global demand up 4.4% in 2002 
– Experts forecast growth to be 4%, subject to 

recovery in global economic activity
– Plant closures and deferred commissioning 

will be key to restricting supplies

• Price stability dependent on producers’
ability to maintain supply discipline  

– Finished copper inventories peaked in April

• Asian demand supply gap remains 
attractive, augurs well for Hindalco

• Domestic outlook is disappointing
– Negative Growth in JFTC segment.
– Surge in imports from Sri Lanka 

Copper: Industry outlook stable

Birla Copper will leverage Birla Copper will leverage locationallocational benefits to strengthen export presencebenefits to strengthen export presence

____________________
Source: CRU Monitor, October 2002

2,2292,2292,0782,0781,6311,6311,7381,738DD--S GapS Gap

4,7554,3904,3434,169Production

8.3

6,4686,468

1,116

5,364

2,562

2,790

2002 2002 
(E)(E)

8.01.1Growth (%)

1,1271,1451,349Japan

6,9846,9845,9745,9745,9075,907DemandDemand

5,7504,8294,558Sub-Total

2,8182,1901,800China

3,0392,6392,758Asia

2003 2003 
(E)(E)2001200120002000In In ’’000 Tons000 Tons

Asia Demand Supply GapAsia Demand Supply Gap
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LME ProjectionsLME Projections
Source: Reuters Poll Source: Reuters Poll -- January 2003January 2003

Copper: Price outlook

• Global price outlook
– Copper prices could not be sustained at 

higher levels; hovering around $1600 levels

– Further recovery contingent on 

improvement in global economic activity

– Spot TC tumbled to the lowest ever in 

response to tightening concentrate markets

• Domestic prices to move in line with 
LME movements

CY-2004CY-2003

Average

Low

High

1693

1543

1808

1856

1675

1984

LME Copper Prices LME Copper Prices 
January 2002 January 2002 –– February 2003February 2003
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Source: Bloomberg
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Immediate growth drivers

• Full impact of Brownfield Aluminium Expansion 
– Commissioned ahead of schedule; to boost volumes by significantly 

! Smelter to be fully operational and enable 26% growth in metal production in FY04

– Expansion to lower cash cost of production by US$50/MT on entire capacity of 3.52 lac TPA

• Aluminium margin recovery to gain further momentum 
– Coal supply problems resolved and Smelter operations fully stabilised now

– On-going cost reduction exercises to add further strength 

• Indal synergies to be realised fully and faster now
– Minority conflicts eliminated

– Well-crafted strategy under implementation

! Integration of logistics

! Rationalisation of products and marketing strategies that enhance customer reach

! Strengthening of production processes for higher efficiencies

! Optimal and economical usage of intermediate products across locations
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Immediate growth drivers (Contd.)

• Copper Brownfield nearing completion, to accelerate growth further
– Smelter capacity being raised to 2.5 Lac TPA by H1-FY04

– Low cost expansion to push Birla Copper amongst top 20% of global cost structure

– Export positioning further strengthened by LME Grade ‘A’ distinction 

• Nifty Mine acquisition will boost growth in the long run
– Tap copper value chain optimally

– Secure assured supply of concentrates in a tight spot market

– Especially, in the context of expanding operations of Birla Copper

– To result in freight cost advantage of around  US$30-45/Ton of Copper

• Evaluating possibilities of further Brownfield expansion
– Low cost Brownfield expansion to make Hindalco Copper business globally competitive
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Aluminium Aluminium CopperCopper

Growth momentum likely to be sustained

•• NalcoNalco

•• Greenfield Alumina / SmelterGreenfield Alumina / Smelter

•• Low Cost Brownfield ExpansionLow Cost Brownfield Expansion

•• Opportunities in Downstream Opportunities in Downstream 
AluminiumAluminium

•• Mine AcquisitionsMine Acquisitions

•• Domestic Acquisition Opportunities, Domestic Acquisition Opportunities, 
including PSU disinvestmentsincluding PSU disinvestments
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Stock PER at historical low; yet to reflect positive change 
in growth outlook
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Peer group valuations highlight significant re-rating 
potential

____________________
Source: Bloomberg Data as on 28th April 2003

Curr. Price M.Cap PER EV/ Price to Price to 

EBIDTA Growth Bookvalue

US$ mn (X) (X) (X) (X)

Alcoa US$ 22.5 18,993     24.4          6.7            1.7            1.9            

Alcan CA$ 42.3 9,366       17.3          5.4            0.7            1.1            

Pechiney EUR 25.7 2,330       N.A 4.5            N.A 0.7            

Chalco HK$ 1.4 1,902       11.3          3.8            0.9            1.1            

Nalco INR 82.9 1,128       13.1          5.2            0.7            1.7            

BHP Billiton AU$ 9.1 21,063     20.6          5.1            1.6            1.6            

Rio Tinto AU$ 31.2 9,627       35.8          4.3            2.5            1.2            

HINDALCO INR 628.0 1,226      6.8           4.7           0.5           0.8           
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)RU�WKH�4XDUWHU�
HQGLQJ�����������

)RU�WKH�<HDU�������
HQGLQJ�����������

7XUQRYHU 5V�����������&URUHV� 5V������������&URUHV
2SHUDWLQJ�3URILW� 5V������������&URUHV� 5V������������&URUHV
1HW�3URILW�EHIRUH�
([WUDRUGLQDU\�LWHPV 5V������������&URUHV 5V�������������&URUHV

'LYLGHQG�GHFODUHG������� 3D\RXW�LQFUHDVHG�E\�����

+LQGDOFR�� WKH� IODJVKLS� &RPSDQ\� RI� WKH� $GLW\D� %LUOD� *URXS�� KDV� FRQVROLGDWHG� LWV�
SHUIRUPDQFH�GXULQJ�WKH��WK 4XDUWHU��
7KH� ILJXUHV� IRU� WKLV�\HDU�DUH�QRW�FRPSDUDEOH� WR� WKDW�RI� WKH�SUHYLRXV�\HDU��GXH� WR� WKH�
LQFOXVLRQ�RI�WKH�&RSSHU�GLYLVLRQ¶V�SHUIRUPDQFH��
'XULQJ�WKH��WK 4XDUWHU�WKH�&RPSDQ\�DWWDLQHG�D�WXUQRYHU�RI�5V����������&URUHV�GHVSLWH�
D�ZHDN�HFRQRPLF�HQYLURQPHQW�DQG�GLIILFXOW�PDUNHW�FRQGLWLRQV��$JJUHVVLYH�PDUNHWLQJ�
RI� ODUJHU� YROXPHV� ZLWK� D� VXFFHVVIXO� HPSKDVLV� RQ� JURZLQJ� VKDUH� RI� YDOXH� DGGHG�
SURGXFWV�KDV�EHHQ�WKH�PDMRU�JURZWK�GULYHU��(YHQ�DV�HVFDODWLQJ LQSXW�FRVWV�DQG�LQWHQVH�
FRPSHWLWLRQ� KDYH� SUHVVXUL]HG� RSHUDWLQJ� PDUJLQV�� +LQGDOFR¶V� SURILWV�� H[FOXGLQJ�
H[WUDRUGLQDU\� LWHPV� RI� D� RQH�WLPH� QDWXUH�� KDYH� JURZQ�� *LYHQ� WKH� SUHYDLOLQJ�
HQYLURQPHQW�WKLV�LV�D�QRWHZRUWK\�DFKLHYHPHQW��
7KH�$OXPLQLXP�GLYLVLRQ�KDV�ZLWQHVVHG�D�VPDUW�UHFRYHU\�RQ�WKH�EDFN�RI�HQKDQFHG�
YROXPHV� DQG� KLJKHU� UHDOLVDWLRQV�� ZKLFK� KDV� SDUWO\� RIIVHW� WKH� SURGXFWLRQ� ORVVHV�
VXIIHUHG� LQ� WKH� HDUOLHU� TXDUWHUV�� 7KH� 4XDUWHU� �� SHUIRUPDQFH� KDV� FRQWULEXWHG�
VXEVWDQWLDOO\�WR�WKH�VDWLVIDFWRU\�UHVXOWV�IRU�WKH�IXO O�\HDU��



6DOHV����
1HW�6DOHV�VWDQG�DW�5V����������&URUHV��LQFOXVLYH�RI�WKH�&RSSHU�GLYLVLRQ¶V�FRQWULEXWLRQ��
7KH� $OXPLQLXP� GLYLVLRQ� KDV� UHFRUGHG� VDOHV� RI� 5V�� ������ &URUHV� ZKLFK� LV� D� �����
LQFUHDVH� RYHU� 5V�� ������ &URUHV� LQ� WKH� FRUUHVSRQGLQJ� TXDUWHU� RI� ODVW� \HDU�� 7KLV� LV�
PDLQO\�RQ�DFFRXQW�RI�KLJKHU�YROXPHV�DQG�JUHDWHU�SURSRUWLRQ�RI�YDOXH�DGGHG�SURGXFWV��
7KH�&RSSHU�GLYLVLRQ¶V�1HW�6DOHV�DW�5V��������LQ��WK 4XDUWHU�UHIOHFWV�DQ������ULVH�RYHU�
WKDW�RI�5V��������&URUHV�LQ�WKH�FRPSDUDEOH�TXDUWHU�RI�SUHYLRXV�\HDU���

3URILWV
3URILWV�EHIRUH�7D[�DQG�H[WUDRUGLQDU\�LWHPV�LV�ORZHU�E\�������DW�5V��������&URUHV�YLV�
j�YLV�5V��������&URUHV�LQ�WKH�FRUUHVSRQGLQJ�TXDUWHU�RI�WKH�HDUOLHU�\HDU��
3URILWV�DIWHU�7D[�EXW�EHIRUH�H[WUDRUGLQDU\�LWHPV�GHFUHDVHG������WR�5V��������&URUHV�DV�
FRPSDUHG�WR�WKH�FRUUHVSRQGLQJ�TXDUWHU�RI�WKH�SUHYLRXV�\HDU�
7KH�&RPSDQ\�VROG�LWV�HQWLUH�KROGLQJ�LQ�053/�WR�21*&��LQFXUULQJ�D�RQH�WLPH�ORVV�RI�
5V��������&URUHV��)XUWKHU��WKH�DFTXLVLWLRQ�RI�WKH�&RSSHU�EXVLQHVV�HQWDLOHG�D�FRVW�RI�5V��
�����&URUHV��
&RQVHTXHQWO\�WKH�&RPSDQ\¶V�1HW�3URILW�DIWHU�H[WUDRUGLQDU\�LWHPV�DQG�7D[�LV�5V�������
&URUHV��$V�VWDWHG�HDUOLHU��WKLV�LV�QRW�FRPSDUDEOH�WR�WKH�SURILW�RI�WKH�SUHYLRXV�\HDU����

)LQDQFLDO�3HUIRUPDQFH
7KH�&RPSDQ\¶�ILQDQFLDO�SHUIRUPDQFH�ERWK�IRU�WKH�4XDUWHU�HQGHG���VW 0DUFK������DV�
ZHOO�DV�WKH�IXOO�\HDU�LV�DV�LQGLFDWHG�

3DUWLFXODUV 4XDUWHU�
HQGHG���VW
0DUFK�
����

4XDUWHU�
HQGHG���VW
0DUFK�
����

<HDU�
HQGHG���VW
0DUFK�
����

<HDU�
HQGHG���VW
0DUFK�
����

1HW�6DOHV �������� ������ �������� ��������
3%',7 ������ ������ �������� ��������
,QWHUHVW�
 ���� ���� ����� ����
'HSUHFLDWLRQ ����� ����� ������ ������
3URILW�EHIRUH�([WUDRUGLQDU\�LWHPV�	�
7D[

������ ������ �������� ��������

3URYLVLRQ�IRU�7D[HV� ����� ����� ������ ������
1HW� 3URILW� EHIRUH� ([WUDRUGLQDU\�
LWHPV

����� ����� ����� �����

([WUDRUGLQDU\�LWHPV ������ � ������ �
1HW�3URILW ���� ����� ����� �����



(TXLW\�&DSLWDO ����� ����� ����� �����
(36� �5V�� EHIRUH� ([WUDRUGLQDU\�
LWHPV

���� ���� ���� ����

*URVV�,QWHUHVW�
 ����� ����� ������ �����

'LYLGHQG
7KH�'LUHFWRUV�KDYH�UHFRPPHQGHG�D�GLYLGHQG�RI�5V�������SHU�HTXLW\�ZKLFK�ZLOO�EH�SDLG�
LQ� OLQH� ZLWK� WKH� DSSOLFDEOH� UHJXODWLRQV�� 7KH� WRWDO� RXWJR� RQ� DFFRXQW� RI� GLYLGHQG�
SD\PHQWV��LQFOXGLQJ�7D[�RQ�GLYLGHQG�ZRXOG�EH�5V��������&URUHV��

2SHUDWLRQDO�5HYLHZ
$OXPLQLXP

��4W\�LQ�07��
4��)<�
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����
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&KDQJH

)<�
�������
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�������

��
&KDQJH

$OXPLQLXP�0HWDO� ������ ������ ��� ������� ������� ���
$OXPLQD�&DOFLQHG� ������� ������� ��� ������� ������� ���
5HGUDZ�5RGV ������ ������ ��� ������ ������ �����
([WUXVLRQV ����� ����� ��� ������ ������ ����
5ROOHG�3URGXFWV ������ ������ ��� ������ ������ ���
)RLOV ����� ����� ���� ������ ������ ����
$OOR\�:KHHOV��1R�� ������ ����� ����� ������ ������ �����
3RZHU�$YDLODELOLW\�������������������������� 0�8��
3RZHU�6HQW�2XW�� �
5HQXVDJDU ������ ������ ����� ������ ������ ����
&R�JHQHUDWLRQ ��� ��� ���� ���� ���� ����

7KH�$OXPLQLXP�GLYLVLRQ�KDV�UHFRUGHG�DQ�DOO�URXQG�LPSURYHPHQW�LQ�SURGXFWLRQ��0HWDO�
YROXPHV� KDYH� LQFUHDVHG� E\� ����� PDLQO\� RQ� WKH� EDFN� RI� SURGXFWLRQ� IURP� WKH� QHZ�
3RWOLQHV�1R������DQG�����([WUXVLRQV�DQG�)RLOV�KDYH�GHPRQVWUDWHG�UREXVW�JURZWK��ERWK�
LQ�WHUPV�RI�TXDUWHU�RQ�TXDUWHU�DV�ZHOO�DV�\HDU�RQ�\HDU��3URGXFWLRQ�RI�ZLUH�URGV�GXULQJ�
WKH�\HDU�LV�PDUJLQDOO\�ORZHU�RQ�DFFRXQW�RI�FRQVWUDLQWV�RQ�PHWDO�DYDLODELOLW\�FDXVHG�E\�
D�WHPSRUDU\�GLVUXSWLRQ�RI�VPHOWLQJ�RSHUDWLRQV�LQ�6HSWHPEHU���������
&RSSHU�
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&RSSHU�&DWKRGH ������� ������� ���� �������� �������� �����
6XOSKXULF�$FLG ������� ������� ����� �������� �������� �����
'$3�13. ������ ������ ������ �������� �������� ����
*ROG� ���� ���� ������ ����� ����� ������
6LOYHU ���� ���� ���� ������ ������ �����



'XULQJ�WKH��WK 4XDUWHU�WKH�&RSSHU�GLYLVLRQ¶V�&DWKRGH�SURGXFWLRQ�DW��������07�LV�XS�
E\� ����� RYHU� ������� 07� LQ� WKH� FRUUHVSRQGLQJ� TXDUWHU� RI� WKH� SUHYLRXV� \HDU�� ,Q�
6XOSKXULF�$FLG� WKHUH�ZDV�D�PDUJLQDO�GHFOLQH�RI������DW���������07��3URGXFWLRQ�RI�
'LDPPRQLXP�3KRVSKDWH�DQG�13.�ZDV�UHJXODWHG�JLYHQ�WKDW�WKH�VXEVLG\�UHGXFWLRQ�ZDV�
QRW�FRQGXFLYH� WR�PDQXIDFWXUH�WKH�SURGXFWV�ZLWK�LPSRUWHG�SKRVSKRULF�DFLG��/LNHZLVH�
WKH�JROG�FRQWHQW�LQ�WKH�FRSSHU�FRQFHQWUDWH�ZDV�NHSW�FRQVFLRXVO\�ORZHU�LQ�YLHZ�RI�WKH�
DGYHUVH�GXW\�VWUXFWXUH�YLV�j�YLV�ILQLVKHG�JROG�LPSRUWV��
+RZHYHU�� IRU� WKH� IXOO�\HDU� WKH�&RSSHU�GLYLVLRQ� WXUQHG� LQ�DQ� LPSUHVVLYH�SHUIRUPDQFH�
UHJLVWHULQJ� DQ� RYHU� ���� LQFUHDVH� ERWK� LQ� &RSSHU� &DWKRGH� DW� �������� 07� DQG�
6XOSKXULF�$FLG�DW���������07��'$3���13.�DW���������07�LV�KLJKHU�E\������RYHU�WKH�
ODVW�\HDU�� �7KH�RYHUDOO� LQFUHDVH�LQ�&RSSHU�SURGXFWLRQ�KDV�FRQWULEXWHG�VLJQLILFDQWO\�WR�
HQKDQFLQJ�H[SRUWV�DQG�LQ�RIIVHWWLQJ�WKH�QHJDWLYH�LPSDFW�RI�WKH�HFRQRP\��

%URZQILHOG�([SDQVLRQ
+LQGDOFR¶V�$OXPLQLXP� GLYLVLRQ� LV� LQ� WKH� ILQDO� OHJ� RI� D�5V�� ������&URUH�%URZQILHOG�
H[SDQVLRQ�DW�5HQXNRRW��,Q�OLQH�ZLWK�WKH�RULJLQDO�H[SDQVLRQ�SODQ�$OXPLQLXP�6PHOWLQJ�
&DSDFLW\� ZDV� WR� EH� LQFUHDVHG� E\� �������� 073$� WR� �������� 073$�� $OXPLQD�
5HILQLQJ�&DSDFLW\�ZDV�WR�EH�DXJPHQWHG�E\���������073$�WR�UHDFK���������073$���
��������073$�� DQG�3RZHU�*HQHUDWLRQ�&DSDFLW\�ZDV� WR�EH� HQKDQFHG� WR�����0:���
����0:���
(YHQ� DV� WKH� H[SDQVLRQ� LV� QHDULQJ� FRPSOHWLRQ� WKURXJK�PRGLILFDWLRQ�� GHERWWOHQHFNLQJ�
DQG�PDUJLQDO�SODQ�FKDQJHV�WKH�FRPSDQ\�LV�IXUWKHU�HQKDQFLQJ�WKH�6PHOWHU�FDSDFLW\�WR�
�������� 073$� DQG� � $OXPLQD� 5HILQHU\� FDSDFLW\� WR� �������� 073$�� 7KLV� ZLOO�
IDFLOLWDWH� RSWLPLVDWLRQ� RI� H[SDQGHG� IDFLOLWLHV� DQG� LPSRUWDQWO\�� ZLOO� EH� LPSOHPHQWHG�
ZLWKLQ�WKH�RULJLQDO�EXGJHW��
7R�EHFRPH�JOREDOO\�FRPSHWLWLYH�LQ�WHUPV�RI�LWV�FRVW�VWUXFWXUH�WKH�&RSSHU�GLYLVLRQ�KDV�
XQGHUWDNHQ�D�%URZQILHOG�H[SDQVLRQ� WR�UDLVH� WKH�6PHOWHU�FDSDFLW\�IURP���������73$�
WR� �������� 73$�� :KHQ� DFFRPSOLVKHG� WKLV� ORZ� FRVW� H[SDQVLRQ� ZLOO� SRVLWLRQ� %LUOD�
&RSSHU� DPRQJVW� WKH� WRS� ���� SURGXFHUV�� 7KH� H[SDQVLRQ� RI� WKH� SODQW� FDSDFLW\� LV�
SURJUHVVLQJ�ZHOO�DQG�LV�H[SHFWHG�WR�EH�FRPPLVVLRQHG�LQ�WKH�ILUVW�KDOI������������
7KH�&RSSHU�GLYLVLRQ�LV�HYDOXDWLQJ�D�IXUWKHU�H[SDQVLRQ�DV�ZHOO��VR�DV�WR�EH�DPRQJ�WKH�
WRS�����FRVW�FRPSHWLWLYH�SURGXFHUV�JOREDOO\��

,QFUHDVLQJ�VWDNH�LQ�,QGDO�WKURXJK�DQ�2SHQ�RIIHU
7R�RYHUFRPH�WKH�SHUFHLYHG�FRQIOLFW�RI�PLQRULW\�LQWHUHVW�DQG�DFKLHYH�IXOO�UHDOLVDWLRQ�RI�
SRWHQWLDO� V\QHUJLHV�� +LQGDOFR� IXUWKHU� LQFUHDVHG� LWV� VWDNH� LQ� ,QGLDQ� $OXPLQLXP�
&RPSDQ\�/WG���,QGDO��IURP��������WR��������7KH�DGGLWLRQDO�DFTXLVLWLRQ�ZDV�WKURXJK�
DQ�RSHQ�RIIHU�WR�WKH�UHPDLQLQJ�VKDUHKROGHUV�DW�D�SULFH�RI�5V������SHU�VKDUH��,W�HQWDLOHG�
DQ�DGGLWLRQDO�LQYHVWPHQW�RI�5V�������&URUHV�

2XWORRN



$OXPLQLXP
*RLQJ� IRUZDUG�� WKH� GRPHVWLF� RXWORRN� LV� SRVLWLYH� ZLWK� H[SHFWDWLRQV� RI� VWURQJHU�
HFRQRPLF� IXQGDPHQWDOV� VXSSRUWHG� E\� D� QRUPDO� PRQVRRQ� ������ 7KH� RXWORRN� IRU�
LQGLYLGXDO�VHJPHQWV�UHPDLQV�HQFRXUDJLQJ��7KH�UHFHQWO\�LQWURGXFHG�(OHFWULFLW\�%LOO�DQG�
VXEVWDQWLDO� DOORFDWLRQV� E\� WKH� *RYHUQPHQW� RI� ,QGLD� IRU� 3RZHU� *HQHUDWLRQ� DQG�
7UDQVPLVVLRQ�	�'LVWULEXWLRQ�VKRXOG�VWUHQJWKHQ�WKH�GHPDQG�IURP�WKH�(OHFWULFDO�6HFWRU��
7KH�%XLOGLQJ�&RQVWUXFWLRQ�VHJPHQW�FRQWLQXHV�WR�EH�VXSSRUWHG�E\�ORZHU�LQWHUHVW�UDWHV�
DQG� HDV\� DYDLODELOLW\� RI� ILQDQFLQJ� ZKLOH� %XGJHW� ����� KDV� UHWDLQHG� WD[� EUHDNV� IRU�
KRXVLQJ�� 7KH� $XWR� 6HFWRU� FRQWLQXHV� WR� EH� EXR\DQW� DQG� VKRXOG� SHUIRUP� EHWWHU� ZLWK�
H[SHFWDWLRQV� RI� D� VWURQJHU� SHUIRUPDQFH� IURP� WKH� IDUP� VHFWRU�� %RWK� 3DFNDJLQJ� DQG�
&RQVXPHU� GXUDEOHV� VKRXOG� DOVR� UHFHLYH� LPSHWXV� IURP� D� VWURQJHU� DJULFXOWXUDO�
SHUIRUPDQFH��7KH�PLG�WHUP�RXWORRN�IRU�6WUDWHJLF�$SSOLFDWLRQV�LV�SRVLWLYH��+LQGDOFR¶V�
$OXPLQLXP�GLYLVLRQ�ORRNV�IRUZDUG�WR D�VXFFHVVIXO�\HDU�DKHDG��
$GGLWLRQDOO\��WKH�ORQJ�WHUP�IXQGDPHQWDOV�IRU�DOXPLQLXP�DUH�ILUPO\�LQWDFW��*LYHQ�SDVW�
WUHQGV�DPRQJVW�FRPPRGLWLHV��DOXPLQLXP�FDQ�EH�H[SHFWHG�WR�OHDG�WKH�ZD\�LQ�WHUPV�RI�
VWURQJHU�FRQVXPSWLRQ�WUHQGV�DV�ZHOO�DV�ILUPHU�SULFH�WUHQGV��QR�VRRQHU�ILUP�LQGLFDWLRQV�
RI�DQ�HFRQRPLF�UHYLYDO�HPHUJH�
&RSSHU
7KH�ZRUOG�ZLGH�GHPDQG�RI�&RSSHU�KDG�D�QHJDWLYH�JURZWK�RI��������IRU������DQG�WKH�
IRUHFDVW� IRU������ LV�D�JURZWK�RI�����$OWKRXJK�0HWDO�H[FKDQJH�VWRFNV�DUH�VXEVLGLQJ�
VORZO\�� WKH� GHPDQG� SLFWXUH� LQ�86$� DQG� (XURSH� LV� \HW� WR� SLFN� XS��+RZHYHU��$VLDQ�
GHPDQG� GULYHQ� E\� &KLQD� FRQWLQXHV� WR� EH� KHDOWK\�� � &RQVXPSWLRQ� LQ� WKH� GRPHVWLF�
PDUNHW�LV�H[SHFWHG�WR�JURZ�DW������PD[LPXP�ZLWK�-)7&�FRQWLQXLQJ�WR�KDYH�GHPDQG�
SUREOHPV�
&RQVWUDLQWV� LQ�&RQFHQWUDWH�VXSSO\�FRQWLQXH��7KH� WLJKW�PDUNHW�SRVLWLRQ�LV�UHIOHFWHG�LQ�
ORZHU�/RQJ�7HUP�7F5F�DQG�FRQWLQXLQJ�GHFOLQH�RI�6SRW�7F5F���:RUOG�ZLGH�6PHOWHUV�
IDFH� RQJRLQJ� ORZHU�%HQFKPDUN�7UHDWPHQW� FKDUJHV� ��5HILQLQJ�&KDUJHV� �7&5&�� IRU�
�������� DV�PLQHV� FRQWLQXHG�ZLWK� SURGXFWLRQ� FXWV� DQG VPHOWHU� SURGXFWLRQ� UHPDLQHG�
XQDOWHUHG�� 6SRW� PDUNHW� DOVR� FRQWLQXHG� WR� EH� XQGHU� SUHVVXUH� DQG� QXPEHUV� � DQG�
KLVWRULFDOO\� ORZ� QXPEHUV� DUH� VHHQ�� $YHUDJH� VSRW� WHUPV� GURSSHG� VKDUSO\�� +RZHYHU��
+LQGDOFR¶V�&RSSHU�GLYLVLRQ�KDV�EHHQ�DEOH�WR�VHFXUH�VXEVWDQWLDO�TXDQWLW\ RI�/RQJ�7HUP�
FRQWUDFWV�IRU�LQFUHDVHG�SURGXFWLRQ��
2YHUDOO�2XWORRN
+LQGDOFR�LV�SRLVHG�WR�JURZ�ZHOO��GULYHQ�E\�

L� 7KH�IXOO�LPSDFW�RI�LWV�%URZQILHOG�$OXPLQLXP�H[SDQVLRQ�
LL� 5HFRYHU\�RI�0DUJLQV�LQ�WKH�$OXPLQLXP�EXVLQHVV�
LLL� /HYHUDJLQJ�WKH�V\QHUJLHV�ZLWK�,QGDO�
LY� 7KH�FRPSOHWLRQ�RI�WKH�&RSSHU��%URZQILHOG�SURMHFW�
Y� 7KH� DFTXLVLWLRQ� RI� WKH� 1LIW\� 0LQHV� ZKLFK� ZLOO� IXHO� IXUWKHU� JURZWK� DQG�

ILQDOO\�
YL� 7KH�SURVSHFWV�RI�D�IXUWKHU�ORZ�FRVW�H[SDQVLRQ�DW�LWV�'DKHM�SODQW��








  (Rupees in Million) (Rupees in Million)
Previous  Previous 

Nine Months Quarter Quarter Accounting Accounting Accounting Accounting
 ended  ended  ended  Year ended Year ended Year ended Year ended

 Particulars 31/12/2002 31/03/2003 31/03/2002 31/03/2003 31/03/2002 Particulars 31/03/2003 31/03/2002
 (Unaudited) (Unaudited) (Unaudited) (Audited) (Audited) (Audited) (Audited)

1 Net Sales 36,540  13,215  6,477   49,755  23,314  1. Segment Revenue
2 Other Income 1,599   730     802     2,329   2,109   (a). Aluminium Business 23,740    23,314           

3 Total Expenditure 27,030  10,584  4,015   37,614  13,374  (b). Copper Business 26,015    -              

(a). (Increase)/Decrease in Stock in Trade (902)    665     215     (237)    (193)    49,755    23,314                            
(b). Consumption of Raw Materials 17,078  6,202   1,246   23,280  4,756   Less: Inter Segment Revenue -       -              

(c). Staff Cost 1,630   598     473     2,228   1,672   Net Sales/Income from operations 49,755    23,314           

(d). Manufacturing Expenses 6,772   2,353   1,618   9,125   5,549   

(e). Other Expenditure 2,452   766     463     3,218   1,590   2. Segment Results (Profit/Loss before
4 Interest 824     377     111     1,201   456     Tax and interest from each Segment)
5 Gross Profit 10,285  2,984   3,153   13,269  11,593  (a). Aluminium Business 6,605     8,518            

6 Depreciation 1,927   715     406     2,642   1,543   (b). Copper Business 3,839     -              

7 Profit before Tax & Extraordinary Items 8,358   2,269   2,747   10,627  10,050  10,444    8,518                              
8 Extraordinary Items -     1,633   -     1,633   -     

Profit before Tax 8,358   636     2,747   8,994   10,050  

9 (a). Provision for Current Tax 1,926   594     605     2,520   2,570   Less: Interest Paid (1,201)    (456)             

Profit before Deferred Tax 6,432   42      2,142   6,474   7,480   9,243     8,062            

9 (b). Provision for Deferred Tax 807     (154)    220     653     620     Add: Other un-allocable Income net 
10 Net Profit 5,625   196     1,922   5,821   6,860              off un-allocable expenses 1,384     1,988            

11 Paid-up Equity Share Capital  Profit before Tax & Extraordinary Items 10,627    10,050           

(Face Value : Rs.10/- per Share) 737     925     745     925     745     3. Capital Employed (Segment assets-
12 Reserves (excluding revaluation reserve) 60,986  45,071  Segment liabilities)
13 Basic & Diluted EPS (Rs.) 76      2       26      63      92      (a). Aluminium Business 38,491    33,148           

14 Aggregate of non-promoter shareholding (b). Copper Business 24,026    -              

(a). Number of shares    69,941,682 57,498,321 62,517    33,148           

(b). Percentage of shareholding    75.63% 77.22%

Notes:
1.
2.
3.
4.

5.
a
b
6. In January 2003, the Company has raised debts of Rs. 500 million at 6.20% and Rs. 500 million at 5.95% through issuance of secured non convertible debentues of 5 years maturity for general corporate purposes.
7.

8.
9.

10.

By and on behalf of the Board

Place:  Mumbai A.K. Agarwala
Dated: 30th April, 2003 Whole-time Director

HINDALCO INDUSTRIES LIMITED
Regd. Office: "Century Bhavan",3rd Floor, Dr.Annie Besant Road, Worli, Mumbai-400 025

AUDITED FINANCIAL RESULTS  FOR THE SEGMENT-WISE REVENUE, RESULTS AND CAPITAL EMPLOYED
YEAR ENDED 31ST MARCH, 2003 UNDER CLAUSE 41 OF THE LISTING AGREEMENT

The above results have been taken on record at the meeting of the Board of Directors of the Company held on Wednesday, 30th April, 2003.

The extraordinary items include:
Rs. 1467 Million towards loss on  sale of 10,57,62,034 shares, being its entire holding in Mangalore Refinery and Petrochemicals Limted(MRPL) to ONGC.

The board of directors have recommended a dividend of Rs. 13.50 per share subject to approval of the shareholders at the Annual General Meeting. The cash outgo on account of dividend would be Rs. 1,408.34 Million (including dividend tax).
With gradual commissioning of pots in its new potline, the Company has attained a metal production capacity of 3,10,000 MT as on 31st March, 2003.
A scheme of arrangement (The Scheme) between the Company, Indo Gulf Corporation Limited (IGCL) and Indo Gulf Fertilisers Limited (IGFL) and their respective shareheloders and creditors which envisages the demerger of the fertiliser business of IGCL to IGFL and the
subsequent amalgamation of the "remaining business of IGCL" ( Copper and certain Precious Metals etc) with the Company, has been approved with effect from 1st Aril, 2002. In consideration thereof, the Company has issued 1,87,67,835 equity shares to the shareholders
of IGCL. The scheme has accordingly been given effect to in these accounts and operational results for the year of the remaining business of IGCL has been incorporated in the Company's results. The subsidiaries of the then IGCL, Dahej Harbour and Infrastructure
Limited, Lucknow Finance Company Limited and Birla Resouces Pty Limited became the subsidiaries of the Company.

Rs.166 Million towards merger expenses.

Due to amalgamation of the remaining business of Indo Gulf Corporation Limited with the company during the year , current year figures are not comparable with those of the previous year. Figures of the previous year have been regrouped

After the completion of open offer, the Company has made a final offer to acquire remaining 36,25,919 equity shares of Indal in February, 2003 as per SEBI (Substantial Acquisition of Shares and Takeover) Regulations, 1997. Till 31st March, 2003 total hold

The Company has acquired Copper Mines in Australia through investment in wholly owned subsidiary Birla Minerals Resources Pty Limited by way of equity participation of AUS$ 89.92 million.
During the year under consideration, the Company has reinstated its Fixed Assets at Original Cost instead of revalued amount due to which the gross value of fixed assets has been reduced by Rs. 25809.29 million. Revaluation amount included in the value of
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