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1. Utkal Alumina International Limited 1-72
2. Minerals & Minerals Limited 73-103
3. Suvas Holdings Limited 104-136
4. Dahej Harbour & Infrastructure Limited 137-177
5. Hindalco Almex Aerospace Limited 178-224
6. East Coast Bauxite Mining Company Private Limited 225-244
7. Renuka Investments & Finance Limited 245-271
8. Renukeshwar Investments & Finance Limited 272-294
9. Lucknow Finance Company Limited 295-320
10. Utkal Alumina Social Welfare Foundation 321-345
1. Kosala Livelihood and Social Foundation 346-366
12. Birla Copper Asoj Private Limited 367-408
Overseas Subsidiaries

13. Novelis Inc. 409-454
14. AV Minerals (Netherlands) N.V. 455-464
15. Hindalco Kabushiki Kaisha 465-467
16. Novelis do Brasil Ltda 468-513
17. Brecha Energetica Ltda 514-519
18. 4260848 Canada Inc. 520-532
19. 4260856 Canada Inc. 533-545
20. 8018227 Canada Inc. 546-559
21. Novelis (China) Aluminum Products Co. Ltd. 560-608
22. Novelis (Shanghai) Aluminum Trading Company Ltd 609-642
23. Novelis PAE SA .S. 643-663
24, Novelis Aluminum Beteiligungs GmbH 664-668
25. Novelis Deutschland GmbH 669-712
26. Novelis Sheet Ingot GmbH 713-739
27. Novelis Aluminum Holding Unlimited Company 740-772
28. Novelis Italia SpA 773-816
29. Novelis de Mexico S.A. de C.V. 817-825
30. Novelis Korea Limited 826-867
31 Novelis AG 868-878
32. Novelis Switzerland SA. 879-889
33. Novelis MEA Limited 890-916
34. Novelis Europe Holdings Limited 917-937
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35. Novelis UK Ltd. 938-964
36. Novelis Services Limited 965-980
37. Novelis Corporation 981-1024
38. Novelis South America Holdings LLC 1025-1033
39. Novelis Holdings Inc. 1034-1051
40. Novelis Services (North America) Inc. 1052-1061
41. Novelis Global Employment Organization, Inc. 1062-1074
42. Novelis Services (Europe) Inc. 1075-1083
43. Novelis Vietnam Company Limited 1084-1104
44, Aleris Asia Pacific International (Barbados) Ltd. 1105-1116
45, Novelis Aluminum (Zhenjiang) Co., Ltd. (formerly known as Aleris Aluminum (Zhenjiang) Co., Ltd.) m7-173
46. Aleris (Shanghai) Trading Co., Ltd. N74-1214
47. Aleris Asia Pacific Limited 12151237
48. Aleris Aluminum Japan, Ltd. 1238-1249
49. Novelis Casthouse Germany GmbH 1250-1310
50. Novelis Deutschland Holding GmbH 1311-1338
51. Novelis Koblenz GmbH 1339-1372
52. Novelis Netherlands B.V. 1373-1389
53. Aleris Switzerland GmbH 1390-1398
54. Aleris Holding Canada ULC 1399-1408
55. Novelis ALR Aluminum Holdings Corporation 1409-1424
56. Novelis ALR International, Inc. 1425-1445
57. Novelis ALR Rolled Products, LLC 1446-1466
58. Novelis ALR Rolled-Products, Inc. 1467-1495
59. Novelis ALR Aluminum, LLC 1496-1513
60. Novelis ALR Rolled Products Sales Corporation 1514-1528
61. Novelis ALR Recycling of Ohio, LLC 1529-1543
62. Novelis ALR Aluminum-Alabama LLC 1544-1559
63. Novelis ALR Asset Management Corporation 1560-1575
64. Novelis Ventures LLC**** 1576-1585
Notes:
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AV Metals Inc. merged on September 1, 2022
Novelis (India) Infotech Limited dissolved on September 23, 2022
Aleris Aluminum UK Limited is under Liquidation and hence no report.

Novelis Ventures LLC was formed on May 20, 2022
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INDEPENDENT AUDITOR’S REPORT

To the Members of Utkal Alumina International Limited.
Report on the Audit of the Financial Statements.
Opinion

We have audited the accompanying financial statements of Utkal Alumina International Limited. (“the Company”), which
comprise the Balance Sheet as at March 31 2023, the Statement of Profit and Loss, (including the Statement of Other
Comprehensive Income), the Cash Flow Statement and the Statement of Changes in Equity for the year then ended and notes to

the financial statements, including a summary of significant accounting policies and other explanatory information (hereinafter
referred to as “the financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid financial statements
give the information required by the Companies Act, 2013 (“the Act”) in the manner so required and give a true and fair view in
conformity with the Indian Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting principles generally accepted in India, of the
state of affairs of the Company as at March 31, 2023, its profit including total comprehensive income, its cash flows and the
changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor’s Responsibilities for the Audit
of the Financial Statements’ section of our report. We are independent of the Company in accordance with the ‘Code of Ethics’
issued by the Institute of Chartered Accountants of India (ICAI) together with the ethical requirements that are relevant to our
audit of the financial statements under the provisions of the Act and the Rules thereunder and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion on the financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other information comprises
the information included in the Board’s Report including Annexure to Board’s Report, but does not include the financial
statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained during
the course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information; we are
required to report that fact. We have nothing to report in this regard.

Offices: Kolkata, Mumbai, Delhi, Chennai, Bangalore, Ahmedabad & Raipur
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Responsibilities of Management and Those Charged with Governance for the Financial Statements-

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to the
preparation of these financial statements that give a true and fair view of the financial position, financial performance including
other comprehensive income, cash flows and changes in equity of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act read with
the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the

aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional scepticism throughout
the audit. We also:

= |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

= Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing our opinion
on whether the company has adequate internal financial controls system with reference to financial in place and the
operating effectiveness of such controls.

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

= Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the Company to cease to continue as a
going concern.

= Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation. .
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Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate, makes it probable that
the economic decisions of a reasonably knowledgeable user of the financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in evaluating the results of our
work; and (ii) to evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought to
bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
1. Asrequired by section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it appears from our
examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other Comprehensive Income, the Cash Flow
Statement and Statement of Changes in Equity dealt with by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under Section 133 of the
Act, read with Companies (Indian Accounting Standards) Rules, 2015, as amended from time to time;

(e) On the basis of the written representations received from the directors as on March 31, 2023 taken on record by the Board of
Directors, none of the directors is disqualified as on March 31, 2023 from being appointed as a director in terms of Section
164(2) of the Act;

(f)  With respect to the adequacy of the internal financial controls with reference to these financial statements and the operating
effectiveness of such controls, refer to our separate Report in “Annexure A”. Our report expresses an unmodified opinion on

the adequacy and operating effectiveness of the Company’s internal financial controls with reference to standalone financial
statements.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with the requirements of section
197(16) of the Act, as amended:

In our opinion, the managerial remuneration for the year ended March 31, 2023 has been paid/ provided by the Company to
its directors in accordance with the provisions of section 197 read with Schedule V to the Act; and

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the Companies (Audit
and Auditors) Rules, 2014, as amended, in our opinion and to the best of our information and according to the explanations
given to us:

i The Company has disclosed the impact of pending litigations on its financial position in its financial statements —
Note-44 to the financial statements;

ii. The Company has made provision, as required under the applicable law or accounting standards, for material
foreseeable losses, if any, on long-term contracts including derivative contracts.

iii. There were no amounts which were required to be transferred to the Investor Education and Protection Fund by
the Company.
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(a) The management has represented to us that, to the best of its knowledge and belief, no funds(which are
material either individually or in the aggregate) have been advanced or loaned or invested (either from borrowed
funds or share premium or any other sources or kind of funds) by the company to or in any other persons or entity,
including foreign entity (“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that
the Intermediary shall, whether, directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the company (“Ultimate Beneficiaries”) or provide any guarantee, security
or the like on behalf of the Ultimate Beneficiaries;

(b) The management has represented to us that, to the best of its knowledge and belief, no funds (which are
material either individually or in the aggregate) have been received by the company from any person or entity,
including foreign entity (“Funding Parties”), with the understanding, whether recorded in writing or otherwise, that
the company shall, whether, directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries; and

(c) Based on the audit procedures that have been considered reasonable and appropriate in the circumstances,
nothing has come to our notice that has caused us to believe that the representations under sub-clause (i) and (ii)
of Rule 11(e), as provided under (a) and (b) above, contain any material misstatement.

The Company has not declared any dividend in previous financial year which has been paid in current year.
Further, no dividend has been declared in current year. Accordingly, the provision of section 123 of the Act is not
applicable to the Company.

vi. Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books of account using accounting

software which has a feature of recording audit trail (edit log) facility is applicable to the Company with effect from
April 1, 2023, and accordingly, reporting under Rule 11(g) of Companies (Audit and Auditors) Rules, 2014 is not
applicable for the financial year ended March 31, 2023.

2. As required by the Companies (Auditor’s report) Order, 2020 (“the Order”) issued by the Central Government of  India in
terms of sub-section (11) of section 143 of the Act, we give in the “Annexure B” a statement on the matters specified in
paragraphs 3 and 4 of the Order.

Date: April 24,

Place: Kolkata

For Singhi & Co.
Chartered Accountants
(Firm’s Registration No. 3020409E)

) .

Navindra Kumar Surana
Nl e Partner
€0 pcco (Membership No. 053816)
UDIN: 23053816BGXNKJ3388

2023
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ section of our report to the
Members of Utkal Alumina International Limited of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the
Act”)

We have audited the internal financial controls with reference to financial statements of Utkal Alumina International Limited

(“the Company”) as of March 31, 2023 in conjunction with our audit of the Financial Statements of the Company for the year
ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on the internal
control over financial reporting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to respective company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls with reference to financial statements based on
our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note”) and the Standards on Auditing prescribed under Section 143(10) of the Companies Act, 2013,
to the extent applicable to an audit of internal financial controls and both issued by the Institute of Chartered Accountants of
India. Those Standards and the Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls with reference to financial
statements was established and maintained and if such controls operated effectively in all material respects.

An audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls with
reference to financial statements and their operating effectiveness. Our audit of internal financial controls with reference to
financial statements included obtaining an understanding of internal financial controls with reference to financial statements,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the Financial Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on
the Company’s internal financial controls with reference to financial statements.
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Meaning of Internal Financial Controls with reference to financial statements

A company’s internal financial control with reference to financial statements is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company’s internal financial control with reference to financial
statements includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detall,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorised acquisition, use, or disposition of the company’s assets that could have a material effect on
the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

Because of the inherent limitations of internal financial controls with reference to financial statements, including the
possibility of collusion or improper management override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal financial controls with reference to financial
statements to future periods are subject to the risk that the internal financial control with reference to financial statements

may become inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures
may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company has, in all material
respects, an adequate internal financial controls with reference to financial statements and such internal financial controls
with reference to financial statements were operating effectively as at March 31, 2023, based on the internal control over
financial reporting criteria established by the Company considering the essential components of internal control stated in the

Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For Singhi & Co.
Chartered Accountants
(Firm’s Registration No. 3020409E)

b

7\ “\ ’ Naviadra Kumar Surana
& Partner
‘ (Membership No. 053816)

UDIN: 23053816BGXNKJ3388

Date: April 24, 2023
Place: Kolkata



Singhi Z Co.

Chartered Accountants

.......contd.

ANNEXURE ‘B’ TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of our report to the
Members of Utkal Alumina International Limited of even date)

(a)(A) The Company has maintained proper records showing full particulars, including quantitative details and
situation of Property, Plant and Equipment.

(a)(B) The Company has maintained proper records showing full particulars of intangibles assets.

(b) The Company has a program of verification to cover all the items of fixed assets in a phased manner over a period
of 3 years which, in our opinion, is reasonable having regard to the size of the Company and the nature of its assets.
Pursuant to the program, a portion of property plant & equipments were physically verified by the management
during the year. According to the information and explanations given to us, no material discrepancies were noticed
on such verification.

(c) The title deeds of all the immovable properties are held in the name of the Company.

(d) The Company has not revalued its Property, Plant and Equipment (including Right of use assets) or intangible
assets during the year ended March 31, 2023.

(e) According to information and explanations given to us and on the basis of our examination of the records of the
Company, no proceedings have been initiated during the year or are pending against the Company as at March 31,
2023 for holding any benami property under the Benami Transactions (Prohibition) Act, 1988 (as amended in 2016)
and rules made thereunder.

(a) The inventory, except goods-in-transit and stocks lying with third parties, has been physically verified by the
management during the year. For stocks lying with third parties at the year-end, written confirmations have been
obtained and for goods-in-transit subsequent evidence of receipts has been linked with inventory records. In our
opinion, the frequency of such verification is reasonable and procedures and coverage as followed by management
were appropriate. No discrepancies were noticed on verification between the physical stocks and the book records
that were more than 10% in the aggregate of each class of inventory.

(b) According to the information and explanations given to us and on the basis of our examination of the records of
the Company, the Company has been sanctioned working capital limits in excess of five crore rupees, in aggregate,
from banks or financial institutions on the basis of security of current assets. In our opinion, the quarterly returns
filed by the Company including revised returns filed with such banks or financial institutions are in agreement with
the books of account of the Company.

(a) According to the information and explanations given to us and on the basis of our examination of the records of
the Company, during the year the company has not made investments in, provided any guarantee or security or
granted any loans or advances in the nature of loans, secured or unsecured, to companies, firms, Limited Liability

Partnerships or any other parties accordingly the requirement to report on Clause 3(iii)(b), (c), (d) and (f) of the Order
is not applicable.

(e) No loan granted by the Company which has fallen due during the year, has been renewed or extended or fresh
loans granted to settle the overdue of existing loans given to the same parties.

According to the information and explanations given to us and on the basis of our examination of the records of the
Company, the company has not given any loans, or provided any guarantees or security as specified under sections
185 and 186 of the Companies Act, 2013. In respect of investments made by the Company, in our opinion, the
provisions of Section 186 of the Act has been complied with.

The Company has neither accepted any deposits from the public nor accepted any amounts which are deemed to be
deposits within the meaning of sections 73 to 76 of the Companies Act and the rules made thereunder, to the extent
applicable. Accordingly, the requirement to report on clause 3(v) of the Order is not applicable to the Company.

|.\
/,

e .;\/4
AccOY/
ACLE A



Singhi eZ Co.

Chartered Accountants

vi.

vii.

.eeea.contd.

We have broadly reviewed the books of account maintained by the Company pursuant to the rules made by the
Central Government for the maintenance of cost records under section 148(1) of the Companies Act, 2013, related to
its product and are of the opinion that prima facie, the specified accounts and records have been made and
maintained. We have not, however, made a detailed examination of the same with a view to determine whether
they are accurate or complete.

(a) According to the information and explanations given to us and based on audit procedures performed by us, in our
opinion, the Company has generally been regular in depositing undisputed statutory dues, including Goods and
Services tax, Provident Fund, Employees’ State Insurance, Income Tax, Sales Tax, Service Tax, duty of Custom, duty of
Excise, Value Added Tax, Cess and other material statutory dues applicable to it with the appropriate authorities.

According to the information and explanations given to us and based on audit procedures performed by us, no
undisputed amounts payable in respect of these statutory dues were outstanding, at the year end, for a period of
more than six months from the date they became payable.

(b) According to information and explanation given to us and the records of the Company examined by us, details of
statutory dues referred to in sub-clause (a) above which have not been deposited as on March 31, 2023 on account
of disputes are given below-

Nature of . ) i
Name of Statute Dues Forum Pending Period To which it relates Rs. In crore
Central Excise Act, Excise Duty Commissioner of Central FY 2011-12, Dec'07- Mar'11, 14.89
1944 Excise,/GST Bhubaneswar FY 2012-13, Apr'13 To
Dec'13, Jan'14 to Jun'14,
July'14 To Dec'14, July'15 -
Dec'15, FY 2014-15, Jan'16
to June'l?7
Finance Act, 1994 Service Tax Commissioner of Central April-2016 to June-2017 135
Excise, Bhubaneswar
Odisha VAT ACT VAT Tribunal, Odisha Oct'15 To Mar'16, Apr'16 To 0.34
June '17
Odisha Entry Tax Entry Tax Tribunal, Odisha From 01-04-2012 to 30-06- 0.01
Act 12
GST Act Royalty Tribunal Odisha Dec-17, Mar-18, Apr-18 to 17.92
Dec-18
GST Act Trans-1 credit | Addl. Commissioner CEX July 17 5.79
and GST, Bhubaneswar
Income Tax Act, Tax Deducted | Commissioner of Income FY 2016-17 and FY 2017-18 0.05
1961 at Source Tax (Appeals)

viii. The Company has not surrendered or disclosed any transaction, previously unrecorded in the books of account, in

the tax assessments under the Income Tax Act, 1961(43 of 1961) as income during the year. Accordingly, the
requirement to report on clause 3(viii) of the Order is not applicable to the Company.

(a) According to the information and explanations given to us and on the basis of our examination of the records of

the Company, the Company has not defaulted in repayment of loans and borrowing or in the payment of interest
thereon to banks or financial institutions during the year.

(b) The Company has not been declared wilful defaulter by any bank or financial institution or government or any
government authority.
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{c) The Company has not obtained any fresh term loan during the year.

(d) On an overall examination of the financial statements of the Company, funds raised on short-term basis have,
prima facie, not been used during the year for long-term purposes by the Company.

(e) According to the information and explanations given to us and on an overall examination of the financial
statements of the company, we report that the company has not taken any funds from any entity or person on
account of or to meet the obligations of its subsidiaries, associates or joint ventures as defined under Companies Act,
2013.

(f) According to the information and explanations given to us and on an overall examination of the financial
statements of the company, we report that the company has not raised loans during the year on the pledge of
securities held in its subsidiaries, joint ventures, or associate companies (as defined under Companies Act, 2013).

(a) The Company has not raised any moneys by way of initial public offer or further public offer (including debt
instruments) Accordingly, clause 3(x)(a) of the Order is not applicable.

(b) According to the information and explanations given to us and on the basis of our examination of the records of
the Company, the Company has not made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year. Accordingly, clause 3(x)(b) of the Order is not applicable.

(a) During the course of our examination of the books and records of the Company, carried out in accordance with
the generally accepted auditing practices in India, and according to the information and explanations given to us, we
have neither come across any instance of material fraud by the Company or on the Company, noticed or reported
during the year, nor have we been informed of any such case by the Management.

(b) According to the information and explanations given to us, no report under sub-section (12) of section 143 of the
Companies Act has been filed in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules,
2014 with the Central Government, during the year and up to the date of this report.

(c) We have taken into consideration the whistle blower complaints received by the Company during the year (and
upto the date of this report),while determining the nature, timing and extent of our audit procedures.

According to the information and explanations given to us, the Company is not a Nidhi Company. Accordingly, clause
3(xii)(a) (b) & (c) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the transactions with related parties
are in compliance with Section 177 and 188 of the Companies Act, 2013, where applicable, and the details of the

related party transactions have been disclosed in the financial statements as required by the applicable accounting
standards.

(a) In our opinion the Company has an adequate internal audit system commensurate with the size and the nature of
its business.

(b) We have considered, the internal audit reports for the year under audit, issued to the Company during the year
and till date, in determining the nature, timing and extent of our audit procedures.

In our opinion, during the year the Company has not entered into any non-cash transactions with its Directors or
persons connected to its Directors to which section 192 of the Companies Act, 2013 applies. Therefore, the
provisions of clause 3(xv) of the Order are not applicable to the company.

(a) In our opinion, the Company is not required to be registered under section 45-IA of the Reserve Bank of India Act,
1934. Hence, reporting under clause 3(xvi)(a), (b) and (c) of the Order is not applicable

(b) According to the information and explanations provided to us during the course of audit, the Group does not
have more than one CIC.




Singhi

Chartered Accountants
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7 Co.

.......contd.

The Company has not incurred cash losses in the current financial year. In the immediately preceding financial year,
the Company had not incurred cash losses.

There has been no resignation of the statutory auditors during the year and accordingly requirement to report on
Clause 3(xviii) of the Order is not applicable to the Company.

According to the information and explanations given to us and on the basis of the financial ratios, ageing and
expected dates of realization of financial assets and payment of financial liabilities, other information accompanying
the financial statements, our knowledge of the Board of Directors and management plans and based on our
examination of the evidence supporting the assumptions, nothing has come to our attention, which causes us to
believe that any material uncertainty exists as on the date of the audit report that company is not capable of meeting
its liabilities existing at the date of balance sheet as and when they fall due within a period of one year from the
balance sheet date. We, however, state that this is not an assurance as to the future viability of the company. We
further state that our reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from the balance sheet date,
will get discharged by the company as and when they fall due.

(a) In our opinion and according to the information and explanations given to us, in respect of other than ongoing
projects, there are no unspent amounts that are required to be transferred to a fund specified in Schedule VIl of the
Companies Act (the Act), in compliance with second proviso to sub section 5 of section 135 of the Act.

(b) In our opinion and according to the information and explanations given to us, there are no unspent amounts in
respect of ongoing projects, that are required to be transferred to a special account in compliance of provision of sub
section (6) of section 135 of Companies Act.

As explained in note no 52 to Financial Statements, the Company is not preparing Consolidated Financial Statements
and accordingly the requirement to report on clause 3(xxi) of the Order is not applicable to the Company.

For Singhi & Co.
Chartered Accountants
(Firm’s Registration No. 3020409E)

Navindra Kumar Surana
Partner

N (Membership No. 053816)

Y AccO>/ UDIN: 23053816BGXNKJ3388

Date: April 24, 2023
Place: Kolkata
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UTKAL ALUMINA INTERNATIONAL LIMITED
CIN:U132030R1993PLC003416
Baiance sheet as at March 31, 2623
All amounts in X Crore, unless otherwise stated

As at
Particulars Note No. March 31, 2023 March 31, 2022
ASSETS
Non-Current Assets
Property, Plant and Equipment (including ROU Assets) 2 7,767.95 8,076.84
Capital Work-in-Progress 2 169.30 66.46
Intangible Assets 3 101.79 66.78
Financial Assets
(i) Investments in Subsidiaries 4 0.10 0.10
(i) Investments in Associates 5 175 1491
(iii) Other Investments 6(i) 24.04 24.05
(iv) Loans 7(i) 0.12 0.09
(v) Other Financial Assets 8(i) 1,135.47 30.34
Other Non-Current Assets 10(i) 35.97 8.79
Total Non-Current Assets 9,236.49 8,288.36
Current Assets
Inventories 11 762.23 557.49
Financial Assets
(i) Other Investments 6(ii) 21.92 612.88
(i) Trade Receivables 12 543.76 532.07
{iii) Cash and Cash Equivalents 13 11.58 75.44
(iv) Bank Balances other than Cash and Cash Equivalents 14 1,210.00 2,735.00
(v) Lloans 7(ii) 0.05 0.05
(vi) Other Financial Assets 8(ii) 76.74 31.72
Other Current Assets 10(ii) 282.54 217.72
Total Current Assets 2,908.82 4,762.37
TOTAL ASSETS 12,145.31 13,050.73
EQUITY AND LIABILITIES
Equity
Equity Share Capital 15 6,251.48 6,251.48
Other Equity 16 4,530.29 2,848.00
TOTAL EQUITY 10,781.77 9,099.48
Liabilities
Non-Current Liabilities
Financial Liabilities
(i) Borrowings 17(i) - 2,558.68
(ii) Lease liabilities 18(i) 2.27 $ 2.02
Provisions 19(i) 24.35 26.72
Deferred Tax Liabilities (Net) 9 470.61 548.40
Other Non-Current Liabilities 22 3331 34.19
Total Non-Current Liabilities 530.54 3,170.01
Current Liabilities
Financial Liabilities
(i) Borrowings 17(ii) 5.87 843
(ii) Lease liabilities 18(ii) 0.15 0.07
(iii) Trade and Other Payables 20
(A) Total Outstanding Dues of Micro Enterprises 29.02 856
and Small Enterprises; and
(B) Total Outstanding Dues of Creditors other than 399.53 36158
Micro Enterprises and Small Enterprises
(iv) Other Financial Liabilities 21 104.66 15237
Contract Liabilities 23 0.84 0.67
Provisions 19(ii) 102.30 100.49
Other Current Liabilities 24 166.25 141.55
Income Tax Liabilities (Net) 25 24.38 7.52
Total Current Liabilities 833.00 781.24
TOTAL LIABILITIES 1,363.54 3,951.25
TOTAL EQUITY AND LIABILITIES 12,145.31 13,050.73
Basis of ion and Significant Accounting Policies 1
The accompanying notes are integral part of Financial statements
As per our report of even date annexed
For SINGHI & CO. For and on behalf of the Board of Directors
Chartered Accountants Utkal Alumina International Limited

Firm Registration Number: 302049E

V

Navindra Kumar Surana
Partner
Membership No. 053816

DJN:03310125

D
Bhaskar Banerjee

st Chief Financial Officer Cofmpany Secretary
Place: Kolkata Place: Mumbai
Date : April 24, 2023 Date : April 24, 2023
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UTKAL ALUMINA INTERNATIONAL LIMITED
CIN:U132030R1993PLC003416

Statement of Profit and Loss for the Year Ended March 31, 2023

All amounts in X Crore, unless otherwise stated

Year Ended

Particulars Note No. March 31, 2023 March 31, 2022
REVENUES
Revenue from Operations 26 5,899.59 4,594.03
Other Income 27 150.13 147.62
Total Income 6,049.72 4,741.65
EXPENSES
Cost of Materials Consumed 28 656.96 391.98
Changes in Inventories of Finished Goods and Work-in-Progress 29 (99.63) (99.90)
Employee Benefit Expense 30 93.19 78.02
Power and Fuel 31 1,761.27 1,197.89
Finance Cost 32 78.40 163.28
Depreciation and Amortisation 33 385.06 350.62
Other Expense 34 1,213.89 958.42
Total Expenses 4,089.14 3,040.31
Profit before Tax 1,960.58 1,701.34
Tax Expenses: 35

Current Tax 343.06 297.53

Deferred Tax Charge/(Benefits) (73.28) 304.65

269.78 602.18

Profit after Tax 1,690.80 1,099.16
Other Comprehensive Income / (Loss)
Items that will not be reclassified to profit or loss 36

Re-measurement gain/(loss) on defined benefit obligation 0.26 (0.28)

Change in Fair Value of Equity Instruments Designated as FVTOCI (13.16) 13.63

Income Tax Effect 4.51 (4.66)
Total Other Comprehensive Income / (Loss) (8.39) 8.69
Total Comprehensive Income 1,682.41 1,107.85
Earnings per equity share 37
[Nominal Value per share : X 10]
-Basic and Diluted in Rupees 2.70 1.76

Basis of Preparation and Significant Accounting Policies 1

The accompanying notes are integral part of Financial statements

As per our report of even date annexed

For SINGHI & CO. For and on behalf of the Board of Directors of

Chartered Accountants Utkal Alumina International Limited

Firm Registration Number: 302049

s =

Navindra Kumar Surana
Partner
Membership No. 053816

Ay

Sunya Kanta Mishra
Director
DIN:02544268

Bhaskar Banerjee
Chief Financial Officer

Place: Kolkata Place: Mumbai
Date : April 24, 2023 Date : April 24, 2023
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Sunita Narayan
Company Secretary



UTKAL ALUMINA INTERNATIONAL LIMITED
CIN:U132030R1993PLC003416
Statement of Changes in Equity for the Year Ended March 31, 2023

All amounts in X Crore, unless otherwise stated

A. Equity Share Capital
Particulars Note Amount
Balance as at the April 01, 2022 6,251.48
Changes in Equity Share Capital during the Period 15 =
Equity Share Capital as at the March 31,2023 6,251.48
Balance as at the April 01, 2021 6,251.48
Changes in Equity Share Capital during the Period 15 2
Equity Share Capital as at the March 31,2022 6,251.48
B. Other Equity
Reserves and Surplus Other Reserves
Retained Capital Actuarial Gain/ | Change in Fair Total OCI
particulars ke Earnings Contribu?ion by|(Loss) on D.efined Value of Equity ot
Holding benefit Instruments
Company Obligation Designated as
FVTOCI

Balance as at the April 01, 2022 16 2,764.60 74.53 - 8.87 8.87 2,848.00
Profit for the period 1,690.80 - - - - 1,690.80
Other comprehensive Income, net of tax - - 0.17 (8.56) (8.39) (8.39)
Total Comprehensive Income for the period 1,690.80 - 0.17 (8.56) (8.39)| 1,682.41
Share based payment expenses - 0.66 - - = 0.66
Re-payment towards Share based payment expenses - (0.78) - - - (0.78)
Change in Fair Value of Equity Instruments Designated as FVTOCI
Transfer from OCI - Actuarial Gain 0.17 - (0.17) - (0.17) -
Total Changes 1,690.97 (0.12) - (8.56) (8.56)| 1,682.29
Balance as at the March 31,2023 16 4,455.57 74.41 - 0.31 0.31 4,530.29
Balance as at the April 01, 2021 1,665.62 74.42 - - - 1,740.04
Profit for the period 1,099.16 - - - - 1,099.16
Other comprehensive Income/(Loss), net of tax - - (0.18) 8.87 8.69 8.69
Total Comprehensive income for the period 1,099.16 - (0.18) 8.87 8.69 1,107.85
Share based payment expenses - 0.69 - - - 0.69
Re-payment towards Share based payment expenses - (0.58) - - - (0.58)
Transfer from OCI to Retained Earnings (0.18) - 0.18 - 0.18 -
Total Changes 1,098.98 0.11 - 8.87 8.87 1,107.96
Balance as at the March 31,2022 2,764.60 74.53 - 8.87 8.87 2,848.00
Basis of Preparation and Significant Accounting Policies 1

The accompanying notes are integral part of Financial statements

As per our report of even date annexed
For SINGHI & CO.

Chartered Accountants

Firm Registration Number: 302049E

N}gv&

Navindra Kumar Surana
Partner
Membership No. 053816

Place: Kolkata
Date : April 24, 2023

For and on behalf of the Board of Directors of
Utkal Alumina International Limited

Sury3 Kanta Mishra
Director
DIN:02544268

Bhaskar Banrejee
Chief Financial Officer

Place: Mumbai
Date : April 24, 2023
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Anil Va
Dir
DIN:03310125

o

Sunita Narayan
Company Secretary
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UTKAL ALUMINA INTERNATIONAL LIMITED
CIN:U132030R1993PLC003416
Cash Flow Statement for the Year Ended March 31, 2023

(ii) Statement of Net Debt Reconciliation

(iii)

(iv)

Liabilities from financing activities

Term Loan from Current Borrowings

Lease Obligations

Banks **
Balance as at April 01, 2021 2,554.18 1.81 4.83
Accrued interest but not due as at April 01, 2021 14.76 - -
Cash Flow (Net) - 0.61 (2.74)
Non Cash Changes
Acquisition - leases - - -
Fair Value Changes (10.79) - -
Debt issuance costs and amortisation 21.29 - -
Others* - - -
Interest Expense # 173.82 0.06 0.24
Interest Paid # (173.82) (0.06) (0.24)
Current maturity of Long term borrowing (6.00) 6.00
Balance as at March 31, 2022 2,573.44 8.43 2.09
Balance as at April 01, 2022 2,558.68 8.43 2.09
Accrued interest but not due as at April 01, 2022 14.76 - -
Cash Flow (Net) (2,574.00) (2.56) (0.07)
Non Cash Changes - - -
Acquisition - leases
Fair Value Changes - - -
Debt issuance costs and amortisation 9.32 - -
Others* - - 0.40
Interest Expense 58.50 0.10 0.20
Interest Paid (73.26) (0.10) (0.20)
Current maturity of Long term borrowing 6.00 -
Balance as at March 31, 2023 (0.00) 5.87 2.42
* On account of Addition /Disposal / Termination
** Borrowings include interest accrued but not due on borrowings.
# Gross interest amounts before capitalisation.
Total Cash Outflow for Leases for the Year Ended March 31, 2023 is X 0.27 Crore (Year Ended March 31, 2022 is X 2.98 Crore)
As at
Non Cash Financing & Investing Activities March 31, 2023 March 31, 2022
Acquisition of Right of Use Assets 0.40 -
0.40 -

Basis of Preparation and Significant Accounting Policies 1

The accompanying notes are integral part of Financial statements

As per our report of even date annexed
For SINGHI & CO.

Chartered Accountants

Firm Registration Number: 302049E

b —E
Navi umar Surana ;v :,‘

Partner
Membership No. 053816

For and on behalf of the Board of Directors of
Utkal Alumina International Limited

Suryd Kanta Mishra
Director
DIN:02544268

Bhaskar Banerjee t
Chief Financial Officer

DINQ3310125

Sunifa Narayan

Place: Kolkata
Date : April 24, 2023

Place: Mumbai
Date : April 24, 2023
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UTKAL ALUMINA INTERNATIONAL LIMITED
Notes annexed to and forming part of the Financial Statements

1. Company Overview

Utkal Alumina International Limited (“the Company”) was incorporated in India in the year 1993
and has its registered office at J-6 Jaydev Vihar, Bhubaneswar, Odisha 751013. The Company is
engaged in manufacturing of Alumina. Hindalco Industries Limited, the holding company owned
100% of the Equity Share Capital.

The financial statements are approved for issue by the Company’s Board of Directors on April
24 2023,

1A. Basis of preparation

These financial Statements relate to Utkal Alumina International Limited comply in all material
aspects with Indian Accounting Standards (“Ind AS”)as prescribed under Section 133 of the
Companies Act 2013 (“the Act”), read with the Companies (Indian Accounting Standard) Rules, as
amended from time to time and presentation requirements of Division Il of Schedule lll to the

Companies Act, 2013, (Ind AS compliant Schedule Ill), as applicable to the Standalone Financial
Statement.

Accounting policies have been consistently applied except where a newly issued accounting
standard is initially adopted or a revision to an existing accounting standard requires a change in
the accounting policy hitherto in use.

Effective April 1, 2022 the Company has applied the following amendments to existing standards
which has been notified by the Ministry of Corporate Affairs (“MCA”)-

e Ind AS 16 - Property Plant and equipment - The amendment clarifies that excess
of net sale proceeds of items produced over the cost of testing, if any, shall not be
recognised in the profit or loss but deducted from the directly attributable costs
considered as part of cost of an item of property, plant, and equipment.

e Ind AS 37 - Provisions, Contingent Liabilities and Contingent Assets — The
amendment specifies that the ‘cost of fulfilling’ a contract comprises the ‘costs
that relate directly to the contract’. Costs that relate directly to a contract can
either be incremental costs of fulfilling that contract (examples would be direct
labour, materials) or an allocation of other costs that relate directly to fulfilling
contracts (an example would be the allocation of the depreciation charge for an
item of property, plant and equipment used in fulfilling the contract).

e Ind AS 103 — Reference to Conceptual Framework -The amendments specify that
to qualify for recognition as part of applying the acquisition method, the
identifiable assets acquired and liabilities assumed must meet the definitions of
assets and liabilities in the Conceptual Framework for Financial Reporting under
Indian Accounting Standards (Conceptual Framework) issued by the Institute of
Chartered Accountants of India at the acquisition date. These changes do not
significantly change the requirements of Ind AS 103.

e Ind AS 109 - Annual Improvements to Ind AS (2021)- The amendment clarifies
which fees an entity includes when it applies the ‘10 percent’ test of Ind AS 109 in
assessing whether to derecognize a financial liability.

A s
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UTKAL ALUMINA INTERNATIONAL LIMITED
Notes annexed to and forming part of the Financial Statements

e Ind AS 106 — Annual Improvements to Ind AS (2021)- The amendments remove
the illustration of the reimbursement of leasehold improvements by the lessor in
order to resolve any potential confusion regarding the treatment of lease
incentives that might arise because of how lease incentives were described in that
illustration.

The amendments listed above did not have any impact on the amounts recognized in current
periods.

The financial statements have been prepared under the historical cost convention on accrual basis
except for following assets and liabilities which have been measured at fair value:

e Financial instruments - Measured at fair value;
e Plan assets under defined benefit plans - Measured at fair value; and
e Employee share-based payments - Measured at fair value

Historical cost is generally based on the fair value of the consideration given in exchange for goods
and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date, regardless of whether
that price is directly observable or estimated using another valuation technique. In estimating the
fair value of an asset or a liability, the Company takes into account the characteristics of the asset
or liability if market participants would take those characteristics into account when pricing the
asset or liability at the measurement date. Fair value for measurement and/or disclosure purposes
in the financial statement is determined on such a basis, except for share-based payment
transactions, leasing transactions and measurements that have some similarities to fair value but
are not fair value, such as net realisable value in Inventories or value in use in Impairment of
Assets. The basis of fair valuation of these items are given as part of their respective accounting
policies.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1,
2 or 3 based on the degree to which the inputs to the fair value measurements are observable and
the significance of the inputs to the fair value measurement in its entirety, which are described as
follows:

o Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities
that the Company can access at the measurement date;

o Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable
for the asset or liability, either directly or indirectly; and

e Level 3 inputs are unobservable inputs for the asset or liability.

The financial statements have been presented in Indian Rupees (INR), which is the Company’s
Functional Currency. All Financial information presented in INR has been rounded off to nearest
two decimals of crore, unless otherwise indicated.
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UTKAL ALUMINA INTERNATIONAL LIMITED
Notes annexed to and forming part of the Financial Statements

Use of Estimates and Management Judgments

In preparing the financial statements in conformity with accounting principles generally accepted
in India, management is required to make estimates and assumptions that affect reported
amounts of assets and liabilities, and the disclosure of contingent liabilities as at the date of the
financial statements, and the amounts of revenue and expenses during the reported period. Actual
results could differ from those estimates. Any revision to such estimates is recognised in the period
in which the same is determined.

1B. Significant accounting policies

A Summary of significant accounting policies applied in the preparation of the financial statements
is as given below. These accounting policies have been applied consistently to all periods presented
in the financial statements.

a. Property, Plant and Equipment

Property, plant and equipment held for use in the production or/and supply of goods or services,
or for administrative purposes, are stated in the balance sheet at cost, less any subsequent
accumulated depreciation and subsequent accumulated impairment losses, if any.

The initial cost at cash price equivalence of property, plant and equipment acquired comprises its
purchase price, including import duties and non-refundable purchase taxes, any directly
attributable costs of bringing the assets to its working condition and location and present value of
any obligatory decommissioning costs for its intended use.

In case of self-constructed assets, cost includes the costs of all materials used in construction,
direct labour, allocation of overheads, directly attributable borrowing costs.

Subsequent expenditure on major maintenance or repairs includes the cost of the replacement of
parts of assets and overhaul costs. Where an asset or part of an asset is replaced and it is probable
that future economic benefits associated with the item will be available to the Company, the
expenditure is capitalised and the carrying amount of the item replaced is derecognised. Similarly,
overhaul costs associated with major maintenance are capitalised and depreciated over their
useful lives where it is probable that future economic benefits will be available and any remaining
carrying amounts of the cost of previous overhauls are derecognised. All other costs are expensed
as incurred.

Capital work-in-progress

Capital work-in-progress assets in the course of construction for production or/and supply of goods
or services or administrative purposes, or for purposes not yet determined, are carried at cost, less
any recognised impairment loss. At the point when an asset is operating at management’s
intended use, the cost of construction is transferred to the appropriate category of property, plant
and equipment. Costs associated with the commissioning of an asset are capitalised where the
asset is available for use but incapable of operating at normal levels until a period of
commissioning has been completed.

Depreciation

Depreciation is charged so as to write off the cost net of their estimated residual value, over their
estimated useful lives or, in the case of leased assets (including leasehold improvements), over the
lease term if shorter. The lease period is considered by excluding any lease renewals options,
unless the renewals are reasonably certain. Depreciation is recorded using the straight line basis.
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UTKAL ALUMINA INTERNATIONAL LIMITED
Notes annexed to and forming part of the Financial Statements

The estimated useful lives and residual values are reviewed at each year end, with the effect of any
changes in estimate accounted for on a prospective basis. Each component of an item of property,
plant and equipment with a cost that is significant in relation to the cost of that item is depreciated
separately if its useful life differs from the others components of the asset.

Freehold land is not depreciated.

Depreciation commences when the assets are ready for their intended use. Depreciated assets in
property and accumulated depreciation accounts are retained fully until they are removed from
service.

Disposal of assets

An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected to arise from the continued use of the asset. Any gain or loss
arising on the disposal or retirement of an item of property, plant and equipment is determined as
the difference between net disposal proceeds and the carrying amount of the asset and is
recognised in the statement of profit and loss.

b. Intangible Assets
Intangible assets acquired separately

Intangible assets acquired are reported at cost less accumulated amortization and accumulated
impairment losses, if any. Amortization is charged on straight line basis over their estimated useful
lives. The estimated useful life and amortization method are reviewed at the end of each annual
reporting period, with the effect of any changes in estimate being accounted for on a prospective
basis.

Derecognition of intangible assets

An intangible asset is derecognised on disposal, or when no future economic benefits are expected
from use or disposal. Gains or losses arising from derecognition of an intangible asset, measured as
the difference between the net disposal proceeds and the carrying amount of the asset are
recognised in the statement of profit and loss when the asset is derecognised.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are
tested for impairment annually, and whenever there is an indication that the asset may be
impaired.

Mining Reserves, Resources and Rights

Mineral reserves, resources and rights (together Mining rights) which can be reasonably valued,
are recognised in the assessment of fair values on acquisition. Exploitable mineral rights are
amortised using the unit of production basis over the commercially recoverable reserves. Mineral
resources are included in amortisation calculations where there is a high degree of confidence that
they will be extracted in an economic manner. Commercially recoverable reserves are proved and
probable reserves. Changes in the commercial recoverable reserves affecting unit of production
calculations are dealt with prospectively over the revised remaining reserves.

)
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UTKAL ALUMINA INTERNATIONAL LIMITED
Notes annexed to and forming part of the Financial Statements

Stripping Cost

The stripping cost incurred during the production phase of mines is recognised as an asset if such
cost provides a benefit in terms of improved access to ore in future periods and following criteria
are met.

e It is probable that the future economic benefits (improved access to ore body ) associated
with the stripping activity will flow to the entity

e The entity can identify the component of the ore body for which access has been
improved , and

e The costs relating to the improved access to that component can be measured reliably

The stripping activity asset is subsequently amortised on a unit of production basis over the life of
the identified component of the ore body. The expenditure which cannot be specifically identified
to have been incurred to access ore is charged to revenue, based on stripping ratio as per the
mining plan.

¢. Impairment
Impairment of tangible and intangible assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and
intangible assets to determine whether there is any indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in
order to determine the extent of the impairment loss, if any. Where it is not possible to estimate
the recoverable amount of an individual asset, the Company estimates the recoverable amount of
the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value
in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its
carrying amount, the carrying amount of the asset (or cash-generating unit) is reduced to its
recoverable amount. An impairment loss is recognised immediately in the statement of profit and
loss.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-
generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset (or cash-generating unit) in prior years. A
reversal of an impairment loss is recognised immediately in the statement of profit and loss.

d. Foreign currencies transactions and translation

Transactions in foreign currencies are recorded at their respective functional currency at the
exchange rates prevailing at the date, the transaction first qualifies for recognition. Monetary
assets and liabilities denominated in foreign currency are translated to the functional currency at
the exchange rates prevailing at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised in the
statement of profit and loss with the exception of the following:

) S
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e exchange differences on foreign currency borrowings relating to qualifying assets under
construction are included in the cost of those assets when they are regarded as an
adjustment to interest costs on those foreign currency borrowings;

o exchange differences on transactions entered into in order to hedge certain foreign
currency risks

Non-monetary items that are measured at historical cost in a foreign currency are translated using
the exchange rates at the date of initial transactions. Non-monetary items measures at fair value in
a foreign currency are translated using the exchange rates at the date when the fair value is
determined. The gain or loss arising on translation of non-monetary items measured at fair value is
treated in line with the recognition of gain or loss on change in fair value of the item (i.e.
translation differences on items whose fair value gain or loss is recognised in OCI or profit or loss
are also recognised in OCl or profit or loss, respectively).

e. Provisions and contingencies

Provisions are recognized when there is a present obligation (legal or constructive) as a result of a
past event and it is probable (“more likely than not”) that it is required to settle the obligation, and
a reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle
the present obligation at the balance sheet date, taking into account the risks and uncertainties
surrounding the obligation. Where a provision is measured using the estimated cash flows to settle
the present obligation, its carrying amount is the present value of those cash flows. The discount
rate used is a pre-tax rate that reflects current market assessments of the time value of money in
that jurisdiction and the risks specific to the liability.

The amortisation or “unwinding” of the discount applied in establishing the provision is charged to
the income statement in each accounting period. The amortisation of the discount is shown within
“Finance items” in the Income Statement.

Restoration, rehabilitation and decommissioning

Close-down and restoration costs are provided for in the accounting period when the obligation
arising from the related disturbance occurs, based on the net present value of the estimated future
costs of restoration to be incurred during the life of the mining operation and post closure.
Provisions for close-down and restoration costs do not include any additional obligations which are
expected to arise from future disturbance.

The initial close-down and restoration provision is capitalised. Subsequent movements in the close-
down and restoration provisions for ongoing operations, including those resulting from new
disturbance related to expansions or other activities qualifying for capitalisation, updated cost
estimates, changes to the estimated lives of operations, changes to the timing of closure activities
and revisions to discount rates are also capitalised within “Property, plant and equipment”.

Environmental liabilities

Environment liabilities are recognised when the company becomes obliged, legally or
constructively to rectify environmental damage or perform remediation work.

\ |
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Litigation

Provision relating to legal, tax and other matters is recognized is recognised once it has been
established that the Company has a present obligation based on consideration of the information
which becomes available up to the date on which the Company's financial statements are
Approved and may in some cases entail seeking expert advice in making the determination on
whether there is a present obligation.

Enterprise Social Commitment

Enterprise Social Commitment is the amount to be spent on social and economic development of
the surrounding area over a period of time where any new project is set up. Such obligation arises
out of conditions mentioned in the Environment Clearance Certificate given by the Government for
new projects and are generally defined as a percentage of total project cost. Present value of such
future cash flows discounted at appropriate and applicable discount rates are capitalised against
the obligation created. Actual cash flows that happen over the period are adjusted against the
obligation. The obligation is increased over a period of time and the differential is recognized in the
Statement of Profit and Loss as Interest Expense.

f. Leases
The Company as lessor

Leases for which the Company is a lessor are classified as finance or operating leases. Whenever
the terms of the lease transfer substantially all the risks and rewards of ownership to the lessee,
the contract is classified as finance lease. All other leases are classified as operating leases.

Rental income from operating leases is recognised on a straight-line basis over the term of the
relevant lease. Initial direct costs incurred in negotiating and arranging an operating lease are
added to the carrying amount of the leased asset and recognised on a straight-line basis over the
lease term.

The Company as lessee

The Company assesses whether a contract is or contains a lease, at inception of the contract. The
Company recognises a right-of-use asset and a corresponding lease liability with respect to all lease
arrangements in which it is the lessee, except for short-term leases (defined as leases with a lease
term of 12 months or less) and leases of low value assets. For these leases, the Company
recognises the lease payments as an operating expense on a straight-line basis over the lease term,
unless another systematic basis is more representative of the time pattern in which economic
benefits from the leased assets are consumed. Contingent and variable rentals are recognized as
expense in the periods in which they are incurred.

Lease Liability

The lease payments that are not paid at the commencement date are discounted using the interest
rate implicit in the lease. If that rate cannot be readily determined, which is generally the case for
leases in the Company, the lessee’s incremental borrowing rate is used, being the rate that the
individual lessee would have to pay to borrow the funds necessary to obtain an asset of similar
value to the right-of-use asset in a similar economic environment with similar terms, security and
conditions.
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To determine the incremental borrowing rate, the company uses a build-up approach that starts
with a risk-free interest rate adjusted for credit risk and makes adjustments specific to the lease,
e.g. term, security etc.

Lease payments included in the measurement of the lease liability comprise:

e Fixed lease payments (including in-substance fixed payments) payable during the lease
term and under reasonably certain extension options, less any lease incentives;

e Variable lease payments that depend on an index or rate, initially measured using the
index or rate at the commencement date;

e The amount expected to be payable by the lessee under residual value guarantees;

e The exercise price of purchase options, if the lessee is reasonably certain to exercise the
options; and

o Payments of penalties for terminating the lease, if the lease term reflects the exercise of an
option to terminate the lease.

The lease liability is presented as a separate line in the Balance Sheet.

The lease liability is subsequently measured by increasing the carrying amount to reflect interest
on the lease liability (using the effective interest method) and by reducing the carrying amount to
reflect the lease payments made.

The Company remeasures the lease liability (and makes a corresponding adjustment to the related
right-of-use asset) whenever:

e The lease term has changed or there is a change in the assessment of exercise of a
purchase option, in which case the lease liability is remeasured by discounting the revised
lease payments using a revised discount rate.

e A lease contract is modified and the lease modification is not accounted for as a separate
lease, in which case the lease liability is remeasured by discounting the revised lease
payments using a revised discount rate.

Right of Use (ROU) Assets

The ROU assets comprise the initial measurement of the corresponding lease liability, lease
payments made at or before the commencement day and any initial direct costs. They are
subsequently measured at cost less accumulated depreciation and impairment losses.

Whenever the company incurs an obligation for costs to dismantle and remove a leased asset,
restore the site on which it is located or restore the underlying asset to the condition required by
the terms and conditions of the lease, a provision is recognised and measured under Ind AS 37-
Provisions, Contingent Liabilities and Contingent Assets. The costs are included in the related right-
of-use asset.

ROU assets are depreciated over the shorter period of the lease term and useful life of the
underlying asset. If the company is reasonably certain to exercise a purchase option, the right-of-
use asset is depreciated over the underlying asset’s useful life. The depreciation starts at the
commencement date of the lease.

The ROU assets are not presented as a separate line in the Balance Sheet but presented as a
separate line in the PPE note under “Notes forming part of the Financial Statement”.

-\
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The Company applies Ind AS 36- Impairment of Assets to determine whether a right-of-use asset is
impaired and accounts for any identified impairment loss as per its accounting policy on ‘property,
plant and equipment’.

As a practical expedient, Ind AS 116 permits a lessee not to separate non-lease components when
bifurcation of the payments is not available between the two components, and instead account for
any lease and associated non-lease components as a single arrangement. The Company has used
this practical expedient.

Extension and termination options are included in many of the leases. In determining the lease
term the management considers all facts and circumstances that create an economic incentive to
exercise an extension option, or not exercise a termination option.

g. Inventories

Inventories are stated at the lower of cost and net realizable value. The cost of finished goods and
work in progress includes raw materials, direct labour, other direct costs and related production
overheads.

Cost of raw material and traded goods comprises of Cost of purchases and also include all other
costs incurred in bringing the inventories to their present location and condition and are net of
rebates and discounts.

Cost is determined using the weighted average cost basis. The same cost basis is applied to all
inventories of a particular class. Inventories of stores and spare parts are valued at weighted
average cost basis after providing for cost of obsolescence and other anticipated losses, wherever
considered necessary.

However, materials and other supplies held for use in the production of inventories (finished
goods, work-in-progress) are not written down below the cost if the finished products in which
they will be used are expected to sell at or Above the cost.

Net realizable value represents the estimated selling price for inventories less all estimated costs of
completion and costs necessary to make the sale.

h. Trade receivable

Trade receivables are amounts due from customers for goods sold or services performed in the
ordinary course of business. If collection is expected to be collected within a period of 12 months
or less from the reporting date (or in the normal operating cycle of the business if longer), they are
classified as current assets otherwise as non-current assets.

Trade receivables are measured at their transaction price unless it contains a significant financing
component in accordance with Ind AS 115. Trade receivables are held with the objective of collecting
the contractual cash flows and therefore are subsequently measured at amortised cost less loss
allowance.

i.  Financial Instruments

All financial assets are recognised on trade date when the purchase of a financial asset is under a
contract whose term requires delivery of the financial asset within the timeframe established by
the market concerned. Financial assets are initially measured at fair value, plus transaction costs,
except for those financial assets which are classified at fair value through profit or loss (FVTPL) at
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inception. All recognised financial assets are subsequently measured in their entirety at either
amortised cost or fair value.

Classification of financial assets

Financial assets are classified as ‘equity instrument’ if it is a non-derivative and meets the
definition of ‘equity’ for the issuer (under Ind AS 32 Financial Instruments: Presentation). All other
non-derivative financial assets are ‘debt instruments.

Financial assets at amortised cost and the effective interest method
Debt instruments are measured at amortised cost if both of the following conditions are met:

e the asset is held within a business model whose objective is to hold assets in order to collect
contractual cash flows; and

o the contractual terms of the instrument give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Debt instruments meeting these criteria are measured initially at fair value plus transaction costs.
They are subsequently measured at amortised cost using the effective interest method less any
impairment, with interest recognised on an effective yield basis in investment income.

The effective interest method is a method of calculating the amortised cost of a debt instrument
and of allocating interest over the relevant period. The effective interest rate is the rate that
exactly discounts the estimated future cash receipts (including all fees paid or received that form
an integral part of the effective interest rate, transaction costs and other premiums or discounts)
through the expected life of the debt instrument, or (where appropriate) a shorter period, to the
net carrying amount on initial recognition.

The Company may irrevocably elect at initial recognition to classify a debt instrument that meets
the amortised cost criteria above as at FVTPL if that designation eliminates or significantly reduces
an accounting mismatch had the financial asset been measured at amortised cost.

Financial assets at fair value through other comprehensive income (FVTOCI)
Debt instruments are measured at FVTOCI if both of the following conditions are met:

e the asset is held within a business model whose objective is to hold assets in order to collect
contractual cash flows and selling assets; and

o the contractual terms of the instrument give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding

Debt instruments meeting these criteria are measured initially at fair value plus transaction costs.
They are subsequently measured at fair value with any gains or losses arising on remeasurement
recognised in other comprehensive income, except for impairment gains or losses and foreign
exchange gains or losses. Interest calculated using the effective interest method is recognised in
the statement of profit and loss in investment income. When the debt instrument is derecognised
the cumulative gain or loss previously recognised in other comprehensive income is reclassified to
the statement of profit and loss account as a reclassification adjustment.

At initial recognition, an irrevocable election is made (on an instrument-by-instrument basis) to
designate investments in equity instruments other than held for trading purpose at FVTOCI.

A financial asset is held for trading if:

Ny
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e it has been acquired principally for the purpose of selling it in the near term; or

« on initial recognition it is part of a portfolio of identified financial instruments that the Company
manages together and has evidence of a recent actual pattern of short-term profit-taking; or

e it is a derivative that is not designated and effective as a hedging instrument or a financial
guarantee.

Investments in equity instruments at FVTOCI are initially measured at fair value plus transaction
costs. Subsequently, they are measured at fair value with gains and losses arising from changes in
fair value recognised in other comprehensive income and accumulated in other Equity. Where the
asset is disposed of, the cumulative gain or loss previously accumulated in the other Equity is
directly reclassified to retained earnings.

For equity instruments measured at fair value through other comprehensive income no
impairments are recognised in the statement of profit and loss.

Dividends on these investments in equity instruments are recognised in the statement of profit and
loss in investment income when the Company’s right to receive the dividends is established, it is
probable that the economic benefits associated with the dividend will flow to the entity; and the
amount of the dividend can be measured reliably.

Financial assets at FVTPL

Financial assets that do not meet the criteria of classifying as amortised cost or fair value through
other comprehensive income described above, or that meet the criteria but the entity has chosen
to designate as at FVTPL at initial recognition, are measured at FVTPL.

Investments in equity instruments are classified as at FVTPL, unless the Company designates an
investment that is not held for trading at FVTOCI at initial recognition.

Financial assets classified at FVTPL are initially measured at fair value excluding transaction costs.

Financial assets at FVTPL are subsequently measured at fair value, with any gains or losses arising
on remeasurement recognised in the statement of profit and loss. The net gain or loss recognised
in the statement of profit and loss is included in the ‘other income’/ ‘other expenses’.

Income on debt instruments at FVTPL is included in the net gain or loss described above.

Dividend income on investments in equity instruments at FVTPL is recognised in the statement of
profit and loss in investment income when the Company’s right to receive the dividends is
established, it is probable that the economic benefits associated with the dividend will flow to the
entity; and the amount of the dividend can be measured reliably.

Impairment of financial assets

On initial recognition of the financial assets, a loss allowance for expected credit loss is recognised
for debt instruments at amortised cost and FVTOCI. For debt instruments that are measured at
FVTOCI, the loss allowance is recognised in other comprehensive income in the statement of profit
and loss and does not reduce the carrying amount of the financial asset in the balance sheet.

Expected credit loss of a financial instrument is measured in a way that reflects:

o an unbiased and probability-weighted amount that is determined by evaluating a range of
possible outcomes;
e thetime value of money; and
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o reasonable and supportable information that is available without undue cost or effort at
the reporting date about past events, current conditions and forecasts of future economic
conditions.

At each reporting date, the Company assess whether the credit risk on a financial instrument has
increased significantly since initial recognition.

When making the assessment, the Company compares the risk of a default occurring on the
financial instrument as at the reporting date with the risk of a default occurring on the financial
instrument as at the date of initial recognition and consider reasonable and supportable
information, that is available without undue cost or effort, that is indicative of significant increases
in credit risk since initial recognition.

If, at the reporting date, the credit risk on a financial instrument has not increased significantly
since initial recognition, the Company measures the loss allowance for that financial instrument at
an amount equal to 12-month expected credit losses. If, the credit risk on that financial instrument
has increased significantly since initial recognition, the Company measures the loss allowance for a
financial instrument at an amount equal to the lifetime expected credit losses.

The amount of expected credit losses (or reversal) that is required to adjust the loss allowance at
the reporting date is recognised as an impairment gain or loss in the statement of profit and loss.

Derecognition of financial assets

The Company derecognises a financial asset on trade date only when the contractual rights to the
cash flows from the asset expire, or when it transfers the financial asset and substantially all the
risks and rewards of ownership of the asset to another entity. If the Company neither transfers nor
retains substantially all the risks and rewards of ownership and continues to control the
transferred asset, the Company recognises its retained interest in the asset and an associated
liability for amounts it may have to pay. If the Company retains substantially all the risks and
rewards of ownership of a transferred financial asset, the Company continues to recognise the
financial asset and also recognises a collateralised borrowing for the proceeds received.

On derecognition of a financial asset other than in its entirety (e.g. when the Company retains an
option to repurchase part of a transferred asset), the Company allocates the previous carrying
amount of the financial asset between the part it continues to recognise under continuing
involvement, and the part it no longer recognises on the basis of the relative fair values of those
parts on the date of the transfer. The difference between the carrying amount allocated to the part
that is no longer recognised and the sum of the consideration received for the part no longer
recognised and any cumulative gain or loss allocated to it that had been recognised in other
comprehensive income is recognised in the statement of profit and loss. A cumulative gain or loss
that had been recognised in other comprehensive income is allocated between the part that
continues to be recognised and the part that is no longer recognised on the basis of the relative
fair values of those parts.

Financial liabilities and equity instruments issued by the Company
Classification as debt or equity

Debt and equity instruments are classified as either financial liabilities or as equity in accordance
with the substance of the contractual arrangement.
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Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity
after deducting all of its liabilities. Equity instruments issued by the Company are recognised at the
proceeds received, net of direct issue costs.

Compound instruments

The component parts of compound instruments (convertible instruments) issued by the Company
are classified separately as financial liabilities and equity in accordance with the substance of the
contractual arrangement. At the date of issue, the fair value of the liability component is estimated
using the prevailing market interest rate for a similar non-convertible instrument. This amount is
recorded as a liability on an amortised cost basis using the effective interest method until
extinguished upon conversion or at the instrument’s maturity date. The equity component is
determined by deducting the amount of the liability component from the fair value of the
compound instrument as a whole. This is recognised and included in equity, net of income tax
effects, and is not subsequently remeasured.

Financial liabilities

Financial liabilities are classified as either financial liabilities ‘at FVTPL’ or ‘other financial liabilities’.

Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the financial liability is either held for trading or
it is designated as at FVTPL.

A financial liability is classified as held for trading if:
« it has been acquired or incurred principally for the purpose of repurchasing it in the near term; or

« on initial recognition it is part of a portfolio of identified financial instruments that the Company
manages together and for which there is evidence of a recent actual pattern of short-term profit-
taking; or

« it is a derivative that is not designated and effective as a hedging instrument.

A financial liability other than a financial liability held for trading may also be designated as at
FVTPL upon initial recognition if:

» such designation eliminates or significantly reduces a measurement or recognition inconsistency
that would otherwise arise; or

« the financial liability forms part of a group of financial assets or financial liabilities or both, which
is managed and its performance is evaluated on a fair value basis, in accordance with the
Company's documented risk management or investment strategy, and information about the
grouping is provided internally on that basis; or

e it forms part of a contract containing one or more embedded derivatives, and Ind AS 109
Financial Instruments permits the entire combined contract to be designated as at FVTPL.

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on
remeasurement recognised in the statement of profit and loss, except for the amount of change in
the fair value of the financial liability that is attributable to changes in the credit risk of that liability
which is recognised in other comprehensive income.
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The net gain or loss recognised in the statement of profit and loss incorporates any interest paid on
the financial liability.

Other financial liabilities

Other financial liabilities, including borrowings, are initially measured at fair value, net of
transaction costs.

Other financial liabilities are subsequently measured at amortised cost using the effective interest
method, with interest expense recognised on an effective yield basis.

The effective interest method is a method of calculating the amortised cost of a financial liability
and of allocating interest expense over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash payments through the expected life of the financial
liability, or (where appropriate) a shorter period, to the net carrying amount on initial recognition.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the balance sheet when
there is a legally enforceable right to offset the recognised amounts and there is an intention to
settle on a net basis or realise the asset and settle the liability simultaneously. The legally
enforceable right must not be contingent on future events and must be enforceable in the normal
course of business and in the event of default, insolvency or bankruptcy of the Company or the
counterparty.

j. Derivative Financial Instruments

The Company uses derivative financial instruments to hedge its risks associated with foreign
exchange transactions arising from procurement of capital assets. The fair value of those derivative
financial instruments is recognised as assets or liabilities at the balance sheet date. Such derivative
instruments are used as risk management tools and not for speculative purposes.

For derivative financial instruments designated as Cash flow hedges and where the exposure gives
rise to non-financial asset, the effective portion of fair value of such instruments are recognised in
the Hedging Reserve Account and reclassified to the initial carrying amount of the non-financial
asset as a ‘basis adjustment’. The ineffective portion of the change in fair value of such instruments
is recognised in the Statement of Profit and Loss in the period in which they arise.

If the hedge relationship ceases to be effective, hedge accounting is discontinued and fair value
changes arising from such instruments are recognised in the Statement of Profit and Loss in the
period in which they arise. If it becomes evident that a hedged transaction is no longer highly
probable, hedge accounting is discontinued and fair value changes arising from those instruments
are recognised in the Statement of Profit and Loss in the period in which they arise.

For derivative financial instruments that are not designated in a hedge relationship, the fair value
of the derivative financial instruments is marked to market through the Statement of Profit and
Loss.

L,
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k. Cash and cash equivalents

Cash and cash equivalents comprise cash at bank & in hand , short-term deposits and short term
highly liquid investments with an original maturity of three months or less which are readily
convertible in cash and subject to insignificant risk of change in value.

For the purposes of the Cash Flow Statement, cash and cash equivalents is as defined above, net of
outstanding bank overdrafts. In the balance sheet, bank overdrafts are shown within borrowings in
current liabilities.

Borrowing cost

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets
are added to the cost of those assets, until such time as the assets are substantially ready for their
intended use or sale. The Company considers a period of twelve months or more as a substantial period
of time. Qualifying assets are assets that necessarily take a substantial period of time to get ready for
their intended use or sale.

Transaction cost in respect of long-term borrowings are amortised over the tenure of respective
loans using effective interest method. All other borrowing costs are recognised in the statement of
profit and loss in the period in which they are incurred.

Investment income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalization.

. Employee Benefits
Retirement benefit costs and termination benefits

A defined contribution plan is a pension plan under which the Company pays fixed contributions
into a separate entity. The Company has no legal or constructive obligations to pay further
contributions if the fund does not hold sufficient assets to pay all employees the benefits relating
to employee service in the current and prior periods. Payments to defined contribution retirement
benefit plans are recognised as an expense when employees have rendered service entitling them
to the contributions.

For defined benefit retirement plans, the cost of providing benefits is determined using the projected
unit credit method, with actuarial valuations being carried out at the end of each annual reporting
period. The present value of the defined benefit obligation is determined by discounting the estimated
future cash outflows using market yields of government bonds having terms approximating to the
terms of related obligation.

Remeasurement, comprising actuarial gains and losses, the effect of the changes to the asset
ceiling (if applicable) and the return on plan assets (excluding interest), is reflected in the balance
sheet with a charge or credit recognised in other comprehensive income in the period in which
they occur. Remeasurement recognised in other comprehensive income is reflected immediately in
retained earnings and will not be reclassified to the statement of profit and loss. Past service cost is
recognised in the statement of profit and loss in the period of a plan amendment. Net interest is
calculated by applying the discount rate at the beginning of the period to the net defined benefit
liability or asset. Defined benefit costs are categorised as follows:

e service cost (including current service cost, past service cost, as well as gains and losses on
curtailments and settlements);
e netinterest expense or income; and
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e remeasurement.

The Company presents the first two components of defined benefit costs in the statement of profit
and loss in the line item employee benefits expense. Curtailment gains and losses are accounted
for as past service costs.

The retirement benefit obligation recognised in the balance sheet represents the actual deficit or
surplus in the Company’s defined benefit plans. Any surplus resulting from this calculation is
limited to the present value of any economic benefits available in the form of refunds from the
plans or reductions in future contributions to the plans.

A liability for a termination benefit is recognised at the earlier of when the entity can no longer
withdraw the offer of the termination benefit and when the entity recognises any related
restructuring costs. In the case of an offer made to encourage voluntary redundancy, the
termination benefits are measured based on the number of employees expected to accept the
offer. Benefits falling due more than 12 months after the end of the reporting period are
discounted to their present value.

Short-term and other long-term employee benefits

A liability is recognised for benefits accruing to employees in respect of wages and salaries, annual
leave, and sick leave in the period the related service is rendered at the undiscounted amount of
the benefits expected to be paid in exchange for that service.

Liabilities recognised in respect of short-term employee benefits are measured at the
undiscounted amount of the benefits expected to be paid in exchange for the related service.

Liabilities recognised in respect of other long-term employee benefits are measured at the present
value of the estimated future cash outflows expected to be made by the Company in respect of
services provided by employees up to the reporting date. The expected costs of these benefits are
accrued over the period of employment using the same accounting methodology as used for
defined benefit retirement plans. Actuarial gains and losses arising from experience adjustments
and changes in actuarial assumptions are credited or charged to the statement of profit and loss in
the period in which they arise. These obligations are valued annually by independent qualified
actuaries.

m. Income Taxes
Income tax expense represents the sum of the tax currently payable and deferred tax.
Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit
before tax’ as reported in the statement of profit and loss because of items of income or expense
that are taxable or deductible in other years and items that are never taxable or deductible. The
current income tax charge is calculated on the basis of the tax laws enacted or substantively
enacted at the balance sheet date in India where the Company operates and generate taxable
income using tax rates that have been enacted or substantively enacted by the end of the
reporting period.

Management periodically evaluates positions taken in tax returns with respect to situations in
which applicable tax regulation is subject to interpretation. It establishes provisions where
appropriate on the basis of amounts expected to be paid to the tax authorities using a weighted
average probability.
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Deferred tax

Deferred tax is recognised on differences between the carrying amounts of assets and liabilities in
the balance sheet and the corresponding tax bases used in the computation of taxable profit.
Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred tax
assets are generally recognised for all deductible temporary differences to the extent that it is
probable that taxable profits will be available against which those deductible temporary
differences can be utilised. Such assets and liabilities are not recognised if the temporary
difference arises from initial recognition of goodwill or from the initial recognition (other than in a
business combination) of other assets and liabilities in a transaction that affects neither the taxable
profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to
the extent that it is no longer probable that sufficient taxable profits will be available to allow all or
part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the
period in which the liability is settled or the asset realised, based on tax rates (and tax laws) that
have been enacted or substantively enacted by the balance sheet date. The measurement of
deferred tax liabilities and assets reflects the tax consequences that would follow from the manner
in which the Company expects, at the reporting date, to recover or settle the carrying amount of its
assets and liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off
current tax assets against current tax liabilities and when they relate to income taxes levied by the
same taxation authority and the Company intends to settle its current tax assets and liabilities on a
net basis.

Minimum Alternative Tax (MAT) is recognized as an asset only when and to the extent there is
convincing evidence that the Company will pay normal income tax during the specified period. In
the year in which the MAT credit becomes eligible to be recognized as an asset, the said asset is
created by way of credit to the statement of profit and loss and included in deferred tax assets.
The Company reviews the same at each balance sheet date and writes down the carrying amount
of MAT entitlement to the extent there is no longer convincing evidence to the effect that
Company will pay normal income tax during the specified period.

Current and deferred tax for the period

Current and deferred tax are recognised in the statement of profit and loss, except when they
relate to items that are recognised in other comprehensive income or directly in equity, in which
case, the current and deferred tax are also recognised in other comprehensive income or directly
in equity, respectively.

n. Contingent Liabilities and Contingent Assets

A contingent liability is a possible obligation that arises from a past event, with the resolution of
the contingency dependent on uncertain future events, or a present obligation where no outflow is
probable. Major contingent liabilities are disclosed in the financial statements unless the possibility
of an outflow of economic resources is remote. Contingent assets are not recognized in the
financial statements but disclosed, where an inflow of economic benefit is probable.
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o. Revenue recognition

The Company derives revenue principally from sale of Alumina. The Company recognises revenue
when all the following criteria are satisfied:

I.  persuasive evidence of a contract with the customer exists;
Il.  the performance obligations under the contract have been identified; and
. Control of goods or service is transferred to the customer.

Revenue towards satisfaction of a performance obligation is measured at the amount of
transaction price (net of variable consideration) allocated to that performance obligation. The
transaction price of goods sold and services rendered is net of variable consideration on account of
various discounts and schemes offered by the Company as part of the contract.

"Control is specified as the ability to direct the use of the asset, to obtain benefits from the assets
and to prevent others from doing so.

Revenue excludes any taxes and duties collected on behalf of the Government.

In other contracts, revenue is recognised when control is transferred based on the terms of
contract which may either be point of sale (i.e. the plant) or where the goods is to be delivered to
the destination specified by the customer, which is typically the vessel on which it is shipped,
where the goods is delivered. In contracts where control is transferred at the point of sale and the
Company provides transportation service, the transport service is treated as a distinct separate
performance obligation under the contract and the same is recognised as revenue when the said
performance obligation is completed. In case arrangement of transportation which is not part of
consideration, the reimbursement of actual freight is adjusted with cost incurred.

In case of related party transactions where related party meets the definition of customer (ie a
party that has contracted with the Company to obtain goods or services that are an output of the
Company’s ordinary activity in exchange for consideration) and the transactions are within the
scope of the standard then the revenue is recognised based on the principles of Ind AS 115.

Export incentives and subsidies are recognized when there is reasonable assurance that the
Company will comply with the conditions and the incentive will be received.

Claim on insurance companies, railway authorities and others, where quantum of accruals cannot
be ascertained with reasonably certainty, are accounted for on acceptance basis.

p. Dividend/Interest Income:

Dividend income is recorded when the right to receive payment is established.

Interest income from a financial asset is recognised when it is probable that the economic benefits
will flow to the Company and the amount of income can be measured reliably. Interest income is
accrued on a time basis, by reference to the principal outstanding and at the effective interest rate
applicable, which is the rate that exactly discounts estimated future cash receipts through the
expected life of the financial asset to that asset’s net carrying amount on initial recognition.

q. Equity Share Based Payment

The Parent Company (Hindalco) issues equity-settled share-based payments linked to its equity
shares to certain employees of the Company for the services received by the Company from its
employees. Equity-settled share-based payments are measured at fair value at the date of grant.
The fair value determined at the grant date of the equity-settled share-based payments is

VA Y S
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expensed on a straight-line basis over the vesting period based on estimate of equity instruments
that will eventually vest with a corresponding credit to equity.

On a periodic basis, Hindalco recharges to the Company certain amount for the above share based
payments which are adjusted from equity accordingly.

r. Financial Guarantee Contract

Financial guarantee contract provided to the lenders of the Company by its Parent Company is
measured at their fair values and benefit of such financial guarantee is recognised to equity as a
capital contribution from the parent.

s. Exceptional Item

Exceptional items include income or expense that are considered to be part of ordinary activities,
however are of such significance and nature that separate disclosure enables the user of the
financial statements to understand the impact in a more meaningful manner. Exceptional items are
identified by virtue of either their size or nature so as to facilitate comparison with prior periods
and to assess underlying trends in the financial performance of the Company.

t. Earnings per share

Basic earnings per share is computed by dividing profit or loss attributable to equity shareholders
of the Company by the weighted average number of equity shares outstanding during the year.
The Company did not have any potentially dilutive securities in any of the years presented.

u. Accounting for government grants

Government grants are recognized when there is reasonable assurance that we will comply with
the conditions attached to them and that the grants will be received.

Government grants are recognised in the statement of profit and loss on a systematic basis over
the periods in which the Company recognises as expenses the related costs for which the grants
are intended to compensate. Government grants whose primary condition is that the Company
should purchase, construct or otherwise acquire non-current assets are recognized in the balance
sheet by setting up the grant as deferred income and its amortization is recognized in ‘Other
Income’.

Other government grants (grants related to income) are recognized as income over the periods
necessary to match them with the costs for which they are intended to compensate, on a
systematic basis. Government grants that are receivable as compensation for expenses or losses
already incurred or for the purpose of providing immediate financial support with no future related
costs are recognized in the statement of profit and loss in the period in which they become
receivable.

Grants related to income are presented under ‘Other Income’ or ‘Other Operating Revenue’ in the
statement of profit and loss, except for grants received in the form of rebate or exemptions which
are deducted in reporting the related expense.

The benefit of a government loan at a below-market rate of interest is treated as a government
grant, measured as the difference between proceeds received and the fair value of the loan based
on prevailing market interest rates.
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1C. Measurement of fair value

a.

Financial instruments -The estimated fair value of the Company’s financial instruments is
based on market prices and valuation techniques. Valuations are made with the objective
to include relevant factors that market participants would consider in setting a price, and
to apply accepted economic and financial methodologies for the pricing of financial
instruments. References for less active markets are carefully reviewed to establish relevant
and comparable data.

Marketable and non-marketable equity securities - Fair value for listed shares is based on
quoted market prices as of the reporting date. Fair value for unlisted shares is calculated
based on commonly accepted valuation techniques utilizing significant unobservable data,
primarily cash flow-based models. If fair value cannot be measured reliably unlisted shares
are recognized at cost.

Derivatives - Fair value of financial derivatives is estimated as the present value of future
cash flows, calculated by reference to quoted price curves and exchange rates as of the
balance sheet date. Options are valued using appropriate option pricing models and credit
spreads are applied where deemed to be significant.

Embedded derivatives - Embedded derivatives that are separated from the host contract
are valued by comparing the forward curve at contract inception to the forward curve as of
the balance sheet date. Changes in the present value of the cash flows related to the
embedded derivative are recognized in the balance sheet and in the income statement.

1D. Critical accounting judgment and key sources of estimation uncertainty

The application of accounting policies requires management to make estimates and
judgments in determining certain revenues, expenses, assets, and liabilities. The following
paragraphs explain areas that are considered more critical, involving a higher degree of
judgment and complexity.

Impairment of non-current assets - Ind AS 36 requires that the Company assesses
conditions that could cause an asset or a Cash Generating Unit (CGU) to become impaired
and to test recoverability of potentially impaired assets. These conditions include internal
and external factors such as significant changes in the Company’s planned use of the
assets or a significant adverse change in the expected prices, sales volumes or raw
material cost. The identification of CGUs involves judgment, including assessment of
where active markets exist, and the level of interdependency of cash inflows. The
Company has identified the entire plant as its CGU.

Calculation of value in use is a discounted cash flow calculation based on continued use of
the assets in its present condition, excluding potential exploitation of improvement or
expansion potential.

Determination of the recoverable amount involves management estimates on highly
uncertain matters, such as commodity prices and their impact on markets and prices for
upgraded products, development in demand, inflation, operating expenses and tax and
legal systems. The Company uses internal business plans, quoted market prices and the
Company’s best estimate of commodity prices, currency rates, discount rates and other
relevant information. A detailed forecast is developed over the period of three years with
projections thereafter. For calculating value in use, cash flows are generally increased by
expected inflation.
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Employee retirement plans — The Company provides both defined benefit employee
retirement plans and defined contribution plans. Measurement of pension and other
superannuation costs and obligations under such plans require numerous assumptions
and estimates that can have a significant impact on the recognized costs and obligation,
such as future salary level, discount rate, attrition rate and mortality.

Government bond yield is considered as discount rate. Assumptions for salary increase in
the remaining service period for active plan participants are based on expected salary
increase. Changes in these assumptions can influence the net asset or liability for the plan
as well as the pension cost.

Environmental liabilities and Asset Retirement Obligation (ARO) — Estimation of
environmental liabilities and ARO require interpretation of scientific and legal data, in
addition to assumptions about probability and future costs.

Taxes — The Company calculates income tax expense based on reported income. Deferred
income tax expense is calculated based on the differences between the carrying value of
assets and liabilities for financial reporting purposes and their respective tax basis that are
considered temporary in nature. Valuation of deferred tax assets is dependent on
management's assessment of future recoverability of the deferred benefit. Expected
recoverability may result from expected taxable income in the future, planned
transactions or planned tax optimizing measures. Economic conditions may change and
lead to a different conclusion regarding recoverability.

Useful lives of Property, Plant and Equipment and Intangible assets - Management
reviews its estimate of the useful lives of depreciable/ amortisable assets at each
reporting date, based on the expected utility of the assets. Uncertainties in these
estimates relate to technical and economic obsolescence that may change the utility of IT
equipment, software and other plant and equipment.

Recoverability of Advances/Receivables- At each Balance Sheet date, based on
discussions with the respective counter-parties and internal assessment of their credit
worthiness, the management assesses the recoverability of outstanding receivables and
advances. Such assessment requires significant management judgment based on financial
position of the counter-parties, market information and other relevant factors.

Fair Value Measurements - The Company applies valuation techniques to determine the
fair value of financial instruments (where active market quotes are not available) and non-
financial assets. This involves developing estimates and assumptions consistent with the
market participants to price the instrument. The Company’s assumptions are based on
observable data as far as possible, otherwise on the best information available. Estimated
Fair values may vary from the actual prices that would be achieved in an arm’s length
transaction at the reporting date.

Contingent Assets and Liabilities, Uncertain Assets and Liabilities- Liabilities that are
uncertain in timing or amount are recognized when a liability arises from a past event and
An outflow of cash or other resources is probable and can be reasonably estimated.
Contingent liabilities are possible obligations where a future event will determine whether
the Company will be required to make a payment to settle the liability, or where the size
of the payment cannot be determined reliably. Material contingent liabilities are disclosed
unless a future payment is considered remote. Evaluation of uncertain liabilities and
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contingent liabilities and assets requires judgment and assumptions regarding the
probability of realisation and the timing and amount, or range of amounts, that may
ultimately be incurred. Such estimates may vary from the ultimate outcome as a result of
differing interpretations of laws and facts.

i. Revenue Recognition - Revenue is recognised upon transfer of control of promised
products or services to customers in an amount that reflects the consideration which the
Company expects to receive in exchange for those products or services. Revenue is
measured based on the transaction price, which is the consideration, adjusted for volume
discounts, price concessions and incentives, if any, as specified in the contract with the
customer. The Company exercises judgment in determining whether the performance
obligation is satisfied at a point in time or over a period of time. The Company considers
indicators such as how customer consumes benefits as services are rendered or who
controls the asset as it is being created or existence of enforceable right to payment for
performance to date and alternate use of such product or service, transfer of significant
risks and rewards to the customer, acceptance of delivery by the customer, etc.

j. Inventory Measurement —Measurement of bulk inventory quantities (such as Coal,

Bauxite etc) lying at the yards and work in process of refinery is material, complex and
involve significant judgment and estimates resulting from measuring the surface area, dip
measurement of material in tank/silos etc.
The Company performs physical verification of the above inventory on a periodic basis
using internal/external experts to perform volumetric survey and assessment basis which
the estimate of quantity for these inventories is determined. The variance noted between
book records and physical quantities of above inventories are evaluated and appropriately
accounted/adjusted in the books of accounts.

1E Recent pronouncements —

Ministry of Corporate Affairs (“MCA”) notifies new standard or amendments to the existing standards
under Companies (Indian Accounting Standards) Rules as issued from time to time. On March 31, 2023,
MCA amended the Companies (Indian Accounting Standards) Rules, 2015 by issuing the Companies
(Indian Accounting Standards) Amendment Rules, 2023, applicable from April 1, 2023, as below:

Ind AS1, Presentation of Financial Statements-

Companies are now required to disclose material accounting policies rather than their significant
accounting policies. Accounting policy information, together with other information, is material when it
can reasonably be expected to influence decisions of primary users of general-purpose financial
statements. The Company does not expect this amendment to have any significant impact in its
financial statement.

Ind AS 8, Accounting policies, Change in Accounting Estimates and Errors-

Definition of ‘change in account estimate’ has been replaced by revised definition of ‘accounting
estimate. As per revised definition, accounting estimates are monetary amounts in the financial
statements that are subject to measurement uncertainty.
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A company develops an accounting estimate to achieve the objective set out by an accounting policy.

e Accounting estimates include: a) Selection of a measurement technique (estimation or valuation
technique) b) Selecting the inputs to be used when applying the chosen measurement technique.

The amendments will help entities to distinguish between accounting policies and accounting
estimates. The Company does not expect this amendment to have any significant impact in its financial
statements.

Ind AS12, Income Taxes-

Narrowed the scope of the Initial Recognition Exemption (IRE) (with regard to leases and
decommissioning obligations). Now IRE does not apply to transactions that give rise to equal and
offsetting temporary differences. Accordingly, companies will need to recognise a deferred tax asset
and a deferred tax liability for temporary differences arising on transactions such as initial recognition
of a lease and a decommissioning provision. The Company is evaluating the impact, if any, in its

financial statements.
« &9/

\

38



pue uoney

‘ZZ0Z'Y21BIN ISTE UO SE OS[e puR £207 Y218l ISTE BuUIpUa JeaA Y} Suinp Auedwod 3y3 JO SWeu 3y3 ul P|aYy J0u Je SPaap 3|33 3soym Al1adoud sjgenoww| Aue aaey jou op Auedwod ay)

*2207 ‘YoseN 3sT€ Buipua poliad snoiaaid Buunp osje pue £Z0Z ‘YoIeN ¥sTE Bujpua pouad ay3 Buunp juawdinby jueld ‘ Aladoud s} panjeaal Jou sey Auedwo) 'q

‘Auedwo) ay3 Aq uaxe} ueo? ay3 ysuiese 3saiaju) Ajundag /a8eduow / 981eyd nssed 1ied Bupjuel 3511y Buiey 3. (AUOJOD JUBWB|BSDL

eya. 10j P2I3PUBLINS puB| PUB PUE| 359105 BU} PUE BSBS| UO UBYE S19sse BuIPN|aXa) 2ininy pue Juasald Yloq (UIBIBY} S3LIOSS3ITE pue 5|00} ‘saleds Alauiydew ‘Alauiydews sjqeAow Buipnjoul) s3asse sjqeAow ‘saiuadoid ajgeroww ay) ||y

Ly'vZy'9 v8'9L0'8 S6'EEY'T (50'9) YT'8VE 98'160C 6L°01S0T (96°9) W'T00T €E'9TS8 [q]+[e] |e301 pueid
€118 €E'LL ¥8'E (60°S) 08'€ €1'S LT'T8 (60°S) 5 92'98 [q] |e30L
e - = (z6'p) W'z 9T (00°0) (e6't) E €6V Asauiysey pue jueid
[430] 200 ST (z1'0) 110 120 (10 (91°0) - €€°0 sauipiing
vS'8L T€LL 69'€ = €21 9v'Z 00’18 - - 00'18 pueq pjoH ases]
s3asse asn-40-1y3y
PE'EVE'D 15'666°L TT0EP‘Z (96°0) YEVYE €£°980'C 29'6Z1'0T (£8'1) Z7'100'2 LO0ED‘8 [e] je3oL
ST'06 69'66 1599 - 82°0T €2°9S 0Z'99T = z8'61 8E9YT ST suoSem Aemjiey
v6'T S6'T LTS (v'0) LLO 87 L (0s'0) 18°0 18'9 9-€ uawdinb3 2210
167 €0°S [4%] - 00T [4972 ST'ET 3 [4%81 €0°2T ot 2.n3xi4 pue anjuinyg
744 €Y 9g'E (6v°0) 01T €8'C L9t (€'T) L6'T L0°L oty S3IYIA
SE'99L'Y YZ'SIY'9 SE'ET8T - 44414 ET'8YST 65'827'8 - U167 8YYIE9 o€ uawdinb3 pue jue|d
€SL9ET 6€'99€'T 98'02S - EL'V9 €1°95Y ST'L88'T . 65'€9 99'€28'T 09-€ s3ulpping
£0'807 14901 (744 g ZET Wit SY6TT - = Sr6TT 06 sjuawanodwi pue| pjoyasea
61°0 61°0 £ - - - 61°0 - = 61°0 pue| ployaaly
Jeah ay3 Suung
1202 zz0T fad174 sjuaunsnpy | 4eah ay3 uung 1202 p4i74 1eah 3y Suung 1eah 3y} Bupng 1202 siea;
‘70 1Mdy 3R sy | ‘TE Ydew e sy | ‘TE Yoo Je sy /1esodsig SUORIPPY ‘10 IMdy e sy | ‘TE Ydiew e sy |siuaunsnipy /jesodsia suoppY ‘10 |1dy je sy uj S3AI| [N4asN s1assy
Junowy SuiAuie) 19N uonepaidag paie| 3 junowy ujAiie) ssoln
$8'9£0'8 S6°L9L'L 61018 (s8't) 60°'T8E S6'EEY'T ST'8L5°0T (60'9) SY'EL 6£°015°0T [q]+[e] |e30) pueso
€ELL Lv'9L 60'S : SZ'T ¥8'E LS'18 s 0v'0 LT'18 [q] resoL
- - - L] - - - - - - Euc_zum_)_ puejueld
200 100 91°0 E 100 ST0 810 : 100 LT'0 s3uipjing
1ELL 9v'9L €61 B vT'T 69'€ 6€'18 . 6€°0 0018 pueq pjoH asea]
s33sse as-40-1y3iy
15°666°L 8v°'T69°L 01'S08Z (s8'p) ¥8'6LE TT0EY'T 85'961'0T (60'9) SO'EL 29°'620°0T [e] je3oL
69'66 07'68 00°LL - 6701 1599 0Z'99T = e 02'99T 53 suoSem Aemjiey
S6'T 80'€ 79's (95°0) 10T JASS oLg (v9°0) e L 9-€ awdinb3 32140
€0'S 66’V vv'9 (L92) 660 [4%] £V°TT (e92) S6°0 ST'ET ot 3nIxi4 pue ainiuang
1€y v0'9 8S'E (¢r1) 69T 9E'E 96 (te72) 9Ty 9L o1 S3PIYaA
YT'STY'9 91'£91'9 95'T11'T (sT0) 9€E'867 SE'ET8T TL8LT'8 (¢v0) 09'0S 658278 ot-€ uswdinb3 pue jue|d
6E'99ET EV'STET ¥8'98S ] 86'S9 98°02S LT'206'T = 20'ST ST'L88'T 09-€ sduipjing
TL'90T 6€'S0T 9041 - ZET [ 741 34741 - - SP'6TT 06 sjuawanodwi pue| ployases)
61°0 61°0 & - = 2 61°0 = - 610 pue| pjoyaaly
pouad
ay3 8uung pouad
7202 ‘T 1Mdy €202 €202 suauisn(py ay3 Buung zzoz ‘T dy €202 pouad ay3 Suung popad ayy Buung 2202 ‘T 1Mdy sieap
sy “TE YdJeW 1B SV | ‘TE YdIe ie sy /iesodsia SUORIPPY e sy “TE Y24eN 1€ sy Ipv /I a nIPPY e sy up S3A1| [NJAsN S39s5Y¢
junowy 3ujAuie) 13N I adag paie| v junowy 3ujAuie) ssoin

Pa3e1s ISIMIBYIO SSI|UN ‘3104 } U SUNOWE ||y

SjUBWILIS |eueUl4 Y3 Jo 1ed Sujwio) pue 0} paxauue sAJON
9TFE00DTIEGETHOEOZETN NI
Q3LINIT TYNOLLYNYILNI YNIWNTY TVALN

wawdnb3 pue jue|d ‘Auadosd Z

y v

39



‘7207 YouBW ISTE Bulpus JeaA SNOIAIG U

N “juawdojaasp Japun syasse a|qiueju| Aue Suiaey Jou st Auedwiod ‘€707 Yo4e ISTE Bulpua JeaA Juaunind ay3 duung

3Inpayds Suiade Juawd|oAap Japun s1asse 3|qiduelu) 3

- - - - - papuadsns Ajlieiodwal s30afoid
9v'99 (87 8€'T 66'vC [44:1 s13loid 43430 (1)
ssai8o.d uj spaloid
saeak g€ ueyy atlon sieak - sieak z-1 1eak T ueyy ssay
e dIMmd
40 poLIad e 10§ dIMD Ul Junowy

T20Z ‘T€ YN je sy

*AJojuanul 39afo.d pue a8els uoi3a|dwod Jeau $328(04d SNOBUE|(BISIW ||BUIS SIUSSAIARY, 4 4

‘pue| 4o uonisinboe spiemo) Juawiedap JuUaWuIaA03 uoleBlLll JOUlN 03 pled 3101D 07 ¥ ¥ SBPN|oUl,

- - - - - papuadsns Ajlieioduia) s398[0ig
or'gs [4%3 67'S 6Z°01 0L'69 s33f0.d 42430 (1)
0608 000 000 000 0608 waloud payumoig (1)

ssai8o.d ul s30afoid
v S1€3K £ uBY 310N + sieak gz sieak Z-1 Jeak T ueyy ssal
|eloL dIMO
30 pouad e 10} dIMD Ul Junowy
€202 ‘TE Y2IeN 38 sY

3|npayos 8ujade ssai80.d u) y1oMm |exde)

*(Auedwo? ay3 Jo saaAojdwa 1o diysumoy [el3uapisal pue s3oafoid [euoiiealdas ‘Alaulal eulwinie Joy Juswdinba pue jue|d Jo sasudwod Ajulew ssaidoud-uj-yiom [exded 7z0Z ‘T€ Y2Je e sy )Auedwod

3y} 40 saaho|dwa Joy diysumoy [eruapisas pue s1afo.d |euoijealdal ‘Aiaulyal eujwn|e Joj Juswdinba pue jueld Suipnjpul s3oafoud Jay3o pue 3oafoid BupdauspIogep 8'1 398(0Jd pjaluMouq 4O sasidwiod Ajulew €Z0Z ‘TE YN Je se ssaidoud-ui-yiom |eyded

P31€1S 3SIMIIYI0 SSI|UN ‘310J) 3 U} SIUNOWE ||y

9v°'99 0£'69T

(zv'100°2) (zoztr)

6099 98'v1Z

6L'T08'T 9v'99

2202 ‘1€ Y ieW €202 'TE Yiew
e sy

SUBWIAIEIS [EIIUBULY Y3 JO 1ed Sujuiio) pue 03 paxauue 310N
9TYE00IT1dEG6 THOEOZETN:NID
Q3ALINIT TYNOLLYNYILNI VNINNTY TWILN

poliad ay3 Jo pus 3y3 je Junowe BulAlie)

pouad ay3 3ulnp pasijeyded
pousad ay1 Suunp uohippy

pousad ay3 jo Sujuuidaq ay3 1e Junowe 3ulAule)

ssai80.d-ui-jJom jeded

]

SO

40



‘7207 ‘YoIBN ISTE Bulpua JeaA snoiaaid Buinp os(e pue €707 ‘YoIe 3STE Bulpua Jeah ay) Sulnp syasse 3|qI8ueju| syl panjeaas Jou sey Auedwo) 3

1w BUIUIRWB PRIBWINSS 34} JAAO SISBQ UOIIINPOI-JO-}UN € UO PaSILIoWE 318 s1y31 JuaWdojaAap pue 353 Bulll 3y "331XNEq JO SAUUO) UIeLISD O} SIUIWI|}IUS [eNIIBIIUOD JUSS3.d3. S3YBL JUBWdO|ASP pue 5e3| SuuiN q

*s1e2A G JO ByI| |NJ3SN B SABY PUB PAWNSUOD 3q 0} Paloadxa aJe
$11J2U3q 2ILIOUOY3 3Y3 YIIYM Ul UINed 3Y3 S198131 YIIYM POYIaW Bul| JyBieils BUIsn 34| NJ3SN P3IRLIISS LY} JINO PaZILIOWE S| 31eMHoS JaIndwo] ‘Bujuueld $32in0saY $3511dB3U3T U YIM P3)EId0SSe 3500 3IeMIOS JO Ajewnd $3s1su0d 81emyyos Jaindwo) ‘e

82'69 8L°99 9T'EL £ 8T 8902 668 - E ¥6'68 1e30L
69 9,99 6L'TC - 9v°Z €€°07 SS'68 = B 5568 s3y81y Juawdojanaq pue asea] BululIN
900 200 LEO b 200 SE0 6€°0 - # 6€°0 a1emyyos JaIndwo)
aea), ayy Buung
TZ0Z ‘T IMdy 20T p44114 sjuaunsnipy | Jeax ayi Buung | TZOZ ‘T IMdY 0z Jeaj ay3 Buung 1eaj ayy Buung TZ0T ‘T IMdy syassy
e sy “TE YoURN 18 SV | ‘TE YIIeW je sy /iesodsia SUoRIPPY e sy “I€ YaueW 18 sy | sjuaunsnipy /jesodsig SUORIPPY e sy
Junowy 3uiAue) 18N UOREeSIIOWY PAeNWNIIY junowy 3ujAiie) ss0.9
8£'99 64'T0T [3913 5 96'E 9T'€Z 16'821 = L6'8E 668 1230
9,99 95'10T 0,9z " 16'€ 6L2C 97'8Z1 e TL'8€E 5568 s3yB1y Juswdo|anaq pue asea uluiN
200 €2°0 [44°) - 500 LEO $9°0 E 9Z'0 6€°0 21eM1y0S Jaindwo)
pouad
ay3 Buung pouad
7202 ‘T My €202 €202 sjuaunsnipy aya Sung 720z ‘1 dy €202 pouadayiBuung | pouad ay Sung 720z ‘1 1dy Y
1 sy ‘TE YeW e sy | ‘TE YdJe je sy /1esodsia SUORIPPY e sy “TE YaIe e sY v /lesodsiq NIPPY e sy
junowy SujAuie) 13N uonesiJowWY pPIje|nwnddy junowy 3uihiie) ss0u9

syassy 3|qiduelu €

Pa3E3S ISIMIIYIO SSI|UN ‘D104 Ul STUNOWE ||y
SJUBWRe}S [ePUBULY 3Y) J0 Med Sulwio) pue 03 paxauue saJ0N

9TYED0D1JEEETYOEOZETNNID
Q3LIAIM TVNOLLYNYILNI VNIWNTY TVILN

41



UTKAL ALUMINA INTERNATIONAL LIMITED

CIN:U132030R1993PLC003416

Notes annexed to and forming part of the Financial Statements

4 Investment in Subsidiaries

All amounts in X Crore, unless otherwise stated

Face value Per bers As at As at
Unit March 31, 2023 March 31, 2022 March 31, 2023 March 31, 2022
Investment in Equity Shares at Cost [Fully Paid-Up]
Unquoted
Utkal Alumina Social Welfare Foundation 10 1,00,000 1,00,000 0.10 0.10
0.10 0.10
5 Investment in Associates
Face value Per Numbers As at As at
Unit March 31, 2023 March 31, 2022 March 31, 2023 March 31, 2022
Investment in Equity Shares [Fully Paid-Up] at FVTOCI
Unquoted
Aditya Birla Renewables Utkal Limited 10 12,74,000 12,74,000 175 14.91
1.75 14.91
Aggregate Cost of Unquoted investments 1.27 127
6 Other Investments
(i) Other Investments : Non-Current
Face value Per bers As at As at
Unit March 31, 2023 March 31, 2022 March 31, 2023 March 31, 2022
Debt Instruments at FVTPL
Unquoted
Preference shares
7% Redeemable Non Cumulative Non Convertible Preference Shares of Aditya
Birla Health Services Limited [Redeemable with in 15 years from the allotment
4. 4.0;
date March 29, 2019] X100 25,00,000 25,00,000 24.04 24.05
24.04 24.05
Aggregate Cost of Unquoted investments 25.00 25.00
(ii) Other Investments : Current
As at
March 31, 2023 March 31, 2022
Investments in Mutual Funds at FVTPL (a)
Quoted
Investments in Debt Scheme of Mutual Funds 2192 612.88
21.92 612.88
Aggregate amount of Quoted Investments and market value are given below
Aggregate cost of quoted investments 21.85 609.33
Aggregate market value of quoted investments 21.92 612.88
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UTKAL ALUMINA INTERNATIONAL LIMITED
CIN:U132030R1993PLC003416
Notes annexed to and forming part of the Financial Statements
All amounts in X Crore, unless otherwise stated

Loans
Loans : Non-Current
Unsecured, Considered Good As at
March 31, 2023 March 31, 2022
Loans to Employees [Refer note 'a’ below] 0.12 0.09
0.12 0.09
Loans : Current
Unsecured, Considered Good
Loans to Employees [Refer note 'a’ below] 0.05 0.05
0.05 0.05
Loans to employees mainly includes vehicle loans & Advances to Employees.
Other Financial Assets
Other Financial Assets : Non-Current
Asat
March 31, 2023 March 31, 2022
Security Deposits [Refer note 'a’ below] 4.16 4.03
Term Deposit with more than 12 months maturity 1,125.00 20.00
Deposit with others [Refer note 381] 6.31 6.31
1,135.47 30.34
Other Financial Assets : Current
Accrued Interest 66.82 18.21
Security Deposits [Refer note 'b* below] 0.42 0.45
Derivative Assets - 0.02
Other Receivables [Refer note 'c’ below] 9.50 13.04
76.74 3172

Security deposits mainly includes utility deposits of X 2.52 Crore towarsds Southco Utility for supply of power and term deposits of X 1.36 Crore that are held as lien with Harabhanghi Irrigation Division/Deputy Director of Mines.
These deposits are held for purposes other than financing

Includes security deposits of X 0.42 Crore towards lease of guesthouse and gowdowns.

Other Receivables mainly includes X 9.25 Crore (As at March 31, 2022 : X 9.25 Crore) recoverable on account of Cess under BOCW Act.

Deferred Tax (Liabilities)/Assets
As at
March 31, 2023 March 31, 2022

Deferred Tax Assets 701.76 1,014.44
Deferred Tax Liabilities 1,172.37 1,562.84
Net Deferred Tax (Liability) / Assets (470.61) (548.40)
Net Deferred Tax (Liability) / Assets Recognised [Refer note 'a,b,c&d' below] (470.61) (548.40)
Company has recognised deferred tax assets amounting to X 701.76 Crore (As at March 31, 2022 : X 1014.44 Crore) in respect of temporary differences arising mainly on account of unused tax credit and other temporary

differences under Income Tax Act which are adj d against defi d tax liability ing to X 1172.37 Crore (As at March 31, 2022 : X 1562.84 Crore) arising mainly on account of depreciation.
The company has recognised the MAT credit as there is reasonable certainity supported by convincing evidence that sufficient taxable profit will be available in future against which the MAT credit will be recovered.

Pursuant to the Taxation law (Amendment) Ordinance, 2019 (Ordinance)issued by Ministry of law and Justice (legislative Department) on 20 September 2019 which is effective 01 April 2019, domestic companies have a non-
reversible option to pay corporate income tax rate at 22% plus applicable surcharge and cess (New tax rate) subject to certain conditions.

The Company has made an assessment of the impact of the Ordinance and decided to continue with the existing tax structure until utilization of lated mini alternative tax (MAT) credit and deduction available under
section 80IA of the Income tax act 1961. However, in accordance with the accounting dards, the has also eval d the ding deferred tax liability, and written back an amount to the extent of X 425.01 Crores
in the current year's Statement of Profit & Loss. This is arising from the re-measurement of deferred tax liability that is expected to reverse in future years when the company would migrate to the new tax regime.

. Deferred tax assets/ (liabilities) arise from:

Deferred income tax assets
Provision for Employee benefits 5.83 433
Other Timing Differences 40.69 38.17
Carried forward Unabsorbed depreciation - 18.30
MAT Credit Entitlement (Refer note 'b’ above) 655.24 953.64
701.76 1,014.44
Deferred income tax liabilities
Depreciation and Amortization 1,597.74 1,558.73
Fair value measurements of financial instruments (0.36) 0.85
Others = 3.26
Deferred Tax Reversal [Refer note 9 c ] (425.01) -
1,172.37 1,562.84
Other Timing Differences arise from:
ARO Liability 9.35 10.65
Lease Liabilty 0.84 0.73
Gain/(Loss) on Change in Fair Value of Derivatives (Net) (0.18) (0.18)
cwip 0.13 0.07
ESC Liability 30.47 3142
Fair value of equity instruments as FVTOCI (0.17) (4.76)
Gain /(loss) on account of Exchange rate difference on foreign currency transactions (unrealized) 0.25 0.25
40.69 38.17

2
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UTKAL ALUMINA INTERNATIONAL LIMITED

CIN:U132030R1993PLC003416

Notes annexed to and forming part of the Financial Statements

Other Assets

Other Non-Current Assets
Capital Advances
Prepaid Expenses

Other Current Assets

Advances to Suppliers

Prepaid Expenses

Balance with Government and Other Authorities
Others [Refer note 'a' below]

All amounts in X Crore, unless otherwise stated

As at
March 31, 2023 March 31, 2022

33.75 6.99

2.22 1.80

35.97 8.79

129.37 98.73

14.44 15.82

80.59 76.54

58.14 26.63

282.54 217.72

Includes amount paid under protest to statutory authorities X 5.03 Crore (As on March 31, 2022 X 5.03 Crore),TDS Certificate Receivables from Customers X 28.42 Crore (As on March 31, 2022 X 11.85 Crore) and TCS on mining

royalty X 12.85 Crore (As on March 31, 2022 X 7.99 Crore).

inventories
As at March 31, 2023 As at March 31, 2022

In Hand In Transit Total In Hand In Transit Total
Stores and Spares 70.58 0.22 70.80 58.35 2.36 60.71
[Refer note 'a’ below]
Raw Materials 39.04 73.74 112.78 32.24 68.21 100.45
Coal and Fuel 74.52 91.06 165.58 73.00 9.89 82.89
Work-in-Progress 372.26 0.02 372.28 307.18 = 307.18
Finished Goods 35.18 5.61 40.79 6.26 - 6.26

591.58 170.65 762.23 477.03 80.46 557.49

During the year ended March,31,2023 the Company has made provision of X 0.34 Crore (Year ended March 31, 2022 : X 0.08 Crore) towards slow moving spares. Due to this adjustment, the inventory of Stores and Spares has

reduced by X 16.87 Crore (As at March 31, 2022 : X 16.53 Crore).

Entire stocks of raw materials, semi-finished and finished goods, consumable stores and spares and stock-in trade pertaining to the company's business, both present and future are having first ranking pari passu charge /

mortgage/ Security Interest against the Cash Credit facilities availed by the Company.

44
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Trade Receivables
Unsecured, Considered Good

At amortised cost

Trade Receivables considered good - Secured

Trade Receivables considered good - Unsecured

Trade Receivables which have significant increase in credit risk
Trade Receivables - credit impaired

Less: Loss Allowance

Total trade receivables

Receivables from related parties [Refer note '38']

Receivables from non-related parties

recognised provision for doubtful receivables in any of the previous periods.

Trade Receivable ageing schedule

As at 31st March,2023

UTKAL ALUMINA INTERNATIONAL LIMITED

CIN:U132030R1993PLC003416
Notes annexed to and forming part of the Financial Statements

for

All amounts in X Crore, unless otherwise stated

As at

March 31, 2023

March 31, 2022

543.76

532.07

543.76

532.07

434.32
109.44

422.28
109.79

543.76

532.07

ing periods from due date of payment *

. As per management assessment, no provision is made for expected credit loss due to low credit risk of receivables. Further management has also considered past experience of losses on receivables. The Company has not

Trade
Receivables
which are
Particulars unbilled

Trade Receivables
which has not fall

due

Less than 6
months

6 months -1 year

1-2 years

2-3years

More than 3 years

Total

(i) Undisputed Trade receivable -
considered good

(i) Undisputed Trade Receivables - which
have significant increase in credit risk

(iii) Undisputed Trade Receivables - credit

impaired -
(iv) Disputed Trade Receivables -

considered good :)
(v) Disputed Trade Receivables - which

have significant increase in credit risk

(vi) Disputed Trade Receivables - credit

impaired -

525.65

18.11

543.76

Total =

525.65

543.76

Less: Loss Allowances
Net Trade Receivables

As at 31st March, 2022

for

ing periods from due date of payment *

543.76

Trade
Receivables
which are
Particulars unbilled

Trade Receivables
which has not fall

due

Less than 6
months

6 months -1 year

1-2 years

2-3 years

More than 3 years

Total

(i) Undisputed Trade receivable -
considered good 2

(i) Undisputed Trade Receivables - which
have significant increase in credit risk

(iii) Undisputed Trade Receivables - credit

impaired =
(iv) Disputed Trade Receivables -

considered good -
(v) Disputed Trade Receivables - which

have significant increase in credit risk

(vi) Disputed Trade Receivables - credit

impaired z

520.34

11.73

532.07

Total =

520.34

11.73

532.07

Less: Loss Allowances
Net Trade Receivables

Cash and Cash Equivalents

Balances with Banks

-In current accounts

-Debit Balance in Cash Credit accounts
Liquid Investments in Mutual Funds

There are no repatriation restrictions with regard to cash and cash equivalents as at the end of the reporting period and prior years.

Bank Balances other than Cash and Cash Equivalents

Term Deposits with less than 12 months maturity

As at

532.07

March 31, 2023

March 31, 2022

11.58

0.01
2337
52.06

11.58

75.44

As at

March 31, 2023

March 31, 2022

1,210.00

2,735.00

1,210.00

g ¥ ow
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UTKAL ALUMINA INTERNATIONAL LIMITED
CIN:U132030R1993PLC003416
Notes annexed to and forming part of the Financial Statements

15 Equity Share Capital

Authorized Share Capital
7,470,000,000 (As at March 31, 2022 : 7,470,000,000) equity shares of X 10 each
30,000,000 (As at March 31, 2022 : 30,000,000) preference shares of X 10 each

Issued, Subscribed and Paid up Share Capital
6,251,482,818 (As at March 31, 2022 : 6,251,482,818) equity shares of X 10 each fully paid up

. Reconciliation of the Equity Shares outstanding at the beginning and at the end of the reporting period :-

As at March 31, 2023

All amounts in X Crore, unless otherwise stated

As at
March 31, 2023 March 31, 2022
7,470.00 7,470.00
30.00 30.00
7,500.00 7,500.00
6,251.48 6,251.48
6,251.48 6,251.48

As at March 31, 2022

Nos. Xin Crore

Nos. Xin Crore

At the beginning of the year 6,25,14,82,818 6,251.48 6,25,14,82,818 6,251.48
Issued during the year - - - -
Outstanding at the end of the year 6,25,14,82,818 6,251.48 6,25,14,82,818 6,251.48

&

Terms and rights attached to equity shares:-

The Company has one class of equity shares having a par value of X 10 per share. Every shareholder is eligible to one vote per each share held. In the event of liquidation, the equity shareholders are eligible to receive the remaining

assets of the Company after distribution of all preferential amounts, in proportion to their share.

5

Details of shareholders more than 5% of the aggregate shares in the Company and shares held by Holding Company:-
Entire issued, subscribed and paid up equity shares are held by Hindalco Industries Limited, the Company, and its nominees.

d. [ e of shareholding of p ]
As at March 31, 2023

Name of Promoter

Hindalco Industries Limited

As at March 31, 2022

Name of Promoter

Hindalco Industries Limited
16 Other Equity
Retained Earnings [Refer note 'a' below']

Capital Contribution from Holding Company [Refer note 'b' below']
Other Reserves [Refer note 'c' below']

Retained Earnings

Opening Balance

Net profit for the year

Items of Other Comprehensive Income recognised in Retained Earnings for the year
-Re-measurement loss on defined benefit obligation & Income tax effect

Closing Balance

o

. Capital Contribution from Holding Company #
Opening Balance
Share based payment expenses @
Re-payment towards Share based payment expenses
Closing Balance

o

- Other Reserves
Fair Value of Equity Instruments
Opening Balance
Add: Change in Fair Value of Equity Instruments
Less: Income tax Effect on Change in Fair Value of Equity Instruments
Closing Balance
Re-measurement loss on defined benefit obligation
Opening Balance
Add: Re-measurement loss on defined benefit obligation
Less: Income tax Effect on Re-measurement loss on defined benefit obligation
Less: Transfer to Retained Earnings
Closing Balance

No. of shares % of total shares % Change during the year
6,25,14,82,818 100%
No. of shares % of total shares % Change during the year
6,25,14,82,818 100%
Asat
March 31, 2023 March 31, 2022
4,455.57 2,764.60
74.41 74.53
0.31 8.87
4,530.29 2,848.00
As at
March 31, 2023 March 31, 2022
2,764.60 1,665.62
1,690.80 1,099.16
0.17 (0.18)
4,455.57 2,764.60
74.53 74.42
0.66 0.69
(0.78) (0.58)
74.41 74.53
8.87 =
(13.16) 13.63
4.60 (4.76)
0.31 8.87
0.26 (0.28)
(0.09) 0.10
(0.17) 0.18
031 8.87

@ The Holding Company, Hindalco Industries Limited awards its shares to certain employees of the company as per its equity settled shared based payment scheme for which it recharges the Company.

# Capital Contribution from Holding Company includes X 74.41 Crore (As at March 31, 2022 X 74.41 Crore) which represents the fair value benefit of the financial guarantee benefit provided by the Holding Company which will be

continued in other equity until the company is sold or liquidated.
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UTKAL ALUMINA INTERNATIONAL LIMITED
CIN:U132030R1993PLC003416
Notes annexed to and forming part of the Financial Statements
All amounts in X Crore, unless otherwise stated

17 Borrowings
(i) Non-Current

As at March 31, 2023

Maturity Date Non-Current Current Maturities Total
Portion
Secured, at Amortised Cost
Term Loans
From Banks [Refer note 'a' below']
From Banks [Refer note 'b’ below'] - - -
As at March 31, 2022
Maturity Date Non-Current Current Maturities Total
Portion
Secured, at Amortised Cost
Term Loans
From Banks [Refer note 'a' below'] September 30, 2030 2,414.68 - 2,414.68
From Banks [Refer note 'b' below'] September 30, 2030 144.00 6.00 150.00
2,558.68 6.00 2,564.68
Term loan from banks comprises the following:
As at
Rate of Interest March 31, 2023 March 31, 2022
Gross Carrying Value Gross Carrying Value
Policy Repo Rate +275 bps
Axis Bank SBI MCLR (3 Months)+10 bps/
Axis Bank MCLR (1 Month) - - 635.25 631.06
State Bank of India SBI MCLR (3 Months) +10 bps - - 1,436.25 1,432.07
State Bank of India SBI MCLR (3 Months) +10 bps - - 352.50 351.55
State Bank of India SBI MCLR (3 Months) +15 bps - - 150.00 150.00
= - 2,574.00 2,564.68

a. The loan is secured by (a) first ranking pari passu mortgage/ Security Interest in respect of all the immovable properties (excluding the forest land and land surrendered for rehabilitation and resettlement colony) (b) first ranking
charge on movable assets (including movable machinery, machinery spares, tools and accessories) both present and future, pertaining to the project (c) second charge on the current assets of the Company (excluding cash, cash
equivalents and investments) both present and future.

Term Loans are repayable in 60 quarterly instalments as per the agreed repayment schedule commenced from December 31, 2015. During the year ended March 31, 2018, the Company had voluntarily prepaid all repayment
instalments falling due from ber 30, 2017 to Sep ber 30, 2025 in case of State Bank of India amounting to X 1,726.14 Crore and all instalments up to June 30, 2025 in case of Axis Bank amounting to X553.58 Crore. The
balance principal would be payable as per remaining repayment schedule in quarterly instalments up to September 30, 2030.

However on 8th July,2022 the company prepaid of X 352.50 Crore to State Bank of India & X 635.25 Crore to Axis Bank. On 26th August,2022 the company has prepaid balance of X 1436.25 Crore to State Bank of India.

b. The loan is secured by (a) first ranking pari passu mortgage/ Charge/ Security Interest in respect of all the immovable properties (excluding the forest land and land surrendered for rehabilitation and resettlement colony) (b) first
ranking pari passu charge/ mortgage/ hypothecation/ Security Interest on movable assets (including movable machinery, machinery spares, tools and accessories) both present and future (c) second ranking pari passu charge on
the current assets of the Company both present and future.

The Rupee Term Loan is repayable in 34 structured quarterly installments starting from 18th month from the date of first drawdown. However, the Company has fully prepaid its outstanding loan amounting X150 Crore to State
bank of India on 29th April, 2022.
c. During the year company has not received any term loan.
(i) Current
Coupon As at
Interest Rate March 31, 2023 March 31, 2022

Secured, at Amortised Cost

From Banks

Cash Credit repayable on demand (Refer Note 'a’ below) [Refer note 'b' below'] 5.87 243

Current maturities of Long-Term Borrowings (Refer Note '17(i)") - 6.00

5.87 8.43

a. Cash Credit facilities with banks are availed under the consortium lending arrangement and are secured by (a) first pari-passu charge by hypothecation of investments classified as "held for trading”, entire stocks of raw materials,
semi-finished and finished goods, consumable stores and spares, investments classified as "available for sale", stock-in trade and book debts pertaining to the company's business, both present and future and (b) second charge on
the fixed assets of the Company.

b. The borrowings carry floating interest rate at MCLR (ranging from 3 months to one year) + Spread (ranging from 25 bps to 55 bps)

c. Borrowings secured against Current Assets - The Company has been sanctioned working capital limits in excess of five crore rupees, in aggregate, from banks or financial institutions on the basis of security of current assets. The

quarterly returns filed by the Company including revised returns filed with such banks or financial institutions are in agreement with the books of account of the Company.
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UTKAL ALUMINA INTERNATIONAL LIMITED
CIN:U132030R1993PLC003416
Notes annexed to and forming part of the Financial Statements

18 Lease Liabilities

(i) Non-Current

All amounts in X Crore, unless otherwise stated

As at

March 31, 2023

March 31, 2022

Long term maturities lease Obligations 2.27 2.02

2.27 2.02

(i) Current

Current maturities of lease Obligations 0.15 0.07

0.15 0.07
a) The Company has lease contracts for land. The Company’s obligations under leases are secured by the lessor’s title to the leased assets.
b) Movement in lease liabilities during the year ended March 31, 2023

As at
March 31, 2023 March 31, 2022
Balance at the beginning 2.09 4.83
Additions 0.40 -
Interest cost accrued during the year 0.20 0.24
Deletions - (2.57)
Payment of lease liabilities (0.27) (0.42)
Balance at the end 2.42 2.09
c) Amount recognized in Profit or Loss
For Year ended

March 31, 2023

March 31, 2022

Interest expense on lease liabilities 0.20 0.24
Depreciation of right-of-use assets 1.25 3.80
Total 1.45 4.04

d) The weighted average incremental borrowing rate of 9 % p.a has been applied to lease liabilities recognised in the Balance Sheet.

£
£ A
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UTKAL ALUMINA INTERNATIONAL LIMITED
CIN:U132030R1993PLC003416
Notes annexed to and forming part of the Financial Statements
All amounts in X Crore, unless otherwise stated

19 Provisions

As at
March 31, 2023 March 31, 2022
(i) Non-Current portion of Provisions
Employee Benefits
Defined Benefit Plans 4.99
Others
Asset Retirement Obligation for Redmud pond and Ash pond [Refer note 'a’ and 'b’ below] 12.70 11.79
Environmental Restoration (Greenbelt) [Refer note 'b' below] 1.68 2.89
Rehabilitation Cost relating to Mines [Refer note 'b' below] 4.98 12.04
Enterprise Social Commitments [Refer note 'b' below] - -
24.35 26.72
As at
March 31, 2023 March 31, 2022
(i) Current portion of Provisions
Employee Benefits
Leave entitlement 7.71 6.83
Others
Environmental Restoration (Greenbelt) [Refer note 'b' below] 0.50 038
Rehabilitation Cost relating to Mines [Refer note 'b’ below] 6.90 337
Enterprise Social Commitments [Refer note 'b' below] 87.19 89.91
102.30 100.49

©

o

. The Company provides for the estimated provision required to rehabilitate quarries and mines developed, restore the red mud pond and ash pond area and towards envir

. Includes X 11.76 Crore (As at March 31, 2022 : X 10.91 Crore) is towards Asset retirement obligation of Red mud pond and X 0.94 Crore (As at March 31, 2022 : X 0.88 Crore) towards Asset retirement obligation of Ash pond.

s for developing green belt

adjacent to refinery and mining area and enterprise social commitments. The provisions involving considerable uncertainties towards amount and timing of outflow of ecomomic resources. The provision is provided based on the
discounted net present value. Movement in provision during the Period is as below:

(i) Enterprise Social (ii) Environmental (iii) Asset Retirement  (iv)Rehabilitation Cost (v) Renewable Power
Commitments Restoration Obligation for Redmud relating to Mines Obligation
(Greenbelt) pond and Ash pond

As at April 01, 2022 89.91 3.27 11.79 15.41 =
Arising during the Year - - - - -
Utilized during the Year (5.67) (1.30) - (4.19) -
Reversed during the Year - - - - -
Unwinding of discount during the Year 2.95 0.21 0.91 0.66
As at March 31,2023 87.19 2.18 12.70 11.88 i
Current 87.19 0.50 - 6.90 s
Non-Current - 1.68 12.70 4.98 =

87.19 2.18 12.70 11.88 -
As at April 01, 2021 99.15 3.36 10.93 15.71 1573
Arising during the year - - - - -
Utilized during the year (13.46) (0.31) - (1.36) -
Reversed during the year - - - - (15.73)
Unwinding of discount during the year 4.22 0.22 0.86 1.06 -
As at March 31, 2022 89.91 3.27 11.79 15.41 =
Current 89.91 0.38 5 3.37 -
Non-Current = 2.89 11.79 12.04 -

89.91 3.27 11.79 15.41 =

Brief Description of Provisions:

(i) Enterprise Social Commitment:
Enterprise Social Commitment provision pertains to amount to be spent on social and economic development in the area where new project is being setup over the period, amount to be spent is proportionate to certain
percentage of sanctioned amount.

ii) Environmental Liability:
Environmental Liability arise from various sources such as State, Local environmental statues, regulations and ordinance. It may be related to iance, diati and other resources damages.

iii) Assets Retirement Obligations:
An Asset Retirement Obligation (ARO) is a legal obligation associated with the retirement of a tangible asset in which the timing or method of settlement may be conditional on a future event, the occurrence of which may not be
within the control of the entity burdened by the obligation.

iv)Rehabilitation Cost relating to Mines:
Rehabilitation Cost relating to Mines is a legal obligation relating to backfilling of broken land area in mines and plantation on the same.

v) Renewable Power Obligation:
Obligations have been imposed on captive power producing units to purchase energy from renewable sources by various state electricity regulatory commissions based on each state’s varying renewable energy potentials, known
as renewable purchase obligations (RPOs). Captive power plants are bound to meet them by purchasing a certain percentage of their requirements from renewable energy sources.
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UTKAL ALUMINA INTERNATIONAL LIMITED

CIN:U132030R1993PLC003416

Notes annexed to and forming part of the Financial Statements

All amounts in X Crore, unless otherwise stated

Trade and other Payables
As at
March 31, 2023 March 31, 2022

Trade Payables
(A) total outstanding dues of micro enterprises and small enterprises; and 29.02 8.56
(B) total outstanding dues of creditors other than micro enterprises and small enterprises 399.53 361.58

428.55 370.14
Amount due to medium enterprises has been inculded in Other than MSME creditors, since there is no statutory p t within lated period for them.

b. Trade Payables ageing schedule:
As at 31st March,2023 o] ding for following periods from due date of payment *
Trade Payables  Trade Payables Less than 1 year 1-2 years 2-3 years More than 3 years Total
which are unbilled  which has not
fall due
Particulars
(i) MSME 3.61 21.63 2.05 0.58 115 29.02
(ii) Others 121.36 27247 357 z 213 399.53
(iii) Disputed dues - MSME - = - = = -
(iv) Disputed dues- Others = o - - 5 2 g
Total - 124.97 294.10 5.62 0.58 3.28 428.55
As at 31st March, 2022 Of ding for ing periods from due date of payment *
Trade Payables  Trade Payables Less than 1 year 1-2 years 2-3 years More than 3 years Total
which are unbilled  which has not
fall due
Particulars

(i) MSME N 0.88 7.40 0.09 0.08 0.10 8.56
(ii) Others 221.21 137.01 0.22 0.56 2.57 361.58
(i) Disputed dues - MSME - - - = - - -
(iv) Disputed dues- Others - - - - - - -
Total - 222.09 144.41 0.31 0.64 2.67 370.14

o

< = Hi=t

Vii.
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o

* If no due date of payment is specified, then the date of the transaction shall be considered for the purpose of calculating the ageing.

Information related to Micro and Small Enterprises, as per the Micro, Small and Medium Enterprises Development Act, 2006 (MSME Development Act), are given below. The information given below have been determined to the

extent such enterprises have been identified on the basis of information available with the Company:

Principal amount due to suppliers registered under the MSMED Act and remaining unpaid as at year end.

i. Interest due to suppliers registered under the MSMED Act and remaining unpaid as at year end.
i. Principal amounts paid to suppliers registered under the MSMED Act, beyond the appointed day during the year.
. Interest paid, other than under Section 16 of MSMED Act, to suppliers registered under the MSMED Act, beyond the appointed day during the year.

Interest paid, under Section 16 of MSMED Act, to suppliers registered under the MSMED Act, beyond the appointed day during the year.

. Interest due and payable towards suppliers registered under MSMED Act, for payments already made
Further interest remaining due and payable for earlier years.

* Amount is below the rounding off norm adopted by the Company

Other Financial Liabilities

Other Financial Liabilities : Current

Capital Creditors [Refer note 'a' below']
Interest accrued but not due on borrowings
Debentures [Refer note 'b' below']

Derivative Liability
Other

As at
March 31, 2023 March 31, 2022
29.02 8.56
- 0.02
- 0.19
- *
0.24 0.22
As at
March 31, 2023 March 31, 2022
79.48 110.99
s 14.76
3.00 3.00
- 0.02
22.18 23.60
104.66 152.37

. Capital creditors includes an amount of X 20 Crore payable to Orissa Mining Corporation Limited (OMCL) pursuant to an agreement dated October 1, 2007 and subsequent addendum dated January 31, 2011 (' The agreement’).

Pursuant to the above agreement, the Company has agreed to issue 15% Fully Convertible Cumulative Preference Shares amounting to X 20 Crore with face value of X 10 each at par in consideration for transfer of prospecting
license, mining leases and all rights thereto, rendering of related technical services etc. by OMCL. These preference shares are redeemable to the extent the same are not converted to equity shares. Pending issuance of such
Preference Shares, the obligation is recognized and included as a part of capital creditors.

Convertible Debentures of X 3 Crore to OMCL towards its obligation to pay OMCL an amount equivalent to 15% per annum on X 20 Crore as return up to March 31, 2023 which is due for

. In terms of Debenture Subscription Agreement between the Company and Orissa Mining Corporation Limited ('OMCL'), the Company issued during the Period ended March 31, 2023, a Zero Coupon Unsecured Redeemable Non-

50
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UTKAL ALUMINA INTERNATIONAL LIMITED
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Notes annexed to and forming part of the Financial Statements
All amounts in X Crore, unless otherwise stated

22 Other Non-Current Liabilities

As at
March 31, 2023 March 31, 2022
Deferred Income [Refer note 'a' below'] 33.25 34.07
Other Liabilities 0.06 0.11
3331 34.19
a. Represents deferred income in respect of grant related to Export Promotion Capital Goods (EPCG) of X 33.25 Crore (As at March 31, 2022 % 34.07 Crore)
23 Contract Liabilities
As at
March 31, 2023 March 31, 2022
Contract Liabilities - Advance from Customers 0.84 0.67
0.84 0.67
24 Other Current Liabilities
As at
March 31, 2023 March 31, 2022
Statutory Dues Payable 129.18 104.62
Other Liabilities[refer note 'a' below] 37.07 36.93
166.25 141.55
a. Mainly includes BOCW cess payable of X 36.57 Crore (As at March 31, 2022 X 36.57 Crore) against which assessment is pending.
25 Income Tax Assets/Liabilites
Income Tax Liabilities (net)
As at
March 31, 2023 March 31, 2022
Provision for income tax [refer note 'a' below] 24.38 7.52
24.38 7.52

a. Income Tax Liabilities of X 24.38 Crore are net of advance tax and TDS of X 871.04 Crore.

b
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Notes annexed to and forming part of the Financial Statements
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26 Revenue from Operations

Year Ended
March 31, 2023 March 31, 2022
Sale of Products 5,802.18 4,513.45
Sale of Services 65.56 69.21
Other Operating Revenues [Refer note 'a’ below'] 31.85 11.37
5,899.59 4,594.03

»

Includes X 9.34 Crore in current year ended 31st Mar 2023 (Previous year 31st Mar 2022: X 1.47 Crore) against ES Certificates received from PAT Il Cycle Assessment done by National Mission for enhanced Energy Efficency.

of gnised with contract price:
Contract Price 5,867.74 4,582.66
Adjustments for:
Discounts - -
Revenue from Contracts with Customers 5,867.74 4,582.66
A. Nature of goods and services
The following is a description of principal activities separated by reportable segments from which the Company generates its revenue
The Company is engaged in the manufacturing of Alumina and generates revenue from the sale of Alumina and the same is only the reportable segment of the Company.
Sale of Services predominantly includes freight on certain contracts, which are identified as separate performance obligation under Ind AS 115.
B. Disaggregation of revenue
In the following table, revenue is disaggregated by primary geographical market, major products lines and timing of revenue recognition.
Year Ended
i) Primary Geographical Markets March 31, 2023 March 31, 2022
Within India 4,606.59 3,947.70
Outside India 1,261.15 634.96
Total 5,867.74 4,582.66
#Revenue from external customers as analysed by the country in which customers are located is given below:
Country
China 87.72 270.33
Thailand - 0.07
United Arab Emirates 653.90 272.72
Malaysia - 91.84
Georgia 90.52 -
Oman 83.87 -
Russia 345.14 =
1,261.15 634.96
i) Major Products
Alumina 5,802.18 4,513.45
Other Services[refer note A above] 65.56 69.21
Total 5,867.74 4,582.66
iii) Timing of Revenue
At a point in time 5,867.74 4,582.66
Over time = b
Total 5,867.74 4,582.66
iv) Contract Duration
Long Term 4,502.86 3,552.65
Short Term 1,364.88 1,030.01
Total 5,867.74 4,582.66
v) Sales Channel
Direct to Customers 5,867.74 4,582.66
Through Intermediaries - =
Total 5,867.74 4,582.66
As at
C. Contract balances March 31, 2023 March 31, 2022
The following table provides information about receivables, contract assets and contract liabilities from contracts with customers
Receivables, which are included in ‘Trade receivables’ 543.76 532.07
Contract assets = -
Contract liabilities (0.84) (0.67)
Total 542.92 531.40
27 Other Income
Year Ended
March 31, 2023 March 31, 2022
Interest Income [Refer note 'a’ below'] 11823 29.06
Profit/(loss) on Fixed Assets sold/ discarded (Net) (0.34) (0.17)
Gain/(loss) on sale of Financial Assets measured at fair value through Profit and Loss (Net) 31.70 98.50
Gain/(loss) on Fair valuation of Financial Assets measured at fair value through Profit and Loss (Net) (3.55) (12.52)
Miscellaneous Income [Refer note 'b' & 'c' below] 4.09 32.75
150.13 147.62

®

Includes % 118.05 Crore (Previous year ended 31st Mar 2022: X 28.68 Crore) towards interest income on term deposits & advance to contractors and X 0.18 Crore (Previous year ended 31st Mar 2022:%0.22 Crore) towards interest
income on security deposits

o

Further Miscellaneous income includes Amortization of Deferred Income - EPCG of  0.82 Crore (Previous year ended 31st Mar 2022: X 0.48 Crore)

o

. During Previous year ending 31st March 2022, The company'’s petition with the Appellate Tribunal for Electricity with Appeal No. 292 on the matter that co-generation plant cannot be fastened with RPO obligation has been
adjudicated in the favour of the company vide its order dated 2nd November 2020 and which was communicated on 20th July 21. Accordingly, the Provision created X 15.73 Crore has been recognised as Miscellaneous Income in
Previous year which is X Nil in Current year.

U




UTKAL ALUMINA INTERNATIONAL LIMITED
CIN:U132030R1993PLC003416
Notes annexed to and forming part of the Financial Statements
All amounts in X Crore, unless otherwise stated

28 Cost of Materials Consumed
Year Ended

Raw Material Consumed

March 31, 2023

March 31, 2022

Caustic Soda 591.92 334.58
Lime 41.57 34.64
Others 23.47 22.76
656.96 391.98
29 Changes in Inventories of Finished Goods and Work-in-Progress
Year Ended
March 31, 2023 March 31, 2022
Opening Inventories
Work-In-Progress 307.18 192.63
Finished Goods 6.26 20.91
Total 313.44 213.54
Closing Inventories
Work-In-Progress 372.28 307.18
Finished Goods 40.79 6.26
Total 413.07 313.44
(99.63) (99.90)
30 Employee Benefit Expense
Year Ended
March 31, 2023 March 31, 2022
Salaries and Bonus 76.89 67.48
Contribution to Provident ,Pension and Superannuation Funds 4.18 3.99
Gratuity 1.60 1.67
Employee Share based payment expenses [Refer note 'a' below'] 0.66 0.69
Staff Welfare expenses 9.86 6.40
93.19 80.23
Less: Transfer to Capital Work in Progress - (2.21)
93.19 78.02

a. Certain employees of the Company have been granted Employee Stock Options of Hindalco Industries Limited, the Holding Company in earlier years and towards the same, the Holding Company had charged the Company.

31 Power and Fuel

Year Ended
March 31, 2023 March 31, 2022
Power and Fuel [Refer note 'a’ below'] 1,761.27 1,198.62
1,761.27 1,198.62
Less: Transfer to Capital Work in Progress = (0.73)
1,761.27 1,197.89

a. Includes % 897.59 Crore (Previous year ended 31st Mar 2022: X 561.11 Crore) towards consumption of Coal & X 825.27 Crore (Previous year ended 31st Mar 2022: X 606.80 Crore) towards Consumption of Furnace Oil.

32 Finance Cost

Year Ended
March 31, 2023 March 31, 2022
Interest Expense [Refer note 'a' below'] 64.15 178.39
Interest Expenses for Leasing Arrangments 0.20 0.24
Unwinding of Discount on Provisions [Refer note '19'] 4.73 6.36
Other Finance Cost [Refer note 'b’ below'] 9.32 21.46
78.40 206.45
Less: Transfer to Capital Work in Progress - (43.17)
78.40 163.28

a. Includes X 58.5 Crore (Previous year ended 31st Mar 2022 : X 173.82 Crore) towards interest on Term Loan from Banks, X 0.10 crore (Previous year : X 0.06 Crore) towards interest on Short-term Borrowings, X 5.53 Crore (Previous
year ended 31st Mar 2022 : X 4.51 Crore) towards other interest expenses.

b. Includes X 9.31 Crore (Previous year ended 31st Mar 2022 : X 19.47 Crore) towards amortisation of debt issuance cost incurred towards availment of term loan

33 Depreciation and Amortisation

Year Ended
March 31, 2023 March 31, 2022
Depreciation on Property, Plant and Equipment 379.85 344.34
Depreciation on Right of Use Assets 1.25 3.80
Amortisation on Intangible Assets 3.96 2.48
385.06 350.62

53
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UTKAL ALUMINA INTERNATIONAL LIMITED
CIN:U132030R1993PLC003416
Notes annexed to and forming part of the Financial Statements

Other Expense

Mining Expenses
Royalty

Consumption of Stores and Spares [Refer note 'a' below]
Repair and Mai e-Plant and Equi| it

Repair and Maintenance-Building

Repair and Maintenance-Others

Rates and Taxes

Short-term leases

Low Value leases

Insurance charges

Payment to Auditors [Refer note 'b' below]

Freight and Forwarding Expenses

Legal, P i and C I y F [Refer note ¢’ below]
Travelling and conveyance

Expenditure on Corporate social responsibility activities
Donations

Loss / (Gain) on foreign currency transactions and translation (Net)
{Gain) / Loss on Change in Fair Value of Derivatives (Net)
Security Expenses

Business Support Expenses [Refer note 39 1]

Miscellaneous Expenses

Less: Transfer to Capital Work in Progress

Includes X 0.34 Crore (Previous year ended 31st Mar 2022 : X 0.08 Crore ) towards provision for slow moving spares.

Payment to Auditors
Statutory Auditors

Statutory Audit fees

Tax Audit fees

Other services

Reimbursement of expense
Cost Audit Fees and Expenses

. Includes X 1.68 Crore (Previous year ended 31st Mar 2022 : X 1.68 Crore ) towards professional fee of KMP as disclosed under note 38.

Tax Expenses

a.ncome tax [{ ised in the
Current Tax
Current Income tax expenses for the year

of Profit and Loss

Deferred Tax

Deferred Income Tax Expenses for the year
MAT Credit Entitlement

Deferred Tax-Reversal [refer Note 9( c)

Total income tax expenses recognised in the statement of profit and Loss for the year

b.Reconciliation of estimated income tax expense at Indian statutory income tax rate to income tax exp reported in of p ive income
Income from continued operations before income taxes
Indian Statutory Income Tax Rate*

Estimated income tax expenses

Tax effect of adj to r ile exp d income tax
Income Tax adjusted with brought forward Loss

Tax Assets for the earlier year not recognised

Tax payable at different rate

Tax payable at MAT

MAT Credit for earlier years

Tax Adjustment for earlier years

Expenses not deductible in determining taxable profit

Other adjustments

p to rep income tax

Income Tax expense recognised in Profit and Loss
Applicable Indian Statutory Income Tax rate for Fiscal 2023 and Fiscal 2022 is 34.944 %. However, the Company is required to pay tax u/s 115JB of Income Tax Act 1961

¢. Income Tax expense recognised in Other Comprehensive Income
Re-measurement of defined benefit obligation
Change in fair value of equity instruments
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All amounts in X Crore, unless otherwise stated

Year Ended
March 31, 2023 March 31, 2022
196.30 160.38
244.14 213.68
440.44 374.06
50.44 33.65
185.97 146.01
11.93 2.34
96.88 108.73
8.17 13.38
14.66 11.07
0.04 0.07
16.28 14.62
0.59 0.61
153.08 111.87
5.73 5.79
2.66 31
21.01 16.27
35.00 -
2.85 3.57
0.01 (0.13)
13.89 1231
52.32 38.49
101.94 63.01
1,213.89 958.83
- (0.41)
1,213.89 958.42
0.40 0.43
0.06 0.06
0.11 0.11
0.01 -
0.01 0.01
0.59 0.61
Year Ended

March 31, 2023 March 31, 2022

343.06 297.53
343.06 297.53
351.73 602.18
: (297.53)
(425.01) -
(73.28) 304.65
269.78 602.18
1,960.58 1,701.34
34.94% 34.94%
685.11 594.52
(425.01)
9.68 7.66
(415.33) 7.66
269.78 602.18
(0.09) (0.10)
4.60 4.76
4.51 4.66
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d. Movement in Deferred tax assets and liabilities

Deferred Income tax assets (A)
Provision for Employee benefits
Other Timing Differences
Carried forward Business loses and Unabsorbed depreciation
Cash Flow hedges
MAT Credit entitlement

Deferred Income tax Liability (B)
Depreciation and Amortization
Fair value measurements of financial instruments
Others

Deferred tax reversal [refer Note no. 9 (c)]

Net Deferred Tax liability (A-B)

Deferred Income tax assets (A)
Provision for Employee benefits
Other Timing Differences
Carried forward Business loses and
Unabsorbed depreciation
Cash Flow hedges
MAT Credit entitlement

Deferred income tax Liability (B)
Depreciation and Amortization
Fair value measurements of financial instruments
Others

Net Deferred Tax liability (A-B)

Other Comprehensive Income / (Loss)

Items that will not be reclassified to Profit and Loss
-Re-measurement loss on defined benefit obligation

-Change in Fair Value of Equity Instruments Designated as FVTOCI
Income tax effect on above

Earnings Per Share (Basic and Diluted)

Profit after tax as per the Statement of Profit and Loss (X in Crore)
Weighted Average number of Equity shares outstanding

Earnings per share (Basic and Diluted) (%)

Nominal value of an Equity Share ()

UTKAL ALUMINA INTERNATIONAL LIMITED
CIN:U132030R1993PLC003416
Notes annexed to and forming part of the Financial Statements

All amounts in X Crore, unless otherwise stated

As at March /Re- din Recognised in Other  Deferred tax on basis As at March 31,2023
31,2022 classification of statement of Profit compl j
Opening Liability and loss Income
4.33 0.93 0.66 (0.09) - 5.83
38.17 0.05 (2.14) 4.60 * 40.69
18.30 (0.36) (17.94) - (0.00)
953.64 = (298.40) = - 655.24
1,014.44 0.62 (317.82) 4.51 = 701.76
1,558.74 0.59 3842 = = 1,597.74
0.85 0.03 (1.24) Z = (0.36)
3.25 = (3.26) = = (0.01)
(425.01) (425.01)
1,562.84 0.62 (391.10) s - 1,172.36
(548.40) 0.00 73.28 4.51 - (470.61)
As at March Restatement/Re- Recognised in Recognised in Other  Deferred tax on basis As at March 31,2022
31,2021 classification of statement of Profit compr i j
Opening Liability and loss Income
3.37 (0.69) 1.55 0.10 433
49.15 0.16 (6.37) (4.76) = 38.17
420.61 0.50 (402.81) . = 18.30
656.10 = 297.54 Z - 953.64
1,129.23 (0.04) (110.10) (4.66) - 1,014.44
1,319.20 - 239.54 1,558.74
5.27 (0.04) (4.38) = 0.85
43.84 - (40.60) = - 3.25
1,368.31 (0.04) 194.56 - - 1,562.84
(239.08) 0.00 (304.66) (4.66) - (548.40)
Year Ended
March 31, 2023 March 31, 2022
0.26 (0.28)
(13.16) 13.63
451 (4.66)
(8.39) 8.69
Year Ended
March 31, 2023 March 31, 2022
1,690.80 1,099.16
6,25,14,82,818 6,25,14,82,818
2.70 176
10 10
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38 Related Party Transactions
(A) Holding Company
The Company is controlled by the following entity:

Name Principal Activity Place of Inc Ownership Interest %
As at
March 31, 2023 March 31, 2022
Hindalco Industries Limited Manufacturing of Aluminium India 100% 100%
and Copper products
(B) Subsidiary
Name Principal Activity Place of Incorp Ownership Interest %
As at
March 31,2023 || March 31, 2022
Utkal Alumina Social Welfare Foundation Trust India 100% I 100%
(C) Associate of Company
Name Principal Activity Place of Incorporation o) hip Interest %
As at
March 31,2023 || March 31, 2022
Aditya Birla Renewable Utkal Limited Solar Power Production India 26% I[ 26%

(D) Associate of Holding Company
Name Principal Activity

Place of Incorporation

Aditya Birla Science and Technology Company Private Limited Research and Development

India

(E) Other Related Party

Name Principal Activity Place of Incorporation
UAIL Employees Gratuity Fund Gratuity benefit plan India
UAIL Employees Superannuation Fund Superannuation Plan India
Utkal Aluminia Jana Seva Trust Trust India
Aditya Birla Management Corporation Private Limited Bussiness Support Services India

(F)|Key management personnel Mr. Mazharullah Beig (President)

Mrs. Pragnya Ram (Non-Executive Director)

Mr. Surya Kanta Mishra (Non-Executive Director)

Mr. Indrajit Pathak (Non-Executive Director)

Mr. Rajesh Kumar Gupta (Non-Executive Director)

Mr. Praveen Kumar Maheshwari (Non-Executive Director)
Mr. Anil Arya Vasant (Non-Executive Director)

jal r to Key
Year Ended
Particulars Name of the KMP/Director March 31, 2023 March 31, 2022
Short-term employee benefits Mr. Mazharullah Beig 1.42 1.15
Post-employment benefits* Mr. Mazharullah Beig 0.06 0.05
Long-term employee benefits Mr. Mazharullah Beig 0.07 0.06
Professional Fees Mr. Surya Kanta Mishra 1.68 1.68

3.23 2.94

*As the liabilities for defined benefit plans and leave entitlements are provided on actuarial basis for the Company as a whole, the amounts pertaining to Key Management Personnel are not included.

£ ¥
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(G) The following transactions were carried out during the period with the related parties :

Year Ended
I. Holding C y March 31, 2023 March 31, 2022
Sale of Goods 4,163.55 3,483.44
Sale of Services 65.56 69.21
Purchase of Coal 106.15 -
Share based payment expenses [Refer note '30'] 0.66 0.69
Inter-Corporate Deposits Given - 1,000.00
Refund of Inter-Corporate Deposits = 1,000.00
Interest Income on Inter-Corporate Deposits = 0.11
Purchase of others 1.06 g
Purchase of Fixed Assets 0.18 0.21
Sale of Fixed Assets 0.68 0.41
Sale of others 0.12 0.02

1l Subsidiary Com,
Investment in Equity shares of UASWF J 2 ] ]

|others | 061 | 0.06 |
Il Associate of Compan

Investment in Equity shares of ABRUL I = | = J

Purchase of Solar Power | 3.34 l 3.16
IV Associate of Holding Compan

Research and Development services ] 1.51 ] 1.38
V. UAIL Employees Gratuity Fund

Contribution made | i | 3.61
VI. UAIL Employees Superannuation Fund

Contribution made I 0.64 ] 1.04 I

VII. Utkal Aluminia Jana Seva Trust

Contribution made | 2.43 ] 2.76 |

As there were no transactions with other parties, no disclosure has been made.

(H) The following balances are outstanding at the end of the reporting period in relation to transactions with related parties:
As at
I. Holding Company March 31, 2023 March 31, 2022
Receivable against sale of goods 368.76 416.30

Receivable against sale of services 65.56 5.98
Receivable against sale of asset - -

Receivable against re-imbursement of expenses = =
Interest Receivable on Inter-Corporate Deposits = 0.11
Other Receivables 0.72 0.36
Other Payable 154 -

Payable against procurement of services 5 7

Payable against purchases of goods 0.38 -
Capital Contribution from Parent Company 74.41 74.53
[Refer note '16']
Corporate Guarantee 2 =

1. Subsidiary Compan
Investment in Equity shares of UASWF ] 0.10 ” 0.10 |

[Receivable | 2 ” s I

!l Associate of Company
Investment in Equity shares of ABRUL | 127 | 1.27 |
Payable | 064 | 034 |

IV. Utkal Aluminia Jana Seva Trust
Payable | 015 | 0.04 |
Receivable [ - -]

(V) Aditya Birla Management Corporation Private Limited

All amounts in X Crore, unless otherwise stated

Aditya Birla Management Corporation Private Limited (ABMCPL), an Aditya Birla Group Company, limited by guarantee provides common facilities and resources to certain companies of Aditya Birla Group with a view to
optimize the benefits of specialization and minimize costs for group companies of Aditya Birla Group. The Company is one of the participants in the common pool and shares the expenses incurred by ABMCPL which are

accounted for under the head "Business Support Expenses”.

The expenses incurred during the year ended March 31, 2023 is X 52.32 Crore (X 38.49 Crore for the year ended March 31, 2022) and net outstanding payable balance as at March 31, 2023 is X 7.36 crore (As at March 31,

2022 is X 9.23 Crore). The outstanding deposit with ABMCPL as at March 31, 2023 is X 6.31 crore (As at March 31, 2022 is X 6.31 crore)

As there were no balances outstanding against transactions with other parties, no disclosure has been made.

Terms and Conditions:
The above stated balances of financial assets and liabilities are unsecured and to be settled in cash.
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39 The carrying value of Financial Instruments by category:

As at
March 31, 2023 March 31, 2022
Financial Assets Amortised Cost FVTPL FVTOC! Amortised Cost FVTPL FvTOCI
Investment in Equity Shares - - 1.75 - - 14.91
Investment in Preference Instruments - 24.04 - - 24.05 -
Investments in Debt instruments - Mutual Funds - 21.92 = 612.88
Loans 0.17 - - 0.14 - -
Trade Receivables 543.76 - - 532.07 -
Cash and Cash Equivalents 11.58 - - 23.38 52.06
Bank Balances other than Cash and Cash Equivalents 1,210.00 - - 2,735.00 =
Other Financial Assets 1,212.21 - - 62.04 0.02 =
2,977.72 45.96 1.75 3,352.63 689.01 14.91

Financial Liabilities Amortised Cost FVTPL FvToCi Amortised Cost FVTPL FvToCi
Borrowings 5.87 - - 2,567.11 - -
Lease liabilities 242 - - 2.09 - -
Trade and other Payables 428.55 - - 370.14 - -
Other Financial Liabilities 104.66 - - 152.35 0.02 =

541.50 - - 3,091.69 0.02 -
Investment amounting X 0.10 Crore in subsidiary (Utkal Alumina social welfare foundation) are carried at cost.

40 Fair Value of financial assets and financial liabilities measured at amortised cost
As at March 31, 2023 As at March 31, 2022
Carrying amount Fair Value Carrying amount Fair Value

Financial Liabilities Carried at Amortised Cost
Non-Current Borrowings - - 2,564.68 2,577.51

®

. The Company is having non-current financial assets amounting to X 1,137.44 Crore (As at March 31, 2022 : X 45.44 Crore). The fair value of these non-current financial assets is not materially different from its carrying
value.

L

The carrying amounts of trade receivables, cash and cash equivalents and bank balances other than cash and cash equivalents, trade payables, other current financial liabilities and short term borrowings are considered to
be same as their fair values, due to their short term nature.

Valuation Technique
The fair value of non-current borrowings was calculated based on cash flows discounted using the current borrowing rate.

41 Finance Income and Finance Cost instrument category-wise classification

March 31, 2023 March 31, 2022

Income Amortised Cost FVTPL Amortised Cost FVTPL
Interest Income 118.23 - 29.06 -
118.23 - 29.06 -
Expense
Interest Expense * 61.81 133.95 -
61.81 - 133.95 -

* The above amount of interest expense does not include interest pertaining to taxation and amortisation of borrowing costs of X 11.86 Crores and X 22.97 Crores for the year ended March 31, 2023 and
March 31, 2022, respectively.

42 The following table provides the fair value measurement hierarchy of Assets and Liabilities

As at
March 31, 2023 March 31, 2022

Level1 Level 2 Level 3 Level1 Level 2 Level 3
Financial Assets/Liabilities measured at Fair Value
Financial Assets
Cash and Cash Equivalents
- Liquid Investments in Mutual Funds - - - 52.06 - -
Investments in Debt instruments - Mutual Funds 21.92 - - 612.88 - -
Investment in Preference Shares - 24.04 - - 24.05 -
Investment in Equity Shares - - 175, - 14.91
Derivative Assets - - - - 0.02 -

21.92 24.04 1.75 664.94 24.07 14.91
Financial Liabilities
Derivative Liabilities - - - - 0.02 -
- - - - 0.02 -

2y
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43 Assets and Liabilities which are measured at amortised cost for which fair values are disclosed

As at
March 31, 2023 March 31, 2022
Level 2

Financial Assets/Liabilities measured at Amortised Cost
Financial Liabilities

Borrowings 2,577.51
The fair value hierarchy is based on inputs to valuation techniques that are used to measure fair value that are either observable or unobservable and consists of the following three levels

Level 1:-

Hierarchy includes financial instruments valued using quoted market prices. Listed equity instruments and traded debt instruments which are traded in the stock exchanges are valued using the closing price at the reporting
date. Mutual funds are valued using the closing NAV.

Level 2:-

Hierarchy includes financial instruments that are not traded in active market. This includes over the counter (OTC) derivatives, close ended mutual funds and debt instruments valued using observable market data such as

yield etc. of similar instruments traded in active market. All derivative are reported at discounted values hence are included in level 2.Borrowings have been fair valued using credit adjusted interest rate prevailing on the
reporting date.

Level 3:-

If one or more significant inputs is not based on observable market data, the instrument is included in level 3. This is the case for unlisted equity instruments and certain debt instruments which are valued using
assumptions from market participants.

59



UTKAL ALUMINA INTERNATIONAL LIMITED
CIN:U132030R1993PLC003416
Notes annexed to and forming part of the Financial Statements

All amounts in X Crore, unless otherwise stated

44 Contingent Liabilities and Commitments

a. Claims against the Company not acknowledged as debt:
Following demands are disputed by the Company and are not provided for :

(i) Show cause cum demand notices from Central Excise Department, Bhubaneswar, Odisha, levying demand towards disallowance of cenvat credit availed by the Company during
the period from December 2007 to June 2014. The case is pending for disposal before the Commissioner of Central Excise, Bhubaneswar.

(ii) Show cause cum demand notice dated July 22, 2015 from Central Excise Department, Bhubaneswar, Odisha, levying demand towards disallowance of cenvat credit availed by the
Company during the period from July 2014 to December 2014. The case is pending for disposal before the Commissioner of Central Excise, Bhubaneswar.

(iii) Show cause cum demand notice dated August 22, 2016 from Central Excise, Customs and Service Tax Department (Audit), Bhubaneswar, Odisha, levying demand towards
disallowance of cenvat credit availed by the Company during the period August 2011 to March 2014. Further equivalent penalty is imposed on the Company. The case is
appealed before the Commissioner (Appeals) of Central Excise, Customs and Service Tax, Bhubaneswar and he has allowed the Appeal and set aside impunged Order in Original
vide O-1-A No. 67/CEX/BBSR-GST/2022 Dtd.22.08.2022.

(iv) Show cause cum demand notice dated July 26, 2017 from Central Excise, Customs and Service Tax Department , Rayagada, Odisha, levying demand towards disallowance of
cenvat credit on Capital goods availed by the Company during the period July 2015 to December 2015. The Case is pending for disposal before the Asst. Commissioner GST,
Central Excise & Custom, Bhubaneswar

(v) Show cause cum demand notice dated July 24, 2017 from Central Excise, Customs and Service Tax Department (Audit), Bhubaneswar, Odisha, levying demand towards
disallowance of cenvat credit goods availed by the Company during the year 2014-15. The Case is pending for disposal before the Commissioner GST, Central Excise & Custom,
Bhubaneswar

(vi) Show cause cum demand notice dated January 24, 2018 from GST and Central Excise Department, Rayagada, Odisha, levying demand towards disallowance of cenvat credit on
Capital goods availed by the Company during the period January 2016 to June 2017. The Case is pending for disposal before the Commissioner GST, Central Excise & Custom,
Bhubaneswar

(vii) Demand notice dated July 31, 2018 from Commercial tax and GST Rayagada, Odisha, levying demand towards disallowance of VAT credit availed by the Company during the
period from October 2015 to March 2016. The case is pending for disposal before the Additional Commissioner of Commercial tax and GST, South Zone, Bhubaneswar.The
learned Addl. commissioner has allowed the appeal partly vide order number AA (VAT)/7/2018-19 dt. 31.12.18 and against this second appeal have been filed before the
TRIBUNAL.

(viii) Demand notice dated 15-09-2018 from Commercial tax and GST Rayagada, Odisha, levying demand towards disallowance of VAT credit availed by the Company during the
period from 01-04-16 to 30-06-2017. Appeal to be filed before the Additional Commissioner of Commercial tax and GST, South Zone, Bhubaneswar. The learned Addl.
commissioner has allowed the appeal partly vide order number AA (VAT)/10/2018-19 dt. 31.12.18 and against this second appeal have been filed before the TRIBUNAL.

(ix) Demand notice no 6579 dt. dated 19-09-2018 from Commercial tax and GST Rayagada, Odisha, levying demand towards Entry Tax presuming purchase from unregistered dealer.
Appeal is lying before the Additional Commissioner of Commercial tax and GST, South Zone, Bhubaneswar.

{x) Notice bearing number ZA2112190135323 dt.31-12-2019 received from state GST department. During the period from Dec-17 to Mar-18 GST on Royalty was paid @5% but the
department has demanded @18%

(xi) Notice bearing number ZA2112190135323 dt.31-12-2019 received from state GST department. During the period from April-18 to Dec-18 on Royalty was paid @5% but the
department has demanded @18%

(xii) Show cause cum demand notice bearing No.11375/CT dt.14-12-2020, ITC taken through revised Tran-1 not admitted by the department.

(xiii) Notice bearing number C No.V(1)11/Audit/BAMC/CE&ST /2017/17524A dt.18-12-2019, Service tax demanded on RCM basis on water charges/license fees paid to Government of
Odisha through the Excecutive Engineer,Harabhangi irrigation division during the period April 2016 to June 2017. Jt. commissioner has rejected the grounds by leviyng penalty.
The case is appealed before the Commissioner (Appeals) of Central Excise, Customs and Service Tax, Bhubaneswar and he has rejected the Appeal and uphold the Order in
Original vide O-I-A No. 247/ST/BBSR-GST/2022 Dated 23.12.2023. This case will be further appealed before the CESTAT, Kolkata within the due time.

(xiv) Show cause cum demand notice bearing C No. V(1)11/Audit/BAMC/ CE&ST/2017/278A dated 6.1.2020, Department rejected the CAS-4 submitted by us and requested to pay
additional Central Excise duty on the goods that have been removed during the months of August, 2016 to January, 2017. Additional commissioner has rejected the grounds by
leviyng an equivalent penalty. The case is appealed before the Commissioner (Appeals) of Central Excise, Customs and Service Tax, Bhubaneswar and he has allowed the Appeal
and set aside impunged Order in Original vide O-1-A No. 82/CEX/BBSR-GST/2022 Dtd.15.11.2022. Awaiting for the departmental appeal, if any.

(xv) Show cause cum demand notice C No.V(1)/Audit/BAMC/CE&ST/2017/9183A dt.12-10-2020, As per Department Cenvat credit is not available on imported coal where CV duty
was paid @2%.

(xvi) TDS Notice issued against provisions made in books in March 2017 and March 2018 on which TDS not deducted and reported in Form 3CD, u/s.201(1)/201(1A) of the I.T Act,
1961 raising total demand of Rs.4,94,373/- for FY.2016-17 and Rs.16,076/- for FY.2017-18.

b. Commitments :

Capital Commitment

Estimated amount of contracts remaining to be executed on capital account and not provided for (net of advances)
Other Commitment

Fuel Supply Agreement relating to coal
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As at
March 31, 2023 March 31, 2022

11.49 11.49
0.37 0.37
- 0.63
0.04 0.04
0.58 0.58
0.18 0.18
0.24 0.24
0.16 0.16
0.01 0.01
5.20 5.20
17.65 17.65
1.61 161
141 1.41
- 243
234 234

0.05
41.33 44.36

As at

March 31, 2023 March 31, 2022

137.93 49.19

68.82 86.27
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45 Segment Information
Operating segments are reported in a manner consistent with the internal reporting to the chief operating decision maker (CODM). The Chief Executive Officer of the Company being the CODM,
assesses the financial performance and position of the Company and makes strategic decisions. The CODM primarily uses earnings before interest, tax, depreciation and amortisation (EBITDA) as
performance measure to assess the performance of the operating segments. However, the CODM also receives information about the segment's revenues, segment assets and segment liabilities
on regular basis. The Company has determined its business segment as Alumina Refinery as the Company is engaged in manufacture of Alumina.

A. Description of segment

The Company is principally engaged in a single business segment viz., Alumina based on the nature of products, risk, returns and the internal business reporting system.

B. Geographical Information

Year Ended
i) Segment Revenue from external Customer March 31, 2023 March 31, 2022
Within India 4,606.59 3,947.70
Outside India 1,261.15 634.96
Total 5,867.74 4,582.66
As at

March 31, 2023 March 31, 2022
ii) Carrying value of Non-Current assets (other than financial instruments)
Within India 8,075.01 8,218.87
Outside India - -
Total 8,075.01 8,218.87

The toal of non-current Assets for this purpose excludes financial assets and deferred tax assets(if any).

iii) Extent of reliance on major customers
Revenue from a single major customer amounted to X 4229.05 Crore (72.07% of total revenue) [Year ended March 31, 2022: X 3552.29 Crore (77.33% of total revenue)] arising from sale of Alumina
and its related services.
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46 Financial Risk Management
I. Market Risk

Other Price Risk
Alumina
The Company is engaged in a single business segment viz., Alumina. Substantial portion of Company’s revenue is generated through domestic sales. In case of overseas sales, the
pricing of alumina is dependent on price published on Metal Bulletin (MB). Since Alumina is not traded in any exchange, suitable instrument to hedge price fluctuation in Alumina is
not available. Thus the Company remains exposed to the risk in Alumina price fluctuation in international market.
Coal
Alumina refinery and other associated operations require significant amount of power. Such power is mostly supplied through captive power generation units which are coal based.
In order to meet the gap between requirement of coal and its availability in domestic market, coal is also imported. The domestic prices of coal are not linked to any internationally
traded price whereas the imported coal is linked to internationally traded prices. The Company has not entered into coal commodity derivative as timing and quantum of import is
not firm and depends on the availability of coal in domestic market.
Foreign Currency Exchange Risk
The net unhedged exposure towards foreign currency is majorly maturally hedged and thus foreign currency derivatives are not entered into.

The company's net exposure to foreign currency risk at the end of the reporting period expressed in INR is as follows:

As at As at
Unhedged Foreign Currency Payable/(Receivable) March 31,2023 March 31, 2022
Currency Pair
AUD - 0.02
usb - -
EURO - 0.05

Assets of X 96.59 Crore (As at March 31, 2022 : X 96.37 Crore) and Liabilities X 173.56 Crore (As at March 31, 2022 : X 137.22 Crore) that are naturally hedged against future
transactions are excluded for the purpose of above disclosure.

The sensitivity of profit or loss to changes in the exchange rates arises mainly from foreign currency denominated financial instruments as under:

Particulars Impact on Profit after Taxation **
March 31,2023  March 31, 2022
AUD Sensitivity

INR/AUD - increase by 10% - k4
INR/AUD - decrease by 10% - (*)
USD Sensitivity

INR/USD - increase by 10% - -
INR/USD - decrease by 10% - -

EUR Sensitivity
INR/EUR - increase by 10% - *
INR/EUR - decrease by 10% - (%)

* Amount is below the rounding off norm adopted by the Company
** Represents impact of tax rate of 17.472 %.

. Interest Rate Risk
The Company is exposed to interest rate risk on borrowing, both short-term and long-term.

Interest Rate Risk Exposure
The exposure of the company's borrowings to interest rate changes at the end of the reporting period are as follows:

Particulars March 31,2023 March 31, 2022
Variable rate of interest 5.87 2,573.11
Fixed rate of interest - -

Total Borrowings 5.87 2,573.11

At the end of the reporting period , the Company had the following variable rate borrowings

Particulars As at March 31, 2023 As at March 31, 2022
Weighted Balance % of total loans Weighted Balance % of total
average interest average interest loans
rate (%) rate (%)
Cash Credit, Term Loan from banks 8.14% 5.87 100.0% 6.75% 2;573.11 100.0%

Profit or loss is sensitive to higher /lower interest rate expense from borrowings as a result of changes in interest rates.

Particulars Impact on Profit after taxation *
Year ended Year ended
March 31,2023 March 31, 2022
Interest rate - increase by 100 basis points 0.01 21.25
Interest rate - decrease by 100 basis points (0.01) (21.25)

* Represents impact of tax rate of 17.472 %

Wd
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Liquidity Risk

The Company manages its liquidity risk in a manner so as to meet its normal financial obligations without any significant delay or stress. Such risk is managed through ensuring
operational cash flow while at the same time maintaining adequate cash and cash equivalent position. Surplus funds not immediately required are invested in certain products
(including mutual fund) which provide flexibility to liquidate at short notice and are included in current investments. Besides, it generally has certain undrawn credit facilities which
can be accessed as and when required; such credit facilities are reviewed at regular intervals. Thus, no liquidity risk is perceived at present.

Available liquidity is as follows :

As at As at
March 31,2023 March 31, 2022
Cash and cash equivalents 11.58 75.44
Availability under committed credit facilities 134.13 137:57
Total liquidity 145.71 213.01
The Cash credit facilities may be drawn at any time and may be terminated by the bank without notice.
The contractual maturities of the Company's financial liabilities are as below:-
As at March 31,2023 Less than 1 Year Between1year Between2 Over5Years Total Contractual Carrying
and 2 years years and 5 Cash Flows Amount
years
Non-Derivative
Borrowings (excluding Finance Lease)- Refer note 'a’ 5.87 - - - 5.87 5.87
Lease Liabilities 0.27 0.27 0.72 11.48 12.74 2.42
Trade and Other Payables 428.55 - - - 428.55 428.55
Other Financial Liabilities 104.66 - - - 104.66 104.66
Total 539.35 0.27 0.72 11.48 551.82 541.50
Derivative - - - - - -
As at March 31, 2022 Less than 1 Year Between1year Between2 Over5Years Total Contractual Carrying
and 2 years yearsand 5 Cash Flows Amount
years
Non-Derivative
Borrowings (excluding Finance Lease)- Refer note 'a' 179.67 179.29 1,258.59 2,016.60 3,634.15 2,567.11
Lease Liabilities 0.19 0.18 0.55 11.66 12.58 2.09
Trade and Other Payables 370.14 - - - 370.14 370.14
Other Financial Liabilities 152.35 - - - 152.35 152.35
Total 702.35 179.47 1,259.14 2,028.26 4,169.22 3,091.69
Derivative 0.02 - - - 0.02 0.02
0.02 - - - 0.02 0.02

. Contractual Cash flows towards borrowings includes future obligation for interest outgo on borrowings which is Nil in the current year (As at March 31, 2022 : X 1060.14 Crore).

. Credit Risk

The Company is majorly exposed to counter party credit risk from trade receivables. The trade receivables are mainly due from holding Company, Hindalco Industries Limited. The
company do not anticipate any credit risk and thus no expected credit loss provision has been made for counterparty credit risk. The other receivables due from third parties are
secured against letter of credit. No provision for bad debt has been recognised in any of the previous years. Credit risk against other financial assets majorly comprises security
deposits held with government authorities and involves insignificant credit risk.

47 Capital Management

Risk Management:

The Company's objectives when managing capital are to

- Safeguard its ability to continue as a going concern, so that it can continue to provide returns for shareholders and benefits for other stakeholders and
- Maintain an optimal capital structure to reduce the cost of capital

In order to maintain or adjust the capital structure, the Company may issue new shares to reduce debt.
Consistent with other companies/ enterprises in the industry, the Company monitors capital on the basis of the following gearing ratio:

As at As at
March 31,2023 March 31, 2022
Net debt (3.29) 2,514.52
Total equity 10,781.77 9,099.48
Net debt to equity ratio - 0.28:1

Net Debt represents Long-term Borrowings (including current maturities), short term borrowings, finance lease obligation (including current maturities), interest accrued but not
due as reduced by cash and cash equivalents.

Loan Covenants:
The Company has complied with applicable covenants throughout the reporting periods.
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48 Derivative Instruments and Unhedged Foreign Currency Exposure

The Company uses derivative financial instruments such as Forwards, Futures Swaps, Options etc. to hedge its risks associated with foreign exchange

fluctuations. The fair values of all such derivative financial instruments are recognized as assets or liabilities at the balance sheet date.

(A) The Asset and Liability position of various outstanding derivative financial instruments is given below:

Particulars
Current

Cash flow hedges
Foreign currency contracts

Non-designated hedges
Foreign currency contracts

Total
Non - Current

Cash flow hedges
Foreign currency contracts

Non-designated hedges
Foreign currency contracts

Total
Grand Total

B

Particulars

Foreign currency
forwards
Cash flow hedges
Buy
Buy
Total
Non-Designated
Buy
Buy
Buy
Total

As at March 31, 2023

As at March 31, 2022

Nature of Risk

being Hedged Liability Asset  Net Fair Value Liability Asset Net Fair Value
Exchange rate - - - - - -
movement risk
Exchange rate - - - (0.01) 0.02 0.01
movement risk
- - - (0.01) 0.02 0.01
Exchange rate - - - - -
movement risk
Exchange rate - - - - - -
movement risk
- - - (0.01) 0.02 0.01
The maturity profile for Forex Exchange Forwards ranges from April 2022 to March 2023. Hedge Ratio of 1:1 is used by the Company.
Outstanding position and fair value of various foreign exchange derivative financial instruments:
As at March 31, 2023 As at March 31, 2022
Average Notional Fair Value . Fair Value
i R Average Notional Value <
Currency Pair exchange Value Gain/ (Loss) R Gain/ (Loss)
i . exchange rate (in Million)
rate (in Million) (X Crore) (X Crore)
EUR_INR - - - - =
USD_INR S 5 - - 5 -
AUD_INR - - - 111 0.78 0.01
EUR_INR . = . =
USD_INR - - - - - -
- - 0.78 0.01
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(C) Net Foreign Currency exposures that are not covered by derivative instruments are as follows:

As at March 31, 2023 As at March 31, 2022
Payable Receivable Payable Receivable
Particulars Foreign X In Crore Foreign X In Crore Foreign X In Crore Foreign X In Crore
Currency Currency Currency Currency
Amount Amount Amount Amount
(in '000) (in '000) (in '000) (in '000)
usb 9,367.89 1697 - - 5,382.03 40.85 - -
AUD - - - - 3.73 0.02 - -
EURO - - - - 6.52 0.05 - -
ZAR - B - - - - - -
Total 1697 - 40.92 -

(D) The following table represents the estimated potential changes in the fair values of the foreign currency derivative instruments given a 10% change
in their respective indexes :

As at March 31, 2023 As at March 31, 2022

I Ch i h i NPV

-ncre?se NPV Change ange in Change In Change in P&L Change in OCI
Currency Pair in Price P&L oci Change
USD_INR 10% - - - N - _
EUR_INR 10% - - = 2 % &
EUR_USD 10% - - - 0.66 0.66 -
Total - - - 0.66 0.66 -
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49 Employee Benefits Schemes

The Company has classified the various benefits provided to employees as under -
| Defined Contribution Plan

a. The Company contributes 12% of salary for all eligible employees towards Provident Fund managed by Central Government of India. During the
year, the Company has recognised X 3.19 Crore (Previous Year : X 2.95 crore) under "Contribution to Provident and other Funds". [Refer note
'30']

b. The Company contributes a certain percentage of salary for all eligible employees in managerial cadre towards Superannuation Funds managed
by Birla Sun Life Insurance. The amount debited to Statement of Profit and Loss during the year is  0.99 Crore (Previous Year : X 1.04
Crore).[Refer note '30']

Il Defined Benefit Plan
Gratuity
Employees who are in continuous service for a period of 5 years are eligible for gratuity. The gratuity plan is a funded plan and the Company
make contributions to the fund. The Company maintains a target level of funding to be maintained over a period of time based on estimations
of expected gratuity payments. The amount of gratuity payable on retirement / resignation is the employees last drawn basic salary per month
computed proportionately based on years of service.

Period of Continuous Service Normal Retirement Resignation
Less than 5 years Nil Nil
15/26*Salary*No of ~ 15/26*Salary*No of
Between 5 and 10 years / % ; / Y :
years of service years of service
21/26*Salary*No of ~ 15/26*Salary*No of
Between I0and 15 years years of service years of service
1*Salary*No of years 15/26*Salary*No of
More than 15 years of service years of service

a. The major assumptions used to determine the present value of defined benefit obligation are as follows:

For the Year ended

March 31, 2023 March 31, 2022
Financial Assumptions:
(% p.a.) (% p.a.)
Discount Rate 7.50 7.00
Salary Escalation Rate® 7.50 7.50

@ The estimates for future salary increases considered takes into account the inflation, seniority, promotion and other relevant factors

Demographic Assumptions:

Mortality Rate IALM (2006-08) IALM (2006-08)

(modified)Ultimate  (modified) Ultimate
Withdrawal Rate-Management 5% 5%
Withdrawal Rate-Workmen 1% 1%
Retirement Age-Management 60 Years 60 Years
Retirement Age-Workmen 58 Years 58 Years

b J v
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b. Change in the Present Value of Obligation

Defined Benefit Obligation at the beginning of the year

Current Service Cost

Interest Cost

Benefits paid

Actuarial (gain)/losses arising from changes in demographic assumptions
Actuarial (gain)/losses arising from changes in financial assumptions
Actuarial (gain)/losses arising from changes in experience adjustments
Closing Present Value of Obligation

. Change in Fair Value of Plan Assets

Opening Fair Value of Plan Assets
Contributions

Expected Return on Plan Assets
Actuarial Gain/ (Losses)

Benefits paid

Closing Fair Value of Plan Assets

Actual Return on Plan Assets

. Reconciliation of Present Value of Defined Benefit Obligation and the fair value of Asset

Present Value of Obligation as at the end of the Year

Fair Value of Plan Assets as at the end of the Year

Surplus/(Deficit) Funded Status at the end of the Year [(Refer Note 20 (i)]
Present Value of Unfunded Obligation as at the end of the year
Unfunded Net Obligation

Deficit of gratuity plan

As at

Funded

Funded

March 31, 2023

March 31, 2022

16.10 14.47

1.63 1.64

1.10 0.89
(0.63) (0.52)
(0.98) (1.38)

0.91 1.00

18.13 16.10

As at
Funded Funded
March 31, 2023 March 31, 2022

16.96 12.36

- 4.04

1.16 0.88

(0.68) 0.20

(0.63) (0.52)

16.81 16.96

0.48 1.08

As at
Funded Funded
March 31, 2023 March 31, 2022

18.13 16.10

16.81 16.96

(1.32) 0.86

The Company has not recognised surplus fund status from Defined benefit plans during the year ended 31st March 2022.

The following payments are expected contributions to the Defined Benefit Plan in future years:

Within the next 1 year
Between 1 and 2 Years
Between 2 and 5 Years
Over 5 Years

As at
March 31, 2023 March 31, 2022
1.08 0.73
1.59 1.50
4.68 4.58
126.70 109.83
134.05 116.64

The weighted average duration of the defined benefit obligation as at March 31, 2023 is 11 years (As at March 31, 2022 is 11 years).
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Expenses Recognised during the year
For the year ended

Funded Funded
March 31, 2023 March 31, 2022
Current Service Cost 1.63 1.64
Interest Cost 1.10 0.89
Expected Return on Plan Assets (1.16) (0.88)
Net Actuarial (Gain)/ Losses - -
Total Expenses recognised in the Statement of Profit and Loss [Refer note '30'] 1.57 1.65

Recognised in Other Comprehensive Income during the year
For the Year Ended

Funded Funded
March 31, 2023 March 31, 2022
Remeasurement of the net defined benefit liability
Actuarial losses arising from changes in demographic assumptions - -
Actuarial losses arising from changes in financial assumptions (0.98) (1.38)
Actuarial losses arising from changes in experience assumptions 0.91 1.00
Remeasurement of the net defined benefit liability (0.07) (0.38)
Remeasurement - return on plan assets 0.67 (0.20)
0.60 (0.58)

The company has Surplus fund status of defined benift plans of Rs 0.86 Cr which results to a gain of Rs 0.58 in OCI during the previous year and
the company has not recognised any Surplus fund status in its books during previous year. Hence a loss of Rs 0.28 is actually recognised during
previous year ended 31st March,2022.

Composition of Plan Assets

March 31, 2023 March 31, 2022
Percentage X In Crore Percentage X In Crore
{Unquoted) (Unquoted) (Unquoted) (Unquoted)
Insurance Funds 100% 16.81 100% 16.96
100% 16.81 100% 16.96

All the plan assets are held within India.

A quantitative sensitivity analysis for significant assumption as at March 31, 2023 is as shown below :

Assumptions Discount rate Salary growth rate
Sensitivity Level Increase of 1% Decrease of 1% Increase of 1% Decrease of 1%
Impact on Defined Benefit Obligation (1.73) 2.05 2.03 (1.72)

A quantitative sensitivity analysis for significant assumption as at March 31, 2022 is as shown below :

Assumptions Discount rate Salary growth rate
Sensitivity Level Increase of 1% Decrease of 1% Increase of 1% Decrease of 1%
Impact on Defined Benefit Obligation (1.58) 1.88 1.86 (1.59)

The above sensitivity analysis are based on a change in an assumption while holding all other assumptions constant. The methods and types of
assumptions used in preparing the sensitivity analysis did not change compared to the prior period.

\
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UTKAL ALUMINA INTERNATIONAL LIMITED
Notes annexed to and forming part of the Financial Statements
All amounts in X Crore, unless otherwise stated
Other Employee Benefit

(A) The liability for leave entitlement as at the year end is X 7.57 Crore (As at March 31, 2022: % 6.83 Crore)[Refer note '19 (ii)'] .

The amount of provision is presented as current since the Company does not have an unconditional right to defer settlement of any of these
obligations. However based on past experience, the Company does not expect all employees to take full amount of accrued leave or require
payment within the next twelve months.

As at

March 31, 2023 March 31, 2022

Current leave entitlement expected to be settled within one year 1.36 1.20

(B) The liability for pension scheme as at the year end is X 3.81 Crore (As at March 31, 2022: Nil ) .

The Pension scheme is a Defined Benefit Plan that provides for an annuity in the form of pension amount at retirement. The benefits
are defined on the basis of fixed monetary amounts based on service.The amount of provision is presented as current and non current based
on actuarial assumptions to determine payment within the next twelve months.

As at
March 31, 2023 March 31, 2022
Current Pension scheme liability expected to be settled within one year 0.13 -
Non-current Pension scheme liability expected to be settled within one year 3.68 -

Risk Exposure

The risks commonly affecting the liabilities and the financial results are expected to be :

Interest rate risk :

The defined benefit obligation is calculated using a discount rate based on government bonds. If bond yields falls the defined benefit obligation
will tend to increase.

Salary inflation risk:

Higher than expected increase in salary will increase the defined benefit obligation.

All the plan assets are invested in insurance funds.
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50 Other Additional Regulatory Information

a. Ratio Analysis and its elements

UTKAL ALUMINA INTERNATIONAL LIMITED
Notes annexed to and forming part of the Financial Statements

All amounts in X Crore, unless otherwise stated

Ratio* Unit As at March 31, 2023 As at March 31, 2022 % Variance
Current ratio Times 3.49 6.14 -43.16%
Debt equity ratio Times 0.00 0.28 -99.73%
Debt service coverage ratio Times 30.92 13.57 127.89%
Return on equity ratio % 17.01% 12.86% 32.24%
Inventory turnover ratio Times 8.94 9.96 -10.26%
Trade receivables turnover ratio Times 10.97 11.41 -3.85%
Trade payables turnover ratio Times 1.89 1.73 9.48%
Net capital turnover ratio Times 2.83 1.15 145.57%
Net profit ratio % 28.66% 23.93% 19.78%
Return on capital employed % 17.37% 16.21% 7.17%
Return on investment Times 0.17 0.14 17.50%

*Following formulas have been used for calucation of above ratios

Ratio

Current ratio

Debt equity ratio

Debt service coverage ratio

Return on equity ratio

Inventory turnover ratio

Trade receivables turnover ratio

Trade payables turnover ratio

Net capital turnover ratio

Net profit ratio

Return on capital employed

Return on investment

1

Numerator

Denominator

Reason for Variance

Current Assets

Borrowings + Lease Liabilities

Profit before Depreciation,
Amortization, Impairment Loss on
Non-Current Assets, Finance Cost and
Tax

Net Profits after taxes — Preference
Dividend (if any)

Revenue from Operations

Revenue from Operations

Net Credit Purchases

Net Sales
Profit after tax from Continuing and
Discontinued Operations

Earnings before interest and tax

Earnings before interest and tax

Current Liabilities excluding Current
Maturities of Long term borrowings

Total Equity

Finance Cost (net of capitalization) +
Scheduled Principal Repayment
(Excluding Prepayment)

Average Shareholder’s Equity

Average inventory =(Opening + Closing
balance / 2)

Average trade debtors = (Opening +
Closing balance / 2)

Average Trade Payables = (Opening +
Closing balance / 2)

Working Capital

Revenue from Operations

Capital Employed = (Opening(Tangible
Net Worth + Total Debt + Deferred Tax
Liability)+Closing(Tangible Net Worth +
Total Debt + Deferred Tax Liability))/2

Total assets

Loans or advances (repayable on demand or without specifying any terms or period of repayment) to specified persons

During the Current year the company has
completely repaid all the term loans.

Finance cost has been reduced in the
current year due to repayment of all term
loans by the company in the current year.

Increase in ratio is mainly due to high
volume of sales and higher realisation
price of sales

During the year ending 31st March,2023 the company did not provide any Loans or advances which remains outstanding(repayable on demand or without specifying any terms or
period of repayment) to specified persons ( Nil as on 31st March,2022)[Refer note '38'].

70



c.

-

h.

UTKAL ALUMINA INTERNATIONAL LIMITED
Notes annexed to and forming part of the Financial Statements
All amounts in X Crore, unless otherwise stated

Relationship with Struck off Companies

. Relationship with
Balance outstanding as on March 31 Balanceoutstanding the struck off
Name of the struck off company Nature of transactions with struck off company o ing ’ ason March 31, -
2023 company, if any, to
2022 |
be disclosed
Pyrotech Electonics Pvt Ltd Supply of goods(Lamps) 0.00 0.00|Not a related party
AM,CO Cc:\nstrucuon & Payment for Fixed capital goods for setting agarbati unit
Engineering Pvt Ltd 0.16 0.00|Not a related party

The Company do not have any transactions with company's struck off during the year ending 31st March,2023 apart from above and also for the year ending 31st March,2022.

. Disclosure in relation to undisclosed income

There is no undisclosed income under the Income Tax Act, 1961 for the year ending 31st March, 2023 and 31st March, 2022 which needs to be recorded in the books of account.

. Details of Benami Property held

The Company do not have any Benami property, where any proceeding has been initiated or pending against the Company during the year ending 31st March,2023 and also for
the year ending 31st March,2022 for holding any Benami property.

. Registration of charges or satisfaction with Registrar of Companies (ROC)

The Company do not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period, during the year ending 31st March,2023 and also for
the year ending 31st March,2022.

. Details of Crypto Currency or Virtual Currency

The Company have not traded or invested in Crypto currency or Virtual Currency during the year ending 31st March,2023 and also for the year ending 31st March,2022.

Utilisation of Borrowed Fund & Share Premium

(i) The Company have not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the understanding that the

Intermediary shall: (a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate Beneficiaries)
or (b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

(i) The Company have not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether recorded in writing or

otherwise) that the Company shall: (a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party
(Ultimate Beneficiaries) or (b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

51 Corporate social responsibility (CSR) expenditure

As at March 31, 2023 As at March 31, 2022
Amount required to be spent by the company during
the year 20.84 17.30
Amount spent during the year on:
Construction/acquisition of any asset 4.06 3.32
On purposes other than (i) above 16.95 12.95
(Excess)/Shortfall at the end of the year (0.17) 1.03
Total of previous years shortfall - -
The nature of CSR activities Enviroment Sustainability & Animal  Enviroment Sustainability & Animal
undertaken by the Company Welfare, Healthcare, Education Welfare, Healthcare, Education
CSR Movement
Opening Balance (0.34) (1.37)
Gross amount to be spent during the year 20.84 17.30
Actual spent (21.01) (16.27)
(Excess) /Short spent (0.51) (0.34)
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UTKAL ALUMINA INTERNATIONAL LIMITED
CIN:U132030R1993PLC003416
Notes annexed to and forming part of the Financial Statements

All amounts in X Crore, unless otherwise stated
52 The company has availed exemption from preparing the consolidated financial statements in accordance with paragraph 4(a) of Ind AS 110. it meets the conditions as specified by
companies (Accounts) amendment Rules,2016 for availing exemption from preparing consolidated financial statements.

53 Additional Information
Details of Investments covered under section 186(4) of the companies Act 2013:

As at
Name of the Company Relationship Nature of transaction March 31, 2023 March 31, 2022
i) Utkal Alumina Social Welfare Foundation Subsidiary Company  Investment in equity shares 0.10 0.10
ii) Aditya Birla Renewables Utkal Limited Associate Company Investment in equity shares 175 14.91
54 Corresponding figures have been reclassified to confirm to the current Year's classification which are as below :
Note No. Line ltem Earlier Re-classified |Net Change Reason
Amount Amount
Reclassifications in "Balance Sheet"
10 Other Assets
Other Current Assets
Balance with Government and Other Authorities 78.00 76.54 1.46 For better and appropriate presentation
Others 25.16 26.62 (1.46)
Other Financial Liabilities
21 Other Financial Liabilities : Current
Capital Creditors 134.55 110.99 23.56 For better and appropriate presentation
Others 0.04 23.60 (23.56)
24 Other Current Liabilities
Statutory Dues Payable 141.19 104.62 36.57 i .
For better and appropriate presentation
Other Liabilities 0.36 36.93 (36.57) RRISRHEISR
Reclassifications in "Statement of Profit and Loss"
34 Other Expense
Repair and Maintenance-Others 116.08 108.73 735
Freight and Forwarding Expenses 126.08 111.87 14.21 In line of presentation of Holding Company
Miscellaneous Expenses 41.45 63.01 (21.56)
Reclassifications in "Cash Flow St y
34 Cash Flow From Investing Activities
Investments in Associates 0.89 . 0.89 . X
o i For better and appropriate presentation
(Increase)/Decrease in Fixed deposits (2,385.00) (2,405.00) 20.00
Cash Flow From Operating Activities
(Gain)/Loss on fair Valuation of Preference shares - 0.89 (0.89)| For better and appropriate presentation
(Increase) / Decrease in Other Financial Assets (16.09) 3.91 (20.00)

55 The Indian Parliament has approved the Code on Social Security, 2020 which would impact the contributions by the company towards Provident Fund and Gratuity. The Ministry
of Labour and Employment has released draft rules for the Code on Social Security, 2020 on November 13, 2020, and has invited suggestions from stakeholders which are under

active consideration by the Ministry. The Company will assess the impact of the Code when it comes into effect and will record any related impact in the period when the Code
becomes effective.

56 The management has evaluated all activity of the Company till 24th April, 2023 and concluded that there were no additional subsequent events required to be reflected in the
Company'’s financial statements.

As per our report of even date annexed

For SINGHI & CO. For and on behalf of the Board of Directors of
Chartered Accountants Utkal Alumina International Limited
Firm Registration Number: 302049E

W, '/ S
Navindram ™ | \t\ | £ Sury a Mishra

Partner
Membership No. 053816

a3/ Director
N’ S DIN:02544268

Bhaskar Banerjee

Chief Financial Officer Company Secretary
Place: Kolkata Place: Mumbai
Date : April 24, 2023 Date : April 24, 2023
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Independent Auditor's Report

To the Members of Minerals & Minerals Limited

Report on the Audit of the financial statements

Opinion

1. We have audited the accompanying financial statements of Minerals & Minerals Limited ("the Company"), which comprise the
Balance Sheet as at March 31, 2023 and the Statement of Profit and Loss (including Other Comprehensive Income), Statement of
Changes in Equity and the Statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information.

2. In our opinion and to the best of our information and according to the explanations given to us, the aforesaid financial statements give
the information required by the Companies Act, 2013 ("the Act") in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India, of the state of affairs of the Company as at March 31, 2023 and total
comprehensive income (comprising of profit and other comprehensive income), changes in equity and its cash flows for the year then
ended.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section 143(10) of the Act. Our
responsibilities under those Standards are further described in the "Auditor's responsibilities for the audit of the financial statements"
section of our report. We are independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Other Information

4. The Company's Board of Directors is responsible for the other information. The other information comprises the information
included in the Director's report, but does not include the financial statements and our auditor's report thereon.
Our opinion on the financial statements does not cover the other information and we do not express any form of assurance conclusion
thereon.
In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of management and those charged with governance for the financial statements

5. The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Act with respect to the preparation of
these financial statements that give a true and fair view of the financial position, financial performance, changes in equity and cash
flows of the Company in accordance with the accounting principles generally accepted in India, including the Accounting Standards
specified under Section 133 of the Act. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation, and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or error.

6. In preparing the financial statements, management is responsible for assessing the Company's ability to continue as a going concern,
disclosing, as applicable, matters related to going concermned and using the going concern basis of accounting unless management either

intends to liquidate the Company or to cease operations or has no realistic alternative but to do so. Those Board of Directors is also
responsible for overseeing the Company's financial reporting process.
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Auditor's responsibilities for the audit of the financial statements

7. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement,
whether due to fraud or error and to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

8. As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism throughout the audit.
We also:

e  Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit

procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The

risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances. Under Section 143(3) (i) of the Act, we are also responsible for expressing our opinion on whether the Company has
adequate internal financial controls with reference to financial statements in place and the operating effectiveness of such controls.

e  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by
management.

e  Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

e  Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the financial
statements represent the underlying transactions and events in a manner that achieves fair presentation.

9. We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Report on other legal and regulatory requirements

10. As required by the Companies (Auditor's Report) Order, 2020 ("the Order"), issued by the Central Government of India in terms of sub-
section (11) of Section 143 of the Act, we give in the Annexure B, a statement on the matters specified in paragraphs 3 and 4 of the Order, to
the extent applicable.

11. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge and belief were necessary for the
purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it appears from our examination of
those books.

(c¢) The Balance Sheet, the Statement of Profit and Loss [(including other comprehensive income)], the Statement of Changes in Equity and
the Statement of Cash Flows dealt with by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under Section 133 of the Act.

(e) On the basis of the written representations received from the directors as on March 31, 2023 taken on record by the Board of Directors,
none of the directors is disqualified as on March 31, 2023 from being appointed as a director in terms of Section 164(2) of the Act.

(f) With respect to the adequacy of the internal financial controls with reference to financial statements of the Company and the operating
effectiveness of such controls, refer to our separate Report in "Annexure A".

(g) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the Companies (Audit and
Auditors) Rules, 2014 (as amended), in our opinion and to the best of our information and according to the explanations given to us:
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74



TELEPHONE: 2212-6253,2212-8016 BASU HOUSE
FAX:00-91-33-2212 7476 G. BASU & CO 15T FLOOR
WEBSITE: www.gbasuandcompany.org 3, CHOWRINGHEE

E-MAIL: s.lahiri@gbasu.in CHARTERED ACCOUNTANTS APPROACH

KOLKATA-700 072

i.  The Company has disclosed the impact of pending litigations on its financial position in its financial statements - Refer Note 35 of
the financial statements;

ii. The Company was not required to recognize a provision on long-term contracts as at March 31, 2023 under the applicable law or
accounting standards, as it does not have any material foreseeable losses on long-term contract. The Company did not have any
derivative contract as at March 31, 2023.

iii.  There were no amount which were required to be transferred to the Investor Education and Protection Fund by the Company
during the year ended March 31, 2023.

iv.  (a) The management has represented that, to the best of its knowledge and belief, other than as disclosed in the notes to the
accounts, no funds have been advanced or loaned or invested (either from borrowed funds or share premium or any other sources
or kind of funds) by the Company to or in any other persons or entities, including foreign entities ("Intermediaries"), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly, lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf of the Company ("Ultimate Beneficiaries") or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(b) The management has represented that, to the best of its knowledge and belief, other than as disclosed in the notes to the
accounts, no funds have been received by the Company from any persons or entities, including foreign entities ("Funding Parties"),
with the understanding, whether recorded in writing or otherwise, that the Company shall, whether, directly or indirectly, lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party ("Ultimate
Beneficiaries") or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries (Refer Note 49 to the financial
statements); and

(c) Based on such audit procedures that we considered reasonable and appropriate in the circumstances, nothing has come to our
notice that has caused us to believe that the representations under sub-clause (a) and (b) contain any material misstatement.

v.  The Company has not declared or paid any dividend during the year.

12. The Company has not paid/ provided for managerial remuneration in accordance with the requisite approvals mandated by the provisions of
Section 197 read with Schedule V to the Act.

For G Basu & Co.
Chartered Accountants
Firm Registration Number: 301174E

Subroto Lahiri

Partner

Membership Number: 051717
UDIN:

Place: Lohardaga
Date: April 12, 2023
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Annexure A to Independent Auditor's Report

Referred to in paragraph 11(f) of the Independent Auditor's Report of even date to the members of Minerals & Minerals Limited on the financial
statements as of and for the year ended March 31, 2023

Report on the Internal Financial Controls with reference to Financial Statements under clause (i) of
sub-section 3 of Section 143 of the Act

1. We have audited the internal financial controls with reference to financial statements of Minerals & Minerals Limited ("the Company") as of
March 31. 2023 in conjunction with our audit of the financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

2. The Company's management is responsible for establishing and maintaining internal financial controls based on the internal control over
financial reporting criteria established by the Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting ("the Guidance Note") issued by the Institute of Chartered Accountants of
India ("ICAI"). These responsibilities include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to Company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, and
the timely preparation of reliable financial information, as required under the Act.

Auditor's Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls with reference to financial statements based on our
audit. We conducted our audit in accordance with the Guidance Note and the Standards on Auditing deemed to be prescribed under Section
143(10) of the Act to the extent applicable to an audit of internal financial controls, both applicable to an audit of internal financial controls
and both issued by the ICAIL Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls with reference to financial statements
was established and maintained and if such controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls system with
reference to financial statements and their operating effectiveness. Our audit of internal financial controls with reference to financial
statements included obtaining an understanding of internal financial controls with reference to financial statements, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of internal control based on the assessed risk.
The procedures selected depend on the auditor's judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the Company's
internal financial controls system with reference to financial statements.

Meaning of Internal Financial Controls with reference to financial statements

6. A company's internal financial controls with reference to financial statements is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial controls with reference to financial statements includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorizations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the company's assets that could have a material
effect on the financial statements.
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Inherent Limitations of Internal Financial Controls with reference to financial statements

7. Because of the inherent limitations of internal financial controls with reference to financial statements, including the possibility of collusion or
improper management override of controls, material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to financial statements to future periods are subject to the risk that the internal financial
controls with reference to financial statements may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, an adequate internal financial controls system with reference to financial statements and
such internal financial controls with reference to financial statements were operating effectively as at March 31, 2023, based on the internal control
over financial reporting criteria established by the Company considering the essential components of internal control stated in the Guidance Note
issued by ICAL

For G Basu & Co.
Chartered Accountants
Firm Registration Number: 301174E

Subroto Lahiri

Partner

Membership Number: 051717
UDIN:

Place: Lohardaga
Date: April 12, 2023
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Annexure B to Independent Auditor's Report

Referred to in paragraph 10 of the Independent Auditor's Report of even date to the members of Minerals & Minerals Limited on the financial
statements as of and for the year ended March 31, 2023

i. (a) (A) The Company is maintaining proper records showing full particulars, including quantitative details and situation, of Property, Plant
and Equipment.

(B) The Company is maintaining proper records showing full particulars of Intangible Assets.

(b) The Property, Plant and Equipment are physically verified by the Management according to a phased programme designed to cover all the
items over a period of 3 years which, in our opinion, is reasonable having regard to the size of the Company and the nature of its assets.
Pursuant to the programme, a portion of the Property, Plant and Equipment has been physically verified by the Management during the
year and no material discrepancies have been noticed on such verification.

(c) The title deeds of all the immovable properties (other than properties where the Company is the lessee and the lease agreements are duly
executed in favor of the lessee), as disclosed in Note 2 to the financial statements, are held in the name of the Company.

(d) The Company has chosen cost model for its Property, Plant and Equipment and intangible assets. Consequently, the question of our
commenting on whether the revaluation is based on the valuation by a Registered Valuer, or specifying the amount of change, if the
change is 10% or more in the aggregate of the net carrying value of each class of Property, Plant and Equipment or intangible assets does
not arise.

(e) Based on the information and explanations furnished to us, no proceedings have been initiated on the Company for holding benami
property under the Prohibition of Benami Property Transactions Act, 1988 (as amended in 2016) formerly the Benami Transactions
(Prohibition) Act, 1988 (45 of 1988)) and Rules made thereunder, and therefore the question of our commenting on whether the
Company has appropriately disclosed the details in its financial statements does not arise.

=

(a) The physical verification of inventory has been conducted at reasonable intervals by the Management during the year and, in our opinion,
the coverage and procedure of such verification by Management is appropriate. The discrepancies noticed on physical verification of
inventory by Management, as compared to book records were not material.

(b) During the year, the Company has not been sanctioned working capital limits in excess of I5 crores, in aggregate from banks and
financial institutions and accordingly, the question of our commenting on whether the quarterly returns or statements are in agreement
with the unaudited books of account of the Company does not arise.

iii. The Company has not made any investments, granted secured/ unsecured loans/advances in nature of loans, or stood guarantor, or provided
security to any parties. Therefore, the reporting under clause 3(iii), (iii)(a), (iii)(b), (iii)(c), (iii)(d), (iii)(e) and (iii)(f) of the Order are not
applicable to the Company.

iv. The Company has not granted any loans or made any investments or provided any guarantees or security to the parties covered under
Sections 185 and 186 of the Act. Therefore, the reporting under clause 3(iv) of the Order are not applicable to the Company.

v. The Company has not accepted any deposits or amounts which are deemed to be deposits within the meaning of Sections 73, 74, 75 and 76 of
the Act and the Rules framed there under to the extent notified.

vi. Pursuant to the rules made by the Central Government of India, the Company is required to maintain cost records as specified under Section
148(1) of the Act in respect of its products. We have broadly reviewed the same and are of the opinion that, prima facie, the prescribed
accounts and records have been made and maintained. We have not, however, made a detailed examination of the records with a view to
determine whether they are accurate or complete.

vii. (a) According to the information and explanations given to us and the records of the Company examined by us, in our opinion, the Company
is regular in depositing the undisputed statutory dues, including goods and services tax, provident fund, employees' state insurance, income
tax, sales tax, service tax, duty of customs, duty of excise, value added tax, cess, and other material statutory dues, as applicable, with the
appropriate authorities.
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(b) According to the information and explanations given to us and the records of the Company examined by us, there are no statutory dues of
goods and services tax, provident fund, employees' state insurance, sales tax, service tax, duty of customs, duty of excise, cess, which have
not been deposited on account of any dispute. The particulars of other statutory dues referred to in sub-clause (a) as at March 31, 2023 which
have not been deposited on account of a dispute, are as follows:

Name of the Nature of Amount Period to which the Forl:.n WItlel:e the R Ks. if
statute dues (X In Thousands) amount relates 1spute Is emarks, It any
pending
Deputy
Jharkhand VAT VLT AN 0L Commissioner of Not
Act, 2005 Ll Stk LSfE L AN ST Commercial Tax Applicable
g (VAT) FY 2011-2012 PP
Department
Commissioner of
Income Tax Act, | 1:ome Tax 23,054 FY 2017-2018 Income-tax Mot
1961 Applicable
(Appeals)
FY 2016-17
Income Tax Act, FY 2017-18 Not
1961 Income Tax 3,702 FY 2018-19 Income Tax Officer P o
FY 2019-20
Minowls Deputy _
e Royalty on 149784 FY 1991-1992 to Commissioner, Not
P Vanadium ’ FY 2006-2007 Lohardaga Applicable
Regulation) Act,
Jharkhand
1957
Mines and
Minerals .
(Development & Surface Rent 131 ;(1)1(1)2 AL }Jﬁagr}ll(}?;"gt’ A I\lli(étable
Regulation) Act, PP
1957

viii. According to the information and explanations given to us and the records of the Company examined by us, there are no transactions in the
books of account that has been surrendered or disclosed as income during the year in the tax assessments under the Income Tax Act, 1961,
that has not been recorded in the books of account.

ix. (a) As the Company did not have any loans or other borrowings from any lender during the year, the reporting under clause 3(ix) (a) of the
Order is not applicable to the Company.

(b) According to the information and explanations given to us and on the basis of our audit procedures, we report that the Company has not
been declared Willful Defaulter by any bank or financial institution or government or any government authority.

(c) According to the records of the Company examined by us and the information and explanations given to us, the Company has not
obtained any term loans.

(d) According to the information and explanations given to us, and the procedures performed by us, and on an overall examination of the
financial statements of the Company, the Company has not raised funds on short term basis.

(e) According to the information and explanations given to us and procedures performed by us, we report that the Company did not have any
subsidiaries, joint ventures or associate companies during the year.

(f) According to the information and explanations given to us and procedures performed by us, we report that the Company did not have any
subsidiary, joint venture or associate during the year.
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X. (a) The Company has not raised any money by way of initial public offer or further public offer (including debt instruments) during the year.
Accordingly, the reporting under clause 3(x) (a) of the Order is not applicable to the Company.

(b) The Company has not made any preferential allotment or private placement of shares or fully or partially or optionally convertible debentures
during the year. Accordingly, the reporting under clause 3(x) (b) of the Order is not applicable to the Company.

xi. (a) During the course of our examination of the books and records of the Company, carried out in accordance with the generally accepted auditing
practices in India, and according to the information and explanations given to us, we have neither come across any instance of material fraud by the
Company or on the Company, noticed or reported during the year, nor have we been informed of any such case by the Management.

(b) During the course of our examination of the books and records of the Company, carried out in accordance with the generally accepted auditing
practices in India, and according to the information and explanations given to us, a report under Section 143(12) of the Act, in Form ADT -4, as
prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 was not required to be filed with the Central Government. Accordingly, the
reporting under clause 3(xi) (b) of the Order is not applicable to the Company.

(c) During the course of our examination of the books and records of the Company carried out in accordance with the generally accepted auditing
practices in India, and according to the information and explanations given to us, and as represented to us by the management, no whistle-blower
complaints have been received during the year by the Company. Accordingly, the reporting under clause 3(xi) (c) of the Order is not applicable to the
Company.

xii. As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the reporting under clause 3(xii) of the Order is not
applicable to the Company.

xiii. The Company has entered into transactions with related parties in compliance with the provisions of Sections 188 of the Act. The details of such
related party transactions have been disclosed in the financial statements as required under Indian Accounting Standard 24 "Related Party Disclosures
specified under Section 133 of the Act. Further, the Company is not required to constitute an Audit Committee under Section 177 of the Act and,
accordingly, to this extent, the reporting under clause 3(xiii) of the Order is not applicable to the Company.

xiv. The Company is not mandated to have an internal audit system during the year.

xv. The Company has not entered into any non-cash transactions with its directors or persons connected with him. Accordingly, the reporting on
compliance with the provisions of Section 192 of the Act under clause 3(xv) of the Order is not applicable to the Company.

XVi.

(a) The Company is not required to be registered under Section 45-IA of the Reserve Bank of India Act, 1934. Accordingly, the reporting under
clause 3(xvi) (a) of the Order is not applicable to the Company.

(b) The Company has not conducted non-banking financial / housing finance activities during the year. Accordingly, the reporting under clause 3(xvi)
(b) of the Order is not applicable to the Company.

(c) The Company is not a Core Investment Company (CIC) as defined in the regulations made by the Reserve Bank of India. Accordingly, the
reporting under clause 3(xvi) (c) of the Order is not applicable to the Company.

(d) Based on the information and explanations provided by the management of the Company, the Group has one CIC as part of the Group as detailed
in note 49 to the financial statements. We have not, however, separately evaluated whether the information provided by the management is accurate
and complete.

xvii. The Company has not incurred any cash losses in the financial year or in the immediately preceding financial year.
xviii. There has been no resignation of the statutory auditors during the year and accordingly the reporting under clause (xviii) is not applicable.

xix.  According to the information and explanations given to us and on the basis of the financial ratios (Also refer to Note 39 to the financial statements),
aging and expected dates of realization of financial assets and payment of financial liabilities, other information accompanying the financial
statements, our knowledge of the Board of Directors and management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material uncertainty exists as on the date of the audit report that
Company is not capable of meeting its liabilities existing at the date of the balance sheet as and when they fall due within a period of one year from
the balance sheet date. We, however, state that this is not an assurance as to the future viability of the Company. We further state that our reporting
is based on the facts up to the date of the audit report and we neither give any guarantee nor any assurance that all liabilities falling due within a
period of one year from the balance sheet date will get discharged by the Company as and when they fall due.
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xx.  The provisions relating to Corporate Social Responsibility under Section 135 of the Act are yet to be applicable to the Company. Accordingly,
reporting under clause 3(xx) of the Order is not applicable to the Company.

xxi. The reporting under clause 3(xxi) of the Order is not applicable in respect of the audit of Standalone Financial Statements. Accordingly, no
comment in respect of the said clause has been included in this report.

For G Basu & Co
Chartered Accountants
Firm Registration Number: 301174E

Subroto Lahiri

Partner

Membership Number: 051717
UDIN:

Place: Lohardaga
Date: April 12,2023
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MINERALS & MINERALS LIMITED
Balance Sheet as at March 31, 2023

(All amounts are in Rupees in Thousand, unless otherwise specified)

As at As at
Note March 31, 2023 March 31, 2022
ASSETS
Non-Current Assets
Property, Plant and Equipment 2 8,489 8,078
Capital Work-in-Progress 3 1,941 228
Intangible Assets 4 1,18,429 1,00,855
Intangible Asset Under Development 5 19,029 3,445
Non-Current Tax Assets (Net) 6 - 7,695
Other Non-Current Assets 7 1,51,232 1,58,007
Total Non-Current Assets 2,99,120 2,78,308
Current Assets
Inventories 8 44,736 22,119
Financial Assets
(i) Trade Receivables 9 - 5,595
(ii) Cash and Cash Equivalents 10 401 1,828
Current Tax Assets (Net) 11 2,839 2,364
Other Current Assets 12 41,400 14,335
Total Current Assets 89,376 46,241
Total Assets 3,88,496 3,24,549
EQUITY AND LIABILITIES
Equity
Equity Share Capital 13 500 500
Other Equity 14 1,93,980 1,36,041
Total Equity 1,94,480 1,36,541
Liabilities
Non-Current Liabilities
Deferred Tax Liabilities (Net) 15 1,611 7,105
Total Non-Current Liabilities 1,611 7,105
Current Liabilities
Financial Liabilities
Trade Payables
(i) total outstanding dues of micro enterprises and small enterprises; and 16 - -
(ii) total outstanding dues of creditors other than micro enterprises and
. 99,346 52,413
small enterprises 16
Other Financial Liabilities 17 2,642 593
Contract Liabilities 18 56,763 1,11,330
Provisions 19 8,376 8,376
Current Tax Liabilities (Net) 20 4,849 -
Other Current Liabilities 21 20,429 8,191
Total Current Liabilities 1,92,405 1,80,903
Total Liabilities 1,94,016 1,88,008
Total Equity And Liabilities 3,88,496 3,24,549
Basis of Preparation and Significant Accounting Policies : 1

The accompanying Notes are an integral part of the Financial Statements.

This is the Balance Sheet referred in our report of even date.

For G. Basu & Co
Firm Registration Number : 301174E

Subroto Lahiri
Partner
Membership Number: 051717

Place: Lohardaga
Date : April 12, 2023
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For and on behalf of the Board of
Minerals & Minerals Limited

Bijesh Kumar Jha
Director
DIN-08048099

Place: Lohardaga
Date : April 12, 2023

Amit Sengupta
Director
DIN-06496667

Place: Lohardaga
Date : April 12, 2023



MINERALS & MINERALS LIMITED
Statement of Profit and Loss for the year ended March 31, 2023
(All amounts are in Rupees in Thousand, unless otherwise specified)

Year Ended Year Ended
Note March 31, 2023 March 31, 2022

INCOME
Revenue from Operations 22 5,67,642 4,63,622
Other Income 23 626 -
Total Income 5,68,268 4,63,622
EXPENSES
Changes in Inventories of Finished Goods 24 (22,617) (8,455)
Finance Costs 25 - 166
Depreciation and Amortisation Expense 26 12,934 9,452
Other Expenses 27 5,04,473 4,20,311
Total Expenses 4,94,790 4,21,474
Profit before tax 73,478 42,148
Income Tax Expense:

(i) Current Tax 34 21,033 13,370

(i) Deferred Tax 34 (5,494) 425
Total Tax Expenses 15,539 13,795
Profit for the year 57,939 28,353
Other Comprehensive Income
Items that may be reclassified to Statement of Profit and Loss - -
Items that will not be reclassified to Statement of Profit and Loss - -
Other Comprehensive Income for the year - -
Total Comprehensive Income for the year 57,939 28,353
Earnings Per Share
[Nominal Value per share : Rs. 10]
-Basic and Diluted in Rupees 28 1,158.78 567.06
Basis of Preparation and Significant Accounting Policies : 1

The accompanying Notes are an integral part of the Financial Statements.

This is the Statement of Profit and Loss referred in our report of even date.

For G. Basu & Co
Firm Registration Number : 301174E

Subroto Lahiri
Partner
Membership Number: 051717

Place: Lohardaga
Date : April 12, 2023
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For and on behalf of the Board of
Minerals & Minerals Limited

Bijesh Kumar Jha
Director
DIN-08048099

Place: Lohardaga
Date : April 12, 2023

Amit Sengupta
Director
DIN-06496667

Place: Lohardaga
Date : April 12, 2023



Statement of Changes in Equity for the year ended March 31, 2023

A. Equity Share Capital

MINERALS & MINERALS LIMITED

(All amounts are in Rupees in Thousand, unless otherwise specified)

Balance at the March 31, 2021 500
Changes in the Equity Share Capital during the year on account of shares issued -
Balance at the March 31, 2022 500
Changes in the Equity Share Capital during the year on account of shares issued -
Balance at the March 31, 2023 500
B. Other Equity
Particulars Retained Earnings Total

Balance as at March 31, 2021 1,07,688 1,07,688
Profit for the year 28,353 28,353
Total comprehensive Income for the year 28,353 28,353
Balance as at March 31, 2022 1,36,041 1,36,041
Profit for the year 57,939 57,939
Total comprehensive Income for the year 57,939 57,939
Balance as at March 31, 2023 1,93,980 1,93,980

For G. Basu & Co
Firm Registration Number : 301174E

Subroto Lahiri
Partner
Membership Number: 051717

Place: Lohardaga
Date : April 12, 2023

For and on behalf of the Board of
Minerals & Minerals Limited

Bijesh Kumar Jha
Director
DIN-08048099

Place: Lohardaga
Date : April 12, 2023

84

Amit Sengupta
Director
DIN-06496667

Place: Lohardaga
Date : April 12, 2023



Minerals & Minerals Limited
Statement of Cash Flows for the year ended March 31, 2023
(All amounts are in Rupees in Thousand, unless otherwise specified)
Year Ended Year Ended

March 31, 2023 March 31, 2022

A. CASH FLOW FROM OPERATING ACTIVITIES

Profit before tax 73,478 42,148
Adjustment for:-
Depreciation and Amortisation 12,934 9,452
Finance Costs - 166
Interest Income (626) -
Operating Profit before working capital changes 85,786 51,766
Adjustment for changes in Working Capital :

- Increase / (Decrease) in Trade Payables 46,933 18,748
- (Decrease) / Increase in Other Financial Liabilities (258) (2,151)
- Increase / (Decrease) in Other Current Liabilities 12,238 6,958
- (Decrease) / Increase in Contract Liabilities (54,567) (38,785)
- (Increase) / Decrease in Inventories (22,617) (8,455)

- Decrease / (Increase) in Trade Receivables 5,595 (5,595)
- Decrease / (Increase) in Other Non Current Assets 6,712 11,236
- (Increase) / Decrease in Other Current Assets (27,065) (6,282)
Net Cash generated from Operating Activities 52,757 27,440
Direct Taxes Paid (Net of interest income on advance tax) (8,338) (17,554)
Net Cash generated from Operating Activities 44,419 9,886

B. Cash Flow used in Investing Activities
Payments to acquire Property, Plant and Equipment (851) (866)
Payments to acquire Intangible Assets (44,995) (7,429)
Net Cash used in Investing Activities (45,846) (8,294)
C. Cash Flow from Financing Activities

Net Cash from Financing Activities - -
Net Increase in Cash and Cash equivalents (1,427) 1,592
Cash and Cash Equivalents at the beginning of the year 1,828 236
Cash and Cash Equivalents at the end of the year 401 1,828
Cash and Cash Equivalents comprise: Year Ended Year Ended

Cash on hand
Balances with Banks
-In current accounts

For G. Basu & Co
Firm Registration Number : 301174E

Subroto Lahiri
Partner
Membership Number: 051717

Place: Lohardaga
Date : April 12, 2023
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March 31, 2023

March 31, 2022

207 19
194 1,809
401 1,828

For and on behalf of the Board of
Minerals & Minerals Limited

Bijesh Kumar Jha
Director
DIN-08048099

Place: Lohardaga
Date : April 12,2023

Amit Sengupta
Director
DIN-06496667

Place: Lohardaga
Date : April 12,2023



MINERALS & MINERALS LIMITED

Notes to the Financial Statements

Company Overview

Minerals & Minerals Limited (“the Company”) was incorporated in India in the year May 2, 1953, having its registered office at Hindalco Complex, Court Road,
Lohardaga -835302, Jharkhand. It is a wholly owned subsidiary of Hindalco Industries Limited and is engaged in the Business of Mining and Trading of Bauxite.

1A Basis of preparation

These Financial Statements have been approved by the Board of Directors in their meeting held on April 12, 2023.

Compliance with Ind AS

The financial statements comply in all material aspects with Indian Accounting Standards (Ind AS) notified under Section 133 of the Companies Act, 2013
(the Act), read with the Companies (Indian Accounting Standard) Rules, 2015 as amended from time to time and other relevant provision of the Act.

Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted or a revision to an existing
accounting standard requires a change in the accounting policy hitherto in use.

Historical Cost Convention

The financial statements have been prepared on historical cost convention on accrual basis except for the assets and liabilities measured at fair value.
Historical cost is generally based on the fair value of the consideration given in exchange of goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date, regardless of whether that price is directly observable or estimated using another valuation technique.

In estimating the fair value of an asset or a liability, the Company takes into account the characteristics of the asset or liability if market participants
would take those characteristics into account when pricing the asset or liability at the measurement date. Fair value for measurement and/or disclosure
purposes in these financial statements are determined on such a basis, except for leasing transactions, and measurements that have some similarities
to fair value but are not fair value, such as net realisable value in Inventories or value in use in Impairment of Assets. The basis of fair valuation of these
items are given as part of their respective accounting policies.

Company has determined current and non-current classification of its assets and liabilities in the financial statements as per the requirement of Ind AS 1
- ‘Presentation of Financial Statements’.

Based on the nature of products and the time between the acquisition of assets for processing and their realisation in cash and cash equivalents, the
Company has ascertained its operating cycle as 12 months for the purpose of current — non current classification of assets and liabilities.

In addition, for financial reporting purposes, fair value measurements of financial instruments are categorised into Level 1, 2 or 3 based on the degree
to which the inputs to the fair value measurements are observable and the significance of the inputs to the fair value measurement in its entirety, which
are described as follows:

Level 1 : inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the Company can access at the measurement date;
Level 2 : inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, either directly or indirectly; and
Level 3 : inputs are unobservable inputs for the asset or liability.

The Financial Statements have been presented in Indian Rupees (INR), which is the Company’s functional currency. All financial information presented
in INR have been rounded off to the nearest Rupees in Thousand (INR 1 Thousand = INR 1000) without any decimal, unless otherwise stated.

1B Significant Accounting Policies

a)

Property, Plant and Equipment and Intangible Assets

Tangible Assets

Freehold land is carried at historical cost. Property, Plant and Equipment held for use in the production or/and supply of goods or services, or for
administrative purposes, are stated in the balance sheet at cost, less any subsequent accumulated depreciation and subsequent accumulated
impairment losses, if any. Cost represents WDV of the assets on the date of tansition from IGAAP to IND AS for each asset held since that date.

The initial cost at cash price equivalent of Property, Plant and Equipment acquired comprises its purchase price, including duties and non-refundable
purchase taxes, any directly attributable costs of bringing the assets to its working condition and location and present value of any obligatory
decommissioning costs for its intended use.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the Company and the cost of the item can be measured reliably. The carrying amount of any
component accounted for as a separate asset is derecognised when replaced. All other repairs and maintenance are charged to profit or loss during the
reporting period in which they are incurred.

In case of self-constructed assets, cost includes the costs of all materials used in construction, direct labour, allocation of overheads and directly
attributable borrowing costs.
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MINERALS & MINERALS LIMITED

Notes to the Financial Statements
Capital work-in-progress
Capital work-in-progress comprises of assets in the course of construction for production or/and supply of goods or services or administrative
purposes, or for purposes not yet determined, are carried at cost, less any recognised impairment loss. At the point when an asset is operating at
management’s intended use, the cost of construction is transferred to the appropriate category of Property, Plant and Equipment. Costs associated
with the commissioning of an asset are capitalised where the asset is available for use but incapable of operating at normal levels until a period of
commissioning has been completed.

Depreciation

Depreciation is charged so as to write off the cost or value of assets, net of residual value, over their estimated useful lives or depreciation is recorded
using the straight line basis. The estimated useful lives and residual values are reviewed at each year end, with the effect of any changes in estimate
accounted for on a prospective basis. Each component of an item of Property, Plant and Equipment with a cost that is significant in relation to the total
cost of that item is depreciated separately if its useful life differs from the others components of the asset.

Depreciation commences when the assets are ready for their intended use. Depreciated assets in property and accumulated depreciation accounts are
retained fully until they are removed/retired from active use.

The useful life of the items of Property, Plant and Equipment estimated by the management for the current and comparative period are in line with the
useful life as per Schedule Il of the Companies Act, 2013. (refer Note 2).

Disposal of assets

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of Property, Plant and Equipment is determined as the
difference between net disposal proceeds and the carrying amount of the asset and is recognised in the Statement of Profit and Loss.

Intangible Assets

Intangible assets acquired separately

Intangible assets acquired are reported at cost less accumulated amortization and accumulated impairment losses. Amortization is charged on a
straight line basis over their estimated useful lives other than Mining Rights. The estimated useful life and amortization method are reviewed at the end
of each annual reporting period, with the effect of any changes in estimate being accounted for on a prospective basis.

Mineral Reserves, Resources and Rights (Mining Rights)

Mineral reserves, resources and rights (together referred to as 'Mining Rights') which can be reasonably valued, are recognised in the assessment of
fair values on acquisition. Exploitable mineral rights are amortised using the unit of production basis over the commercially recoverable reserves.
Mineral resources are included in amortisation calculations where there is a high degree of confidence that they will be extracted in an economic
manner. Commercially recoverable reserves are proved and probable reserves. Changes in the commercial recoverable reserves affecting unit of
production calculations are dealt with prospectively over the revised remaining reserves.

Exploration for and evaluation of mineral resources

Expenditures associated with exploration for and evaluation of mineral resources after obtaining of legal rights to explore a specific area but before
technical feasibility and commercial viability of extracting mineral resources are demonstrable are recognized as Exploration and Evaluation assets.

If a project does not prove viable, all irrecoverable exploration and evaluation expenditure associated with the project net of any related impairment
allowances is written off to the statement of profit and loss.

The Company measure its Exploration and Evaluation assets at cost and classifies it as Property, Plant and Equipment or Intangible Assets according to
the nature of assets acquired and applies the classification consistently.

An exploration and evaluation asset is no longer classified as such when the technical feasibility and commercial viability of extracting minerals
resources are demonstrable and the development of the deposit is intended by the management.

The carrying value of such exploration and evaluation asset is reclassified as Mining Rights.

De-recognition of intangible assets

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or disposal. Gains or losses arising from
derecognition of an intangible asset, measured as the difference between the net disposal proceeds and the carrying amount of the asset are
recognised in the statement of profit and loss when the asset is derecognised.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for impairment annually, and whenever there is an
indication that the asset may be impaired, the same is provided for.

Impairment of Non-Financial Assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible, intangible and other non-financial assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the
asset/cash generating unit is estimated in order to determine the extent of the impairment loss (if any). Recoverable amount is the higher of fair value
less cost to sell and Value in use. Where it is not possible to estimate the recoverable amount of an individual asset, the Company estimates the
recoverable amount of the cash-generating unit to which the asset belongs. Where a reasonable and consistent basis of allocation can be identified,
corporate assets are also allocated to individual cash-generating units, or otherwise they are allocated to the group of cash-generating units for which
a reasonable and consistent allocation basis can be identified.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying amount of the asset (or
cash-generating unit) is reduced to its recoverable amount. An impairment loss is recognised immediately in the statement of profit and loss.
Non-financial assets that suffered an impairment are reviewed for possible reversal of the impairment at the end of each reporting period. Where an
impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit) is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that would have been determined had no
impairment loss been recognised for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately in the
statement of profit and loss.
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b)

c)

d)

MINERALS & MINERALS LIMITED

Notes to the Financial Statements
Revenue recognition
The Company derives revenue principally from sale of Bauxite.
The Company recognizes revenue when it satisfies a performance obligation in accordance with the provisions of contract with the customer. This is
achieved when control of the product has been transferred to the customer, which is generally determined when title, ownership, risk of obsolescence
and loss pass to the customer and the Company has the present right to payment, all of which occurs at a point of time upon shipment or delivery of
the product.
Revenue is recognised net of goods and service tax and any other taxes and duties collected on behalf of government.

Income tax

Income tax expense represents the sum of the tax currently payable and deferred tax.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of the reporting period.
Management periodically evaluates positions taken in tax returns with respect to situations in which applicable tax regulation is subject to
interpretation. It establishes provisions where appropriate on the basis of amounts expected to be paid to the tax authorities.

The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit before tax’ as reported in the statement of profit and
loss because of items of income or expense that are taxable or deductible in other years and items that are never taxable or deductible.

Deferred tax is recognised on differences between the carrying amounts of assets and liabilities in the balance sheet and the corresponding tax bases
used in the computation of taxable profit.

Deferred tax liabilities are generally recognised for all taxable temporary differences.

Deferred tax assets are generally recognised for all deductible temporary differences to the extent that it is probable that taxable profits will be
available against which those deductible temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is no longer probable that sufficient
taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period in which the liability is settled or the asset
realised, based on tax rates (and tax laws) that have been enacted or substantively enacted by the balance sheet date. The measurement of deferred
tax liabilities and assets reflects the tax consequences that would follow from the manner in which the Company expects, at the reporting date, to
recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and liabilities and when the deferred tax
balances relate to the same taxation authority. Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to offset
and intends either to settle on a net basis, or to realize the asset and settle the liability simultaneously.

Current and deferred tax is recognized in statement of profit and loss, except to the extent that it relates to items recognized in other comprehensive
income or directly in equity. In this case, the tax is also recognized in other comprehensive income or directly in equity, respectively.

Minimum Alternate Tax (‘MAT’) under the provisions of the Income Tax Act, 1961 is recognised as current tax in the Statement of Profit and Loss. The
credit available under the Act in respect of MAT paid will be recognised as an asset only when and to the extent there is convincing evidence that the
Company will pay normal income tax during the period for which the MAT credit can be carried forward for set- off against the normal tax liability. Such
asset is reviewed at each Balance Sheet date.

Leases

The Company assesses whether a contract is or contains a lease, at inception of the contract. The Company recognises a right-of-use asset and a
corresponding lease liability with respect to all lease arrangements in which it is the lessee, except for short-term leases (defined as leases with a lease
term of 12 months or less) and leases of low value assets.

For these leases, the Company recognises the lease payments as an operating expense on a straight-line basis over the lease term, unless another
systematic basis is more representative of the time pattern in which economic benefits from the leased assets are consumed. Contingent and variable
rentals are recognized as expense in the periods in which they are incurred.

Lease Liability

The lease payments that are not paid at the commencement date are discounted using the interest rate implicit in the lease. If that rate cannot be
readily determined, which is generally the case for leases in the Company, the lessee’s incremental borrowing rate is used, being the rate that the
individual lessee would have to pay to borrow the funds necessary to obtain an asset of similar value to the right-of-use asset in a similar economic
environment with similar terms, security and conditions.

Lease payments included in the measurement of the lease liability comprise:

* Fixed lease payments (including in-substance fixed payments) payable during the lease term and under reasonably certain extension options, less any
lease incentives;

* Variable lease payments that depend on an index or rate, initially measured using the index or rate at the commencement date;

* The amount expected to be payable by the lessee under residual value guarantees;

* The exercise price of purchase options, if the lessee is reasonably certain to exercise the options; and

e Payments of penalties for terminating the lease, if the lease term reflects the exercise of an option to terminate the lease.

The lease liability is presented as a separate line in the Balance Sheet.

The lease liability is subsequently measured by increasing the carrying amount to reflect interest on the lease liability (using the effective interest
method) and by reducing the carrying amount to reflect the lease payments made.

The Company remeasures the lease liability (and makes a corresponding adjustment to the related right-of-use asset) whenever:

* The lease term has changed or there is a change in the assessment of exercise of a purchase option, in which case the lease liability is remeasured by
discounting the revised lease payments using a revised discount rate.
* A lease contract is modified and the lease modification is not accounted for as a separate lease, in which case the lease liability is remeasured by
discounting the revised lease payments using a revised discount rate.
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MINERALS & MINERALS LIMITED

Notes to the Financial Statements

Right of Use (ROU) Assets

The ROU assets comprise the initial measurement of the corresponding lease liability, lease payments made at or before the commencement day and
any initial direct costs. They are subsequently measured at cost less accumulated depreciation and impairment losses.

Whenever the Company incurs an obligation for costs to dismantle and remove a leased asset, restore the site on which it is located or restore the
underlying asset to the condition required by the terms and conditions of the lease, a provision is recognised and measured under Ind AS 37-
Provisions, Contingent Liabilities and Contingent Assets. The costs are included in the related right-of-use asset.

The ROU assets are not presented as a separate line in the Balance Sheet but presented below similar owned assets as a separate line in the Property,
Plant and Equipment note under “Notes forming part of the Financial Statement”.

The Company applies Ind AS 36- Impairment of Assets to determine whether a right-of-use asset is impaired and accounts for any identified
impairment loss as per its accounting policy on ‘property, plant and equipment’.

Extension and termination options are included in many of the leases. In determining the lease term the management considers all facts and
circumstances that create an economic incentive to exercise an extension option, or not exercise a termination option.

ROU assets are depreciated over the shorter period of the lease term and useful life of the underlying asset on a straight line basis. If the Company is
reasonably certain to exercise a purchase option, the right-of-use asset is depreciated over the underlying asset’s useful life. The depreciation starts at
the commencement date of the lease.

Deferred tax on the deductible temporary difference and taxable temporary differences in respect of carrying value of right of use assets and lease
liability and their respective tax bases are recognised separately.

Leasehold Acquisition of Mining Rights
IND AS-116 exempts leasehold acquisition of Mining Right from its purview. As such this has been accounted for as envisaged in item (a) above. Besides
short term leases have also been left out of the purview of IND AS-116.

Financial Instruments

All financial assets are recognised on trade date when the purchase of a financial asset is under a contract whose term requires delivery of the financial
asset within the timeframe established by the market concerned. Financial assets are initially measured at fair value, plus transaction costs, except for
those financial assets which are classified at fair value through profit or loss (FVTPL) at inception. All recognised financial assets are subsequently
measured in their entirety at either amortised cost or fair value.

Classification of Financial Assets:
Ammortised Cost

Financial Assets are measured at amortised cost if both of the following conditions are met:

¢ the asset is held within a business model whose objective is to hold assets in order to collect contractual cash flows; and

¢ the contractual terms of the instrument give rise on specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding.

Fair Value Through Other Comprehensive Income (FVTOCI)
Financial Assets are measured at FVTOCI if both of the following conditions are met:

¢ the asset is held within a business model whose objective is to hold assets in order to collect contractual cash flows and selling assets; and
¢ the contractual terms of the instrument give rise on specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding.

Financial assets at Fair Value through Profit and Loss (FVTPL)
¢ Financial assets that do not meet the criteria of classifying as amortised cost or fair value through other comprehensive income described above, or
that meet the criteria but the entity has chosen to designate as at FVTPL at initial recognition, are measured at FVTPL.

Impairment of financial assets:

Expected credit losses of a financial instrument is measured in a way that reflects:

- an unbiased and probability-weighted amount that is determined by evaluating a range of possible outcomes;

- the time value of money; and

- reasonable and supportable information that is available without undue cost or effort at the reporting date about past events, current conditions and
forecasts of future economic conditions.

At each reporting date, the Company assesses whether the credit risk on a financial instrument has increased significantly since initial recognition.
When making the assessment, the Company compares the risk of a default occurring on the financial instrument as at the reporting date with the risk
of a default occurring on the financial instrument as at the date of initial recognition and consider reasonable and supportable information, that is
available without undue cost or effort, that is indicative of significant increases in credit risk since initial recognition.

If, at the reporting date, the credit risk on a financial instrument has not increased significantly since initial recognition, the Company measures the loss
allowance for that financial instrument at an amount equal to 12-month expected credit losses. If, the credit risk on that financial instrument has
increased significantly since initial recognition, the Company measures the loss allowance for a financial instrument at an amount equal to the lifetime
expected credit losses.

For Trade Receivables and Contract Assets, the Company applies the simplified approach required by Ind AS 109, which requires expected life time
losses to be recognized from initial recognition of the receivables.

The amount of expected credit losses (or reversal) that is required to adjust the loss allowance at the reporting date is recognised as an impairment
gain or loss in the Statement of Profit and Loss.
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MINERALS & MINERALS LIMITED
Notes to the Financial Statements

Derecognition of Financial Assets

A financial asset is derecognised only when:

- the Company has transferred the rights to receive cash flows from the financial asset, or

- retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to pay the cash flows to one or more
recipients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially all risks and rewards of ownership of the
financial asset. In such cases, the financial asset is derecognised. Where the entity has not transferred substantially all risks and rewards of ownership
of the financial asset, the financial asset is not derecognised. Where the entity has neither transferred a financial asset nor retains substantially all risks
and rewards of ownership of the financial asset, the financial asset is derecognised if the Company has not retained control of the financial asset.
Where the Company retains control of the financial asset, the asset is continued to be recognised to the extent of continuing involvement in the
financial asset.

Financial liabilities and equity instruments issued by the Company Classification as debt or equity
Debt and equity instruments are classified as either financial liabilities or as equity in accordance with the substance of the contractual arrangement.

Equity instruments
An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities. Equity instruments
issued by the Company are recognised at the proceeds received, net of direct issue costs.

Financial liabilities

Financial liabilities are classified as either financial liabilities ‘at FVTPL' or 'at amortised cost’.

Financial liabilities are classified as at FVTPL when the financial liability is either held for trading or it is designated as at FVTPL.

Other financial liabilities, including borrowings, are initially measured at fair value, net of transaction costs.

Other financial liabilities are subsequently measured at amortised cost using the effective interest method, with interest expense recognised on an
effective yield basis.

Trade receivables

Trade receivables are amounts due from customers for goods sold or services performed in the ordinary course of business. If collection is expected to
be collected within a period of 12 months or less from the reporting date (or in the normal operating cycle of the business if longer), they are classified
as current assets otherwise as non-current assets.

Trade receivables are measured at their transaction price unless it contains a significant financing component in accordance with Ind AS 115.

Inventories

Inventories are stated at the lower of cost and net realizable value.

The cost of finished goods and work in progress includes, Bauxite raising expenses, other direct costs and related production overheads. Cost is
determined using the weighted average cost basis.

Net realizable value represents the estimated selling price for inventories less all estimated costs of completion and costs necessary to make the sale.

Cash and Cash Equivalents

Cash and cash equivalents comprise cash at bank and in hand, short-term deposits with an original maturity of three months or less and short term
highly liquid investments, if any.

For the purposes of the statement of cash flows, cash and cash equivalents is as defined above, net of outstanding bank overdrafts,if any. In the balance
sheet, bank overdrafts are shown within borrowings in current liabilities.

Provisions and contingencies

Provisions are recognized when there is a present obligation (legal or constructive) as a result of a past event and it is probable (“more likely than not”)
that it is required to settle the obligation, and a reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at the balance sheet date,
taking into account the risks and uncertainties surrounding the obligation. Where a provision is measured using the estimated cash flows to settle the
present obligation, its carrying amount is the present value of those cash flows. The discount rate used is a pre-tax rate that reflects current market
assessments of the time value of money in that jurisdiction and the risks specific to the liability.

A contingent liability is a possible obligation that arises from a past event, with the resolution of the contingency dependent on uncertain future events,
or a present obligation where no outflow is probable. Material contingent liabilities are disclosed in the financial statements unless the possibility of an
outflow of economic resources is remote. Contingent assets are not recognized in the financial statements unless it is virtually certain that the future
event will confirm the asset’s existence and the asset will be realised.

Earnings per share

Basic earnings per share:-
Basic earnings per share is calculated by dividing:

- The profit attributable to owners of the Company

- By the weighted average number of equity shares outstanding during the financial year.



MINERALS & MINERALS LIMITED
Notes to the Financial Statements

i) Diluted earnings per share
Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into account:

- the after income tax effect of interest and other financing costs associated with dilutive potential equity shares, and

-the weighted average number of additional equity shares that would have been outstanding assuming the conversion of all dilutive potential equity
shares.

k) Exceptional items
Exceptional items include income or expense that are considered to be part of ordinary activities, however are of such significance and nature that
separate disclosure enables the user of the financial statements to understand the impact in a more meaningful manner. Exceptional items are
identified by virtue of either their size or nature so as to facilitate comparison with prior periods and to assess underlying trends in the financial
performance of the Company.

1 C Critical estimates and judgments

The preparation of financial statements requires the use of accounting estimates which, by definition, will seldom equal the actual results.
Management also needs to exercise judgment in applying the Company’s accounting policies.

This note provides an overview of the areas that involved a higher degree of judgment or complexity, and of items which are more likely to be
materially adjusted due to estimates and assumptions turning out to be different than those originally assessed.

Contingent liabilities and provisions

There are certain legal, direct and indirect tax matters including environmental, mining, state levies, etc., which may impact the Company. Evaluation
of uncertain liabilities and contingent liabilities and assets arising out of above matters require management judgment and assumptions, regarding the
probability outflow or realization of economic resources and the timing and amount, or range of amounts, that may ultimately be determined. Such
estimates may vary from the ultimate outcome as a result of differing interpretations of laws and facts, or application of relevant judicial precedents.
(Refer Notes 19 and 35)

91



ST sSuipis Aem|iey
€ jwawdinbj 30110
0T S34N1XI4 pue ainjuing
8 S9IIYaA
ST-v AJauiyse pue jueld
09-0€ sSulp|ing

(s1eaA) 3y Igasn

jawdinb3 pue jueld ‘Aladoud jo sway

(saeap) a1 Ingasn uswdinb3 pue jue|d ‘Aliadoud jo sway|

SE8’L 8L0°8 280t - VL6 8686 0S6'ST - L12'T €EL'LT |elol
€€ €€ 879 - - 829 199 - - 199 Sulpis Aemiey
LST [4:14 LE9 - €17 es 616 - 8E€T 8L uawdinb3 2140
S06‘T 88LT L8L - T 999 SLST - 0T TLY'T 24NiXl4 pue aJnjuing
SSE Tee 916 - VET 8L LET'T - - LET'T SIPIYIA
75S°T 12L'T ST6'9 - [40]4 €259 996 - 148 SL0'6 Asauiyoe pue jueid
62L'T 620 646 - 0T S8 800 - 14014 09°€ s3uipjing
v v - - - - 14 - - 14 Pue| pjoyaal4
. . . syuawsnfpy . . syusawisnlpy .
120C TE Yd.en ¢20T ‘TE Yaien ¢20T ‘TE Yaien dsig uonippvy T20Z ‘10 |udy ¢20T ‘TE Yaien /lesodsig suonippy 1202 ‘10 |Mdy S3assy
jesy iesy iesy fresods} e sy e sy ) jesy
junowy SuiAuie) uonepaidag palenwnidy 150) |euiSuuQ
8L08 6818 696'TT - L60°T 2801 85'0C - 805°T 056'8T |elol
€€ €€ 879 - - 829 199 - - 199 3ulpis Aemiey
[4:14 LY 1472 - L0T L€9 SIZ'T - 96¢ 616 uawdinb3 2140
88T 8SS'T LT0'T - o€t L8L SLS'T - - SLS'T 2JN3Ix14 pue dINYUINg
T 19T 9.6 - 09 916 LET'T - - LET'T SIPIYIA
T2L'T LST'T 68€'L - 214 S269 9%9°6 - - 9¥9'6 Asauiyoey pue jueld
620°c S00v SIT'T - 9€¢C 6.6 0ze's - [At4 8007 s3uiping
v v - - - - 14 - - 14 Pue| pjoyaal4
2202 ‘T€ YIeW €202 ‘T€ YIew €202 ‘T€ YIew syuaunsnipy uoRIPPY 2202 ‘10 |Mdy €202 ‘T€ YIew syuaunsnipy 2202 ‘10 |MdY siessy
jesy jesy jesy /lesodsia o jesy je sy /lesodsiq je sy
junowy SuiAuie) uoljepaldag pajejnwniy 150) [euiSlQ
jawdinb3 pue jueld ‘Ayadoid
8L0‘8 68v'8 juawdinb3 pue jue|d ‘Aliadoud Jo unowe SuiAiie) 19N
/80T 696'TT uolnedaidag pale|NwnIdy :ssa7
0568T 850 1507 - Juawdinb3 pue jue|d ‘Ayiadoud
2202 ‘T€ YdIelw €202 ‘T€ Y2IeW
je sy je sy jawdinb3 pue jueld ‘Ayadoid

(pauy1oads asimiayro ssajun ‘puesnoy] ui saadny ui ase syunowe ||y)

SJUBWIE]S [BIDUBULY BY) O} SAION
Q3LINIT STYHININ '8 STVYININ

92


Admin
Typewritten Text
92



'pua JeaA 1 JeaA BUO UBY) BIOW 10) BNPIBAQ S| SS3480.44 U| YO [eNdED JO SWaY dY) JO BUON

papuadsns Ajuesodwal s303(04d

144

ssaJSoud uj s109foud

sieak € ueyl asoN

sieah g-z

sieah g-1| JeaA T ueylssaq

104 SS348044 Ul IOM |

ende) ul Junowy

T20T ‘TE YdIeN 3 sy

papuadsns Ajuesodwal s303(04d

ssaJSoud uj s109foud

sieak € ueyl asoN

sieah g-z

sieah g-1| JeaA T ueylssaq

104 ssa18044 ul }40M [ended ul Junowy

€20T ‘TE Yd1eN 38 sy

:9NPIAAO SI uoNA|dWOd ISOYM SSal

Soad ui yJom [eade) 1oy ajnpayas uonajdwo)

papuadsns Ajuesodwal s303(04d

144

ssaJSo.d uj s109foud

sieak € ueyl asoN

siedh g-z

sieah g-1| JeaA T ueylssaq

104 SS318044 Ul YIOM |

epnde) ul Junowy

T20T ‘TE YdIeN 3 sy

papuadsns Ajuesodwal s303(04d

76'T

ssaJSoud uj s109foud

sieak € ueyl asoN

siedh g-z

sieah g-1| JeaA T ueylssaq

8¢¢C
|elol
|elol
8¢¢C
|elol
T76'T
|elol

104 SS318044 Ul YIOM |

ende) ul Junowy

€20T ‘TE Yd1eN 3 sy

(pay1dads asimiayo ssajun ‘puesnoyy ui saadny Ul aJe syunowe ||y)

ssai804d ui oM [ende) jo Suiely

1144 L1TT LV9 86L ssaJSoud uldaom [ended
. e juawdinby 0 1d
€20z TE WIEN pue jue|d ‘Apadoug suonIppy Teoz To |y uondisag
1e sy 1e sy
0} paJlajses]
76T 805T 11443 144 ssa304d ul Y40/ |ende)
. e jawdinby 0 ad
€20 "T€ WIEW pue jue|d ‘Auadoid suonppy €eoz 1o ney uondisag
le sy je sy

0} paJlajsel|

SjUBWAE)S [EIDUBULY BY) O} SIION
Q3LINIT STVYINIIN 8 STVHININ

ssaJ8oad uiiom [ende)

93


Admin
Typewritten Text
93


*1e9A BUO UeY) 2J0W J04 uonesijended Suipuad si JuswdojaAaq Japun 13ssY 3|qIBULIU| JO SWAY BY) JO SUON

- - - - - papuadsns Ajliesodwa) s103(04d
SLTC - - - SLTT ssaJ80.d ul s103foud
saeal g ueyy ato sieah g-z sieal g-1| JeaA T ueylssaq ,
|elol 10} Juswdojanap Japun s3asse 3|qiSuejul ul Junowy 20T "TE Y2IEIN 38 sV
- - - - - papuadsns Ajliesodwa) s303(04d
- - - - - ssaJ80.d ul s103foud
saeal g ueyy ato sieah g-z sieal g-1| JeaA T ueylssaq ,
|elol 10} Juswdojanap Japun s3asse 3|qiSuejul ul Junowy £20T "TE U2IEIN 38 s
:anpJano sl uonajdwod asoym juawdojaAsp Japun syasse a|qiSuelu] 104 ajnpayds uonajdwo)
- - - - - papuadsns Ajliesodwa) s103(04d
Stv'E 8LE'T 8T€ 6L 0L2'T ssaJg0.d ul s303f0ld
saeal g ueyy ato sieah g-z sieal g-1| JeaA T ueylssaq ,
|elol 10} Juswdojanap Japun s3asse 3|qiSuejul ul Junowy 20T "TE Y2IBIN 38 sY
- - - - - papuadsns Ajliesodwal s303(04d
620'61 - - - 670'61 ssaJgoud ul s30fold
saeal g ueyy aso sieah g-z sieal g-1| JeaA T ueylssaq ,
|elol 10} 3uswdojanap Japun s3asse 3|qiSuejul ul Junowy £20T "T€ U2IEIN 38 s
juawdo|anap 4apun syasse a|qiSuelu) Jo Sulesy
SYY'E 6519 6Cv'L SLT'T 1uawdo|ana( Japun 19ssy d|qisuelu|
TZ0T ‘T€ Yaie s39s5Y 9|qdueul 1202 ‘10 |dy
suonIppy uondussag
je sy 0} pauiajsed| jesy
620°6T TIV'6C S66'7Y Sv'E 1uawdo|ana( Japun 13ssy d|qisuelu]
‘ R3] s39ssy 3|qiSueju ‘10 |1d
€20T ‘T€ Yew 195y 3|qidueiu) suomIppY 2202 ‘10 IMdy uonduasag
1e sy 0} paJlajses] 1e sy

‘poriad Suniodas yaes jo pua ayj 1e ‘a1eidosdde yi pasnipe pue ‘pamalnal aJe so.

juawdojanaq Japun 1assy 3|qiSuelu|

Ingasn Y31y Suuin ayL

*Bululy Joj pueq pjoyaseaT o} Sujuielsad (Spuesnoy] #9‘6S -1IA SNOINDIJ) SPUBSNOYL ETH'8/ SAPN[IUI €20 ‘TE YdJelA 1€ se sySiy Suiulln Jo anjea SuiAiied syl
*sieah p-6 usamiaqg a8uel s3y3iu uluiw jo porad uonesiiowe Sululeway

0S-€T sySu Suuin
€ 9Jem1yos Jandwo)
(saeap) 9y Inyasn $19ssy 3|qiSuelu] Jo swiay|
(saea) 317 [njasn s19ssy 3|qiSuelu] jo swiay|
YLI'E0'T 558°00°T TO9‘EE - 8LY‘8 €21'Se 9Sh'VE'T - 6ST‘9 1L62'82°T |elol
VLT'E0T 558°00'T Trsee - 8L1'8 ¥90'5Z L6E'VE'T - 6519 8ET'ST'T (p pue 2 s310N 4342Y) SIYBIY BUIUIN
- - 6S - - 65 6S - - 65 21em3os JaIndwo)
1202 ‘T€ Yoo 7202 ‘1€ Yo 7202 ‘1€ YN swuawisnlpy T20Z‘T0IMdY | Z20Z ‘T€ Yien swaunsnlpy 1202 ‘10 Hdv sjassy
jesy jesy jesy /lesodsia jesy jesy /lesodsia jesy
junowy SulAiie) uonesipowy [ | oY 150) |euiBuO
558°00'T 62v‘8T'T 8EV'SY - LEB'TT TO9'EE £98°€9'T - TIv'6C 9SH'VE'T |elol
§S8°00°T 6CY'8T'T 6LE'SY - LEQ'TT see 808°€9'T - TIv'6C L6EVET (p pue 2 sa10N J4343Y) SIYSIY BululN
- - 6S - - 65 6S - - 65 21em3os Jandwo)
20T ‘1€ Yd1en €20T ‘TE Y 1eN €20T ‘T€ Y e sjuawisnipy uonIppY 2202 ‘10 |udy €20T ‘T€ Y 1eN sjuawisnipy pPY 2202 ‘10 |Mdy S3058
je sy je sy je sy /iesodsig je sy je sy /iesodsig je sy v
unowy SuiAiie) uonesiowy palejnwnidy 150) |euiSQ

(pay1dads asimiayo ssajun ‘puesnoyy ui saadny Ui aJe syunowe ||y)

SjUBWAE)S [EIDUBULY BY) O} SIION
Q3LINIT STVYINIIN 8 STVHININ

syassy ajqi3ueju|

©

[t}

o

«

94


Admin
Typewritten Text
94


6 Non-Current Tax Assets (Net)

Advance Income Tax (Net of provision -NIL, Previous Year- Rs. 25,348 thousand)

~

Other Non-Current Assets

(Unsecured, considered good unless otherwise stated)

MINERALS & MINERALS LIMITED
Notes to the Financial Statements

(All amounts are in Rupees in Thousand, unless otherwise specified)

As at As at
March 31, 2023 March 31, 2022
- 7,695
- 7,695
As at As at

March 31, 2023

March 31, 2022

Capital Advance 1,888 1,951
Deposit with Government Authorities (Refer Notes 35, 36 and 38)
Considered good 1,48,465 1,54,847
Considered doubtful 18,791 10,399
Provision for doubtful balances (18,791) (10,399)
Prepaid Expenses 879 1,209
1,51,232 1,58,007
8 Inventories
As at As at
March 31, 2023 March 31, 2022
Finished Goods- Bauxite 44,736 22,119
44,736 22,119
9 Trade Receivables
As at As at
March 31, 2023 March 31, 2022
Unsecured
Considered good - 5,595
- 5,595
a) For related party balance, Refer Note - 33.
b) No trade or other receivables are due from directors or other officers of the Company either severally or jointly with any other person. Further, no trade or other receivables are due from firms or private
companies, respectively, in which any director is a partner, or director or member.
Trade Receivables Ageing schedule
Outstanding for following periods from due date of payment
Particulars
As on March 31, 2023 Unbilled | Not Due Le;sotnlzr; 6 6 months-1 year 1-2 years. More than 3 years Total
Undisputed trade receivables
Considered good - - - - - - -
which have significant increase in credit risk - - - - - - -
credit impaired - - - - - - -
Total - - - - - - -
Outstanding for following periods from due date of payment
Particulars
As on March 31, 2022 Unbilled | Not Due Le;sotnlzr; 6 6 months-1 year 1-2 years. More than 3 years Total
Undisputed trade receivables
Considered good 5,595 - - - - - 5,595
which have significant increase in credit risk - - - - - - -
credit impaired - - - - - - -
Total 5,595 - - - - - 5,595
10 Cash and Cash Equivalents
As at As at
March 31, 2023 March 31, 2022
Cash on hand 207 19
Balances with Banks in Current Account 194 1,809
401 1,828
11 Current Tax Assets (Net) As at As at
March 31, 2023 March 31, 2022
Advance Income Tax (Net of provision Rs. 53,575 thousand, Previous Year Rs. 41,763 thousand) 2,839 2,364
2,839 2,364
12 Other Current Assets
As at As at
March 31, 2023 March 31, 2022
(Unsecured, considered good unless otherwise stated)
Prepaid Expenses 925 733
Deposit with Government Authorities (Refer Note 35 & Note 36) 40,475 13,602
41,400 14,335
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Authorised Share Capital

50,000 (As at March 31, 2021: 50,000) equity shares of Rs. 10 each

Issued, Subscribed and Paid up Share Capital

50,000 ( As at March 31, 2021 : 50,000) equity shares of Rs. 10 each fully paid up

MINERALS & MINERALS LIMITED
Notes to the Financial Statements

(All amounts are in Rupees in Thousand, unless otherwise specified)

a. Reconciliation of the Equity Shares outstanding at the beginning and at the end of the reporting period :

At the beginning of the year
Issued during the year
Outstanding at the end of the year

b. Terms/ rights attached to equity shares:-

As at March 31, 2023

Nos. Rs. (in thousand)
50,000 500
50,000 500

As at
March 31, 2023

As at
March 31, 2022

500 500
500 500
500 500
500 500

As at March 31, 2022

Nos.

50,000

50,000

Rs. (in thousand)
500

500

The Company has one class of equity shares having a par value of Rs. 10 per share. Each shareholder is eligible for one vote per share held. In the event of liquidation, the equity shareholders are eligible to receive the
remaining assets of the Company after distribution of all preferential amounts, in proportion to their share.

c. Details of shareholders more than 5% of the aggregate shares in the Company on reporting date :-

Entire issued, subscribed and paid up equity shares are held by Hindalco Industries Limited, the holding company, and its nominees.

d. The Company during the preceding 5 years:

i. Has not allotted shares pursuant to contracts without payment received in cash.

ii. Has not issued shares by way of bonus shares.
iii. Has not bought back any shares.

Other Equity

Retained Earning [Refer note 'a' below']

. Retained Earning

Reserves and Surplus

Balance at the beginning of the year
Net Profit for the year

Balance at the end of the year

Deferred Tax Liabilities (Net)

Deferred tax liabilities
-Property, Plant and Equipment

Deferred tax assets

Deferred tax liabilities (Net of Deferred Tax Assets)
Deferred Tax (Asset)/Liability provided during the year

Movement in Deferred tax balance

Deferred Tax Liabilities
-Property, Plant and Equipment

Deferred Tax Assets
-Provision for the year
Deferred Tax Liabilities (Net)

Deferred Tax Liabilities
-Property, Plant and Equipment

Deferred Tax Assets
-Provision for the year
Deferred Tax Liabilities (Net)

As at As at
March 31, 2023 March 31, 2022
1,93,980 1,36,041
1,93,980 1,36,041
As at As at
March 31, 2023 March 31, 2022
1,36,041 1,07,688
57,939 28,353
1,93,980 1,36,041
As at As at

March 31, 2023

March 31, 2022

6,346 7,105
4,735 -
1,611 7,105
(5,494) 425
As at Recognised in the As at
Statement of Profit
March 31, 2022 and Loss March 31, 2023
7,105 (759) 6,346
- 4,735 4,735
7,105 (5,494) 1,611
As at Recognised in the As at
Statement of Profit
March 31, 2021 and Loss March 31, 2022
6,680 425 7,105
6,680 425 7,105
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Trade Payable

Micro and Small Enterprises
Other than Micro and Small Enterprises

MINERALS & MINERALS LIMITED
Notes to the Financial Statements

(All amounts are in Rupees in Thousand, unless otherwise specified)

As at As at
March 31, 2023 March 31, 2022
99,346 52,413
99,346 52,413

Disclosure of payable to vendors as defined under the "Micro, Small and Medium Enterprise Development Act, 2006" is based on the information available with the Company regarding the status of registration of such vendors under the
said Act, as per the intimation received from them on requests made by the Company. There are no overdue principal amounts / interest payable amounts for delayed payments to such vendors at the Balance Sheet date. There are no
delays in payment made to such suppliers during the year or for any earlier years and accordingly there is no interest paid or outstanding interest in this regard in respect of payments made during the year or brought forward from

previous years.

Ageing of Trade Payables

Particulars

Outstanding for following periods from due date of payment

Total
As on March 31, 2023 Unbilled | Not Due | Less than 1 year 1-2 years 2-3 years More than 3 years
i) Micro enterprises and small enterprises - - - - - -
ii) Others 99,070 276 - - - - 99,346
iii) Disputed dues Micro enterprises and small enterprises - - - - - -
iv) Disputed dues Micro enterprises and small enterprises - - - - - -
Total 99,070 276 - - - - 99,346
Particulars Outstanding for following periods from due date of payment Total
As on March 31, 2022 Unbilled | Not Due | Less than 1 year 1-2 years 2-3 years More than 3 years
i) Micro enterprises and small enterprises - - - - - - -
ii) Others 48,379 846 3,187 1 - - 52,413
iii) Disputed dues Micro enterprises and small enterprises - - - - - - -
iv) Disputed dues Micro enterprises and small enterprises - - - - - - -
Total 48,379 846 3,187 1 - - 52,413
Other Financial Liabilities
As at As at
March 31, 2023 March 31, 2022
Security Deposit - 258
Creditors for Capital Expenditure 2,642 335
2,642 593
Contract Liabilities As at As at
March 31, 2023 March 31, 2022
Advance from Customer (Refer Note 33) 56,763 1,11,330
56,763 1,11,330
Provisions As at As at
March 31, 2023 March 31, 2022
Provision towards legal matter (Refer Note 37) - each of advances-Pursuant to IND AS 37 8,376 8,376
8,376 8,376
Opening Balance 8,376 8,376
Provision made (Refer Note 37) 24,400 24,400
Further Provision made during the year - -
Payment made under Protest during the year - -
Payment made under Protest ( cumulitive) 16,024 16,024
Closing Balance 8,376 8,376
Neither any additional provision created during the year nor any provision has been withdrawn. The expected date of outflow of funds is not readily ascertainable.
Current Tax Liabilities (Net) As at As at
March 31, 2023 March 31, 2022
Provision for Income Tax (Net of advance tax Rs. 29,721 thousand, Previous Year-NIL) 4,849 -
4,849 -
Other Current Liabilities
As at As at
March 31, 2023 March 31, 2022
Statutory Dues Payable 20,429 8,191
20,429 8,191

97




22

2

w

2

EN

25

2

(-]

27

)

o

MINERALS & MINERALS LIMITED
Notes to the Financial Statements

Revenue from Operations

Revenue from Contracts with Customers
Sale of Product

Reconciliation of revenue recognised with contract price:
Contract Price

Adjustments for:

Unbilled Revenue

Revenue from Contracts with Customers

Other Income
Interest on Income Tax Refund

Changes in Inventories of Finished Goods

Inventories at the beginning of the year
Finished Goods- Bauxite
Total

Inventories at the end of the year
Finished Goods- Bauxite
Total

Total changes in Inventories

Finance Cost

Interest on Income Tax

Depreciation and Amortisation Expense

Depreciation on Property, Plant and Equipment (Tangible)
Amortisation on Intangible Assets

Other Expenses

Bauxite Raising Expenses

Royalty and other statutory expenses
Repair and Maintenance

Rates and Taxes

Payment to Auditors (Refer note 'a' below)
Printing and Stationery expenses

Legal and Professional Fees

Travelling and conveyance

Contribution towards Corporate social responsibility (Refer note 'b' below)
Lease Expenses

Mines Electricity and Lighting Expenses
General Welfare Expenses

Reclamation and Afforestation Expenses
Bauxite Sampling Expenses

Security Expenses

Miscellaneous Expenses

. Details to Payment to Auditors are given below:

As Statutory Auditors:
Statutory Audit Fees and Limited Review (including other services)

(All amounts are in Rupees in Thousand, unless otherwise specified)

Year Ended Year Ended
March 31, 2023 March 31, 2022
5,67,642 4,63,622
5,67,642 4,63,622
5,67,642 4,58,027
- 5,595
5,67,642 4,63,622
626 -
626 -
Year Ended Year Ended
March 31, 2023 March 31, 2022
22,119 13,664
22,119 13,664
44,736 22,119
44,736 22,119
(22,617) (8,455)
(22,617) (8,455)
Year Ended Year Ended
March 31, 2023 March 31, 2022
- 166
- 166
Year Ended Year Ended
March 31, 2023 March 31, 2022
1,097 974
11,837 8,478
12,934 9,452
Year Ended Year Ended
March 31, 2023 March 31, 2022
3,11,378 2,17,746
1,56,602 1,70,657
3,037 1,518
9,406 11,492
258 703
263 77
4,003 1,956
- 40
2,560 2,591
4,569 2,023
341 253
123 182
1,140 862
2,150 2,247
7,906 7,020
737 944
5,04,473 4,20,311
258 703
258 703

. Section 135 of the Companies Act 2013, is not applicable to the Company. Nevertheless, the Company has incurred expenses amounting to Rs. 2,560

thousand during the year (Previous Year - Rs. 2,591 thousand), in line with the CSR exigency being in conformity with the activities specified in Schedule

VIl of the Companies Act 2013.
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MINERALS & MINERALS LIMITED
Notes to the Financial Statements

(All amounts are in Rupees in Thousand, unless otherwise specified)

Earnings per Share (EPS)

Year Ended Year Ended
March 31, 2023 March 31, 2022
Basic Earnings per Share () 1,158.78 567.06
Diluted Earnings per Share (X) 1,158.78 567.06
Reconciliation of earnings used in calculating earnings per share :
Profit for the period attributable to Equity Shareholders 57,939 28,353
Weighted average numbers of equity shares used as a denominator in the calculation of EPS (in thousands):
Weighted-average numbers of equity shares used as a denominator in the calculation of Basic EPS 50 50
Weighted-average numbers of equity shares and potential equity shares :
used in the calculation of Diluted EPS 50 50
Nominal value of an Equity Share (X) 10 10
Fair Value Measurement
The following table shows the carrying amounts and fair values of Financial Assets and Financial Liabilities by category:
Year Ended As at
Financial Assets Carried at Amortised Cost March 31, 2023 March 31, 2022
Cash and Cash Equivalents 401 1,828
Trade Receivables - 5,595
Other Financial Assets - -
401 7,423
Financial Liabilities Carried at Amortised Cost
Trade Payables 99,346 52,413
Other Financial Liabilities 2,642 593
1,01,988 53,006

Fair values for current financial assets and financial liabilities have not been disclosed because their carrying amount are a reasonable approximation of their fair values.

Financial Risk Management

Market Risk

The Company has entered into an arrangement with the Holding company for sale of bauxite and therefore there is no market risk visualised.

Liquidity Risk

Prudent liquidity risk management implies maintaining sufficient cash, and the availability of funding through advances from Holding Company (Hindalco Industries Limited).
Management monitors forecasts of the Company's liquidity position and cash and cash equivalents on the basis of expected cash flows on regular basis.

Maturity Analysis

The Company's financial liabilities into relevant maturity groupings based on their contractual maturities for all financial liabilities.

Contractual maturities of financial liabilities as at 1year to 2 years to )

March 31, 2023 Less than 1 Year 2 Years 5 Years More than 5 years Total Carrying Value

Trade Payables 99,346 99,346 99,346

Other Financial Liabilities 2,642 2,642 2,642
1,01,988 1,01,988 1,01,988

Contractual maturities of financial liabilities as at 1year to 2 years to )

March 31, 2022 Less than 1 Year 2 Years 5 Years More than 5 years Total Carrying Value

Trade Payables 52,413 52,413 52,413

Other Financial Liabilities 593 593 593

53,006 53,006 53,006
Credit Risk

The Company sells bauxite to its parent company, Hindalco Industries Limited. No credit risk is perceived on trade receivables considering parent company's credit rating and

financial position.

Capital Management:

The Company's objective when managing capital are to:

(i) Safeguard their ability to continue as a going concern, so that they can continue to provide returns for shareholders, and

(ii) Maintain an optimal capital structure to reduce the cost of capital.

The Company’s policy is to maintain a stable and strong capital structure with a focus on total equity so as to maintain investors, creditors and to sustain future development and
growth of its business. The Company will take appropriate steps in order to maintain, or if necessary adjust, its capital structure.
The Company does not have any borrowing which is subject to the capital requirements. There are no loan covenants.

Segment Information

Operating segment are reported in a manner consistent with internal reporting provided to the chief operating decision maker. The Company's Board of Directors who are identified
as the chief operating decision maker of the Company, examine the performance of the business and allocates funds on the basis of the single reportable segment as 'Bauxite
Mining'. Accordingly, the segment revenue, segment results, total carrying amount of segment assets and segment liability, total cost incurred to acquire segment assets and total
amount of charge for depreciation/ amortisation during the period, is as reflected in these Financial Statements. Entire sale of bauxite is to a single customer i.e. Hindalco Industries
Limited.
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MINERALS & MINERALS LIMITED

Notes to the Financial Statements

(All amounts are in Rupees in Thousand, unless otherwise specified)

Related Party Transactions :
Holding Company : Hindalco Industries Limited

Key Managerial Personnel

Directors Name Relationship
Piyush Agarwal Director
Bijesh Kumar Jha Director
Amit Sengupta Director
Vivek Kumar Director
Sanjib Rajderkar Director

The following transactions were carried out with the Related Parties in the ordinary course of business:

Transactions with Related Party
Year Ended

March 31, 2023
Sale of Product

Hindalco Industries Limited * 5,67,642
Excludes goods and service tax.

Purchase of Property, Plant and Equipment
Hindalco Industries Limited 296

Outstanding balances with Related Party
As at
March 31, 2023
Contract Liabilities (Advance from Customer)

Hindalco Industries Limited 56,763

Unbilled Revenue -
Refund Liabilties -

The Company does not have any employees and avails services of its holding company for accounting, administration and other business support.

Income Tax
Year Ended
March 31, 2023
Income tax expenses recognised in Statement of Profit and Loss
Current Tax

Year Ended
March 31, 2022

4,63,622

804

As at
March 31, 2022
1,11,330

5,595

Year Ended
December 31, 2022

Current Income Tax Expense for the year 21,033 13,370
21,033 13,370

Deferred Tax

Deferred Income Tax for the cuurent year (5,494) 425
(5,494) 425

Total Income Tax Expense recognised in Statement of Profit and Loss for the year 15,539 13,795

Reconciliation of estimated Income Tax Expenses at Indian Statutory Income Tax Rate to Income Tax

Expenses reported in Statement of the Comprehensive Income

Profit before Income Taxes 73,478 42,148

Indian Statutory Income Tax Rate 25.20% 27.82%

Estimated Income Tax Expenses 18,516 11,726

Tax effect of adjustments to reconcile expected Income Tax expenses to reported Income Tax

Expenses not deductible in determining Taxable Profit (2,977) 2,069
(2,977) 2,069

Income Tax Expense recognised in the Statement of Profit and Loss 15,539 13,795
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MINERALS & MINERALS LIMITED
Notes to the Financial Statements

(All amounts are in Rupees in Thousand, unless otherwise specified)
Contingent Liabilities and Commitments:

Contingent Liabilities :

In response to Royalty claim of Rs. 13,909 thousand (Previous year- Rs. 13,909 thousand) demanded by Assistant Mining Officer, Lohardaga towards extraction of Vanadium
(sold by Hindalco Industries Limited against Bauxite between 1991-92 to December 31, 2005) has been disputed by the company before Certificate Officer, Chhotanagpur
Anchal Division, Ranchi. Taking clues from favorable judgment on similar issue obtained by the holding company in Allahabad High Court, the company has deposited Rs.
4,286 thousand (Previous year - Rs. 4,286 thousand) apart from arranging guarantee bond from Hindalco Industries Limited for Rs. 4,286 thousand (Previous year - Rs. 4,286
thousand) for securing admission of the petition by the Certificate Officer.

Company received notice of demand/claim from the court of Certificate Officer (Mines) Chotanagpur Anchyal, Doranda, Ranchi in the state of Jharkhand for Royalty on
Vanadium along with interest for the period from January 2006 to June 2006 amounting to Rs. 187 thousand (Previous year - Rs. 187 thousand). The Company has appealed
before the Deputy Commissioner Lohardaga against the order of Certificate Officer Mines, Ranchi.

Assistant Mining officer, Lohardaga filed a case in the court of certificate officer, South Chhotanagpur Anchal, Ranchi U/S 7 of Public Demands Recovery Act, and sent a notice
to Hindalco Industries Limited on account of Royalty on vanadium alongwith Interest, for the period July 2009 to November 2010. The said demand included the sum of Rs.
124,263 thousand (Previous year - Rs. 124,263 thousand) as portion of demand on Minerals & Minerals Limited. The Company has appealed before the Deputy Commissioner
Lohardaga against the order of Certificate Officer Mines, Ranchi.

There is a demand for Surface Rent amounting to Rs. 131 thousand (Previous year - 131 thousand) which has been received from District Mining Officer of Lohardaga,
Jharkhand and is pending for settlement with the High Court Jharkhand.

Deputy Commissioner of Commercial Taxes, Lohardaga raised demands based on audit objection for the period 2009-10, 2010-11 and 2011-12 aggregating to Rs. 17,305
thousand (Previous year - Rs. 17,305 thousand). The Company has filed an appeal before the Office of the Commercial Tax Tribunal, Ranchi, Jharkhand and deposited Rs. 3,763
thousand (Previous year - Rs. 3,763 thousand) under protest. On September 20, 2021, Office of the Commercial Tax Tribunal, Ranchi, Jharkhand has remitted the matter back
to the assessing officer for passing fresh orders in accordance with the directions issued. The fresh order is awaited from the assessing officer.

During the year, the Company received an order amounting to Rs. 23,054 thousand for the Financial Year 2017-18, from the Income Tax department under Section 143(3) read
with section 144B of the Income Tax Act, 1961 for adding back the capital expenditure incurred for acquisition of Intangible assets and disallowing amortisation on the above
intangible assets. The Company has filed an appeal before the Commissioner of Income-tax (Appeals) and the same is pending for hearing. The Company's petiotion was
admitted by Commissioner of Income Tax subject to its payment of Rs. 4,611 thousand on protest forming part of Deposits with Government Authorities in (Refer Note 12).

Company has received demand from the Income Tax department under Section 143(1) of the Income Tax Act, 1961 pertainig to unmatched withholding taxes for the Financial
Years 2016-17, 2017-18, 2018-19, 2019-20 aggregating to Rs. 3,702 thousand. Subsequent to the year end, the Company has filed rectification applications with the Assessing
officer.

It is not practicable for the Company to estimate the timings of cash outflows, if any, in respect of the above matters, pending resolution of the respective proceedings.

Commitments :
There are no capital and other commitment as on March 31, 2023.

As at March 31, 2023, the Company has accumulated Goods and Service Tax (GST) input credit balance of Rs. 136,298 thousand (previous year: Rs. 156,459 thousand),
accumulated due to inverted duty structure. The Company has filed refund applications for the Financial years 2017-18, 2018-19 and 2019-20, amounting to Rs. 34,646
thousand under CGST and Rs. 63,051 thousand under SGST, out of which refund application for FY 2017-18 has been rejected. The Company has filed an appeal before the
Joint Commissioner, Appeals, Jharkhand on April 19, 2021. As per the Notification no. 8/2021-Central Tax (Rate) dated September 30, 2021, the rate of GST on Aluminum ores
(Bauxite) has been increased to 18% from 5%, which has resolved the inverted duty structure issue faced by the industry. Accordingly, the Management is confident of
utilising the entire GST input credit balance, against the future bauxite production and sales through its mines (with remaining mining lease period ranging from 15 to 20
years), at 18% GST rate on sales.

Based on the Hon'ble Supreme Court judgement, in the matter of Common Cause V/s Union of India (to which the Company is not a party), provisional demands were raised
on the Company for its bauxite mines. The Company has challenged the purported demand and obtained a stay on the demands. As the matter was pending final
determination and considering the implication of existing litigation, the Company has provided Rs. 24,400 thousand (previous year Rs. 24,400 thousand) and paid Rs. 16,024
thousand (previous year Rs. 16,024 thousand) under protest.

Covid Cess

Upon introduction of Ordinance no. 05/Sa.Bhu.Vivdh (Ordinance)-43/2020, the Government of Jharkhand introduced "The Jharkhand Minerals Bearing Lands (COVID-19
Pandemic) Cess, Rules, 2020", levying cess at the rate of Rs. 20 per metric tonne of bauxite dispatched from the mining areas. Consequently, the Company has paid cess of
Rs.18,791 thousands (Previous year- Rs. 10,399 thousand) under protest to the Government of Jharkhand and made a provision of Rs. 18,791 thousand (Previous year Rs.
10,399), based on its evaluation of the matter.
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Disclosure of Ratios

MINERALS & MINERALS LIMITED

Notes to the Financial Statements

(All amounts are in Rupees in Thousand, unless otherwise specified)

Particulars

As at
March 31, 2023

As at
March 31, 2022

% of Variance

Reason for Variance

Increase is mainly on account of the
following:-
(a) Increase in current assets such as

i) Current ratio [No. of times] 0.46 0.26 82%|Inventories, Trade Receivables,
Other Current Assets, and
(b) Decrease in Current Liabilities
mainly Contract Liabilities.

[(Total current assets) / (Total current liabilities)]

i) Return on Equity Ratio [%] 35.01% 23.17% 51%|Material rise in profit

(Profit after tax / Average Networth)

iii) Inventory turnover ratio (times) 16.98 25.91 -34%|Improved stock velocity

(Revenue from operations / Average Inventory)

iv) Trade Receivables Turnover Ratio (No. of times) - 165.73 -100%|Improved debt collection period

[Revenue from Operations/Average Trade

Receivables]

v) Trade Payables Turnover Ratio (No. of times) 73.29 45.39 61% |Increased suppliers credit

[Total operating and other expenses (exIcuding

Royalty and other statutory expenses & Rates and

Taxes) / Average Trade payables]

vi) Net Capital Turnover Ratio (No. of times) (5.52) (3.38) 63% |Gearing up efficiency of operation

[Total Income/ Working Capital]

vii) Net profit Ratio [%] 10.20% 6.12% 67%|As above

[Profit after tax / Total Income]

viii) Return on Capital Employed Ratio [%] 37.47% 32.74% 14%

(Earnings before Interest & Taxes / Total Capital

Employed)

ix) Return on Investment [%] 20.61% 13.31% 55%|Gearing up efficiency of operation

(Profit before interest and tax) /Average total
assets

Wilful Defaulter

The Company has not been declared wilful defaulter by any bank or financial institution or government or any government authority.

Relationship With Struck Off Companies

The Company has no transactions with the companies struck off under Companies Act, 2013 or Companies Act, 1956.

Details of crypto currency or virtual currency:

The Company has not traded or invested in crypto currency or virtual currency during the current or previous year.

Compliance with number of layers of companies

The Company has complied with the number of lavers prescribed under the Companies Act, 2013.

Undisclosed income:

There is no income surrendered or disclosed as income during the current or previous year in the tax assessments under the Income Tax
Act, 1961, that has not been recorded in the books of account.

Valuation of Property, Plant and Equibment:

The Company has not revalued its property, plant and equipment during the current or previous year.

Registration of charges or satisfaction with Registrar of Companies:

There are no charges or satisfaction which are yet to be registered with the Registrar of Companies beyond the statutory period.

Utilisation of borrowings availed from banks and financial institutions:
There are no borrowings obtained by the Company from banks and financial institutions during the current or previous year.
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MINERALS & MINERALS LIMITED
Notes to the Financial Statements

(All amounts are in Rupees in Thousand, unless otherwise specified)
Details of benami property held:
No proceedings have been initiated on or are pending against the Company for holding benami property under the Benami Transactions
(Prohibition) Act, 1988 (45 of 1988) and Rules made thereunder.

Utilisation of borrowed funds and share premium:

The Company has not advanced or loaned or invested funds to any other persons or entities, including foreign entities (Intermediaries).

The Company has not received any fund from any persons or entities, including foreign entities (Funding Party).

Core Investment Company
The Group has one Core Investment Company (CIC) namely Aditya Birla Capital Limited as part of the Group.

Information Pursuant to IND AS-118
The company has only one output being extracted from the quarry, i.e., Bauxite. The entire output is for captive consumption of holding company for which invoices are
raised on Hindalco Industries Limited.

Subsequent Event
Pandemic menace has subsequently reduced with the scope of the company to behold the future in a relatively more optimistic light, testified by improvement in its
performance vis-a-vis the immediately preceding year.

Asset base of the company has not undergone any material decline due to the mayhem of last 2 years ipso-facto enabling the company to do away with contemplation of any
loss. Despite evil forecasts from some quarters of the revival of the pandemic in near future, expert opinion suggests against the crystallization of catastrophe like earlier
years considering plethora of counter and booster doses that have arrived in the market with the ability to bring down the severity of the pandemic.

Considering the above the management does not deem any necessity of conducting further evaluation of its assets base in anticipation of any future pandemic.

Figures of the previous year have been regrouped/ reclassified to conform to current year's presentation or disclosures.

For G. Basu & Co For and on behalf of the Board of

Firm Registration Number : 301174E Minerals & Minerals Limited

Subroto Lahiri Bijesh Kumar Jha Amit Sengupta
Partner Director Director
Membership Number: 051717 DIN-08048099 DIN-06496667
Place: Lohardaga Place: Lohardaga Place: Lohardaga
Date : April 12, 2023 Date : April 12, 2023 Date : April 12, 2023
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SMBC & COMPANY LLP

Chartered Accountants

\ 601, 6™ Floor, Nirman Kendra, Dr E Moses Road, Famous Studio
P ¢ Lane, Mahalaxmi, Mumbai 400 011.
? Email: dharmesh@smbcllp.com

INDEPENDENT AUDITOR’S REPORT

To the Members of Suvas Holdings Limited

Report on the Audit of the financial statements

Opinion

1. We have audited the accompanying financial statements of Suvas Holdings Limited (“the Company”), which
comprise the Balance Sheet as at March 31, 2023 and the Statement of Profit and Loss (including Other
Comprehensive Income), Statement of Changes in Equity and Statement of Cash Flows for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies and other explanatory
information.

2. Inour opinion and to the best of our information and according to the explanations given to us, the aforesaid financial
statements give the information required by the Companies Act, 2013 (“the Act") in the manner so required and give
a true and fair view in conformity with the accounting principles generally accepted in India, of the state of affairs of
the Company as at March 31, 2023 and total comprehensive income (comprising of profit and other comprehensive
income), changes in equity and its cash flows for the year then ended.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section 143(10) of the
Act. Our responsibilities under those Standards are further described in the “Auditor’s responsibilities for the audit
of the financial statements” section of our report. We are independent of the Company in accordance with the Code
of Ethics issued by the Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

4. The Company’s Board of Directors is responsible for the other information. The other information comprises the
information included in the Director’s report, but does not include the financial statements and our auditor’s report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report that
fact. We have nothing to report in this regard.

Responsibilities of management and those charged with governance for the financial statements

5. The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with respect to
the preparation of these financial statements that give a true and fair view of the financial position, financial
performance, changes in equity and cash flows of the Company in accordance with the accounting principles
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generally accepted in India, including the Accounting Standards specified under Section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

6. In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so. Those Board of Directors are also responsible for overseeing the Company’s financial
reporting process.

Auditor’s responsibilities for the audit of the financial statements

7. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
Sas will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

8. As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional scepticism
throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for expressing our
opinion on whether the Company has adequate internal financial controls with reference to financial statements
in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

e  Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,

and whether the financial statements represent the underlying transactions and events in a manner that achieves
fair presentation.
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9.  We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

10. We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on other legal and regulatory requirements

11. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central Government of
India in terms of sub-section (11) of Section 143 of the Act, we give in the Annexure A, a statement on the matters
specified in paragraphs 3 and 4 of the Order, to the extent applicable.

12. As required by Section 143(3) of the Act, we report that:

(@) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it appears
from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss [(including other comprehensive income)], the Statement
of Changes in Equity and the Statement of Cash Flows dealt with by this Report are in agreement with the books
of account.

(d) Inour opinion, the aforesaid financial statements comply with the Accounting Standards specified under Section
133 of the Act.

(e) On the basis of the written representations received from the directors as on March 31, 2023 taken on record by
the Board of Directors, none of the directors is disqualified as on March 31, 2023 from being appointed as a
director in terms of Section 164(2) of the Act.

(f) With respect to the adequacy of the internal financial controls with reference to financial statements of the
Company and the operating effectiveness of such controls, refer to our separate Report in “Annexure B”.

(9) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our information
and according to the explanations given to us:

i. The Company does not have any pending litigations as at March 31, 2023 which would impact its
financial position.

ii. The Company was not required to recognise a provision on long-term contracts as at March 31, 2023
under the applicable law or accounting standards, as it does not have any material foreseeable losses
on long-term contract. The Company did not have any derivative contracts as at March 31, 2023.

iii. There were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the Company during the year ended March 31, 2023.

iv. (a) The management has represented that, to the best of its knowledge and belief, other than as disclosed
in the notes to the accounts, no funds have been advanced or loaned or invested (either from borrowed
funds or share premium or any other sources or kind of funds) by the Company to or in any other
persons or entities, including foreign entities (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly, lend or
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invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company
(“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries (Refer Note 49 to the financial statements);

(b) The management has represented that, to the best of its knowledge and belief, other than as disclosed
in the notes to the accounts, no funds have been received by the Company from any persons or entities,
including foreign entities (“Funding Parties”), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether, directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries
(Refer Note 49 to the financial statements); and

(c) Based on such audit procedures that we considered reasonable and appropriate in the circumstances,
nothing has come to our notice that has caused us to believe that the representations under sub-clause
(a) and (b) contain any material misstatement.

V. The Company has not declared or paid any dividend during the year.

13. The Company has paid/ provided for managerial remuneration in accordance with the requisite approvals mandated
by the provisions of Section 197 read with Schedule V to the Act.

For SM B C & Company LLP
Chartered Accountants
Firm Registration Number: 121388W/100687

Dharmesh Solanki

Partner

Membership Number: 120483
UDIN: 23120483BGRCLM7044
Place : Mumbai

Date : 24/04/2023
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Annexure A to Independent Auditor’s Report

Referred to in paragraph 11 of the Independent Auditor’s Report of even date to the members of Suvas Holdings
Limited on the financial statements as of and for the year ended March 31, 2023

i. (@) (A) The Company is maintaining proper records showing full particulars, including quantitative details and
situation, of Property, Plant and Equipment.

(B) According to the information and explanations given to us and the records of the Company examined by us,
the Company does not have any Intangible assets and accordingly, reporting under this Clauses not applicable.

(b) The Property, Plant and Equipment of the Company have been physically verified by the Management during the
year. The discrepancies noticed on such verification were not material and have been properly dealt with in the books
of account. In our opinion, the frequency of verification is reasonable.

(c) The are title deeds of all the immovable properties (other than properties where the Company is the lessee and the
lease agreements are duly executed in favour of the lessee), as disclosed in Note 4(a)to the financial statements, are
held in the name of the Company.

(d) The Company has chosen cost model for its Property, Plant and Equipment (including Right of Use assets).
Consequently, the question of our commenting on whether the revaluation is based on the valuation by a Registered
Valuer, or specifying the amount of change, if the change is 10% or more in the aggregate of the net carrying value
of each class of Property, Plant and Equipment (including Right of Use assets) does not arise.

(e) Based on the information and explanations furnished to us, no proceedings have been initiated on the Company
for holding benami property under the Prohibition of Benami Property Transactions Act, 1988 (as amended in 2016)
(formerly the Benami Transactions (Prohibition) Act, 1988 (45 of 1988)) and Rules made thereunder, and therefore
the question of our commenting on whether the Company has appropriately disclosed the details in its financial
statements does not arise. (Refer Note 48 of the financials statements).

ii. (a) The Company is in the business of rendering services and, consequently, does not hold any inventory.
Therefore, the provisions of clause 3(ii)(a) of the Order are not applicable to the Company.

(b) During the year, the Company has not been sanctioned working capital limits in excess of Rs. 5 crores, in aggregate
from banks and financial institutions and accordingly, the question of our commenting on whether the quarterly
returns or statements are in agreement with the unaudited books of account of the Company does not arise. (Refer
Note 47 of the financials statements).

iii. The Company has not made any investments, granted secured/ unsecured loans/advances in nature of loans, or stood
guarantee, or provided security to any parties. Therefore, the reporting under clause 3(iii), (iii)(a), (iii)(b), (iii)(c),
(iii)(d), (iii)(e) and (iii)(f) of the Order are not applicable to the Company.

iv. The Company has not granted any loans or made any investments or provided any guarantees or security to the parties
covered under Sections 185 and 186 of the Act. Therefore, the reporting under clause 3(iv) of the Order are not
applicable to the Company.

V. The Company has not accepted any deposits or amounts which are deemed to be deposits within the meaning of
Sections 73, 74, 75 and 76 of the Act and the Rules framed there under to the extent notified.

vi. The Central Government of India has not specified the maintenance of cost records under sub-section (1) of Section
148 of the Act for any of the products of the Company.
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vii. (a) According to the information and explanations given to us and the records of the Company examined by us, in
our opinion, the Company is regular in depositing the undisputed statutory dues, including goods and services tax,
provident fund, employees’ state insurance, income tax, sales tax, service tax, duty of customs, duty of excise, value
added tax, cess, and other material statutory dues, as applicable, with the appropriate authorities.

(b) According to the information and explanations given to us and the records of the Company examined by us, there
are no statutory dues referred to in sub-clause (a), which have not been deposited on account of any dispute.

viii. According to the information and explanations given to us and the records of the Company examined by us, there are
no transactions in the books of account that has been surrendered or disclosed as income during the year in the tax
assessments under the Income Tax Act, 1961, that has not been recorded in the books of account. (Refer Note 44 of
the Financials Statement).

iX. (a) According to the records of the Company examined by us and the information and explanation given to us, the
Company has not defaulted in repayment of loans or other borrowings or in the payment of interest to any lender
during the year.

(b) According to the information and explanations given to us and on the basis of our audit procedures, we report that
the Company has not been declared Wilful Defaulter by any bank or financial institution or government or any
government authority. (Refer Note 39 of the financials statements).

(c) In our opinion, and according to the information and explanations given to us, the term loans have been applied
for the purposes for which they were obtained. (Also refer Note 15(ix) to the financial statements).

(d) According to the information and explanations given to us, and the procedures performed by us, and on an overall
examination of the financial statements of the Company, the Company has not raised funds on short term basis.

(e) According to the information and explanations given to us and procedures performed by us, we report that
the Company did not have any subsidiaries, joint ventures or associate companies during the year. Accordingly, the
reporting under clause 3(ix)(e) of the Order is not applicable to the Company.

(f) According to the information and explanations given to us and procedures performed by us, we report that the
Company did not have any subsidiaries, joint ventures or associate companies during the year. Accordingly, the
reporting under clause 3(ix)(f) of the Order is not applicable to the Company.

(@) The Company has not raised any money by way of initial public offer or further public offer (including debt
instruments) during the year. Accordingly, the reporting under clause 3(x)(a) of the Order is not applicable to the
Company.

(b) The Company has not made any preferential allotment or private placement of shares or fully or partially or
optionally convertible debentures during the year. Accordingly, the reporting under clause 3(x)(b) of the Order is not
applicable to the Company.

(a) During the course of our examination of the books and records of the Company, carried out in accordance with
the generally accepted auditing practices in India, and according to the information and explanations given to us, we
have neither come across any instance of material fraud by the Company or on the Company, noticed or reported
during the year, nor have we been informed of any such case by the Management.

(b) During the course of our examination of the books and records of the Company, carried out in accordance with
the generally accepted auditing practices in India, and according to the information and explanations given to us, a
report under Section 143(12) of the Act, in Form ADT-4, as prescribed under rule 13 of Companies (Audit and
Auditors) Rules, 2014 was not required to be filed with the Central Government. Accordingly, the reporting under
clause 3(xi)(b) of the Order is not applicable to the Company.
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(c) During the course of our examination of the books and records of the Company carried out in accordance with the
generally accepted auditing practices in India, and according to the information and explanations given to us, and as
represented to us by the management, no whistle-blower complaints have been received during the year by the
Company. Accordingly, the reporting under clause 3(xi)(c) of the Order is not applicable to the Company.

Xii. As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the reporting under clause
3(xii) of the Order is not applicable to the Company.

Xiil. The Company has entered into transactions with related parties in compliance with the provisions of Sections 177
and 188 of the Act. The details of such related party transactions have been disclosed in the financial statements as
required under Indian Accounting Standard 24 “Related Party Disclosures specified under Section 133 of the Act.
(Refer Note 28 of the Financials Statement).

Xiv. The Company is not mandated to have an internal audit system during the year. Accordingly, the reporting on
compliance with the provisions of Section 192 of the Act under clause 3(xiv) of the Order is not applicable to the
Company.

XV. The Company has not entered into any non-cash transactions with its directors or persons connected with him.

Accordingly, the reporting on compliance with the provisions of Section 192 of the Act under clause 3(xv) of the
Order is not applicable to the Company.

XVi. (@) The Company is not required to be registered under Section 45-1A of the Reserve Bank of India Act, 1934.
Accordingly, the reporting under clause 3(xvi)(a) of the Order is not applicable to the Company.

(b) The Company has not conducted non-banking financial / housing finance activities during the year.
Accordingly, the reporting under clause 3(xvi)(b) of the Order is not applicable to the Company.

(c) The Company is not a Core Investment Company (CIC) as defined in the regulations made by the Reserve Bank
of India. Accordingly, the reporting under clause 3(xvi)(c) of the Order is not applicable to the Company.

(d) Based on the information and explanations provided by the management of the Company, the Group has one CIC
as part of the Group.

XVil. The Company has not incurred any cash losses in the financial year or in the immediately preceding financial year.

xviii.  According to the information and explanations given to us there has been change in statutory Auditor of the Company
during the year, there is no objections, issues or concern raised by the outgoing auditor.

XiX. According to the information and explanations given to us and on the basis of the financial ratios, ageing and expected
dates of realisation of financial assets and payment of financial liabilities, other information accompanying the
financial statements, our knowledge of the Board of Directors and management plans and based on our examination
of the evidence supporting the assumptions, nothing has come to our attention, which causes us to believe that any
material uncertainty exists as on the date of the audit report that Company is not capable of meeting its liabilities
existing at the date of balance sheet as and when they fall due within a period of one year from the balance sheet date.
We, however, state that this is not an assurance as to the future viability of the Company. We further state that our
reporting is based on the facts up to the date of the audit report and we neither give any guarantee nor any assurance
that all liabilities falling due within a period of one year from the balance sheet date will get discharged by the
Company as and when they fall due.

XX. The provisions relating to Corporate Social Responsibility under Section 135 of the Act are not applicable to the
Company. Accordingly, reporting under clause 3(xx) of the Order is not applicable to the Company.
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XXi. The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of Standalone Financial Statements.
Accordingly, no comment in respect of the said clause has been included in this report.

For SM B C & Company LLP
Chartered Accountants
Firm Registration Number: 121388W/100687

Dharmesh Solanki

Partner

Membership Number: 120483
UDIN: 23120483BGRCLM7044
Place : Mumbai

Date : 24/04/2023
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Annexure B to Independent Auditor’s Report

Referred to in paragraph 12(f) of the Independent Auditor’s Report of even date to the members of Suvas Holdings
Limited on the financial statements as of and for the year ended March 31, 2023

Report on the Internal Financial Controls with reference to Financial Statements under clause (i) of sub-section 3 of
Section 143 of the Act

1.  We have audited the internal financial controls with reference to financial statements of Suvas Holdings Limited (“the
Company”) as of March 31, 2023 in conjunction with our audit of the financial statements of the Company for the year
ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (“the
Guidance  Note”) issued by the Institute of Chartered Accountants of India  (“ICAI”).
These responsibilities include the design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls with reference to financial
statements based on our audit. We conducted our audit in accordance with the Guidance Note and the Standards on
Auditing deemed to be prescribed under Section 143(10) of the Act to the extent applicable to an audit of internal
financial controls, both applicable to an audit of internal financial controls and both issued by the ICAI. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls with reference to financial
statements was established and maintained and if such controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system with reference to financial statements and their operating effectiveness. Our audit of internal financial
controls with reference to financial statements included obtaining an understanding of internal financial controls with
reference to financial statements, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected depend on
the auditor’s judgement, including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system with reference to financial statements.
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Meaning of Internal Financial Controls with reference to financial statements

6. A company's internal financial controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal financial
controls with reference to financial statements includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management and directors of
the company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

7. Because of the inherent limitations of internal financial controls with reference to financial statements, including the
possibility of collusion or improper management override of controls, material misstatements due to error or fraud
may occur and not be detected. Also, projections of any evaluation of the internal financial controls with reference to
financial statements to future periods are subject to the risk that the internal financial control controls with reference
to financial statements may become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

8. Inouropinion, the Company has, in all material respects, an adequate internal financial controls system with reference
to financial statements and such internal financial controls with reference to financial statements were operating
effectively as at March 31, 2023, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note issued by ICAI.

For SM B C & Company LLP
Chartered Accountants
Firm Registration Number: 121388W/100687

Dharmesh Solanki

Partner

Membership Number: 120483
UDIN: 23120483BGRCLM7044
Place : Mumbai

Date : 24/04/2023
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SUVAS HOLDINGS LIMITED
Balance Sheet as at March 31, 2023
(X in thousand)

As at As at
Particulars Note No. March 31, 2023 March 31, 2022
ASSETS
Non-Current Assets
Property, Plant and Equipment (including ROU Assets) 4 3,30,088 3,41,949
Capital Work-in-Progress 5 - 708
Financial Assets
Others Financial Assets 6 (i) 8,779 8,716
Deferred Tax Assets (Net) 7 1,943 3,152
Total Non-Current Assets 3,40,810 3,54,525
Current Assets
Financial Assets
Trade Receivables 9 3 1,006
Investments 10 - 541
Cash and Cash Equivalents 1 450 1,833
Others Financial Assets 6 (ii) 92 125
Current Tax Assets (Net) 8 92 1,452
Other Current Assets 12 193 354
Total Current Assets 830 5,311
TOTAL ASSETS 3,41,640 3,59,836
EQUITY AND LIABILITIES
Equity
Equity Share Capital 13 2,99,323 2,909,323
Other Equity 14 3,318 (2,829)
TOTAL EQUITY 3,02,641 2,96,494
Liabilities
Non-Current Liabilities
Financial Liabilities
(i) Borrowings 15 (1) 31,400 25,000
(ii) Lease Liabilities 16 (1) 38 38
Employee benefit obligations 17 (1) 443 410
Total Non-Current Liabilities 31,881 25,448
Current Liabilities
Financial Liabilities
(i) Borrowings 15(ii) 3,600 29,788
(ii) Lease Liabilities 16 (ii) 4 4
(iii) Trade Payable
a) Micro and Small Enterprises 18 98 65
b) Other than Micro and Small Enterrises 18 1,827 6,442
(iv) Other Financial Liabilities 19 1,000 1,000
Employee benefit obligations 17 (ii) 442 403
Other Current Liabilities 20 147 192
Total Current Liabilities 7,118 37,894
TOTAL LIABILITIES 38,999 63,342
TOTAL EQUITY AND LIABILITIES 3,41,640 3,59,836
The accompanying Notes are an integral part of the Financial Statements.
This is the Balance Sheet referred in our report of even date.
For SM B C & COMPANY LLP For and on behalf of
Chartered Accountants Suvas Holdings Limited
Firm Registration Number: 121388W/W100687
Dharmesh Solanki Rajeev Goenka Geetika Anand
Partner Director Director

Membership No. - 120483

Place: Mumbai
Date : 24/04/2023

DIN: 00059346

Place: Mumbai
Date : 24/04/2023

Ganesh Hole
Chief Financial officer

Place: Pune
Date : 24/04/2023
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Company Secretary
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SUVAS HOLDINGS LIMITED

Statement of Profit and Loss for the year ended March 31, 2023

(X in thousand)

Year Ended Year Ended

Particulars Note No. March 31, 2023 March 31,2022
INCOME
Revenue from Operations 21 40,472 34,502
Other Income 22 633 567
Total Income 41,105 35,069
EXPENSES
Employee Benefits Expense 23 4,192 4,338
Depreciation Expense 24 12,569 12,592
Other Expense 25 10,013 8,480
Finance Cost 26 5,692 1443
Total Expenses 32,466 32,853
Profit / (Loss) before Tax 8,639 2,216
Tax Expense:

(i) Current Tax 27 1,347 254

(ii) Deferred Tax 27 1,191 252
Profit /(Loss) after Tax 6,101 1,710
Other Comprehensive Income/(Loss)
-Items that will not be reclassified to Statement of Profit and Loss
Remeasurement of Defined Benefit Obligation 35 64 139
Income Tax effect (18) (39)
Other Comprehensive Income/(Loss) for the year 46 100
Total Comprehensive Income / (Loss) 6,147 1,810
Earnings per equity share 30
Basic and Diluted (in Rupees) 0.20 0.06
The accompanying Notes are an integral part of the Financial Statements.
This is the Statement of Profit and Loss referred in our report of even date.
For SM B C & COMPANY LLP For and on behalf of
Chartered Accountants Suvas Holdings Limited
Firm Registration Number: 121388W/W100687
Dharmesh Solanki Rajeev Goenka Geetika Anand
Partner Director Director

Membership No. - 120483

Place: Mumbai
Date : 24/04/2023

DIN: 00059346

Place: Mumbai
Date : 24/04/2023

Ganesh Hole
Chief Financial officer

Place: Pune
Date : 24/04/2023
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SUVAS HOLDINGS LIMITED

Statement of Changes in Equity for the year ended March 31, 2023

(X in thousand)

A. Equity Share Capital
Balance at the April 01, 2022 2,909,323
Changes in the Equity Share Capital during the year on account of shares issued -
Balance at the March 31, 2023 2,99,323
B. Other Equity
Retained Earnings
Particulars / (Accumulated Total
Deficit)
Balance as at April o1, 2022 (2,829) (2,829)
(a) Profit / (Loss) for the year 6,101 6,101
(b) Other Comprehensive Income / (Loss) for the year 46 46
Total changes 6,147 6,147
Balance at the March 31, 2023 3,318 3,318
Statement of Changes in Equity for the year ended March 31, 2022
A. Equity Share Capital
Balance at the April 01, 2021 2,99,323
Changes in the Equity Share Capital during the year on account of shares issued -
Balance as at March 31, 2022 2,009,323
B. Other Equity
Retained Earnings
Particulars / (Accumulated Total
Deficit)
Balance at the April o1, 2021 (4,639) (4,639)
(a) Profit / (Loss) for the year 1,710 1,710
(b) Other Comprehensive Income / (Loss) for the year 100 100
Total changes 1,810 1,810
Balance at the March 31, 2022 (2,829) (2,829)
The accompanying Notes are an integral part of the Financial Statements.
This is the Statement of Changes in Equity referred in our report of even date.
For SM B C & COMPANY LLP For and on behalf of
Chartered Accountants Suvas Holdings Limited
Firm Registration Number: 121388W/W100687
Dharmesh Solanki Rajeev Goenka Geetika Anand
Partner Director Director

Membership No. - 120483 DIN: 00059346

Place: Mumbai Place: Mumbai

Date : 24/04/2023

Ganesh Hole

Date : 24/04/2023

Chief Financial officer

Place: Pune

Date : 24/04/2023
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SUVAS HOLDINGS LIMITED

Statement of Cash Flows for the Year Ended March 31, 2023

Year ended
March 31,2023

(X in thousand)

Year Ended
March 31,2022

Cash Flow from Operating Activities

Profit / (Loss) before tax

Adjustment for:

- Depreciation expense

- Interest Income

- Gain on sale of Short Term Investment in Mutual Fund
- Unrealised fair value loss on Short Term Investment in Mutual Fund
- Unwinding of Liability against Right-to-use-assets

- Other Finance Cost

- Interest Expenses

Operating Cash Profit working capital changes

Adjustment for changes in Working Capital :

- Increase / (Decrease) in Trade Payable

- (Increase) / Decrease in Trade Receivable

- Increase / (Decrease) in Employee Benefit Obligations
- Increase / (Decrease) in Other Current Liabilities

- (Increase) / Decrease in Other Financial Assets

- (Increase) / Decrease in Other Assets
Cash generated from Operations

Direct Taxes Paid (Net)
Net Cash Generated from Operating Activities

Cash Flow from Investing Activities

Payments to acquire property, plant and equipment and Capital Work in Progress

Proceeds from sale of investments

Purchase of mutual fund Investment

Interest Received
Net Cash Generated from/(Used in) Investing Activities

Cash Flow from Financing Activities

Loan from Holding Company and Directors

Loan repaid to Holding Company & Directors

Payment of lease liability (including of Interest amount)
Interest paid

Net Cash (Used in) Financing Activities

Net Increase / (Decrease) in Cash and Cash equivalents

Cash and Cash Equivalents at the beginning of the year
Cash and Cash Equivalents at the end of the year

Reconciliation of Cash and Cash Equivalents
Cash and Cash Equivalents (Refer Note- 11)
Adjustments

Closing Cash and Cash Equivalents

The accompanying Notes are an integral part of the Financial Statements.

8,639 2,216
12,569 12,502
(411) (309)
(€] (258)
- 18
4 4
1 -
5,687 7,439
26,488 21,702
(4,581) 2,021
1,004 (996)
136 300
(46) 78
33 (33)
161 104
23,195 23,176
73 (1,186)
23,268 21,990
- (299)
542 12,100
287 447
829 12,248
10,000 8,250
(29,788) (33,825)
(5) (5)
(5,687) (7,439)
(25,480) (33,019)
(1,383) 1,219
1,833 614
450 1,833

March 31,2023

March 31,2022

450

1,833

450

1,833

This is the Statement of Cash Flows referred in our report of even date.

For SM B C & COMPANY LLP
Chartered Accountants
Firm Registration Number: 121388W/W100687

Dharmesh Solanki
Partner
Membership No. - 120483

Place: Mumbai
Date : 24/04/2023

For and on behalf of

Suvas Holdings Limited

Rajeev Goenka
Director
DIN: 00059346

Place: Mumbai
Date : 24/04/2023

Ganesh Hole
Chief Financial officer

Place: Pune
Date : 24/04/2023

Geetika Anand
Director
DIN: 08055635

Place: Mumbai
Date : 24/04/2023

Gaurav Sidhapura
Company Secretary

Place: Mumbai
Date : 24/04/2023



1.

SUVAS HOLDINGS LIMITED

Notes forming part of the Financial Statements

Company Information:

Suvas Holding Limited ("the Company"), bearing Corporate Identification Number (CIN) U40300MH2000PLC128785, is a public limited
Company incorporated in India on September 20, 2002. The company is domiciled in India and its registered office is at Nariman Point,
Mumbai, Maharashtra, PIN - 400021.

The Company is a subsidiary of Hindalco Industries Limited, a public limited company whose equity shares are listed on the Indian Stock
Exchanges (National Stock Exchange and Bombay Stock Exchange) and Global Depository Receipts (GDR) are listed on the Luxemburg Stock
Exchange.

The Company is in the business of generation and distribution of hydro power through its hydro power plant situation at Temghar,
Maharashtra.

The financial statements for the year ended March 31, 2023 were approved by the Board of Directors of the Company and authorised for issue
in their meeting held on April 24, 2023.

Significant Accounting Policies:
This note provides a list of the significant accounting policies adopted in the preparation of these financial statements. These accounting
policies have been applied consistently to all the years presented by the Company unless otherwise stated.

. Statement of Compliance

The financial statements comply in all material aspects with the Indian Accounting Standards (referred to as “Ind AS”) as prescribed under
section 133 of the Companies Act 2013 (“the Act”), as notified under the Companies (Indian Accounting Standards) Rules, 2015, (including
subsequent amendments) and other accounting principles generally accepted in India.

. Basis of Preparation

The financial statements have been prepared on going concern basis using accrual basis of accounting and under the historical cost
convention with the exception of certain assets and liabilities that are required to be carried at fair value by Ind AS.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The basis of fair valuation of assets and liabilities measured at fair value are given as part of their
respective accounting policies.

All assets and liabilities are classified as current or noncurrent as per the Company’s normal operating cycle, and other criteria set out in
Schedule III of the Companies Act, 2013. Based on the nature of products and the time lag between the acquisition of assets for processing
and their realisation in cash and cash equivalents, 12 month period has been considered by the Company as its normal operating cycle.

The financial statements are presented in Indian Rupees (“INR/ X”) which is the functional currency of the Company and the currency of the
primary economic environment in which the Company operates. All values presented in Indian Rupees has been rounded off to nearest
thousands (X 1 Thousands = ¥ 1,000) without any decimal places unless otherwise stated.

Property Plant and Equipment
All items of property, plant and equipment are stated at historical cost less depreciation and impairment, if any. Historical cost includes
expenditure that is directly attributable to the acquisition of the items.

The initial cost at cash price equivalent of property, plant and equipment acquired comprises its purchase price, including import duties and
non-refundable purchase taxes, any directly attributable costs of bringing the assets to its working condition and location and present value of
any obligatory decommissioning costs for its intended use.

In case of self-constructed assets, cost includes the costs of all materials used in construction, direct labour, allocation of overheads, and
attributable borrowing costs.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is probable that
future economic benefits associated with the item will flow to the Company and the cost of the item can be measured reliably. The carrying
amount of any component accounted for as a separate asset is derecognised when replaced. All other repairs and maintenance are charged to
profit or loss during the reporting period in which they are incurred.

Depreciation methods, estimated useful lives and residual value

Depreciation is charged so as to write off the cost or value of assets, over their estimated useful lives or, in the case of leased assets (including
leasehold improvements), over the lease term if shorter. The lease period is considered by excluding any lease renewals options, unless the
renewals are reasonably certain. Depreciation is recorded using the straight line basis. The estimated useful lives and residual values are
reviewed at each year end, with the effect of any changes in estimate accounted for on a prospective basis. Each component of an item of
property, plant and equipment with a cost that is significant in relation to the total cost of that item is depreciated separately if its useful life
differs from the others components of the asset.

Depreciation commences when the assets are ready for their intended use. Depreciated assets in Property, Plant & Equipment and
accumulated depreciation amounts are retained fully until they are removed/retired from active use.

The useful life of the items of Property, Plant and Equipment estimated by the management are in line with the useful life as per Schedule II
to the Act, as follows:
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SUVAS HOLDINGS LIMITED

Notes forming part of the Financial Statements

Particulars Useful life
Buildings 30 years
Furniture and Fixture 10 years
Office Equipment 5 years
Plant and Equipment 30 years

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined as
the difference between net disposal proceeds and the carrying amount of the asset and is recognised in the statement of profit and loss.

Impairment of Non-current Assets

Non-financial assets are tested for impairment whenever events or changes in circumstances indicate that the carrying amount may not be
recoverable. An impairment loss is recognised for the amount by which the asset’s carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of an asset’s fair value less costs of disposal and value in use. For the purposes of assessing impairment,
assets are grouped at the lowest levels for which there are separately identifiable cash inflows which are largely independent of the cash
inflows from other assets or groups of assets (cash-generating units). Non-financial assets that suffered an impairment are reviewed for
possible reversal of the impairment at the end of each reporting period.

Company as Lessee and Right of Use Assets

The Company assesses whether a contract is or contains a lease, at inception of the contract. The Company recognises a right-of-use asset and
a corresponding lease liability with respect to all lease arrangements in which it is the lessee, except for short-term leases (defined as leases
with a lease term of 12 months or less) and leases of low value assets. For these leases, the Company recognises the lease payments as an
operating expense on a straight-line basis over the lease term, unless another systematic basis is more representative of the time pattern in
which economic benefits from the leased assets are consumed. Contingent and variable rentals are recognized as expense in the periods in
which they are incurred.

Lease liability

The lease payments that are not paid at the commencement date are discounted using the interest rate implicit in the lease. If that rate cannot
be readily determined, which is generally the case for leases in the Company, the lessee’s incremental borrowing rate is used, being the rate
that the individual lessee would have to pay to borrow the funds necessary to obtain an asset of similar value to the right-of-use asset in a
similar economic environment with similar terms, security and conditions.

Lease payments included in the measurement of the lease liability comprise:

«Fixed lease payments (including in-substance fixed payments) payable during the lease term and under reasonably certain extension
options, less any lease incentives;

«Variable lease payments that depend on an index or rate, initially measured using the index or rate at the commencement date;

«The amount expected to be payable by the lessee under residual value guarantees;

«The exercise price of purchase options, if the lessee is reasonably certain to exercise the options; and

«Payments of penalties for terminating the lease, if the lease term reflects the exercise of an option to terminate the lease.

The lease liability is presented as a separate line in the Balance Sheet.

The lease liability is subsequently measured by increasing the carrying amount to reflect interest on the lease liability (using the effective
interest method) and by reducing the carrying amount to reflect the lease payments made.

The Company remeasures the lease liability (and makes a corresponding adjustment to the related right-of-use asset) whenever:

«The lease term has changed or there is a change in the assessment of exercise of a purchase option, in which case the lease liability is
remeasured by discounting the revised lease payments using a revised discount rate.

«A lease contract is modified and the lease modification is not accounted for as a separate lease, in which case the lease liability is remeasured
by discounting the revised lease payments using a revised discount rate.

Right of Use (ROU) Assets

The ROU assets comprise the initial measurement of the corresponding lease liability, lease payments made at or before the commencement
day and any initial direct costs. They are subsequently measured at cost less accumulated depreciation and impairment losses.

Whenever the Company incurs an obligation for costs to dismantle and remove a leased asset, restore the site on which it is located or restore
the underlying asset to the condition required by the terms and conditions of the lease, a provision is recognised and measured under Ind AS
37 Provisions, Contingent Liabilities and Contingent Assets. The costs are included in the related right-of-use asset.

The Company applies Ind AS 36- Impairment of Assets to determine whether a right-of-use asset is impaired and accounts for any identified
impairment loss as per its accounting policy on ‘property, plant and equipment’.

Extension and termination options are included in many of the leases. In determining the lease term the management considers all facts and
circumstances that create an economic incentive to exercise an extension option, or not exercise a termination option.

ROU assets are depreciated over the shorter period of the lease term and useful life of the underlying asset on a straight line basis. If the
Company is reasonably certain to exercise a purchase option, the right-of-use asset is depreciated over the underlying asset’s useful life. The
depreciation starts at the commencement date of the lease.

Deferred tax on the deductible temporary difference and taxable temporary differences in respect of carrying value of right of use assets and
lease liability and their respective tax bases are recognised separately.
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SUVAS HOLDINGS LIMITED

Notes forming part of the Financial Statements

Financial Instruments

Financial Assets
Classification: The Company classifies its financial assets in the following measurement categories:

- those to be measured subsequently at fair value (either through other comprehensive income, or through the Statement of Profit and
Loss), and

- those measured at amortised cost.

The classification depends on the Company’s business model for managing the financial assets and the contractual terms of the cash flows.

Measurement: At initial recognition, the Company measures a financial asset at its fair value. Transaction costs of financial assets carried at
Fair value through the profit and loss are expensed in the Statement of Profit and Loss.

Impairment of financial assets
Expected credit losses of a financial instrument is measured in a way that reflects:

- an unbiased and probability-weighted amount that is determined by evaluating a range of possible outcomes;

- the time value of money; and

- reasonable and supportable information that is available without undue cost or effort at the reporting date about past events, current
conditions and forecasts of future economic conditions.

At each reporting date, the Company assesses whether the credit risk on a financial instrument has increased significantly since initial
recognition.

When making the assessment, the Company compares the risk of a default occurring on the financial instrument as at the reporting date with
the risk of a default occurring on the financial instrument as at the date of initial recognition and consider reasonable and supportable
information, that is available without undue cost or effort, that is indicative of significant increases in credit risk since initial recognition.

If at the reporting date, the credit risk on a financial instrument has not increased significantly since initial recognition, the Company
measures the loss allowance for that financial instrument at an amount equal to 12-month expected credit losses. If, the credit risk on that
financial instrument has increased significantly since initial recognition, the Company measures the loss allowance for a financial instrument
at an amount equal to the lifetime expected credit losses.

For Trade Receivables and Contract Assets, the Company applies the simplified approach required by Ind AS 109, which requires expected
life time losses to be recognized from initial recognition of the receivables.

The amount of expected credit losses (or reversal) that is required to adjust the loss allowance at the reporting date is recognised as an
impairment gain or loss in the Statement of Profit and Loss.

Derecognition of Financial Assets
A financial asset is derecognised only when:

- the Company has transferred the rights to receive cash flows from the financial asset, or
- retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to pay the cash flows to
one or more recipients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially all risks and rewards of ownership
of the financial asset. In such cases, the financial asset is derecognised. Where the entity has not transferred substantially all risks and
rewards of ownership of the financial asset, the financial asset is not derecognised. Where the entity has neither transferred a financial asset
nor retains substantially all risks and rewards of ownership of the financial asset, the financial asset is derecognised if the Company has not
retained control of the financial asset. Where the Company retains control of the financial asset, the asset is continued to be recognised to the
extent of continuing involvement in the financial asset.

Financial liabilities and equity instruments issued by the Company:

Classification as debt or equity

Debt and equity instruments are classified as either financial liabilities or as equity in accordance with the substance of the contractual
arrangement.

Equity instruments
An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities. Equity
instruments issued by the Company are recognised at the proceeds received, net of direct issue costs.

Financial liabilities
Financial liabilities are classified as either financial liabilities ‘at FVTPL’ or ‘other financial liabilities’.

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on re-measurement recognised in the statement of profit
and loss, except for the amount of change in the fair value of the financial liability that is attributable to changes in the credit risk of that

liability which is recognised in other comprehensive income.

Other financial liabilities
Other financial liabilities, including borrowings, are initially measured at fair value, net of transaction costs.

Other financial liabilities are subsequently measured at amortised cost using the effective interest method, with interest expense recognised
on an effective yield basis.
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Notes forming part of the Financial Statements

Trade receivables

Trade receivables are amounts due from customers for goods sold or services performed in the ordinary course of business. Trade receivables
are recognised initially at the amount of consideration that is unconditional unless they contain significant financing components, when they
are recognised at fair value. The Company holds the trade receivables with the objective to collect the contractual cash flows and therefore
measures them subsequently at amortised cost using the effective interest method, less loss allowance.

Foreign Currency Transactions

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the transactions. Foreign
exchange gains and losses resulting from the settlement of such transactions and from the translation of monetary assets and liabilities
denominated in foreign currencies at year end exchange rates are generally recognised in profit or loss. A monetary item for which settlement
is neither planned nor likely to occur in the foreseeable future is considered as a part of the entity’s net investment in that foreign operation.

Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the statement of profit and loss, within finance
costs. All other foreign exchange gains and losses are presented in the statement of profit and loss on a net basis within other gains/(losses).

Borrowings

General and specific borrowing costs directly attributable to the acquisition, construction or production of qualifying assets are added to the
cost of those assets, until such time as the assets are substantially ready for their intended use or sale. The Company considers a period of
twelve months or more as a substantial period of time. Qualifying assets are assets that necessarily take a substantial period of time to get
ready for their intended use or sale.

Transaction costs in respect of long-term borrowings are amortised over the tenor of respective loans using effective interest method. All
other borrowing costs are expensed in the period in which they are incurred.

Employee benefits

Short-term obligations

Liabilities for salaries, including non-monetary benefits that are expected to be settled wholly within 12 months after the end of the period in
which the employees render the related service are recognised in respect of employees’ services up to the end of the reporting period and are
measured at the amounts expected to be paid when the liabilities are settled. The liabilities are presented as current employee benefit
obligations in the balance sheet.

Post-employment obligations

The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plans is the present value of the defined benefit
obligation at the end of the reporting period. The defined benefit obligation is calculated annually by actuaries using the projected unit credit
method.

The present value of the defined benefit obligation is determined by discounting the estimated future cash outflows by reference to market
yields at the end of the reporting period on government bonds that have terms approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation. This cost is included in
employee benefit expense in the statement of profit and loss.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions are recognised in the period in
which they occur, directly in other comprehensive income. They are included in retained earnings in the statement of changes in equity and in
the balance sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments are recognised immediately in
profit or loss as past service cost.

(iii) The liabilities for Compensated absences are not expected to be settled wholly within 12 months after the end of the period in which the

employees render the related service. They are therefore measured as the present value of expected future payments to be made in respect of
services provided by employees up to the end of the reporting period using the projected unit credit method.

The benefits are discounted using the market yields at the end of the reporting period that have terms approximating to the terms of the
related obligation. Remeasurements as a result of experience adjustments and changes in actuarial assumptions are recognised in profit or
loss. The obligations are presented as current liabilities in the balance sheet if the entity does not have an unconditional right to defer
settlement for at least twelve months after the reporting period, regardless of when the actual settlement is expected to occur.

Revenue Recognition
Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer at an amount that
reflects the consideration to which the Company expects to be entitled in exchange for those goods or services.

Sale of Power:

Revenue from sale of power is recognised on supply of electricity net of transmission and wheeling loss and other similar allowances at an
amount that reflects the consideration to which the Company is entitled as per the contract with the customer. Revenue from such contracts
is recognised for each unit of electricity delivered at the contracted rate upon satisfaction of a performance obligation to deliver power.
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Taxation

The income tax expenses or credit for the period is the tax payable on the current period's taxable income based on the applicable income tax
rate for each jurisdiction adjusted by changes in deferred tax assets and liabilities attributable to temporary differences and to unused tax
losses.

Current taxes

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of the reporting period in
the countries where the Company operate and generate taxable income. Management periodically evaluate positions taken in tax returns with
respect to situations in which applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on the basis of
amount expected to be paid to the tax authorities.

Deferred taxes

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts in the financial statements. However, deferred tax liabilities are not recognised if they arise from the
initial recognition of goodwill. Deferred income tax is also not accounted for if it arises from initial recognition of an asset or liability in a
transaction other than a business combination that at the time of the transaction affects neither accounting profit nor taxable profit (tax loss).
Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially enacted by the end of the reporting
period and are expected to apply when the related deferred income tax asset is realised or the deferred income tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if it is probable that future taxable
amounts will be available to utilise those temporary differences and losses.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and liabilities and when the
deferred tax balances relate to the same taxation authority. Current tax assets and tax liabilities are offset where the entity has a legally
enforceable right to offset and intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised in other comprehensive income
or directly in equity. In this case, the tax is also recognised in other comprehensive income or directly in equity, respectively.

Deferred tax include Minimum Alternative Tax (MAT) paid in accordance with the tax laws in India. Credit is recognized as an asset only
when and to the extent there is convincing evidence that the Company will pay normal income tax during the specified period. Such asset is
reviewed at each Balance Sheet date and the carrying amount of the MAT credit asset is written down to the extent there is no longer a
convincing evidence to the effect that the Company will pay normal income tax during the specified period.

Trade and Other Payables

These amounts represent liabilities for goods and services received by the Company prior to the reporting date which are unpaid. These
payables are initially measured at fair value, net of transaction costs, and are subsequently measured at amortised cost, using the effective
interest rate method where the time value of money is significant.

Provisions and Contingencies

Provisions

Provisions are recognised when the Company has a present obligation, legal or constructive, as a result of a past event, it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount
of the obligation.

Where a provision is measured using the cash flows estimated to settle the present obligation, its carrying amount is the present value of
those cash flows. If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when
appropriate, the risks specific to the liability.

Contingent Liabilities and Assets

A contingent liability is a possible obligation that arises from a past event, with the resolution of the contingency dependent on uncertain
future events, or a present obligation where no outflow is probable. Material contingent liabilities are disclosed in the financial statements
unless the possibility of an outflow of economic resources is remote. Further, claims against the Company, where the possibility of any
outflow of resources in settlement is remote, are not disclosed as contingent liabilities.

Contingent assets are not recognized in the financial statements but disclosed, where an inflow of economic benefit is probable.

Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the year attributable to equity shareholders by the weighted
average number of equity shares outstanding during the year. For the purpose of calculating diluted earing per share, the net profit for the
period attributable to equity shareholders and the weighted average number of shares outstanding during the period is adjusted for the
effects of all dilutive potential equity shares.

Cash and Cash Equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand, deposits held at call with
financial institutions, other short-term, highly liquid investments with original maturities of three months or less that are readily convertible
to known amounts of cash and which are subject to an insignificant risk of changes in value, and bank overdrafts. Bank overdrafts are shown
within borrowings in current liabilities in the balance sheet.
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Measurement of Fair Value

The estimated fair value of the Company's financial instruments is based on market prices and valuation techniques. Valuations are made
with the objective to include relevant factors that market participants would considerin setting a price, and to apply accepted economic and
financial methodologies for the pricing of financial instruments. References of less active markets are carefully reviewed to establish relevant
and comparable data.

Fair value of financial instruments for which active market quotes are available are based on quoted market prices as of the reporting date.
Fair value of other instruments where active market quotes are not available are calculated based on commonly accepted valunation
techniques utilizing significant unobservable data, primarily cash flow based models.

Critical accounting estimates and Judgments:

The preparation of financial statements requires the use of accounting estimates and assumptions. Management also needs to exercise
judgement in applying the Company's accounting policies. The estimates and associated assumptions are based on historical experience and
other factors that are considered to be relevant. Actual results may differ from these estimates. Estimates and underlying assumptions are
reviewed on an ongoing basisAny revision to such estimates is recognised in the period in which the same is determined. Detailed information
about each of these estimates and judgements is included in relevant notes together with information about the basis of calculation for
affected line item in the financial statements.

Recent Accounting Pronouncements:
New and amended standards adopted by the Company

The Ministry of Corporate Affairs had vide notification dated March 23, 2022 notified Companies (Indian Accounting Standards) Amendment
Rules, 2022 which amended certain accounting standards, and are effective April 1, 2022. These amendments did not have any impact on the
amounts recognised in prior periods and are not expected to significantly affect the current or future periods.

New and amended standards issued but not effective
The Ministry of Corporate Affairs has vide notification dated March 31, 2023 notified Companies (Indian Accounting Standards) Amendment
Rules, 2023 (the ‘Rules’) which amends certain accounting standards, and are effective April 1, 2023.

The Rules predominantly amend Ind AS 12, Income taxes, and Ind AS 1, Presentation of financial statements. The other amendments to Ind
AS notified by these rules are primarily in the nature of clarifications.

These amendments are either not applicable to the Company or not expected to have a material impact on the Company in the current or
future reporting periods and on foreseeable future transactions.
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SUVAS HOLDINGS LIMITED

Notes d to and ing part of the
(% in thousand)
5 Capital Work-in-Progress
As at As at
March 31,2023 March 31,2022
Carrying amount at the beginning of the year 708 708
Addition during the year R -
Less: Capitalised during the year (708) -
Carrying amount at the end of the year - 08
i. Capital Work-in-Progress as at March 31, 2023 is Rs. Nil & as at March 31, 2022 is Rs. 708 thousands for plant and Machinery.
a. Capital-work-in progress aging schedule
Amount in Capital-work-in progress for
As at March 31, 2023 Total
Less than 1 year 1-2 years 2-3 years More than 3 years|
Projects in progress - - - - -
Projects temporaril ded - . - -
Amount in Capital-work-in progress for
As at March 31, 2022 Total
Less than 1 year 1-2 years 2-3 years More than 3 years|
Projects in progress - - - - -
Projects temporaril ded - 08 - 08
(b) Completion schedule for capital work-in-progress whose completion is overdue:
Amount in Capital-work-in progress for
As at March 31, 2023 Total
Less than 1 year 1-2 years 2-3 years More than 3 years|
Projects in progress - - - - -
Projects temporaril ded - - N -
Amount in Capital-work-in progress for
As at March 31, 2022 Total
Less than 1 year 1-2 years 2-3 years More than 3 years|
Projects in progress - - - - -
Projects temporaril: ded 08 - - 708
6 (i) Other Financial Assets -Non-Current
As at As at
(Unsecured, Considered Good unless otherwise stated) March 31,2023 March 31,2022
Term Deposit with more than 12 months maturity [Refer note 'a’ below'] 6,502 6,499
Security Deposits 2,2 2,21
8,779 8,716
(ii) Other Financial Assets -Current
As at As at
(Unsecured, Considered Good unless otherwise stated) March 31,2023 March 31,2022
Interest receivable on Security Deposit 92 92
Amount receivable from the Parent Company - 33
92 125
a. Held as margin money : Rs. 6,290 thousand ( As at March 31, 2022: Rs. 6,290 thousand ) by Central Bank of India for issuing
Bank Guarantee in favor of the Government of Maharashtra Irrigation Department. (Refer Note 32.C)
7 Deferred Tax Assets (Net)
As at As at
March 31,2023 March 31,2022
Deferred Tax Assets
Unabsorbed Tax Depreciation 26,667 24,858
Employee Benefit Payable 246 226
Lease Liability 12 12
MAT credit 4,713 3.366
31,638 28,462
Deferred Tax Liabilities
Property, Plant and Equipment 29,695 25,303
Unrealised fair value gain on Short Term Investment in Mutual Fund (0)
29,695 25,310
Net Deferred Tax Assets 1,943 3,152
C and in D d Tax Assets and (Liabilities) as of and during the year ended:
ised in ccad
Balance as on the Statement in Other Balance as on
March 31, 2022 of Profit and Comprehensive June 30, 2022
Loss Income
Deferred Tax Assets
Unabsorbed Tax Depreciation 24,858 1,809 - 26,667
Employee Benefit Payable 226 38 (18) 246
Lease Liability 12 (0) - 12
MAT credit 3,366 1,34 - 4,713
28,462 3,194 (18) 31,638
Deferred Tax Liabilities
Property, Plant and Equipment 25,303 4,392 - 29,695
Unrealised fair value gain on Short Term Investment in Mutual Fund @) - (0)
25,310 4,385 = 29,695
Net Deferred tax Assets (net) 3.152 (1,191) (18) 1,943
din i
1 ason the in Other Balance as on
March 31, 2021 of Profit and Comprehensive March 31, 2022
Loss Income
Deferred Tax Assets
Unabsorbed Tax Depreciation 19,701 5,157 - 24,858
Employee Benefit Payable 182 83 (39) 226
Lease Liability 12 - - 12
MAT credit 3,09’ 269 - 3.366
22,992 5,509 (39) 28,462
Deferred Tax Liabilities
Property, Plant and Equipment 19,538 5,765 - 25,303
Unrealised fair value gain on Short Term Investment in Mutual Fund 12 (5) -
19.550 5,760 - 25,310
Net Deferred tax Assets (net) 3.442 (251) (39) 3,152
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Income tax assets (Net) - Current

SUVAS HOLDINGS LIMITED
Notes annexed to and forming part of the Financial Statements

Advance tax (net of provision Rs. 1348 thousands (March 31, 2022: Rs. 1,616 thousands)

Trade Receivables

Trade Receivables:
Unsecured, Considered Good

Less: Loss allowance

a) For related party balance, Refer Note - 28.

(% in thousand)
As at As at
March 31,2023 March 31,2022
92 1,452
92 1,452
As at As at
March 31,2023 March 31,2022
3 1,006
3 1,006
3 1,006

b) No trade or other receivables are due from directors or other officers of the Company either severally or jointly with any other person. Further, no trade or other receivables are due from firms or
private companies, respectively, in which any director is a partner, or director or member.

Trade Receivables aging schedule

o Outstanding for following periods from due date of payment
Particulars Unbilled Not Due Total
As on March 31, 2023 Less than 6 months| 6 months-1 year 1-2 years. More than 3 years
Undisputed trade receivables
Considered good (0) 3 - - - 3
which have significant increase - - - - - - .
in credit risk
credit impaired - - - - - - -
Total (0) - 3 - - - 3
o = - -
Particulars Unbilled Not Due for g periods from due date of payment Total
As on March 31, 2022 Less than 6 months| 6 months-1year 1-2 years. More than 3 years
Und d trade receivabl
Considered good - 1,006 - - - 1,006
which have significant increase _ B _ B _ _ _
in credit risk
credit impaired - - - - - - -
Total - 1.006 - - - - 1.006
Investments - Current
As at As at
March 31,2023 March 31,2022
Investments in Mutual Funds at FVTPL
-Investments in Debt Schemes of Mutual Funds - 541
- 541
Aggregate cost of quoted and unquoted investments, market value of quoted investments and aggregate
amount of impairment in value of Investments are given below:
Aggregate market value of quoted investments - 541
Aggregate cost of quoted investments - 516
Cash and Cash Equivalents
As at As at
March 31,2023 March 31,2022
Cash on hand 14 14
Balances with Banks
-In current accounts 436 1,819
450 1,833
There are no repatriation restrictions with regard to cash and cash equivalents as at the end of the reporting year and prior year.
Other Current Assets
As at As at
March 31,2023 March 31,2022
(Unsecured, Considered Good unless otherwise stated)
Advances to Suppliers 23 67
Prepaid Expenses 170 28
193 354
Equity Share Capital
As at As at
March 31,2023 March 31,2022
Authorized Share Capital
36,000,000 ( As at March 31, 2022 : 36,000,000 ) equity shares of Rs. 10 each 3,60,000 3,60,000
3,60,000 3,60,000
Issued, Subscribed and Paid up Share Capital
29,932,330 (As at March 31, 2022 :29,932,330) equity shares of Rs. 10 each fully paid up 2,909,323 2,099,323
2,99.323 2,99,323

a. Reconciliation of the Equity Shares outstanding at the beginning and at the end of the reporting period

At the beginning of the year
Issued during the year

Outstanding at the end of the year

b. Terms/ rights attached to equity shares:-

Year ended March 31,2023

Nos.
2,99,32,330

2,99,32,330

Rs. In thousands

2,99,323

2,99,323

Year ended March 31,2022

Nos.
2,99,32,330

2,99,32,330

Rs. In thousands
2,99,323

2,99,323

The Company has one class of equity shares having a par value of Rs. 10 per share. Each shareholder is eligible for one vote per share held. In the event of liquidation, the equity shareholders are
eligible to receive the remaining assets of the Company.
c. Details of shareholders more than 5% of the aggregate shares in the Company and shares held by Holding Company:-

Name of Shareholder

Hindalco Industries Ltd.& its Nominees (Holding Co.)

Raieev Goenka
Ravi Goenka

As at March 21, 2023

% Nos.
74.00 2,21,49,699
19.50 58.36.083
6.50 19,45,648

Rs. In thousands

2,21,497
58,370
19,456
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74.00
19.50
6.50

As at March 21, 2022

Nos.

2,21,49,699
58,236,083
19,45,648

Rs. In thousands
2,21.497
58.370
19,456



SUVAS HOLDINGS LIMITED
Notes annexed to and forming part of the Financial Statements

(% in thousand)
d. Shares held by promoters at the end of the vear and Movement
No, of Shares as .
Name of the Promoter No, of Shares asat o ey 1qine at March 31, % of Holding % Change during
March 31, 2023 2022 the Year
Hindalco Industries Ltd.& its 2,21,49,699 74.00 2,21,49,699 74.00 -
Nominees (Holding Co.)
Rajeev Goenka 58.36,083 19.50 58.36,083 19.50 -
Ravi Goenka 19.45,648 6.50 19.45.648 6.50 -
Total 2,99,32.,330 100 2,99,32,330 100 -
Other Equity
As at As at
March 31,2023 March 31,2022
Accumulated (Deficit)/ Surplus [Refer note 'a' below'] 3,318 (2,829)
3,318 (2,829)
Accumulated (Deficit)/Surplus
As at As at
March 31,2023 March 31,2021

Opening Balance (2,829) (4.639)
Profit / (Loss) for the vear 6,101 1710
Other Comprehensive Income/ (Loss) for the year 46 100
Closing Balance 3.318 (2,829)
(i) Long Term Borrowings
Unsecured Loans
Intercorporate loan from the Holding Company (Refer Note 28) 25,900 48,288
Loan from a Director (Refer Note 28) 9,100 6,500

35,000 54,788
Less : Current maturities of Long-Term Borrowings & Interest Payable (Refer Note 15(ii)) 3,600 29,788

31,400 25,000
(ii) Short Term Borrowings
Intercorporate loan from the Holding Company (Refer Note 28) 2,664 29,788
Loan from a Director (Refer Note 28) 936

3,600 29,788

1) The rate of interest of loans received from Holding Company and a Director is based on Axis Bank 1 year 'Marginal Cost of funds based Lending Rate' plus a spread of 240 basis points.

i) Pursuant to the amendment in the loan agreement with the Holding Company, Hindalco Insustries Limited dated March 19, 2020, the revised the schedule of repayment of loan s as follows:

Date of Repayment Repayment
Amount
December 21. 2022 10.192
March 21. 2023 19.506
Total 20.788

iif) The Company has received a term loan from its Holding Company and Director (Mr. Rajeev Goenka) as on December 31, 2020, for the purposes of repayment of the existing outstanding loan. This
term loan will be repaid as under:

Holding .
Date of Repayment Company Director
March 21. 2024 2.664 926
December 21, 2024 5.550 1.950
March 21. 2025 6.586 2314
Total 14.800 5.200

iv) The Company has received a term loan from its Holding Company and Director (Mr. Rajeev Goenka) as on March 31, 2022, for the purposes of repayment of the existing outstanding loan. This term
loan will be repaid as under:

Date of Repayment

rl-[oldmg Director
December 21, 2025 2.700 1.200
Total 3.700 1.300

(v) The Company has received a term loan of Rs. 600 thousands and Rs. 2,650 thousand from its Director (Mr. Rajeev Goenka) on September 1, 2021 December 31, 2021
respectively. The same was repaid on September 2, 2021 and January 3, 2022 respectively.

vi) The Company has received a term loan from its Holding Company and Director (Mr. Rajeev Goenka) as on July 31, 2022, for working capital purposes. This term loan will be repaid as under:

Date of Repayment rHoldmg Director
March 31, 2026 3.700 1.300
Total 3,700 1,300

vii) The Company has received a term loan from its Holding Company and Director (Mr. Rajeev Goenka) as on November 1, 2022, for working capital purposes. This term loan will be repaid as under:

Date of Repayment rHOIdmg Director
March 31, 2026 1.850 650
Total 1.850 650

viii) The Company has received a term loan from its Holding Company and Director (Mr. Rajeev Goenka) as on March 10, 2023, for working capital purposes. This term loan will be repaid as under:

Date of Repayment rHoldmg Director
March 31, 2026 1.850 650
Total 1.850 650

(viii) The above terms loan obtained by the Company have been applied for the purposes for which for which they were obtained.

(i) Lease Liabilities- Non Current

As at As at
March 31,2023 March 31,2022
Lease Liabilities 38 38
38 38
(ii) Lease Liabilities- Current
As at As at
March 31,2023 March 31,2022
Lease Liabilities 4 4
4 4
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SUVAS HOLDINGS LIMITED
Notes annexed to and forming part of the Financial Statements

(% in thousand)
17 (i) Employee benefit obligations - non current
As at As at
March 31,2023 March 31,2022
Gratuity [Refer Note below and Note 34] 443 410
443 410
(ii) Employee benefit obligations - current
Gratuity [Refer Note 34] 23 20
Compensated absences [Refer Note 34] 419 383
442 403
18 Trade Payables
As at As at
March 31,2023 March 31,2022
Trade Payables
- Micro and Small Enterprises [Refer Note below "a"] 98 65
- Other than Micro and Small Enterprises 1,82 6,442
1,925 6,507
(a) Information related to Micro and Small Enterprises, as per the Micro, Small and Medium Enterprises Development Act, 2006 (MSME Development Act), are given below. The information given below
have been determined to the extent such enterprises have been identified on the basis of information available with the Company:
As at As at
March 31,2023 March 31,2022
(i) Principal amount outstanding 98 65
(i) Interest on Principal amount due - -
(iii) Interest and Principal amount paid beyond appointment day - -
(iv) The amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the
appointed date during the year) but without adding the amount of interest specifi ed under MSME Development Act R -
(v) The amount of interest accrued and remaining unpaid at the end of the year - -
(vi) The amount of further interest remaining due and payable even in the succeeding years, until such date when the interest dues
as above are actually paid to the Small enterprise, for the purpose of disall as a deductible dif under Section 23 ~ R
of MSME Development Act.
Ageing of Trade Payables
. O ding for ing periods from due date of payment
Particulars Unbilled Not Due Total
As on March 31, 2023 Less than 1 year 1-2 years 2-3 years More than 3 years
Undi d trade pavables
Micro enterprises and small . o8 N 7 7 7 o8
enterprises
Others 1712 61 - 54 - - 1.827
Total 1,712 159 - 54 - - 1,925
Ageing of Trade Payables
. O di i i
Particulars Onbilled Not Due for g periods from due date of payment Total
As on March 31, 2022 Less than 1 year 1-2 years 2-3 years More than 3 years
Undisputed trade pavables
Micro enterprises and small
. - 65 - - - - 65
enterprises
Others 6,277 111 - 54 - - 6.442
Total 6.277 176 - 54 - - 6.507
19 Other Financial Liabilities- Current
As at As at
March 31,2023 March 31,2022
Capital Creditors [Refer note below] 1,000 1,000
1,000 1,000

Capital creditors includes an amount of Rs. 1,000 thousand ( Previous year Rs. 1,000 thousand) payable to Contractors towards retention money pursuant to the Contract for construction of hydro
power project and supply of Plant Machinery.

20 Other Current Liabilities

As at As at
March 31,2023 March 31,2022
Statutory Dues Payable 14° 192
14 192
21 Revenue From Operations
Year ended Year ended
March 31,2023 March 31,2022

Revenue from contracts with customers
Sale of Power (refer Note 28) 40,329 34,502
Sale of Scrap 143 o

40,472 34,502
iliation of ised with contract price:

Contract Price 40,472 34,502
Adjustments for:

Refund Liabilities and discounts - -

40,472 34,502
22 Other Income
Year ended Year ended
March 31,2023 March 31,2022

Interest Income [Refer note 'a’ below'] 493 309
Gain on sale of Short Term Investment in Mutual Fund measured at FVTPL 1 258
Other Income 139

633
a. Includes interest income on term deposits with bank and interest from deposit with Electricity department.
23 Employee Benefits Expense
Year ended Year ended
March 31,2023 March 31,2022
Salaries and Bonus 3,904 3,916

Post-Employment Benefits:

- Gratuity Expenses (Refer Note 34) 100 12
Compensated absences (Refer Note 34) 36 206
Staff Welfare expenses 152 104

4.192 4.338
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SUVAS HOLDINGS LIMITED
Notes annexed to and forming part of the Financial Statements

24 Depreciation Expense

Depreciation on Property, Plant and Equipment
Depreciation on Right-of-use Assets

25 Other Expense

Generator runing cost and expenses
Electricity Expenses

Water Charges

Repair and Maintenance

Rates and Taxes

Unrealised fair value loss on Short Term Investment in Mutual Fund measured at FVTPL
Insurance charges

Payment to Auditors (Refer note 'a' below)
Legal, Professional and Consultancy Fees
Travelling and conveyance

Directors' Fees

Security Expenses

Miscellaneous Expenses

®

. Payment to Auditors (net of credit of Taxes)

Statutory Audit fees
Other Services

26 Finance Cost

Interest on term Loan:

- from Holding Company (Refer Note 28)
- from a Director (Refer Note 28)

Other finance Cost

Year ended

(% in thousand)

Year ended

March 31,2023 March 31,2022
11,995 12,019
574 573
12,569 12,592

Year ended
March 31,2023

Year ended
March 31,2022

Subsequent to introduction of Ind AS 116 Leases, the company has recognized Long Term leases as ROU Assets and created Lease Obligation representing Present Value of future minimum lease
payment. The unwinding of such obligation is recognized as Interest Expenses of Rs 4 thousand (Previous Year Rs. 4 thousand) included in other finance Cost .

27 Income Taxes

(a) Income tax expenses recognised in Statement of Profi t and Loss
Current Tax
Current Tax for current year
Tax Adjustment of previous years

Deferred tax expense

Current Year
Tax Adjustment of previous years

Total Income tax expense recognised in current year

(b) The reconciliation of income tax expense at Indian statutory income tax rate to incometax rate to income tax expense reported in statement of profit and loss is as follows:

Profit before income tax
Indian statutory income tax rate
Expected Income tax expense

Tax effect of adjustments to reconcile expected income tax expense to reported income tax expense

Tax pertaining to prior years

Disallowance of amortization of ROU assets
Others (Net)

Total income tax expense

(c) Income Tax Expenses recognised in OCI
Remeasurement of Defined Benefit Obligations

129

39 38
804 688
507 462
4,406 2,589
97 232
18
468 482
174 773
971 969
777 738
60 60
1,374 1,172
336 259
10,013 8,480
150 773
24
174 3
Year ended Year ended
March 31,2023 March 31,2022
4,857 6,930
830 509
5 4
5,692 1443
Year ended Year ended
March 31,2023 March 31,2022
1,348 346
(0) (92)
1,347 254
1,191 394
(142)
1,191 252
2,538 506
Year ended Year ended
March 31,2023 March 31,2022
8,639 2,216
27.82 27.82
2,403 616
(0) (233)
160 159
(25) (37)
2,538 506
18 39
18 39




SUVAS HOLDINGS LIMITED
Notes annexed to and forming part of the Financial Statements

(% in thousand)
28 Related Party Transactions as per Ind AS 24
(A) Holding Company
The Company is controlled by the following entity:
Name Type Place of Incorporation
Hindalco Industries Limited Holding Company India
Other Related parties with whom transactions have taken place during the year
(B)| Key management personnel 1) Mr. Kailash Nath Bhandari - Independent Director
2) Mr. Sandeep Taori - Independent Director
3) Mr. Rajeev Goenka - Director
4) Mr. Anil Kumar Malik - Director (upto March 16,2023)
5) Mr. Arun Kumar Bhaskaran- Director (from May 18, 2021)
6) Mr. Anil Arya- Director (from May 17, 2021)
7) Mr. Anil Mathew - Director (upto May 14, 2021)
8) Ms. Geetika Anand - Director (from March 16,2023)
(C) The following transactions were carried out during the year with the related parties :
. Year Ended Year Ended
Nature of Transactions
March 31,2023 March 31,2022
i. Holding Company
Sale of Electricity 40,329 34,502
Loan Received 7,400 3,700
Repayment of Loan 29,788 30,575
Interest on Loan 4,857 6,930
Reimbursement / Purchases 392 402
ii. Transactions with Directors and their relative
Loan Received
-Rajeev Goenka 2,600 4,550
Loan Repaid
-Rajeev Goenka 3,250
Interest on Loan
-Rajeev Goenka 830 509
iii. | Sitting Fees to Directors
Mr. Kailash Nath Bhandari 30 30
Mr. Sandeep Taori 30 30
(D) The following are balances of related parties mentioned in (A) above:
. As at As at
Nat f T t
ature ob fransactions March 31,2023 March 31,2022
Outstanding Loan Balance
From Holding Company 25,900 48,288
From Rajeev Goenka 9,100 6,500
Trade Receivables / Other Receivables from
Holding Company
Trade Receivables 3 1,006
Other Receivables - 33
Outstanding Directors Sitting fee
Mr. Kailash Nath Bhandari 27 27
Mr. Sandeep Taori 27 27
As there were no balances outstanding against transactions with other parties, no disclosure has been made.
29 Earnings Per Share (Basic and Diluted)
March 31,2023 March 31,2022
Profit after tax as per the Statement of Profit and Loss (A) 6,101 1,710
Weighted Average number of Equity shares outstanding (B) 2,99,32,330 2,99,32,330
Earnings per share (Basic and Diluted) (in Rupee) (A/B) 0.20 0.06
Nominal value of an Equity Share (in Rupees) 10.00 10.00
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30 The carrying value of Financial Instruments by category:

A.

Accounting classifications fair values

Financial Assets Carried at Amortised Cost
Cash and Bank Balance

Trade Receivable

Other Current Financial Assets

Other Non-Current Financial Assets

Financial Assets Carried at FVTPL
Investments in Debt Schemes of Mutual Funds

Financial Liabilities Carried at Amortised Cost
Borrowings

Trade Payable

Lease Liabilities

Others

Financial Assets
Investments

. (i) Financial assets and financial liabilities measured as fair value - Level 1

(ii) Fair value disclosure of Financial Assets measured at amortised cost - Level 3

Financial Assets
Other Non-Current Financial Assets

(iii) Fair value disclosure of Fi ial Liability

Financial Liabilities
Borrowings

(% in thousand)
As at As at
March 31,2023 March 31,2022

450 1,833

3 1,006

92 125

8,779 8,716

9,323 11,680

- 541

- 541

35,000 54,788

1,925 6,507

42 42

1,000 1,000

37,967 62,337

As at As at
March 31,2023 March 31,2022

- 541

- 541

8,779 8,716

8,779 8,716

red at amortised cost - Level 3

35,000 54,788

35,000 54,788

Fair values for current financial assets and financial liabilities have not been disclosed because their carrying amount are a reasonable approximation of

their fair values.

. Fair Value hierarchy

This section explains the judgements and estimate made in determining the fair values of the financial instruments that are measured at amortised cost for
which fair values are disclosed in the financial statements.

(i) Level 1 hierarchy includes financial instruments measured using quoted prices. Mutual funds are valued using the closing NAV.
(ii) The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which maximise the use of

observable market data and rely as little as possible on entity-specific estimates. If all significant inputs required to fair value an instrument are observable,
the instrument in included in level 2. Borrowings have been fair valued using credit adjusted interest rate pervailing on the reporting date.

(iii) If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3.

31 Net Debt Reconciliation
Liabilities from financing activities
Non-current

Borrowings oL
(Including current Lease Obligations
maturities)
Net Debt as at March 31, 2021 80,363 43
Cash Flows (Net) (25,575) 4)
Interest Paid (7,439) -
Interest Expenses 439 4
Net Debt as at March 31, 2022 54,788 43
Net Debt as at March 31, 2022 54,788 43
Cash Flows (Net) (19,788)
Interest Paid (5,686) -
Interest Expenses 5,686
Net Debt as at March 31, 2023 35,000 43
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32

33

34

(a

[

(b)

©

(d

~

(e

Contingent Liabilities and Commitments:
As at
March 31,2023

. Contingent Liabilities

Claims against the Company not acknowledged -

. Capital commitment :

Estimated amount of contract remaining to be executed
on capital account and not provided for (Net of -
advances)

. Bank Guarantee :

Bank Guarantee given by Banks on behalf of the Company

(i) Government of Maharashtra Irrigation Department 6,290

Segment Information
Operating segment are reported in a manner consistent with internal reporting provided to the chief operating decision maker.

(% in thousand)

As at
March 31,2022

6,290

The Company's Board of Directors who are identified as the chief operating decision maker of the Company, examine the performance of the business and

allocates funds on the basis of the single reportable segment as 'Hydro Power'.

Accordingly, the segment revenue, segment results, total carrying amount of segment assets and segment liability, total cost incurred to acquire segment

assets and total amount of charge for depreciation/ amortisation during the period, is as reflected in these Financial Statements.

Entire sale of power is to a single customer i.e. Hindalco Industries Limited.

Employee Benefits Obligations

. Compensated absences

The Compensated absences cover the Company’s liability for earned leave. The entire amount of the provision of Rs. 419 thousand (Previous year: Rs. 383

thousand) is presented as current, since the Company does not have an unconditional right to defer settlement for these obligations.

. Defined Benefit Plan- Gratuity

The Company has schemes (unfunded) for payment of gratuity to all eligible employees calculated at specified number of days (15 days) of last drawn
salary depending upon the tenure of service for each year of completed service subject to minimum service of five years payable at the time of separation or

on exit otherwise. These defined benefit gratuity plans are governed by Payment of Gratuity Act, 1972.

As at As at
Defined Benefit Obligations March 31,2023 March 31,2022
DBO at the beginning of the year 430 457
Current service cost 70 83
Interest Cost on the DBO 30 29
Actuarial (Gain)/Loss recognized for the period (64) -139
DBO at the end of the year 466 430
As at As at
Expense recognised during the year March 31,2023 March 31,2022
Current Service cost 70 83
Interest Cost on the DBO 30 29
Net Gratuity Cost 100 112
As at As at
Other Comprehensive Income (OCI) March 31,2023 March 31,2022
Due to Experience adjustment (32) (10)
Due to Demographic assumptions - 131
Due to Financial assumptions (32) (260)
Actuarial (Gain)/ Loss recognised in OCI (64) (139)
Principal Actuarial Assumptions
Discount rate (based on the market yields available on Government bonds at the accounting date 7.50% o
with a term that matches that of the liabilities) 7.00%
Salary escalation rate 7.50% 7.50%
Weighted average duration of the defined benefit obligation (years) 14 14

Indian Assured Lives

Mortality Rate Mortality (2006-08) Ult.

As at
Non-Current and Current portion of Defined Benefit Obligations March 31,2023
Current 23
Non- Current 443
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34 Employee Benefits Obligations (cont...)

(f) Sensitivity analyses

®

1

(if)

(iii)

35

Sensitivity analyses are based on a change in an assumption while holding all other assumptions constant. In practice, this is unlikely to occur, and
changes in some of the assumptions may be co-related. When calculating the sensitivity of the defined benefit obligation to significant actuarial
assumptions, the same method (present value of the defined benefit obligation calculated with the projected unit credit method at the end of the reporting
period) has been applied as and when calculating the defined benefit liability recognised in the balance sheet.

As at As at

March 31,2023 March 31,2022
Defined Benefit Obligations
Discount Rate
Effect on DBO due to 1% increase in discount rate (56) (54)
Effect on DBO due to 1% decrease in discount rate 67 66
Salary Escalation Rate
Effect on DBO due to 1% increase in discount rate 67 65
Effect on DBO due to 1% decrease in discount rate (56) (54)
Risk exposure

Defined benefit plans expose the Company to actuarial risks such as: Interest Rate Risk, Salary Risk and Demographic Risk.

Interest Rate Risk: While calculating the defined benefit obligation a discount rate based on government bonds yields of matching tenure is used to arrive
at the present value of future obligations. If the bond yield falls, the defined benefit obligation will tend to increase.

Salary Risk: Higher than expected increases in salary will increase the defined benefit obligation

Demographic risk: This is the risk of variability of results due to unsystematic nature of decrements that include mortality, withdrawal, disability and
retirement. The effect of these decrements on the defined benefit obligations is not straight forward and depends on the combination of salary increase,
discount rate and vesting criteria. It is important not to overstate withdrawals because in the financial analysis the retirement benefit of a short career
employee typically costs less per year as compared to a long service employee.

Other Comprehensive Income/(Loss) - Items that will not be reclassified to the As at As at
Statement of Praofit and T.oss
March 31,2023 March 31,2022
Remeasurement of Defined Benefit Obligation 64 139
64 139
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(% in thousand)

The Company's activities expose it to market risk, liquidity risk, interest rate risk and credit risk. The Company’s risk management activities are subject to the management's direction and control.

A. Market Risk
Power Generation

Company has entered into a long term arrangement with the Holding company for sale of power and therefore there is no risk visualised in the market.

B. Interest Rate Risk

Interest rate risk is the risk because of which the fair value or future cash flows of financial instruments will fluctuate due to changes in market interest rate. The Company's exposure to the risks of changes in
market interest rates relates primarily to the Company's long term debt obligations with floating rate interest.

Interest Rate Risk Exposure

The exposure of the Company's borrowings to interest rate changes at the end of the reporting period are as follows:

Particulars March 31,2023 March 31,2022
Variable rate of interest 35,000 54,788
Total Borrowings 35,000 54,788
At the end of the reporting period , the Company had the following variable rate borrowings
March 31,2023 March 31,2022

Particulars Weig.hted ‘Weighted

average interest Balance % of total loans average Balance % of total loans

rate (%) interest rate

Loan from Holding Company & Director 10.74% 35,000 100.00% 9.75% 54,788 100.00%

o

Liquidity Risk

Prudent liquidity risk implies

monitors rolling forecasts of the Company's liquidity position and cash and cash equivalents on the basis of expected cash flows.

Available liquidity is as follows :

As at
March 31,2023

sufficient cash, liquid investments and the availability of funding through borrowing from Holding Company (Hindalco Industries Limited). Management

As at
March 31,2022

Cash and cash equivalents 450 1,833
Investments in Debt Schemes of Mutual Funds - 541
Total liquidity 450 2,374
The contractual maturities of the Company's financial liabilities are as below:-
As at March 31, 2023 Less than 1 Year Between 1years Between 2 years Over 5 Years Total Contractual Cash Carrying
and 2 years and 5 years Flows Amount
Borrowings - Refer note below 7,503 19,692 16,533 - 43,728 35,000
Trade Payable 1,925 - - - 1,925 1,925
Lease Liabilities 4 4 12 88 108 42
Others 1,000 - - - 1,000 1,000
Total 10,432 19,696 16,545 88 46,762 37,96
As at March 31, 2022 Less than 1 Year Between 1 years Between 2 years Over 5 Years Total Contractual Cash Carrying
and 2 years and 5 years Flows Amount
Borrowings - Refer note below 34,882 6,075 23,629 - 64,586 54,788
Trade Payable 6,507 - - - 6,507 6,507
Lease Liabilities 4 4 12 88 108 42
Others 1,000 - - - 1,000 1,000
Total 42,392 6,079 23,641 88 2,201 62,337

Contractual Cash flows towards borrowings includes Rs. 8,728 thousand (As at March 31, 2022: 9,798 thousand) towards future obligation for interest outgo on borrowings.

I

Credit Risk

The Company is exposed to counter party credit risk from trade receivables, cash and cash equivalents, Short team liquid investments and other financial instruments. The Company has clearly defined policies
to mitigate counterparty risks. Cash and Short term liquid investments are held primarily in debt schemes of mutual funds and banks with good credit ratings. The Company do not anticipate any credit risk on
these cases and thus no provision has been made in antipation of counterparty credit risk. The Company sells power to its parent company, Hindalco Industries Limited. No credit risk is perceived on trade
receivables considering parent company's credit rating and financial position.

Capital Management

Risk Management:

The Company's objectives when managing capital are to

- Safeguard their ability to continue as a going concern, so that they can continue to provide returns for shareholders and benefits for other stakeholders and
- Maintain an optimal capital structure to reduce the cost of capital

In order to maintain or adjust the capital structure, the Company may adjust the amount of dividend paid to shareholders, return capital to shareholders, issue new shares or sell assets to
reduce debt.

Net debt (total borrowings less current investment and cash & cash equivalents) to equity ratio is used to monitor capital. No changes were made to the objectives, policies or processes for
managing capital during the Half Year ended September 30, 2022 and Year ended March 31, 2022.

As at As at
March 31,2023 March 31,2022
Net debt (total borrowings less current investment and cash & cash equivalents) 34,592 52,457
Total equity 3,02,641 2,96,494
Net debt to equity ratio 1% 18%
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Corporate Social Responsibility
The average net Profits for last three financials years, calculated as per Section 198 of the Companies Act, 2013, is below the threshold set-out under the Section 135 of the Act. Hence the Company is not
required to spend any amount towards Corporate Social Responsibility.

Wilful Defaulter
The Company has not been declared wilful defaulter by any bank or financial institution or government or any government authority.

Relationship With Struck Off Companies

The Company has no transactions with the companies struck off under Cc ies Act, 2013 or C ies Act, 1956.

Disclosure of Ratios

Particulars Asat Asat % of Variance Reason for Variance
March 31, 2023 March 31, 2022

i) Current ratio [No. of times] 0.24 0.66 -64% Decrease in Ratio is on account of decrease in current assets

[(Total current assets) / (Total current liabilities
less current maturity of long term borrowings)]

ii) Debt Equity Ratio (No. of times) 0.12 0.8 -37% Decrease in Ratio on account of repayment of loan during the period
[(Borrowings + Lease Liabilities)/ Total Equity]

iii) Debt Service Coverage Ratio (No. of times) 0.66 0.36 85% Increase in the ratio is on account of repayment of loan during the period
[(Profit before interest , tax and Depreciation and
Loss on sale of Investments)/ (Finance Cost +
Scheduled Principal Repayment )]

iv) Return on Equity Ratio [%] 2.04% 0.58% 251% Increase is mainly on account of Increase in Profit after tax for the current year

(Profit after tax / Average Networth)

v) Trade Receivable Turnover Ratio (No. of times) 80.23 67.88 18%

[Revenue from Operations/Average Trade

Receivables]

vi) Trade Payable Turnover Ratio (No. of times) 3.37 2.33 45% Increase in Ratio is mainly on account of payment of creditors & decrease in expenditure

(Total Employee Benefit expense and Other
expenses/Average Trade payables)

Increase in mainly on account of increase in total income due to higher generation of

vii) Net Capital Turnover Ratio (No. of times) (15.29) (8.26) 85% electicity during the year

[Total Income/ Working Capital]

viii) Net profit Ratio [%] 14.84% 4.88% 204% Increase is mainly on account of Increase in Profit after tax.

[Profit after tax / Total Income]

Increase is mainly on account of increase in profit before Interest & Taxes and increase

ix) Return on Capital Employed Ratio [%] 4.78% 2.66% 80% 1 Average capital employed during the period.

(Profit before Interest & Taxes / Average Capital
Employed)

x) Return on Investment [%] 4.09% 2.61% 57% Increase in on account of increase in profit during the year

[Profit before Interest & Taxes/ Average Total
assets]

Details of crypto currency or virtual currency:
The Company has not traded or invested in crypto currency or virtual currency during the current or previous year.

C it with ber of layers of
The Company has complied with the number of layers prescribed under the Companies Act, 2013.

Undisclosed income:
There is no income surrendered or disclosed as income during the current or previous year in the tax assessments under the Income Tax Act, 1961, that has not been recorded in the books of
account.

‘Valuation of Property, Plant and Equipment:
The Company has not revalued its property, plant and equipment (including right-of-use assets) during the current or previous year.

Registration of charges or satisfaction with Registrar of Companies:
There are no charges or satisfaction which are yet to be registered with the Registrar of Companies beyond the statutory period.

Utilisation of borrowings availed from banks and financial institutions:
There are no borrowings obtained by the Company from banks and financial institutions during the current or previous year.

Details of benami property held:

No proceedings have been initiated on or are pending against the Company for holding benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and Rules made
thereunder.

Utilisation of borrowed funds and share premium:

The Company has not advanced or loaned or invested funds to any other persons or entities, including foreign entities (Intermediaries) with the understanding that the Intermediary shall:
a. directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (Ultimate Beneficiaries) or

b. provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries.

The Company has not received any fund from any persons or entities, including foreign entities (Funding Party) with the understanding (whether recorded in writing or otherwise) that the
Company shall:

a. directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or

b. provide any guarantee, security or the like on behalf of the ultimate beneficiaries

Loans to Promoters/Directors/Key Managerial Persons
The Company has not granted loans or advances in the nature of loans to promoters, directors, KMPs and the related parties which is covered under Section 186(4) of the Companies Act
2013, either severally or jointly with any other person that are repayable on demand or without specifying any terms or period of repayment.

Scheme of Arrangement
The Company has not entered into any scheme of arrangement which has an accounting impact on current or previous financial year.

Borrowings from Banks against Security of Current Assets.

The Company has no borrowings from banks on the basis of security of current assets. Hence no quarterly returns or statements of current assets needs to be filed by the Company with banks.
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53 Prior year comparative have been regrouped/ reclassified to conform with the current year's presentation and disclosure, wherever applicable.

The accompanying Notes are an integral part of the Financial Statements.
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Price Waterhouse & Co Chartered Accountants LLP

Independent Auditor’s Report

To the Members of Dahej Harbour and Infrastructure Limited

Report on the Audit of the Financial Statements

Opinion

1

We have audited the accompanying financial statements of Dahej Harbour and Infrastructure
Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2023, and the
Statement of Profit and Loss (including Other Comprehensive Income), the Statement of Changes
in Equity and the Statement of Cash Flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory
information.

. In our opinion and to the best of our information and according to the explanations given to us,

the aforesaid financial statements give the information required by the Companies Act, 2013 (“the
Act") in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31, 2023,
and total comprehensive income (comprising of profit and other comprehensive income), changes
in equity and its cash flows for the year then ended.

3.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Act. Our responsibilities under those Standards are further described in the
“Auditor’s Responsibilities for the Audit of the Financial Statements” section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our
audit of the financial statements under the provisions of the Act and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We helieve that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.
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Mumbai — 400 028
T: +g1 (22) 66691500, F: +91 (22) 66547804 / 07

Registered office and Head office: Plot No. Y-14, Block EP, Sactor V, Salt Lake Electronic Complex, Bidhan Nagar, Kolketa 700 091

Price Waterhouse & Co. (a Partnership Firm) convested Imto Price Waterhousa & Co Chartered Accountarts LLP {a Limiked Lability Parinership
with LLP identity no: LLPIN AAC 4362) with affact from July 7, 2014, Post Its conversion to PriceWaterhouse & Co Chartered Accountants LLP, s
ICAI registration number is 304026E/E-300009 (ICAI reglstration number before conversion was 304026E)
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Other Information

4. The Company's Board of Directors is responsible for the other information. The other
information comprises the information included in the Director’s report, but does not include
the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance coneclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

‘We have nothing to report in this regard.

Respansibilities of management and those charged with governance for the financial
statements

5. The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Act with respect to the preparation of these financial statements that give a true and fair view of
the financial position, financial performance, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Accounting
Standards specified under Section 133 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements

that give a true and fair view and are free from material misstatement, whether due to fraud or
€ITOr.

. In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going coneern
and using the going concern basis of accounting unless management either intends to Hquidate
the Company ar to cease operations, or has no realistic alternative but to do so. Those Board of
Directors are also responsible for overseeing the Company’s finaneial reporting process.

{8
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Auditor’s responsibilities for the audit of the financial statements

7. Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurence but is not a
guarantee that an eudit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economie decisions of users taken on the basis of these financial statements.

8. As part of an audit in aceordance with SAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances; Under Section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate
internal finanecial controls with reference to financial statements in place and the operating
effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the financial statements, including

the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

9. We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our andit.
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Report on other legal and regulatory requirements
10. As required by the Companies (Auditor'’s Report) Order, 2020 (“the Order”), issued by the

11,

Central Government of India in terms of sub-section (11) of Section 143 of the Act, we give in the
Annexure B a statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.

As required by Section 143(3) of the Act, we report that:

(2) We have sought and obteined all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b} In our opinion, proper books of account as required by law have been kept by the Company
80 far as it appears from our examination of those books.

{c) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive
income), the Statement of Changes in Equity and the Statement of Cash Flows dealt with by
this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act.

(e) Onthe basis of the written representations received from the directors as on March 31, 2023,
taken on record by the Board of Directors, none of the directors is disqualified as on March
31, 2023, from being appointed as a director in terms of Section 164(2) of the Act.

(f) With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure A”.

{g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion
and to the best of our information and according to the explanations given to us:

i, The Company has disclosed the impact of pending litigations on its financial position in
its financial statements — Refer Note 35 to the financial statements;

ii. The Company was noi required to recognise a provision as at March 31, 2023, under the

applicable law or accounting standards, as it does not have any material foreseeable

losses on long-term coniract. The Company did not have any derivative contracts as at
March 31, 2023.

iii. Therewere no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company during the vear ended March 31, 2023.
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iv.

V.

(a) The management has represented that, to the best of its knowledge and belief, as
disclosed in the notes to the accounts, no funds have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of
funds) by the Company to or in any other person or entity, including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise,
that the Intermediary shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Company
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries (Refer Note 46(vii) to the financial statements);

{b) The management has represented that, to the best of its knowledge and belief, as
disclosed in the notes to the accounts, no funds have been received by the Company
from any person or entity, including foreign entities (*Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Company shall,
whether, directly or indirectly, lend or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries™)
or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries
(Refer Note 46(vii) to the financial statements); and

{¢) Based on such audit procedures that we considered reasonable and appropriate in
the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (a) and (b) contain any material misstatement.

The Companry has not declared or paid any dividend during the year.

vi. As proviso to Rule §(1) of the Companies (Accounts) Rules, 2014 (as amended), which

provides for books of account to have the feature of audit trail, edit log and related
matters in the accounting software used by the Company, is applicable to the Company
only with effect from financial year beginning April 1, 2023, the reporting under clause
(g) of Rule 11 of the Companies (Audit and Auditors) Rules, 2014 (as amended), is
currently not applicable.

12. The Company has paid/provided for managerial remuneration in accordance with the requisite
approvals mandated by the provisions of Section 197 read with Schedule V to the Act.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E/E-300009

Arunkumar Ramdas

Partner

Membership Number: 112433

UDIN: 23112433BGYMLO6743
Place;: Mumbai

Date: April 28, 2023
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Report on the Internal Financial Controls with reference to Financial Statements
under clause (i) of sub-section 3 of Section 143 of the Act

L

‘We have audited the internal financial controls with reference to financial statements of Dahej
Harbour and Infrastructure Limited ("the Company”) as of March 31, 2023 in conjunction with
our audit of the financial statements of the Company for the year ended on that date.

Management’s Responsihility for Internal Finaneial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting (“the Guidance Note") issued
by the Institute of Chartered Accountants of India (“ICAI"). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Anditor’s Responsibility

3.

Our responsibility is to express an opinion on the Company's internal financial controls with
reference to financial statements based on our audit. We conducted our audit in accordance
with the Guidance Note and the Standards on Auditing deemed to be prescribed under Section
143(10) of the Act to the extent applicable to an audit of internal financial controls, both
applicable to an audit of internal financial controls and both issued by the ICAIL Those
Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit te obtain reasonable assurance about whether adequate internal
finaneial controls with reference to financial statements was established and maintained and
if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system with reference to financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to financial statements
included ohtaining an understanding of internal financial controls with reference to financial
statements, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

‘We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion on the Company’s internal financial controls system with reference
to financial statements.
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Meaning of Internal Financial Controls with reference to financial statements

6.

A company's internal financial controls with reference to financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial controls with reference to
financial statements includes those policies and procedures that (1) pertain to the maintenance
of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions
are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company
are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial
statements

7.

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls with reference to financial
statements to future periods are subject to the risk that the internal financial controls with
reference to financinl statements may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opini

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system with reference to financial statements and such internal financial controls with
reference to financial statements were operating effectively as at March 31, 2023, based on the
internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidanee Note issued by [CAI

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E/E-300009

bz

Arunkumar Ramdas
Partner
Membership Number; 112433

UDIN: 23112433BGYMLO6743
Place: Mumbai
Date: April 28, 2023
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i. (a) (A) The Company is maintaining proper records showing full particulars, including
quantitative details and situation, of Property, Plant and Equipment.

{B) According to the information and explanations given to us and the records of the
Company examined by us, the Company does not have any Intangible assets and accordingly,
reporting under this Clause is not applicable.

{b) The Property, Plant and Equipment of the Company have been physically verified by the
Management during the year and no material diserepancies have been noticed on such
verification. In our opinion, the frequency of verification is reasonable.

(¢) The Company does not own any immovable properties as disclosed in Note 4 on Property,
Plant and Equipment to the Financial Statements other than properties where the Company
is the lessee and the lease agreements are duly executed in favour of the lessee, as disclosed
in Note 6 on Right of use Assets to the Financial Statements.

(d) The Company has not revalued its Property, Plant and Equipment (including Right of Use
assets) dunng the year. Consequently, the question of our commenting on whether the
revaluation is based on the valuation by a Registered Valuer, or specifying the amount of
change, if the change is 10% or more in the aggregate of the net carrying value of each class
of Property, Plant and Equipment (including Right of Use assets) does not arise.

() Based on the information and explanations furnished to us, no proceedings have been
initiated on or are pending against the Company for holding benami property under the
Prohibition of Benami Property Transactions Act, 19088 (as amended in 2016) (formerly the
Benami Transactions (Prohibition) Act, 1988 (45 of 1988)) and Rules made thereunder, and
therefore the question of our commenting on whether the Company has appropriately
disclosed the details in its financial statements does not arise.

ii. (a) The Company is in the business of rendering services and, consequently, does not hold any
inventory. Therefore, the provisions of clause 3(ii){a) of the Order are not applicable to the
Company.

(b) During the year, the Company has not been sanctioned working capital limits in excess of Rs.
5 crores, in aggregate from banks and financial institutions and accordingly, the question of
our commenting on whether the quarterly returns or statements are in agreement with the
unaudited books of account of the Company does not arise.

iii. (a) The Company has not made any investments, granted secured/ unsecured loans/advances in
nature of loans, or stood guarantee, or provided security to any parties. Therefore, the
ing under clause 3(iii), (iii){(a), Gii)(b), (iii)(c), (i#i)(d), (iii)(e) and (iii)(f) of the Order

are not applicable to the Company.

iv. The Company has not granted any loans or made any investments or provided any
guarantees or security to the parties covered under Sections 185 and 186. Therefore, the
reporting under clause 3(iv) of the Order are not applicable to the Company.

|
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v. The Company has not accepted any deposits or amounts which are deemed to be deposits
referred in Sections 73, 74, 75 and 76 of the Act and the Rules framed there under to the

extent notified.

The Ceniral Government of India has not specified the maintenance of cost records under
sub-section (1) of Section 148 of the Act for any of the products of the Company.

(a) According to the information and explanations given to us and the records of the
Company examined by us, in our opinion, the Company is regular in depositing undisputed
statutory dues, including goods and services tax, provident fund, income tax, service tax, duty
of customs and other material statutory dues, as applicable, with the appropriate authorities.

{b) According to the information and explanations given to us and the records of the
Company examined by us, there are no statutory dues in respect of provident fund, cess, and
Goods and Services Tax, which have not been deposited on account of any dispute. The
particulars of other statutory dues referred to in sub-clause (a) as at March 31, 2023 which
have not been deposited on account of a dispute, are as follows:

Name of the | Nature of dues | Amount | Period to which the Forum where the
statute (in Rs. amount relates dispute is pending
Lakhs) *
Income Tex | Income Tax I 218.47 Assessment Year Commissioner of
Act, 1961 and Interest 2017-18 Income Tax (A)
The Finance : Service Tax 1,253.55 | 2006-07 to Apr-2012 ' Customs, Excise and
Act, 1994 and Jul-2012 to Jan- | Service Tax Appellate
2013 Tribunal {CESTAT)
25.66 Apr-2012 to Jun-2012 | Joint/Additional
Commissioner of
Central Excise 8
Customs & Service Tax
84129 2006-07 to Jun 2012 | Customs, Excise and
and April 2013 to Service Tax Appellate
| June 2017 Tribunal (CESTAT)
37.24 | Jul-2012 to Mar-2013 | Joint/Additional
Commissioner of
Central Excise &
Customs & Service Tax
246.54 2010-11to Jun-2017 | Customs, Excise and
Service Tax Appellate
Tribunal {CESTAT)
The Customs | Custom Duty 80.00 2017-18 Customs, Excise and
Act, 1962 Service Tax Appellate
Tribunal (CESTAT)

*Net of Amount deposited

'y
|._ g I.L
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viii.  According to the information and explanations given to us and the records of the Company
examined by us, there are no transactions in the books of account that has been surrendered
or disclosed as income during the year in the tax assessments under the Income Tax Act,
1961, that has not been recorded in the books of account.

ix. {a) Asthe Company did not have any loans and borrowings from any lender during the year, the
reporting under clause 3(ix)(a) of the Order is not applicable to the Company.

(b) According to the information and explanations given to us and on the basis of our audit
procedures, we report that the Company has not been declared Wilful Defaulter by any bank
or financial institution or government or any government authority.

(c) According to the records of the Company examined by us and the information and
explanations given to us, the Company has not obtained any term loans.

{d) According to the information and explanations given to us, and the procedures performed by
us, and on an gverall examination of the financial statements of the Company, the Company
has not raised funds on short term basis.

(e) According to the information and explanaticns given to us and procedures performed by us,
we report that the Company did not have any subsidiaries, joint ventures or associate
companies during the year. Accordingly, the reporting under Clause 3(ix)(e) of the Order is
not applicable to the Company.

{f) According to the information and explanations given to us and procedures performed by us,
we report that the Company did not have any subsidiaries, joint ventures or associate
companies during the year. Accordingly, the reporting under Clause 3(ix)(f) of the Order is
not applicable to the Company.

x. (a) The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments) during the year. Accordingly, the reporting under clause 3{x)(a)
of the Order is not applicable to the Company.

(b) The Company has not made any preferential allotment or private placement of shares or fully
or partially or optionally convertible debentures during the year. Accordingly, the reporting
under clause 3(x)(h) of the Order is not applicable to the Company.

xi. (a) During the course of our examination of the books and records of the Company, carried out
in accordance with the generally accepted auditing practices in India, and aceording to the
information and explanations given to us, we have neither come across any instance of
material fraud by the Company or on the Company, noticed or reported during the year, nor
have we been informed of any such case by the Management.

(b) During the course of our examination of the books and records of the Company, carried out
in accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, a report under Section 143(12) of the Act, in Form
ADT-4, as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 was not
required to be filed with the Central Government. Accordingly, the reporting under clause
3(xi)(b} of the Order ig not applicable to the Company.
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(c) During the course of our examination of the books and records of the Company carried out
in accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, end as represented to us by the management, no
whistle-blower complaints have been received during the year by the Company. Accordingly,
the reporting under clause 3(xi)(c) of the Order is not applicable to the Company.

xii As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it,
the reporting under clause 3(xii) of the Order is not applicable to the Company.

xiii. = The Company has entered into transactions with related parties in compliance with the
provisions of Section 188 of the Act. The details of such related party transactions have been
disclosed in the financial statements as required under Indian Accounting Standard 24
“Related Party Disclosures” specified under Section 133 of the Act. Further, the Company is
not required to constitute an Audit Committee under Section 177 of the Act and, accordingly,
to this extent, the reporting under clause 3(xdii) of the Order is not applicable to the
Company.

xiv. (a)The internal audit of the Company is covered under the group internal audit pursuant to
which an internal audit is carried out every year, In our opinion, the Company’s internal audit
system is commensurate with the size and nature of its business.

(b) The reports of the Internal Auditor for the period under audit have been considered by us.

XV, The Company has not entered into any non-cash transactions with its directors or persons
connected with him, Accordingly, the reporting on compliance with the provisions of Section
192 of the Act under clause 3(xv) of the Order is not applicable to the Company.

xvi. (a) The Company is not required to be registered under Section 45-IA of the Reserve Bank of
India Act, 1934. Accordingly, the reporting under clause 3(xvi)(a) of the Order is not
applicable to the Company.

{b) The Company has not conducted non-banking financial / housing finance activities during
the year. Accordingly, the reporting under clause 3(xvi)(b) of the Order is not applicable to
the Company.

(c) The Company is not a Core Investment Company {CIC) as defined in the regulations made
by the Reserve Bank of India. Accordingly, the reporting under clause 3(xvi)(c) of the Order
is not applicable to the Company.

{d) Based on the information and explanations provided by the management of the Company,
the Group has one CIC as part of the Group as detailed in Note 46 to the Financial Statements.
We have not, however, separately evaluated whether the information provided by the
management is accurate and complete.

xvii, The Company has not incurred any cash losses in the financial year or in the immediately
preceding financial year.

xviii There has been no resignation of the statutory auditors during the year and accordingly the
reporting under clause (xviii) is not applicable.

—
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xix.  According to the information and explanations given to us and on the basis of the financial
ratios (Also refer Note 46 to the financial statements), ageing and expected dates of
replisation of financial assets and payment of financial liabilities, other information
accompanying the financial statements, our knowledge of the Board of Directors and
management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report that Company is not capable of meeting
its liabilities existing at the date of balance sheet as and when they fall due within a period of
one year from the balance sheet date. We, however, state that this is not an assurance as to
the future viability of the Company. We further state that our reporting is based on the facts
up to the date of the audit report and we neither give any guarantee nor any assurance that
all liabilities falling due within a period of one year from the balance sheet date will get
discharged by the Company as and when they fall due.

xx. {a) In respect of other than ongoing projects, as at balance sheet date, the Company does not

have any amount remaining unspent under Section 135({5) of the Act. Accordingly, reporting
under clause 3(xx)(a) of the Order is not applicable.

{b) The Company does not have any ongoing projects, under section 135(5) during the year
ended March 31, 2023 and hence the question of our commenting on amount remaining
unspent in respect of ongoing projects does not arise.

xxi.  The reporting under clause 3(xd) of the Order is not applicable in respect of audit of
Standalone Financial Statements. Accordingly, no comment in respect of the said clause has
been included in this report.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E/E-300009

Arunkumar Ramdas
Partner
Membership Number: 112433

UDIN: 23112433BGYML0O6743

Place: Mumbai
Date: April 28, 2023
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Dahe] Harbour and infrastructure Limited
Balance Sheet as at 31st March, 2023

{Rs. In Lakhs)
As At As At
Partlculars Nate No. 315t March, 2023 315t March, 2022
ASSETS
Non-Current Assets
Property, Plant and Equipment 4,5 6540.99 1,079.25
Right-of-use Assets 6 1,460.25 2,674,15
Financlal Assets
Other Financial Assets 7 6.00 6.00
Other Non-Current Assets 8 133.16 133.16
Income Tax Assets (Net) 9 43239 323.51
2,672.79 421607
Current Assets
Flnancial Assets
Investments 10 1,533.63 9,004.13
Trade Recelvables 11 351.59 28.64
Cash and Cash Equivalents 12 138.55 14.00
Other Financlal Assets 13 8,426.93 0.53
Other Current Assets 14 134.68 42.18
10,585.38 9,089.88
TOTAL ASSETS 13,258.17 13,305.95
EQUITY AND LIABILITIES
EQUITY
Equity Share Caplital 15 5,000.00 5,000.00
Other Equity 16 5.947.88 4,500.52
10,947.88 9,500.52
LIABILITIES
Non-Current Liabilities
Financlal Liabilities
Lease Llabllitles 3941) 383.86 1,784.08
Employee Beneflt Obligation 17 58.54 62.98
Deferred Tax Llabillties (Net) i8 50.79 410.61
493.19 2,257.67
Currant Liabllities
Financial Uabilities
Lease Labllities 39{1) 1,413.15 1,299.48
Other Financial Liabllitles 19 21.78 4.76
Trade Payables 20
Micro Enterprises and Small Enterprises - -
Credltors ather than Micro Enterprises and Small
Enterprises 320.14 180.23
Employee Beneflt Obligation 2] 35.24 37.97
Contract Liabilities 22 6.61 7.60
Other Current Labllitles 23 20,18 17.72
1,817.10 _1,547.76
Total Liabllitles 1,310.29 3,805.43
Total Equity and Liabilities — 13,258.17 13,305.95
Basls of preparation and Slgnificant Accounting Policles 13
The accompanying notes are an integral part of the financlal statements.
As per our attached report of even date.
For Price Waterhouse & Co Chartered Accountants LLP For and on behalf of the Board of Directors

Firm Reglstration No : 304026E/E-300009

ey ok by

Arunkumar Ramdas Krishnaraju Kumravel Anl Mathew
Partner Director Director
Membership No: 112433 DIN-09720938 DIN - 00584386

Place: FVUM b Place: MU’M&“-’
Date: 28th Aprl, 2023 Date: 28th April, 2023

)

3 b, ; J /
Bishnu Kuryiir Agarwal
Cempany Secretary :
Place: M‘JMS*' Place: m v m Ld:
Date: 28th April, 2023 Date: 28th April, 2023
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Dahej Harbour and Infrastructure Limited
Statement of Profit and Loss for the year ended 31st March, 2023

{Rs. in Lakhs)
Year ended Year ended
Particulars Note No. 81st March, 2023 31st March, 2022
INCOME
Revenue from Operations 24 5,750.97 5432.23
Other Income 25 i 1432.93 1,113.57
Total Income 7,183.90 6,545.80
EXPENSES
Vessel Handling and Cargo Handling Expenses 26 749.01 594.00
Employee Benefits Expense 27 275.88 255.30
Flnance Costs 28 186.44 280.26
Depreclation Expenses 4,6 1,677.98 1,650.53
Other Expenses 29 ] 2,646.67 1,168.52
Total Expenses 5,535.98 3,948.61
Profit Before Tax and Exceptional items 1,647.92 - 2,597.19
Exceptional lteths 30 . 500.00
Profit after Exceptlonal ftems ) 1,647.92 2,097.19
Tax Expenses 31
Current Tax 671.56 833.66
Adjustments of current tax of prior periods {106.39) -
Deferred Tax (361.03| (61.56)
20014 a0
Profit after Euceptlonal' items and Tax 1,443.78 1,355.09_

Other Comprehensive Income, net of tax
Items that will not be reclassified to profitand loss
i} Remeasurement of defined benefit obligation 33 479 {0.43)
il}Income tax effect of items that will not be reclassified

to profit and loss 45 {1.21) 0'13__
3.58 ) {0.30)
Total Comprehensive Income for the Year 1,447.36 1,324.79
Eamings per equlty share
Baslc and Diluted {Rs.) 32 2.89 2.65

The accompanylng notes are an integral part of the financlal statements.
As per our attached report of even date

For Price Waterhouse & Co Chartered Accountants LLP For and on behalf of the Board of Directors
Firm Registration No : 304026E/E-300009 L
™ 'MJ
L 2
'P\“”/ VT xwl\'k
Arunkumar Ramdas Krishnaraju Kumravel Anil Mathew
Partner Director Director
Membership No; 112433 ’ DIN - 09720939 DIN - 00584386

Place: 11/ Yhba ; Place: /7 /71t 1 '

Date: 28th Aprll, 2023 Date: 28th April, 2023

WA

() 6
Bishnu Kuwiar Agarwal
Company Secretary
Place: ”Vﬂ&'“ Place:)7) /™) ‘CZ !
Date: 28th April, 2023 Date: 28th Aprll, 2023
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Dahe] Harbour and Infrastructure Limited
Statement of Changes In Equity for the Year ended 31st March, 2023

{Rs. In Lakhs)
A Equity Share Capital
Particulars Amount
Equity Share capital as at 1st April, 2021 5,000.00
Changes in Equity share capital during 2021-22 -
Balance as at 31st March, 2022 5,000.00
Changes In Equity share capital during 2022-23 -
Equity Share capital as at 31st March, 2023 5,000.00
B Other Equity
Other comprehensive
Particulars General Retained Income Total
Reserve Earnings Actuarial Galn/({Loss) on
Defined Benefit
Obligation

Balance as at 1st April, 2021 1,549.15 1,630.58 (4.00) 3,175.73
Profit for the year - 1,325.09 - 1,325.09
Other Comprehensive Income - - {0.30) {0.30)]
Totat Comprehensive income for the year - 1,325.09 (0.30) 1,324.79
Balance as at 31st March 2022 1,549.15 2,955.67 (4.30) 4,500.52 |
Profit for the year - 1,443.78 - 1,443.78
Other Comprehensive Income - - 3.58 3.58
Total Comprehensive income for the year .- 1,443.78 3.58 1,447.36
Balance as at 31st March 2023 1,549.15 4,399.45 (0.72) 5,947.88
The accompanying notes are an integral part of the financial statements.
As per our attached report of even date
For Price Waterhouse & Co Chartered Accountants LLP For and on behalf of the Board of Directors

Firm Registration No : 304026E/E-300009

&*‘*"7 \ b lu

Arankumar Ramdas Krishnaraju Kumravel  Anil Mathew
Partner Director Director
Membership No: 112433 DIN - 09720939 DIN - 00584386

Place: /7]UM et ‘ Place: /1t ba s '

Date: 28th April, 2023 Date; 28th April, 2023

A ﬁll.
_:,H»\f A7
Bishnu Kumar Agarwal
Company Secretary
¥
Place: Mumbai Place: /1) Adr
Date: 28th April, 2023 Date: 28th April, 2023
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Dahej Harbour and Infrastructure Limited
Statement of Cash Flow for the Year ended 315t March, 2023

{Rs. In Lakhs)
Particulars Year ended Year ended
- 31st March, 2023 31st March, 2022
CASH FLOW FROM OPERATING ACTIVITIES
Profit befora tax 1,647.92 2,097.19
Adjustment for :
Finance Costs 186.44 280.26
Depreciation and Amortisation 1,677.98 1,650.53
Loss on disposal of Property, Plant and Equipment 2.39 -
Interest Income on Flxed Deposits with Non Banking Financlal Company (426.93) -
Net Loss/{Gain) on Financlal Instruments measured at Falr value through Profit and Loss {51.20} {254.16)
Gain on sale of Investments measured at Falr Value through Profit and Loss 154.06) (71.55]
Qperating profit before working capital changes 2,982.54 3,702.27
Adjustments for Change: In working Casltal:
{Increase)/Decrease in Trade Recelvables {322.95) 108.52
{Increase) In Other assets {91.57) {56.72)
Increase in Trade Payables 129,91 74.82
Increase/({Decrease) in Other abilities 16.11 (224,55}
Cash generation from Operation before Tax 2,724.04 3,605.34
Income tax pald (net of Refund} {674.03) 1862.70)
Net Cash Ganerated from Qperating Actlvitles {A) 2,050.01 1.742.64
CASH FLOW FROM INVESTING ACTIVITIES
Payments to acquire Property, Plant and Equlpment (10.48) (24.25)
Deposits with Non Banking Financial Company {8,000.00) -
Purchase of investments {1,424.97) {1,899.90)
Sale of investments 9,000.69 550.00
Net Cash Used In Investing Activities {B) {434.74) {1,374.15|
CASH FLOW FROM FINANCING ACTIVITIES
Interest and other charges paid {Including interest of leasing arrangement) {186.44) (280,26}
Principal payment of lease liabilities - 11,304.28) (3,183.37]
Net Cash Used In FInancing Activitles {C ) 11,490.72) {1,463.63)
Net Decrease in Cash and Cash Equivalents {A+B+C) 124.55 {95.14)
Add : Opening Cash and Cash Equivalents 14.00 105.14
Cash and Cash Equivalents as reported in Balance Shaet B 138.55 14.00
Above Cash and Cash Equivalents comprise of:
Current Accounts 138.55 14.00
Cash on hand {Rs. 17} 0.00 0.00
Closing Cash and Cash Equivalents {Refer note 12) 138.55 14.00
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Dahe] Harbour and Infrastructure Limited

Statement of Cash Flow for the Year ended 31st March, 2023

AddHlonal Disclosures - Statement of Cash Flow

Non Cash Financing and Investing Activitles - Supplementary Information

Acquisition of Right of Use Asset
Total
Net Dabt Re lon

Particulars

Opening Lease liabilities

Additlons during the year

Add Interest expense for leasing arrangement
Liabilities pald during the year {Including Interest)
Net Debt

Lease Llabllity

Of which are:

Current Lease Llabllity

Non-Current Lease Liabllity

{Rs. In Lakhs}
Year ended Year ended
31st March, 2023 31st March, 2022
12.73 70.81
17.73 70.81
Year endad Year ended
31st March, 2023 3lst March, 2022
3,083.56 4,201.69
17.73 70.81
185.44 280.26
i1,490.72) (1,469.20|
1,797.01 3,083.56
1,797.01 3,083.56
1,413.15 1,259.48
383.86 1,784.08

i} The above Cash Flow Statement has been prepared under 'Indlrect Method' as set out in Ind AS - 7 on Statement of Cash Flow as notified under Section 133 of

Companies Act, 2013 and Companles {Accounts) Rules, 2015.

i) Cash Flow from Operating Activates Includes Rs 84.04 lakhs {31st March, 2022 - Rs 52.13 Lakhs}) being expenditure towards Corporate Soclal Responsibllity.

The accampanying notes are an ntegral part of the financial statements.
As per our attached report of even date

For Price Waterhouse & Co Chartered Accountants LLP
Firm ReTtion No : 304026E/E-300009

R

Arunkumar Ramdas
Partner
Membership No: 112433

Place: mUW}’O"

Date: 28th April, 2023
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Krishnaraju Kumravel Anll Mathew
Director Director
DIN - 09720939 DIN - 00584386

L] L]
Place: /1] Uin s Place: ﬂ" umbats

Date: 28th Aprii, 2023 Date: 28th April, 2023

l
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f

Blshnu Kuinir Agarwal
Company Secretary

Place: M /¥n b a
Date: 28th April, 2023



1.

Dahe] Harbour and Infrastructure Limited
Notes forming part of the Financial Statements for the year ended 315t March, 2023

Company Overview

Dahej Harbour And Infrastructure Limited (“the Company”) was incorporated in India in the year 1998 and has Its registered office at P.0. Dahej, Lakhigam,
Bharuch-392130.

The Company has Jetty at Dahe], Dist. Bharuch In the $tate of Gujarat on License given by Gujarat Maritime Board on bulld, transfer, operate and maintaln
basis mainly for the purpose of handling captive cargo for its holding company M/s Hindalco Industries Ltd (Unit: Birla Copper).

Basis of preparation
i These Financlal Statements have been approved by the Board of Directors in their meeting held on Aprll 28, 2023.

il. Compliance with Ind AS

The financlal statements comply In all material aspects with Indian Accounting Standards (Ind AS) notified under Section 133 of the Companies Act,
2013 (the Act) and Companies {Indlan Accounting Standards) Rules, 2015 and other relevant provislons of the Act.

jiil. Historical Cost Conventlon

The financial statements have been prepared under the historical cost convention, except for certain financlal assets and liabilltles which are
measured at fair value.

Summary of Significant Accounting Palicles

This note provides a list of the significant accounting policies adopted In the preparation of these financlal statements. The policles have been consistently
applied to all the years presented, unless otherwise stated.

a) Property, Plant and Equipment
Tangible Assets
Property, plant and equipment are stated in the balance sheet at cost, less any subsequent accumulated depreciation and subsequent accumulated
Impairment losses.

The Inltial cost of property, plant and equipment acquired comprises its purchase price, Including Import dutles and non-refundable purchase taxes,
any directly attrlbutable costs of bringing the assets to its working condition and locatlon and present value of any-obligatory decommissloning
costs for Its intended use.

In case of self-constructed assets, cost Includes the costs of all materials used in construction, direct labour, allocation of overheads and directly
attributable borrowlng costs,

Depraclation

Depreclation Is calculated using the straight-line method to allocate the cost of the assets, net of thelr residual values over their estimated useful
lives based on technical evaluation done by management, which are different than those specified by Schedule Il to the Companies Act, 2013, in
order to reflect the actual usage of the assets. The residual values are not more than 5% of the original cost of the Asset.

Particulars Useful Life { In years)
Plant and Equipment 10-15

Offlce Equipment 515

Furniture and Fixtures 10

Vehicles 10

Jetty 25

An asset Is treated as impaired when the carrying cost of assets exceeds its recoverable value being higher of value In use and net reallzable price.
Value in use is computed at net present value of cash flow expected over the balance useful life of the assets. An Impairment loss is recognized as
an expense In the Statement of Profit and Loss In the year in which an asset Is identified as Impaired. The impairment loss recognized in prior
accounting perlod is reversed if there has been a change in recoverable amount.

Jetty is reported at cost less accumulated depreclation and accumulated Impairment losses, Depreclation Is charged over the agreed license period
of 25 years of |etty. The estimated useful life and depreciation method are reviewed at the end of each annual reporting perlod, with the effect of
any changes in estimate being accounted for on a prospective basls.

Disposal of assets

An tem of property, plant and equipment is derecognlized upon disposal or when no future economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of property, plant and equipment Is determined as the
difference between net disposal proceeds and the carrying amount of the asset and Is recognized In the Statement of Profit and Loss.
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Dahe] Harbour and Infrastructure Uimlted
Notes forming part of the Financial Statements for the year ended 31st March, 2023

Revenue recognition

The Company enters in to contract with customer for providing cargo and vessel handling services and other anclllary services to the customer.
Revenue from these contracts is recognized in the perlod, when the service obligations are rendered to the customer.

Unbilled revenue on the services rendered by the company, which exceeds the payment from customer, Is recognized as a contract asset. If the
payment exceeds the services rendered, a contractual llabllity Is recognized.

Income tax

The income tax expense or credit for the period is the tax payable on the current period’s taxable income based on the applicable income tax rate
for each jurisdiction adjusted by changes In deferred tax assets and llabilities attributable to temporary differences and to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of the reporting period.
Management perledically evaiuates positions taken In tax returns with respect to situations In which applicable tax regulation Is subject to
Interpretation. It establishes provisions where appropriate on the basls of amounts expected to be paid to the tax authorities.

Deferred income tax is provided in full, using the llability method, on temporary differences arising between the tax bases of assets and fiabllitles.
Deferred income tax is determined using tax rates that have been enacted or substantially enacted by the end of the reporting period and are
expected to apply when the related deferred income tax asset is realized or the deferred income tax liability is settled.

Deferred tax assets are recognlzed for all deductlble temparary differences and unused tax losses only if it is probable that future taxable amounts
will be available to utilize those temporary differences and losses.

Deferred tax assets and liabilities are offset when there Is a legally enforceable right to offset current tax assets and labilities and when the
deferred tax balances relate to the same taxation authority. Current tax assets and tax liabilltles are offset where the entity has legally
enforceable right to offset and Intends either to settle on a net basls, or to realize the asset and settle the liability simultaneously.

Current and deferred tax is recognized In Statement of Profit and loss, except to the extent that it relates to Items recognized in other
comprehensive income or directly in equity. In this case, the tax is also recognized in other comprehensive income ar directly In equity, respectively.

Leases

Leases are recognized as a right-of-use asset and a corresponding liabllity at the date at which the leased asset Is available for use by the Company.
Contracts may contaln both lease and non-lease components. However, the Company has elected not to separate lease and non-lease components
and Instead account for these as single lease components. ’

Asset and Liabilities arising from a lease Is initially measured on a present value basis. Lease liabilities include a net present value of the following
lease payments;

* Fixed payments (Including in substance fixed payments), less any lease incentlves receivable;

* Varlable lease payments that are based on an index or a rate, initially measured using the index or rate as at the commencement date;

« Amount expected to be payable by the company under resldual value guarantee;

» The exercise price of a purchase optlon if the company Is reasonably certaln to exercise that option; and

= Payments of penalties for terminating the lease, If the lease term reflects the company exercising that option

Lease payments to be made under reasonably certain extenslon options are also Included in the measurement of the Nabllity. The lease payments
are discounted using the interest rate Implicit in the lease. If that rate cannot be readily determined, which Is generally the case for leases In the
Company, the lessee’s incremental borrowlng rate 1s used, being the rate that the Indlvidual lessee would have to pay to borrow the funds
necassary to obtain an asset of similar value to the right-of-use asset In a simllar economic environment with simllar terms, security and condltlons.
The Company has adopted the incremental borrowlng rate of the group for discounting purposes.

Lease payments are allocated between principal and finance cost. The finance cost Is charged to profit or loss over the lease period so as to produce
a constant periodic rate of interest on the remalning balance of the liability for each period.

Variable lease payments that depend on sales are recognized In profit or foss In the period in which the condition that triggers those payments
OCCurs.

Right-of-use assets are measured at cost comprising the following:

« The amount of the initial measurement of lease liability.

* Any lease payments made at or before the commencement date less any lease incentives received.
¢ Any inttial direct costs.

Right-of-use asset are generally depreciated over the shorter of asset's useful life and the lease term on 3 stralght line basis. If the Company is
reasonably certain to exercise a purchase option, the right-of-use asset is depreclated over the underlying asset’s useful life.

Payments assoclated with short-term lease of equipment and all leases of low-value are recognized on a straight line basls as an expense In
Statement of Profit and loss. Short term leases are leases with a lease term of 12 months or lass.
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Dahe] Harbour and Infrastructure Limited
Notes forming part of the Financlal Statements for the year ended 31st March, 2023

Investments and other financlal assets

{1) Classification
The Company classifles its financlal assets in the followlng measurement categories:
« Those to be measured subsequently at fair value (gither through other comprehensive income, or through Statement of profit and loss),
¢ Thase measured at amortized cost.

The classiflcation depends on the entity’s business model for managing the financial assets and the contractual terms of the cash flows.
For assets measured at fair value, gains and losses will elther be recorded In Statement of profit or loss or other comprehensive income.

(I1) Recognition

Regular purchase and sale of financial assets are recognised on trade - date, belng the date on which Company commits to purchase or sale
of financial assets.

(11} Measurement
At initlal recognition, the Company measures a financlal asset {excluding trade receivables which do not contain a significant financing
component) at its fair value plus, In the case of a financlal asset not at fair value through Statement of Profit and Loss, transactlon costs that
are directly attributable to the acquisition of the flnanclal asset. Transaction costs of financial assets carrled at falr value through profit or
loss are expensed In Statement of Profit and Loss.

{iv} Impairment of Financlal Assets

The Company assesses on a forward looking basis the expected credit loss associated with Its assets carried at amortised cost. The
Impalrment methodology applied depends on whether there has been a significant increase In credit risk.

(v) Derecognition of financlal assets
A financial asset is deracognised only when
s the company has transferred the rights to recelve cash flows from the financlal asset or
« retains the contractual rights to receive the cash flows of the financlal asset, but assumes a contractual obligation to pay the cash flows to
one or more recipients
Where the entity has transferred an asset, the company evaluates whether it has transferred substantlally all risks and rewards of ownershlp
of the financial asset. In such cases, the financial asset Is derecognised.
The company en sale of financial assets derecognlses them on trade - date, the date on which company commites to sale financial assets.The
cost of assets is determined on First - In, First Qut Basis for derecognition purposes.

(v1) income recognition
Interest income

Interest income from financial assets at falr value through profit or loss Is disclosed as interest Income within other Income

Dividend in

Dividends are received from financial assets at fair value through profit or loss. Dividends are recognised as other income In the Statement of
Profit or Loss when the right to recelve payment is established.

Trade and other payables

These amounts represent liabilltles for goods and services provided to the company prior to the end of financlal year which are unpaid. Trade and
other payables are presented as current liabilities unless payment Is not due within 12 months after the reporting period. They are recognized
initlally at their transaction price.

Trade recelvables

Trade recelvables are amounts due from customers for services performed in the ordinary course of business. Trade receivables are measured at
their transaction price less provision for doubtful debts in case probabiiity of reallzatlon Is doubtful.

Contingent Liabliitles and Contingent Assets

A contingent ltabliity Is a possible obligation that arises from & past event, with the resolution of the contingency dependent on uncertaln future
events, or a present obligation where no outflow is probable. Major contingent labilities are disclosed In the financial statements unless the
possibility of an outflow of economic resources Is remote. Contingent assets are not recognlzed In the financial statements but disclosed, where an
Inflow of economic benefit is probable.
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Dahe} Harbour and Infrastructure Limited
Notes forming part of the Financlal $tatements for the year ended 31st March, 2023

Employee benefits

Retirement benefit, medical costs and termination benefits

For defined benefit retirement, the cost of providing benefits is determined using the projected unit credit method, with actuarlal valuations being
carrled out at the end of each annual reporting period. The present value of the deflned benefit obligation Is determined by discounting the
estimated future cash outflows using interest rates of government bonds.

Remeasurement, comprising actuarial gains and losses Is reflected In the balance sheet with a charge or credlt recognised In other comprehensive
income in the perlod in which they accur. Remeasurement galn/{losses) recognised in other comprehensive Income Is reflected immediately in
retalned eamnings and will not be reclassified to the Statement of Profit and Loss. Past service cost is recognised in the Statement of Profit and Loss
in the perlod of a plan amendment. Net Interest is calculated by applying the discount rate at the beginning of the period to the net defined benefit
liability or asset. Defined benefit costs are categorised as follows:

« service cost {including current service cost, past service cost, as well as galns and losses on curtailments and settlements};
» net interest expense or income; and
* remeasurement gain/(losses)

The retirement benefit obligation recognised In the balance sheet represents the actual deficit or surplus In the Company’s defined benefit plans.
Any surplus resulting from this calculatton is limited to the present vaiue of any economic benefits available In the form of refunds from the plans or
reductions in future contributlons to the plan.

Short-term and other long-term employee benefits

A llability is recognized for benefits accruing to employees in respect of salaries and wages, annual leave and sick leave in the perlod the related
service is rendered at the undiscounted amount of the benefits expected to be paid in exchange for that service.

Liabilities recognized in respect of other long-term employee benefits are measured at the present value of the estimated future cash outflows
expected to be made by the Company in respect of services provided by employees up to the reporting date. The expected costs of these benefits
are accrued over the period of employment using the same accounting methodology as used for defined benefit retirement plans. Actuarial gains
and losses arising from experlence adjustments and changes In actuarlal assumptions are charged or credited to the statement of profit and loss in
the period in which they arlse. These obligations are valued annually by independent qualified actuaries.

Earnings per share

(1) Baslc earnings per share:-
Basic earnings per share is calculated by dividing:
- The profit attributable to owners of the Company
- By the welghted average number of equity shares outstanding during the financial year.

(ii) Dlluted earnings per share
Diluted earnings per share ad]usts the figures used In the determination of baslc earnings per share to take Into account:
- the after Income tax effect of interest and other finan¢ing costs assoclated with dilutive potential equity shares, and
- the welghted average number of additional equity shares that would have been outstanding assuming the conversion of all dilutive potentlal
equity shares.

Forelgn currency translation
(1) Functional and presentation currency

Items included In the financlal statements of the Company are measured using the currency of the primary economic environment in which the
entity operates {‘the functlonal currency').

{I) Transactions and balances

Forelgn currency transactions are translated Into the functional currency using the exchange rates at the dates of the transactlons. Forelgn
exchange gains and losses resulting from the settlement of such transactions and from the translation of monetary assets and llablitles
denominated In foreign currencies at year end exchange rates are generally recognised In profit or loss.

Forelgn exchange differences arising on foreign currency borrowings are presented in the statement of proflt and loss, within finance costs. Al
other foreign exchange gains and losses are presented in the statement of profit and loss on a net basls within other gains/{losses).

Non-monetary ltems that are measured at falr value in a forelgn currency are translated using the exchange rates at the date when the fair value
was determined. Translation differences on assets and liabilities carried at fair value are reported as part of the fair value galn or loss.
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Dahe] Harbour and Infrastructure Uimlted
Notes forming part of the Financlal Statements for the year ended 31st March, 2023

Cash and cash equivalents

For the purpose of presentation In the statement of cash flows, cash and cash equivalents includes cash on hand, deposits held at cali with financial
institutions, other short-term, highly liquid Investments with orlginal maturities of three months or less that are readily convertlble to known
amounts of cash and which are subject to an Insignificant risk of changes in value, and bank overdrafts. Bank overdrafts are shown within
borrowlngs in current llabllitles in the balance sheet.

Provislons

Provisions for legal claims are recognised when the Company has a present legal or constructive obligation as a result of past events, it is probable
that an outflow of resources will be required to settle the obligation and the amount can be rellably estimated. Provislons are not recognised for
future operating losses.

Provislons are measured at the present value of management’s best estimate of the expenditure required to settle the present obilgation at the end
of the reporting period.

Segment Reporting

The Company has determined its primary business segment as Cargo handling, Vessel handling and other ancillary services and there are no cther
primary reportable segments.

Rounding of amounts
All amounts disclosed In the financlal statements and notes have been rounded off to the nearest rupee in lakhs as per the requirement of Schedule
Ill, unless otherwise stated.

Critical estimates and Judgments

The preparation of financial statements requires the use of accounting estimates which, by definition, will seldom equal the actual results. Management
also needs to exercise judgment In applying the Company’s accounting policles.

This note provides an overview of the areas that Involved a higher degree of judgment or complexity, and of ltems which are more likely to be materially
ad]usted due to estimates and assumptions turning out to be different than those originally assessed.

life and impairment of e lant and equipment
The charge in réspect of periodic depreclation Is derived after determining an estimate of an asset's expected useful life, considering useful life as
per Companles Act 2013, increasing an asset’s expected life would result in a reduced depreclation charge In the income statement.

The useful llves of the Company’s assets are determined by management at the time the asset is acquired and reviewed annually

for appropriateness. The lives are based on historical experlence with similar assets as well as anticlpation of future events which may impact their
life such as changes in technology.

Historically, changes In useful lives have not resulted in materlal changes to the Company’s depreclation charge.

"::‘"' R.q'*
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DAHE} HARBOUR AND INFRASTRUCTURE LIMITED

Notes forming part of the Financlal Statements for the year ended 31st March, 2023

Other Financial Assets, Non-current

(Unsecured, considered good unless otherwlse stated)
Security Deposit

Total

Other Non-Current Assets
Deposits with Government and other authorities
Total

Income Tax Assets (Net)
Advance Tax (Net of Provisions)
Total

Investments
Investments In Debt Mutual Funds [Quoted)

BIRLA SUN LIFE SAVING FUND-GROWTH -DIRECT [Face Value
Rs. 10, No. of Units 161,076 (31st March, 2022: 321,629)]
ABSL Money Manager Fund Gr.-Direct (formerly Birla Sun Life
Floating Rate Fund STFP - Growth - Direct) [Face value Rs. 10,
No of Units: 136,131 (31st March, 2022: 1,970,935]

BIRLA SUN LIFE INCOME FUND-GROWTH-DIRECT PLAN
(formerly Birla Sun Lifelncome Plus) [Face value Rs. 10, No of
Units: 305,106 (31st March, 2022: 305,106]

BIRLA SUN LIFE FLOATING RATE FUND-GROWTH-Direct Plan
[Face Value Rs. 10, No. of Units: Nil {31st March, 2022:
459,072)]

Trade Recelvables

Unsecured, Consldered Good™*
Unsecured, Consldered Doubtful
Less: Allowance for Doubtful amount
Total

Refer Note - 43 for agelng of Trade Receivables

As At
31st March, 2023

(Rs. In Lakhs})
As At

31st March, 2022

6.00 6.00
6.00 6.00
133.16 133.16
- 133.16 133.16
432.39 323.51
432.39 323.51
757.52 1,477.06
430.44 5,891.30
345.67 334.04
- 1,301.73
1,533.63 9,004.13
351.59 28.64
15.90 15.90
{15.90) {15.50)
351.59 2864

*Includes balance receivable from Hindalco Industries Limited {Holding Company) of Rs. 348.47 Lakhs (315t March, 2022: Rs. 14.91 Lakhs) - Refer

note 34

Cash and Cash Equivalents
Cash on hand {Rs. 17 [31st March, 2022 Rs. 17])
Balances with bank
Current Accounts
Tatal

13 Other Financlal Assets

{Unsecured, considered good unless otherwlise stated)
Advance to Employees

Interest accrued on Fixed Deposlt with Non Banking Financial Company
Deposits with Non Banking Financial Company with Initlal maturity more than 3 months

Total

)

160

0.00 0.00
138.55 14.00
138.55 14.00

- 0.93
426,93
£,000.00

8,426.93 0.93
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{a)

{b)

c}

(d)

DAHE) HARBOUR AND INFRASTRUCTURE LIMITED
Notes forming part of the Financial Statements for the year ended 31st March, 2023

(Rs. In Lakhs)
As At As At
31st March, 2023 31st March, 2022
Other current assets
{Unsecured, considered good unless otherwise stated)
Advance to suppliers 35.65 2.01
Balance with Government authority 56.84 1.39
Prepald expenses 42.19 38.78
Total 134.68 4218
Share Capital
Authorised
50,000,000 {31st March, 2022: 50,000,000) Equity Shares of Rs. 10/- each 5,000.00 5,000.00
5,000.00 5,000.00
Issued
50,000,000 {31st March, 2022: 50,000,000} Equity Shares of Rs. 10/- each 5,000.00 5,000.00
5,000.00 5,000.00
Subscribed and Paid-up
50,000,000 (31st March, 2022; 50,000,000} Equlty Shares of Rs. 10/- each ___ 5,000.00 5,000.00
Total 5,000.00 5,000.00
Reconcillation of the number of Shares outstanding:
Particulars AsAt As At |
| - 31st March, 2023 | 31st M:lrch,_ZDZZI_
Equity shares outstanding at the beginning and at the end of the year | 5,00,00,000 5,00,00,000
Shareholder holding more than 5% shares of the Company:
As At As At
Particulars 31st March, 2023 31st March, 2022 |
Number of Shares % of Holding | Number of Shares % of Holding
Hindaico Industries Limited (Holding Company) 5,00,00,000 100%) 5,00,00,000 100%

Rights, preferences and restrictions attached to Equity Shares:

The Company has one class of equity shares having a par value of Rs 10/- per share. Each shareholder is eligible for one vote per share held. The
dividend proposed by the Board of Directors is subject to the approval of the sharehoiders in the ensuing Annual General Meeting, except In case
of interim dividend. In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the Company after

distrlbution of all preferential amounts, In proportion to thelr shareholding.

Details of shareholding of promoters

Name of Promoter

Hindalco Industries Limited

Number of Percentage of Percentage of
shares Number of shares | change during the
— year
5,00,00,000 100%

161



16

17

18

19

21

23

DAHEI HARBOUR AND INFRASTRUCTURE LIMITED

Notes forming part of the Financlal Statements for the year ended 31st March, 2023

Other Equity
General Reserve

Balance at the beglnning and end of the year

Retained earnings

Balance at the beglnning of the year
Profit for the Year

Balance at the end of the year

Other Comprehensive Income

Items that will not be reclassifled to profit and loss {Net of Income tax effect)

Balance at the beginning of the year
Addition/(Deletlon) during the year
Balance at the end of the year

Total

Employee Benefit Obllgation, Non Current

Provislon for employee beneflts
Provision For Gratulty (Refer Note 33)
Total

Deferred Tax Llabllities {(Net)- (Refer Note 45{a})

beferred tax liabilities
Deferred Tax Liabllitles
Deferred Tax Assets

Deferred tax llabilities {Net)

Other Financial Liabilities
Retention Amount Payable
Total

Trade Payable
Micro Enterprises and Small Enterprises®

Creditors other than Micro Enterprises and Small Enterprises

Total
Refer Note 42 for ageing of Trade Payable

As At
31st March, 2023

(Rs. In Lakhs)
As At
31st March, 2022

1,549.15 1,549.15
2,955.67 1,630.58
1,443.78 1,325.09
4,399.45 2,955.67

{4.30) {4.00)

3.58 (0.30)

(0.72) (4.30)

5,947.88 4,500.52
5854 62.98
o 58.54 62.98
533.88 1,345.71

_ {483.09) (935.10)
50.79 410.61

) 2178 476
21.78 4.76

320.14 180.23

320.14 180,23

*There are no amounts due to Micro and Small Enterprises during the year. This Information as required to be disclosed under the Micro, Small
and Medium Enterprises Development Act, 2006 has been disclosed based on the information available with the Company.

Employee Benefit Obligation, Current
Provision for employee benefits
Provislon for Gratuity (Refer Note 33)
Provislon for Leave (Refer Note 33)
Total

Contract Liabllities
Advance from Customers
Total

Other Current Liabilitles

Statutory dues payable
Employee related statutory liabillties

p
UL

162

222 2.41
33.02 35.56
35.24 37.97

6.61 7.60

6.61 7.60
18.22 16.07

1.96 1.65
20.18 17.72
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DAHEJ HARBOUR AND INFRASTRUCTURE LIMITED

Notes forming part of the Financial Statements for the year ended 31st March, 2023

Revenue from Operations

Revenue from Contract with Customers
Sale of Services

Total

Other Income

Interest Income on Fixed Deposits with Non Banking Financial Company

Galn on sale of Investments measured at Fair Value through Profit or Loss

Net Galn on financial instruments measured at Falr Value through Proflt or Loss
Recovery of Wharfage Charges (Refer Note 34}

Other Non operating Income

Total

Vessel Handling and Cargo Handling Expenses
Vessel Handling and Cargo Handling Expenses
Total

Employee Benefits Expense
Salary, Wages and Bonus
Post Employment Pension Beneflts
Gratuity, Pension and other defined beneflts (Refer note 33)
Contributlon to Provident fund and other defined contribution funds (Refer note 33)
Staff Welfare Expenses
Total

Finance Cost
Interest expense for leasing arrangement [refer note 39(11)]
Total

163

Year ended

(Rs. In Lakhs)

Year ended

31st March, 2023  31st March, 2022

5,750.97 5,432.23
5,750.97 5/432.23
426.93 -
54.06 71.55
51.20 254,16
896.69 787.86
4.05 -
1,432.93 1,113.57
745,01 594.00
749.01 594.00
244.80 225.25
9.30 8.25
12,53 12,75
8.25 9.05
275.88 255.30
186.44 280,26
186.44 280.26
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DAHE] HARBOUR AND INFRASTRUCTURE LIMITED
Notes forming part of the Finandai Statements for the year ended 31st March, 2023

{Rs. In Lakhs}

Year ended Year ended
31st March, 2023  31st March, 2022
Other Expenses
Repalrs to Machinery 43.38 96.60
Dredging Cost 1,023.68 -
Repairs to Jetty 349.73 -
Wharfage Charges 896.59 787.86
Equipment and material handling expenses 43,98 40.07
Rates and Taxes 2.80 1.30
Lease Rent (Refer note (c) below} 20.82 27.50
Insurance 54.38 55.45
Payment to Auditors (Refer note (a) below) 6.65 7.03
Corporate Social Responsibllity Expenditure {refer Note {b) below) 84.04 52.13
Legal & Professlonal Services Expenses 51.77 58.05
Miscellaneous Expenses 68.75 42,53
Total 2,646.67 1,168.52
Note {a) Detalls of auditors remuneration
For Audit Fee 6.65 7.03
Total 6.65 7.03
Note (I5) Corporate Sodial Responsibility Expenditure
Gross amount required to be spent by the company during the year 38.62 50.60
Amount Spent during the year on:
Partlculars Incurred Shortfall {If any) Total
(i) Construction/Acquisition of an asset - - -
(i) On Purpose other than {i} above 84.04 - 84.04
Total 84.04 - 84.04

The Company has incurred Rs. 84.04 1akhs during the year towards promoting education, and employment enhancing vocation skills especially

among women and children.

Note {c) Lease payments not recognised as lability

Short term leases*

Total

* Short term leases also Includes leases wherein specific asset is not 1dentiflable.

Exceptional items
Donatlon to Defense Research and Development Organisation
Total

Tax Expenses (Refer note 45)
Current Tax
Current income tax expense for the year
Adjustments of current tax of prior pertods
Deferred Tax
Deferred income tax (beneflt)/expense for the year
TOTAL

Earning per Share

Net Profit {Rs in Lakhs)

Weighted average number of shares used in the calculation of EPS
Face value of per share {Rs.)

Basic and Dlluted EPS

20.82 27.50
20.82 27.50
- 500.00
- 500.00
671.56 833.66
{108.39) .
{361.03} (61.56)
204.14 772.10
1,443.78 1,325.09
5,00,00,000 5,00,00,000
10.00 10.00
2.89 2.65




DAHEJ HARBOUR AND INFRASTRUCTURE LIMITED
Notes forming part of the Financial Statements for the year ended 31st March, 2023

(Rs. In Lakhs}
33 Employee beneflts

{1) Defined Contribution Plans:

The Company makes contributions towards provident fund and superannuation fund to a defined contributicn retirement benefit plan for qualifying

employees. Under the plan, the Company Is required to contrlbute a specified percentage of payroll cost to the retirement benefit plan to fund the
benefits.

During the year, the company has recognised the following amounts in the Statement of Profit and Loss:
31st March, 2023  31st March, 2022

Contribution to Gevernment Provident Fund 10.51 10.32
Contribution to Superannuation Scheme 2.02 243
Total 12.53 12.75

(1) Deflned Benefit Plan:
The Company provides gratulty for employees In Indla as per the Payment of Gretulty Act, 1972, Employees who are In continuous service for a perlod of 5
years are eligible for gratulty. The amount of gratulty payable an retirement/termination for employees with service up to 10 years s the employees last
drawn baslc salary per month computed proportionately for 15 days and divided by 26 days multiplied by no. of years of service. For employees with
service up to 15 years, the amount of gratulty payable on retirement/termination Is the employees last drawn basic salary per month computed
proportionately for 21 days and divided by 26 days multiplied by no. of years of service. For employees with more than 15 years of service the amount of
gratulty payable Is 1 month salary multiplied by no. of years service. The most recent actuarial valuation for defined benefit obligation for gratulty were

carried out as at 31st March, 2023. The present value of the defined benefit obligations and the related current service cost and past service cost, were
measured using the Projected Unit Credit Method.

A. Movement In net defined baneflt (asset)/Rablfity ,
The following tabla shaws a reconclilation from the opening balances to the closing balances for net defined benefit (asset)/liability and Its components:

Disclosure of varlous Employea Benefit Schemes (Definad) based on Actuarial Valuation Report under Ind AS 1%

Year ended Year ended
31st March, 2023 31st Merch, 2022

Change In Obligations over the year ended 31 March, 2023

Present Value of Defined Benefit Obligation at the beglnning of the year 65.39 56.71
Current Service cost 5.04 4.71
Interest Cost 4.26 3.54
Actuarlal (gain)/loss - experlence (2.45) 467
Actuarial (galn)/loss - financial assumption (2.34) [4.24)
Benefits pald directly by the Company {9.14) -
Present Value of Definad Banefit at the end of the year 60.76 65.39

B. Falr Value of Plan Assets
The disclosure for falr value of plan assets and major category of plan assets has not been provided as the benefit plan 1s unfunded.

C. Based on the actuarlal valuation obtalned In this respect, the following tables sets out the status of the gratulty plan and the amounts recognized in the
Company's financlal statements as at balance sheet date:

{a) Development of Net Balance Sheet Position
Particulars Asat Agat

SistMarch, 2023  31st March, 2022

Present Value of Defined Benefit Obfigation at the end of the year 60.76 65.39
Less: Falr value of plan assets at the end of the year - =
Total employee benefit llabiAtles recognised In the Balance Sheet 60.76 §5.39
Recognised under:

Non-current (refer note 17) 58.54 62.98
Current (refer note 21) 2.22 2.41
Total 60.76 65.39
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DAHEJ HARBOUR AND INFRASTRUCTURE LIMITED

Notes forming part of the Financlal Statements for the year ended 31st March, 2023

[b) Expense recognized during the vear
Current Service cost

Net Interest on net defined benefit liability/{asset)
Total

ic) Other Comprehensive Income{OC])

Actuarial {gain)/loss due to DBO experience
Actuarlal (galn)/loss due to DBO assumption changes
Actuarial (gain}/loss recognized In 0Q1

{d] Defin:d Benefit Cost

Service Cost

Net Interest on net defined benefit llabllity/(asset)
Actuarlal {gain)/loss recognized In OCI

Defined Benefit Cost

Total em e beneflt il
Current Liability {refer note 21)
Non Current Llabllity {refer note 17}

{0 Senshivity Analvsis

{Rs. In Lakhs)
Yaar ended Year ended

31st March, 2023  31st March, 2022
5.04 471
4.26 3.54

9,30 8.25

Year anded Year ended

31st March, 2023 31st March, 2022
{2.45) 4.67

2.34) 14.24)
= 479) 043
5.04 4,71
4.26 354

{4.791 043

4,51 8.68

As at As at

31st March, 2023  31st March, 2022
{2.22) {2.41)
|58.54) {62.98)

{60.76] 65.39)

Sensttivity analysis are based on a change in an assumption while holding all other assumptions constant. In practice, this Is uniikely to oceur and changes
In sorne of the assumptions may be correlated. When calculating the sensitivity of the defined benefit obligation to significant actuarial assumptions the
same method [present value of the defined obligation calculated with the projected untt credit method at the end of the reporting perlod) has been

applled as when calculating the defined benefit liability recognized In the balance sheet.

Effect on DBO due to 1% Increase In Discount Rate
Effect on DBO due to 1% Decrease in Discount Rate

Effect on DBC due to 1% Increase in Salary Escalatlon Rate
Effect on DBC due to 1% Decrease in Salary Escalation Rate
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As at

31st March, 2023

(4.25)
432
4.78

{4.29)

As at
315t March, 2022
(5.04)
5.76
5.68
(5.06)



DAHEJ HARBOUR AND INFRASTRUCTURE LIMITED

Naotes forming part of the Financlal Statements for the year ended 31st March, 2023

[g) Methodology for defined benefit obllgation:

{Rs. In Lakhs)

The projected Unlt Credit (PUC) actuarial method has been used to assess the plan's llabllitles, Including those refated to death-In-service and Incapability

benefits.

{h} Expected Benafit Pavment
within 1 year

1-2 year

2-3 year

34 year

4-5 years

5-10 years

Beyond 10 years

D. Actuarlal assumptions

The following were the principal actuarial assumptions at the reporting date (expressed as welghted averages).

Discount rate
Expected rate of future salary Increase

E. Description of Risk Exposuras:

2.30
1301
229
11.42
2.62
28.14
206.37

7.50%
7.50%

245
.76
12.75
288
1135
26.42
198.65

7.00%
7.50%

Valuations are based on certaln assumptons, which are dynamic in nature and vary over ime. As such company is exposed to varlous risks as follow -
A} Salary Inflation risk - Higher than expacted increase in salary will Increase the defined benefit obligation.

B) Interast rate risk — The defined benefit cbligation calculated uses a discount market driven rate based on government bonds. If bond yields fall, the

defined beneflt obllgation will tend to Increase.

C) Demographic risk: This Is the risk of variablity of results due to unsystematic nature of decrements, that Include mortality, withdrawal, disabliity and
retirement. The effect of these decrements on the defined obligation Is not straight forward and depends upon the combination of salary increase,
discount rate, and vesting criterfa. It Is Important not to overstate withdrawals because In the financlal analysls the retirement beneflt of a short career

employee typlcally costs less per year as compared to a long service employee.

F. Leava Obligation
Liabiities to be recognized In the Balance Sheet {Refer note below)

Particuiars As at Asat

31st March, 2023 | 31st March, 2022
Provision For leave encashment - Current (Refer Note-211 33.02 35.56)
Total 33.02 35.56|
Nots:

The leave obligation cover the Company’s llabllity for earned teave and sick leave, The entlre amount of the provision of Rs. 33.02 Lakhs {31st March, 2022:

Rs. 35.56 Lakhs} Is presented as current, since the Company does not have an unconditional right to defer settlement for these obligations.
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34 Related party Transactlons as per Ind AS 24:
A. Related partles and thelr relationships

I Partles where control exists:
Hindalco Industries Limited - Holding Company

il Key Managerial Personnel
Name
Mr. Anll Mathew
Adm. Anup Singh
Mr. Anil Maltk
Mr. Sokkuraj Kanakanand
Mr. Krishnaraju Kumarvel
Ms. Geetlka Raghunandan Anand
Mr. Bishnu Kumar Agarwal
Mr. Deepak Razdan
Mr. Ketan Shah

B. Transactlons with the above in the ordinary course of business

a) Transactlons during the year with Holding company

Services rendered
Reimbursement of expenses
Insurance Charges
Empioyee Related
Water charges pald
Other Miscellaneous expenses
License Fees pald
Recovery of Wharfage Charges

b) Outstanding balance
Receivable from Holding Company

C. Remuneration
Key Managerial Personnel Compensation

Mr. Deepak Razdan
Short-term employee benefits®

*|ncluding perquisites and excluding gratuity and leave encashment, which are considered on payment basis.

Adm, Anup Singh
Dlrector Sitting Fees
Professional and Consultancy Fees

35 Contingent Liabllities

Particulars

Custom Duty
Setvice Tax Demand

{Rs. In Lakhs)
Relatlonship
Director
Director
Dlrector (upte 16th March, 2023)
Director {upto 26th August, 2022)
Addttlonal Director {w.e.f. 8th September, 2022)
Addltlonal Director (w.e.f. 16th March, 2023}
Company Secretary
Manager {Designated under the Companles Act, 2013
Chlef Financlal Officer (CFO)} (upto 16th March, 2023) (Refer note 47)
As at and For the As at and For the
year ended year anded
31st Merch, 2023 31st March, 2022
2,795.17 2,649.37
54.29 53.83
5.79 6.05
382 4,53
6.44 6.08
0.60 0.60
896.69 7B7.86
348.47 1491
41.12 31.08
1.40 0.40
6.00 3.54
Asat As at
31st March, 2023  31st March, 2022
£0.00
2,537.46 2,537.46
2,617.46 2,537.46

168



DAHE) HARBOUR AND INFRASTRUCTURE LIMITED
Notes forming part of the FAinanclal Statements for the year ended 315t March, 2023
{Rs. In Lakhs)
36 Falr Value Measurement Note

As 5t 313t March, 2023 As at 315t March, 2022 ‘
Ananclal Assets: Amortsed Amortised
Cost i Cost FVTPL
| Investments in Debt Mutusl Funds  Quoted) - 1,533.63 = | e [ L
Cash and Cash E: uivalents 138.55 - -
Trade Recelvahles 351,59 -
Other financlal assets a3l ] - -
| Asat3lst March 2023 As at 31st March, 2022 |
Financisl Uabllldes
L “"':::“ FUTPL | Amortised Cost FTPL
Trade Paybles - 32014 . 180.23 | - |
Lease Liablilities 1 1,797.01 - 3083.56 -
Other FAnanclal Liakillities 21.78 - 4.7§ =]

37 Falr Value Higrarchy
Tha following table shows the detalls of financial assets and finandal labilities Induding thelr level In the falr value hlerarchy:

1) Ananclal assets and finandlal llabllites measured as falr value - recurring fair valire messurements:

[Ainandal Assets As at 315t March, 2023 As at 315t March, 2022
Level1 Level3 Lavel1 Lovsi 2 Lovel3
Investment In Debt Muhial Funds
Mutizal Funds 1,583.63 - - 5,004.13 - -

Falr value of financlal assets and liabilitias measured at amortised cost Is not materially diffarent than their carrying amounts and hence not disclosad separately

Level 1 hlararchy includes financial instruments valued using gquobed market prices. Listed equity Instruments and traded debt instruments which are traded in the stock exchanges are valued using the
closing price at the reporting date. Mutual funds are valued using the closing Net Asset Value,

Level 2 hierarchy Includes financial instruments that are not traded in activa market (For e.g. traded bonds, over-the-counter derivatives) valued using valustion tuchniques which mvaximise the use of
obsenvable market data and rely as Itttle as possible on entity-specific estimates. I all significant inputs required to fair value an instrument are observable, the Instrument is included In level 2.

Level 3 i one or more significant inputs Is not based on observable market data, the instrument Is Included in level 2, This is the case for unlisted equity Instruments and certain debt instruments which
ara valued using assumptions from market participants.
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38 Flnandal Risk Management

I. Risk managemant framework

The Company's board of directors has overall responsibility for the establishment and oversight of the Company’s risk management framework. The board of directors has established processes to
ensure that executive management controls risks threugh the mechanism of properly defined framework.

The Company’s risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate risk lirnits and controls and to montior risks and adhersnce to

limts. Risk management policles and systems are reviewed by the board annually to reflect changes In market conditlons and the Company’s activities. The Company, through Hs tralning and
management standards and procedures, alms to mainta!n a disclplined and constructive control environment In which alt employees understand thelr roles and obligations.

1. Crodit risk

Credit risk Is the risk of financial loss to the Company If a customer or counterparty o a financial Instrumnent falls to meet His contractual obligations, and arises principally from the Company’s
raceivables from customers and investments in debt securities.

The carrying amount of financlal assets represents the maximum credit expasure. The Company menitors credit sisk very closely. The Management impact analysls shows credit risk and impact
assessment as low. The company provides for the provision for doubtful debts in case probability of realization Is deubtful on specific identification basls.

(1) Summary of trade recelvables and provision with agelng as on March 31, 2023

Past dus
Partl
culars 1tod0deys 31toSO0cays 63 to 120days mm;s: Ovar 180 derys
Gross Carrylng Amount 349.73 0.08 178 15.90
Other provisions e.g. specific bad debt provision - - {15.90)
Carrying smount of trade recelvables Bl 345.73 0.08 1.78 - -
(it} Summary of trade receivables and provision with ageing as on March 31, 2022
. — Past due =
. : 4
Particulars 1t030days 31toG0cdays  61lto 120 days m";’:: Ovar 180 days Total
Gross Cantylng Amount I 14.99 0.02 - 2953 4454
Other provisions e.g. specific bad debt provision - - (15.90) [15.90)
Carrying amount of trada recelvables o 14.99 0.02 - - 13.63 28.54

Of the trade receivables balance as at March 31, 2023, Rs. 351.35 Lakhs Is due from 2 customers who each represent mare than 10% of the total balance of trade recelvables. As at March 31, 2022, Rs.
34,94 Lakhs was due from three customers who represented more than 10% of the total balance of trade recelvables.

Amount | Percentage of Amount Percentage of
Nama of Customer REbITIE total recelvable as at —
at3istMarch, | recalvables | oo o sy | Fecelvables
| | 2023 Balance Balance
{Hindalco industries Ltd-Unlt Birka < cier E 34847, 94.82% 1451 334k
|INTEROCEAN SHIPPING (INDI| PVT LTD 2.88) 0.78%) 13.59 20.51%
{KUSHAGRA SHIPPING SERVICES | 0.00, 0.00% 6.44] 14.46%|

M. Uguidivy Risk

Liquidity flsk ls the risk that the Company will encounter difficulty in meeting the obligations assoclated with its financlal labilitles thet are settied by defivering cash or another financlal asset. The
Company’s approach to managing liquidity is to snsure, as far as possible, that It will have sufficlent liquidity to meet iz liabliities when they are fallen due, under both normal and stressed
conditions, without incurring unacceptable losses or risking damage to the Company’s reputation. Prudent liquidity risk management Implies maintaining sufficient cash and marketable securities.

1| Metur iy Analysls

Contractual maturities of Ainanclal llabliities g5 at 335t | Lessthanl  lyearto Zyears to  Morethan5 ]
March, 2023 Year 2 Years 5Years years

Trade Payables 320.14 - 320.14
Lease Paymaents (Including interest] 149487 263.83 1,758.70
Other Financial Liabillties 21.78 - 21.78
Contractusl maturities of finandial llabiNties as at 31st lasthanl  lyearto 2yaarsto  More than5 Total
March, 2022 ____Year ~ 2 Years 5Years yars

Trade Paysbles 180.23 180.23
Lease Payments {Including interest) 1,485.20 1,485.44 261.22 3,231.86
|Other Financlal Liabllities 476 - 476
Tv. Market Risk : Interest risk

Market risk Is the risk that changes In market prices — such as vesse! handling charges and Interest rate of debt instrument — will affect the Company’s Income or the value of its holdings of financial
Instrumants. The objective of market risk management Is to manage and conirol market risk expasures within acceptabla parameters, while optimizing the return. There is no foreign currancy
transaction and borrowing, hence there will not be any forelgn currency and interest risk.

170



DAHE}I HARBOUR AND INFRASTRUCTURE LIMITED
Nptes forming part of the Financlal Statements for the year anded 215t March, 2023
{Rs. In Lakhs)

39 Leasa Liabilities

This note provides information for leases whers the Company Is a lessee. The Company’s lease asset classes primarlly conslst of leases for Bulldings, Tugs and Boats and Leasehold land

{1y Amount recognised In the Balance Sheet

IPlrtlu.lIlrs As at 314t March, 2023 Ags at 31st March, 2022
Lease Liablities o
Current 1,413.15 1,299.48
Non currant 383.86 1.784.08
[ Total 1,797.01 3,083.56

Additions to the Right-of-use assets during the current financial ysar were Rs. 17.73 Lakhs {315t March, 2022: Rs_ 70.81 Lakhs]

{11} Amount recognised In the Statement of Profit and Loss

For the year ended For the year ended
[Pardculars 31st March, 2023 315t March, 2022
Ibapredltlon Charge ofﬁlht of Use Assets T T T
Buildings 30.01 3.93
Tugs and Boats 1,182.18 1,182.18
|Lease Hold Land 19.44 19.44
Total 1231.63 1,205.55
Particulars As at 31st March, 2023 As at 31st March, 2022
-lnterest expense [included In Finance Cost) (refer note 28) 186.44 28026
Expense relating to short term leases not shown above (included in other 20.82 27.50
|expanses)

The total eash outflow for leases during the year ended 31st March, 2023 was INR 1,490.72 (31st March, 2022: INR 1,463.63)

Notes:
1) Varlable lease payments

The Company has a contract which contalns variable payment terms linked to usage of the underlying asset. For the additional usage the Company has to make payments as per the rates prascribed
in the contract, Variable lease payments that depend on usage are not included in the measurement of the lease fiabllity and are recognised tn profit and loss in tha perod tn which the event or
condition that triggers those payments occurs.

1) Short-tarm Lease payments

The Company has a contract which are upto 1 year. Short term lsase payments are contracts that are typically executed for upto 1 year and are not Included In measurement of lease llability and are
recognised In profit and |ass,

1) Critical Judgemants In determining the lease term

In determining the lease term, management constders all facts and circumsiances to create an economie incentive to exerdse and extenslon ption, or not exercise a termination option. Extenslon
options lor periods after termination optiona) are only induded in the laase tarm If the lsate is ressonably certsin to be sxtended {or not terminatad).
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40 Capltal Management

The Company’s chjective to manage Its capltal is to ensure continuity of business while at the same time provide reasonabla returns to its various stakehoiders but keep assaclated costs under control.
In order to achleve this, requirement of capital is reviewed perlodically with reference to operating and business plans that take Into account capital expenditure and strategic investments. No changes
were made ta the objectives, policies or processes for managing capital during the year endad 31st March, 2023,

Partculars 31stMarch, | 31ist March,

/ 2023 2022

Net Debt | |.658.46 3,069.56
Total Equty | 10947.88 9,500.52
Net Debt to Euully Ratlo | 15% 32%

Conslstent with others in the industry, the company monitors capital on the basis of tha following gearing ratio:
« Net debt [total borrowings and lease lfabllities net of cash and cash equivalents)
» Total ‘aquity’ (as shown In the balance sheet, inctuding non-controlling Interests).

Segment Reporting

In accordance with the requirements of Accounting Standard 108 - "Operating Segments" notifled under Section 133 of the Companies Act, 2013 and other relevant provisions of the Act, the Company
has determined its business segment 2s "Cargo handling, Vessal handling and other ancillary charges” as singla segment. Since 100% of the Company's business is from single segment, thers are no
other primary reportable segments. Further, the Company has all operations within India. Thus, no primary or secondary segment Is required to be disclosed.

_Ravenue from followdn; customers is more than 10% of comg: ny's revenue :

Particulars T: ::I:::':t Percentage of| Amountasat | Percentage ofl
2023 total revenue | 31st March, 2022| total revenue |
{ Hindalco Industries Limited 1,795.17 4B.60% 2.649.37 48.77%
| Himani Shicping Servces Pyt Ltd - 760.94 13.23%/ 632.17 12.16%
|5eahorse Shir Ag=ncles Pvt Ltd 766.74 13.33%) 0.00 0.00%
42 Ageing Trade payable
As at 31t March, 2023 i
Qutstandi~z for the foliowln: s=ricds from due date of puyment
Farticulars T — Morethan3 1
Unbllled NotDue | LessThanlyear| 1-2years 2-3years years Total
Undisjuted Trade Pyshiles - 1
Micro entei ;i risas and small entei rises = s = = | = -
Others 276.24 3063 120 - 3.02 320.14
Dispurted Trade Fayables |
Micro entercrises and small vniter prises - * - - - - =]
Othens = , : - . : - -
As nt 31st March. 2022
Outstanding for the followln s perlods from due date of jsyment
Particulars More than 3 1
Unbliled NotDue | LessThan 1year | 1-2 years 2-3 years years Total
Undisouted Trade M'avables
_Micro enterprises and small enterprises il | =] - - - - -
Others 79.19 W45 7157 = | - 3.02 180.23
Disputed Trade riyables i E— | |
Micro enteiprises and smali enter: rises - | = -
Others | - | - -
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(Rs. in Lakhs}
43 Ageing Trade Recalvable
- As at 315t March, 2023
Outstanding for the followlny perdods from due date
Particulars
Unblied | Notpue | \eSSTAn6 | Gmomths-l | o oo | 28yesrs | MoreThand Toml
months year yRars |
Undlsruted trade recelvables l
Considered Good i 5 - 286.87 62.36( 2.36 - 351.59 |
 Which have signficant increase In credit risk = = |1 - - -1
CreditImzalred - - 15.90 1590
Dl uted trade recelvables |
Consldered Geod - - - - -
Which have s::niflcant Increase in credit risk - - - - -
Credit impaired - - - - -
Less: Allowance for doubtful Amount (15.90|
Trade Recelvables as iH'r Note-11 351.59
As at 31st March, 2022
Particula Outstanding; for the following jerfods from due dte
culars
Less than 6 6months -1 More Than 3
Unbllled Not Due months year 1-2 years 2-3 years yoars Total
Undlsjuted trade recelvebles
Conslidered Good - 15.01 - 12.87 0.76 - - 28.64
Which have slzniflcant increase In credh risk - - - - - -
Credit imgaired - - - | - 15.80 15.90
Disi:uted trade recelvables = |
| Considered Good - - - - - -
Which have significant increase In credh risk - - ‘- - - - - -
Credit imj-aired . - - - - -
Lass: Allowance for doubtful Amount 115,50
|Trade Recelvables as oir Note-11 2868
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DAHEJ HARBOUR AND INFRASTRUCTURE LIMITED
Notes forming part of tha Financlal Statements for the year ended 31st March, 2023

(Rs. In Lakhs})
45 (a) Movement In deferred tax balances
As ot Recognkzed in Recognkzed In OC1 Recognized in Other As at
31st March, 2022 P&L Equity 31st March, 2023
Deferred Tax Assets
Employee benefits 28.88 (5.28) (1.21) 22,39
Lease Liabllity 896.45 (444.19) - 45226
Lease Liability-Transltion impact on Reserve 977 (1.33) _ 844
and Surplus - R
Sub- Total (a) 835.10 {450.80) [1.21) - 483.09
Deferred Tax Liabliities
Property, plant and equipment 1,071.60 {557.87) - 513.73
Fair value adjustrnent of Financlal Asset 27411 (253.96) - 20.15
Sub- Totai {b) 1,345.71 (811.83) - - 533.88
Net Deferred Tax Liablitty (b}-({a) 410.61 1361.03) 1.21 = 50.79
Asat Recognized In Recognlzed In 0Q Recognized In Other As gt
31st March, 2021 PRL Equity 31st March, 2022
Deferred Tax Assets
Employee benefits 25.41 334 013 28.88
Lease Liability 1,222.05 {325.60) 896.45
Lease Liabiiity-Transltion Impact on Reserve
and Surplus 9.77 - 9.77
Sub- Total {a) 1,257.23 {322.26) 0.13 935.10
Deferred Tax Llabllities
Property, plant and equipment 1,529.42 (457.82) - 1,071.60
Fair value adjustment of Financial assets 200.11 74.00 - 274,11
Sub- Total (b} 1,729.53 1383.82) - 1,345.71
Net Deferred Tax Liabllity (b)-{a) 472.30 (61.56| 10.13} 410.51
{b) Amounts recognised In profit or loss For the year ended  For the year ended
31st March, 2023 31st March, 2022
Currant tax expense
Current year 657156 833.66
Adjustments of current tax of prior perlods {106.39 -
) 565.17 83366
Deferred tax expense
Origination and reversal of temporary differences '361.03) 161.56}
Total Tax Expanse 204.14 772.10
(c) Amounts recoinised In Other Comprehensive Income ~ o
For the year ended For the year ended
- _31st March, 2023 31st March, 2022
Before tax Tax Before tax
Income/{Expense) | Income/(Expense) Net of tax Income/{Expansa} Tax Income/(Expense} ‘ Net of tax
Remeasurements of defined 479 {221 3.58 (0.43) 013 (0.30)
benefit llabiltty !
B = 479 121 358 10.43) 013 030
{d) Reconclliation of effective current tax rate Forthe yearanded  For the year ended
31st March, 2023 31st March, 2022
Profit before tax 1,647.92 2,007.19
Indian Statutory Income Tax Rate 25.17% 29.12%
Estimated income tax expenses 414.78 610.70
Tax effect of adjustments to reconclle expected income tax expense to reparted income tax expense:
Expenses not deductible In determining taxable profit 24.84 161.40
Income not charged to tax during the year {73.40)
Adjustments of current tax of prior periads {106.39) -
Impact of tax rate change for deferred tax : (5570} -
Income tax expense racognised In Proflt and Loss 204.13 772.10




DAHEJ HARECUR AND INFRASTRUCTURE LIMITED

Notes forming part of the Financial Statemants for the year ended 31st March, 2023
(Rs. In Lakhs)

45 Additional regulatory information required by Schedule Ill
{1} Detalls of benam| property held
No preceedings have been Inttlated on or are pending agalnst the company for helding benami property under the Benami Transactions (Prohibition)
Act, 1988 {45 of 1988) and Rules made thareunder.
{) Borrowing secured against current assets
The company does not have borrowings from banks and financlal Institutions on the basis of security of current assets.
{ili} Willful defaulter
The company has not been declared willful defaulter by any bank or financial institution or government or any government authority during the
year ended 31st March, 2022 or 31st March, 2023
{Iv} Relatlonship with struck off companies
The company has no transactlons with the companles struck off under Companles Act, 2013 or Companies Act, 1956.

{v) Compllance with number of layers of companies
The company has complied with the number of layers prescribed under the Companles Act, 2013,
{vi} Compliance with approved schame(s) of arrangements
The company has not entered Into any scheme of arrangement which has an accounting impact on current or previous financial year.

{vil} Utllisation of borrowed funds and share premium
The company has not advanced or loaned or invested funds to any other person(s} or entity(is), Including forelgn entities {Intermediaries} with
the understanding that the Intermedlary shall:
a. directly or indirectly lend or Invest In other persons or entities Identifled In any manner whatsoever by or on behalf of the company (Ultimate
Beneficiaries) or
b. provide any guarantee, securlty or the Hke to or on behalf of the ultimate beneficiaries
The company has naot recelved any fund from any persan(s) or entity(is), Including foreign entitles (Funding Party) with the understanding
{whether recorded In writing or otherwise) that the company shall:
a. directly or Indirectly lend or invest In other persons or entities identified In any manner whatsoever by or on behalf of the Funding Party
{Ulimate Beneficiaries} or
b. provide any guarantee, security or the like on behalf of the ultimate beneficlarles

{viil) Undisclosed Income
There Is no Income surrendered or disclosed as Income during the current or previous year in the tax assessments under the Income Tax Act,

1961, that has not been recorded In the books of account.

(ix) Detalls of crypto currency or virtual currency
The campany has not traded or Invested In crypta currency or virtual currency during the current or previous year.

{x) Valuation of PP&E, Intangible asset and Investment property
The company has not revalued its property, plant and equipment (tncluding right-of-use assets) or intangible assets or both during the current or
previous year.
() Title deeds of immovable properties not held In name of the company
The company does not have any immovable properties other than propertles where the company Is the lessee and the lease agreements are duly executed In favor
of the lessee), as disclosed in note 4, 5 and 6.
(xll) Registration of charges or satisfaction with Reglstrar of Companles
There are no charges or satisfaction which are yet to be registered with the Reglstrar of Companies beyond the statutory period.
{xm) utilisation of borrowlngs avalled from banks and financlal Institutions
The are no borrowlIngs obtalned by the company from banks and financlal Institutlons during the current year.
(xv) Detalls of Core Investment Company In the Group
The Group has one Core Investment Company namely Aditya Blrla Capttal Limited as part of the Group.
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DAHE}! HARBOUR AND INFRASTRUCTURE LIMITED
Notes forming part of the Financlal Statements for the year ended 31st March, 2023

{Rs. In Lakhs)

47 Mr. Ketan Shah — Chief Financial Officer (CFO) has resigned from the company effective March 16, 2023. The Company is covered under the provisions of Section 203 of the
Companies Act, 2013 read with Rule 8 of the Companies (Appointment and Remuneration of Managerial Persannel) Rules, 2014, and Is required te appoint a Key Managerial
Personnel in form of a CFO within slx months from date of vacancy of this position. The Company Is in process of identifylng sultable replacement to flll up the vacancy.

48 Previgus year's figures have been regrouped / rearranged wherever necessary.

The accompanying notes are an Integral part of the financlal statements.
As per our attached report of even date

For Price Waterhouse & Co Chartered Accountants LLP For and on behalf of the Board of Directors
Firm Registration No : 304026E/E-300009

e st ub

nkumar Ramdas Krishnara)u Kumravel Anli Mathew
Partner Director Director
Membership No: 112433 DIN - 09720939 DIN - 00584386
L]
Placey ) bz, P[ace:MU”ﬂzq 4
Date: 28th April, 2023 Date: 28th April, 2023

-t
_mlrt-:". d /
\

Blshnu Kusor Agarwal
Company Secretary
t
Place: Mumbal Plaoe:m Vm 5‘ /
Date: 28th April, 2023 Date: 28th April, 2023
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Singhi & Co.
Chartered Accountants B

B2 402 B, Marathon Innova, 4th Floor, Off Ganpatrao Kadam Marg, Opp. Peninsula Corporste Park, Lower Parel, Mumbai - 400 013, India
Tel : +91 (0) 22-6662 5537 /38 E-mail : mumbai@singhico.com website : www.singhico.com

INDEPENDENT AUDITOR’'S REPORT
To the Members of HINDALCO ALMEX AEROSPACE LIMITED
Report on the Audit of the Financlal Statements

Opinlon

1. We have audited the accompanying financial statements of HINDALCO ALMEX
AEROSPACE LIMITED (*the Company”), which comprise the Balance Sheet as at March
31, 2023, the Statement of Profit and Loss and including Other Comprehensive Income,
the Cash Flow Statement and the Statement of Changes in Equity for the year then
ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information (hereinafter referred to as “the
financial statements”).

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid financial statements give the information required by the Companies
Act 2013 (“The Act® or "Act”) in the manner so required and give a true and fair view in
conformity with the Indian Accounting Standards prescribed under section 133 of the Act
read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind
AS") and other. accounting principles generally accepted in India, of the state of affairs of
the Company as at March 31, 2023, its profit including other comprehensive income, its
cash flows and the changes in equity for the year ended on that date.

Basis for Oplnion

2. We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Act. Our responsibilities under those Standards are further
described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the “Code
of Ethics” issued by the Institute of Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion on the financial statements.

Information Other than the Financial Statements and Auditor's Report Thereon

3. The Company's management and Board of Directors is responsible for the other
information. The other information comprises of the Board's Report including its
Annexures, and other report placed by the management before the members, but does
not include the financial statements and our auditor's report thereon. The Annual Report
is expected to be made available to us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

KOLKATA (H.O) NEW DELHI CHENNAI MUMBAI BANGALORE
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In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information Is materially .
inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based.on the work we have performed,
we conclude that there Is a material misstatement of this other information: we are
required to report that fact. We have nothing to report in this regard. When we read the
Annual Report, if we conclude that there Is a material misstatement therein, we are
required fo communicate the matter to those charged with governance and take
necessary actions, as applicable under the applicable laws and regulations.

Responsibliities. of Management and Those Charged with Governance for the
Financilal Statements

4. The Company'’s Board of Directors is responsible for the matters stated in section 134(5)
of the Act with respect to the preparation of these financial statements that give a frue
and fair view of the financial position, financial performance including other
comprehensive income, changes in equity and cash flows of the Company in accordance
with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility
also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give
true and fair view and are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the
Company's ability to continue as a going concem, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic altemative but to do so. The Board of Directors are also responsible for
overseeing the Company's financlal reporting process.

Audltor's Responsibilities for the Audit of the Financlal Statements

5. Our objectives are to obtain reasonable assurance about whether the finangial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material If, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

6. As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that Is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, Intentional omissions, misrepresentations, or the override of internal control.,
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» Obtain an understanding of internal control relevant to the audit In order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of
the Act, we are also responsible for expressing our opinion on whether the Company
has adequate internal financial controls system in place and the operating
effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention In our auditor's report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor's report. However, future events or conditions may cause
the Company to cease to continue as a going concern. -

» Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying fransactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work; and (i) to evaluate the effect of any identified
misstatements in the financial statements.

7. We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we Identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements .

8. As required by the Companies (Auditor's Report) Order, 2020, issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act (hereinafter
referred to as the “"Order”), we give in "Annexure A" a statement on the matters specified
in paragraphs 3 and 4 of the Order.

9. As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit;

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

¢) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Cash flow Statement and Statement of Changes in Equity dealt with by

this Report are in agresment with the books of account; ‘;Gt*.‘_sﬂ '(':,x‘
A\ tye )

o)
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d)

e)

g)

h)

In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companles (Indian
Accounting Standards) Rules, 2015, as amended;

On the basis of the written representations received from the directors and taken on
record by the Board of Directors, none of the directors is disqualified as on March 31,
2023 from being appointed as a director in terms of Section 164 (2) of the Act;

With respect to the adequacy of internal financial controls over financial reporting of
the company and the operating effectiveness of such controls, refer to our separate
Report in Annexure B to this report.

With respect to the other matters to be included In the Auditor's Report in accordance
with the requirements of section 197(16) of the Act, as amended, in our opinion and
to the best of our information and according to the explanations given to us, the
remuneration paid by the Company to its directors during the year is in accordance
with the provisions of section 197 of the Act. -

With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and
to the best of our information and according to the explanations given to us:

(). The Company has disclosed the impact of pending litigations, If any, on its
financlal position in its financial statements — Refer Nots No.32 (a) to the
financial statements;

(ii). The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses; and

(i). There were no amounts which were required o be transferred to the Investor
Education and Protection Fund by the Company.

(iv). a) The management has represented that, to the best of its knowledge and
belief, other than as disclosed in the notes to the accounts, if any, no funds have
been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources.or kind of funds) by the Company to or in any
other persons or entities, including foreign entities (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediaries
shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company ("Ultimate
Beneficiaries") or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries;

b) The management has represented, that, to the best of it's knowledge and
belief, other than as disclosed in the notes to the accounts, if any, no funds have
been received by the Company from any persons or entities, including foreign
entities ("Funding Parties"), with the understanding, whether recorded in writing
or otherwise, that the Company shall, whether, directly or indirectly, lend or
Invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Party ("Ultimate Beneficiaries™) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries; and
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¢) Based on such audit procedures, we have considered reasonable and
appropriate in the circumstances, nothing has come to thelr nofice that has
caused them to believe that the representations under sub-clause (i) and (ii)
contain any material mis-statement.

(v). The Company has not declared and ‘paid any dividend during the year.
Therefore, reporting in this regard is not applicable to the Company.

(vi). As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable
for the Company only w.e.f. April 1, 2023, reporting under this clause Is not
applicable.

For Singhl & Co.,
Chartered Accountants
Firm's Registration No.: 302049E

Sudesh Chorarla

Partner

Membership no: 204936

Place: Mumbai UDIN: 23204936BGYIRP4214
Date: April 21, 2023
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ANNEXURE - A TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 8 of the Independent Auditors' Report of even date to the
members of Hindalco Almex Aerospace Limited on the financial Statements as of and for
the year ended March 31, 2023)

We report that:

In respect of its Property, Plant and Equipment and Intangible Assets:

a) According to information and explanations given to us, the Company has maintained
proper records showing full particulars, including quantitative details and situation of
its Property, Plant and Equipment and its Intangible Assets.

b) The Property, Plant and Equipment are physically verified by the management
according to a phased programme designed to cover all the items over a period of 2
years which, in our opinion, is reasonable having regard to the size of the company
and the nature of its assets. Pursuant to the programme, a portion of the fixed assets
has been physically verified by the Management during the year and no material
discrepancies have been noticed on such verification.

¢) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of the immovable
properties ' (other than properties where the Company Is the lessee and the lease
agreements are duly executed In favour of the lessee) included in note no. 3.1 to the
financlal statements are held in the name of the Company.

d) The Company has not revalued its property, plant and equipment (including right of
use assets) and intangible assets during the year. Therefore, the provisions of clause
3(1)(d) of the Order are not applicable to the Company.

e) According to information and explanations given by the management, no proceedings
have been initiated or are pending against the Company for holding any benami
property under the Prohibition of Benami Property Transactions Act, 1988 and rules
made thereunder. Therefore, provisions of clause 3(1)(e) of the Order are not
applicable to the Company

In respect of its Inventories

a) As explained to us, physical verification has been conducted by the management at
reasonable intervals during the year in respect of inventory of raw materials, work in
progress, finished goods and by products and no material discrepancies were noticed
on such physical verification.

b) Based on our examination of the books of accounts of the Company, the Company
has not been sanctioned working capital limits from banks or financial Institutions
during the year. Therefore, the provisions of clause 3(ii)(b) of the Order are not
applicable to the Company. '

As Informed to us, the Company has not made investments in, provided any guarantee or
security or granted any loans or advances in the nature of loans, secured or unsecured to
companies, firms, limited liability partnership or any other parties during the year.
Therefore, the provisions of clause 3(iii) of the Order are not applicable to the Company.

As informed to us, the company has not granted any loans or made any investment, or
provided any guarantees or security to the parties covered under section 185 and 186.
Therefore the provision of clause 3(iv) of the said Order are not applicable to the
company.

According to the information and explanation given to us, the Company has not accepted
any deposits from the public or amount which are deemed to be deposits within the
meaning of sections 73 to 76 of the Act and the rules framed thereunder.
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vi.

vil.

viii.

X.

xl.

We have broadly reviewed the books of accounts maintained by Company in respect of
product, where pursuant to the rule made by the Central Government of India the
maintenance of cost records has been prescribed under section 148 (1) of the Companies
Act 2013 and are of the opinion that, prima facle, the prescribed records have been
maintained. We have not, however, made a detailed examination of the records with a
view to determine whether they are accurate or complete.

According to the Information and explanations given to us and the records of the
Company examined by us:

a) The Company is generally regular in depositing undisputed statutory dues in respect of
Employees’ state insurance, Provident fund, tax collected at source, Income Tax, Sales
tax, Service Tax, Goods and Service tax, Customs Duty, Excise Duty, cess and other
material statutory dues, as applicable. There were no undisputed outstanding statutory
dues as at the year end for a period of more than six months from the date they
became payable

b) There are no dues of Income tax, Sales tax, Service tax, Goods and Service tax,
Customs duty, Excise duty and Cess which have not been deposited with the
appropriate authorities on account of any dispute.

According to the information and explanation given to us, there were no transactions
which have not recorded in the books of account, have been surrendered or disclosed as
income in the tax assessments under the Income Tax Act, 1961 (43 of 1961) during the
year. Therefore, provisions of clause 3{viil) of the Order are not applicable to the
Company.

According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not availed any loan from financial
institution, bank, Government or issued any debenture during the year. Therefore, the
provisions of clause 3(Ix) of the order are not applicable to the company.

in respect of funds raised by the Company :

a) According to the Information and explanation given to us by the management, the
Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) during the year. Therefore, the provisions of clause
3(x)(a) of the order are not applicable to the Company.

b) The Company has not made any preferential allotment or private placement of shares
or convertible debentures (fully, partially or optionally convertible) during the year.
Therefore, the provisions of clause 3(x)(b) of the Order are not applicable to the
Company.

In respect of fraud reporting :

a) Based upon the audit procedures performed for the purpose of reporting the true and
fair view of the financial statements and according to the information and explanations
given to us, we have neither come across any instance of fraud by the Company or
on the Company noticed or reported during the year nor have we been informed of
any such case by the management.

b) We have not came across any instance of fraud, therefore report under sub-section
12 of section 143 of the Companies Act,2013 is not required to be filed by us in Form
ADT-4 as prescribed under rule 13 of the Companies (Audit and Auditors) Rules,
2014 with the Central Government. '

¢) As reported to us by the management, there are no whistle-blower complaints
received by the Company during the year.
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Xii.

xi

Xiv.

xvill.

Xix.

In our opinion and according to the information and explanations given to us, the
Company Is not a nidhi company. Accordingly, the provision of clause 3(xii) of the Order
are not applicable to the company.

According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has entered into transactions with related
parties in compliance with the provisions of sections 177 and 188 of the Act. The detalls of
such related party transactions have been disclosed in the financial statements as
required under the Indian Accounting Standards (Ind AS) 24, Related Party Disclosures
specified under section 133 of the Act, read with Rule 4 of the Companles (Indian
Accounting Standards) Rules, 2015 (as amended).

In our opinion and based on our examination, the Company has an intemal audit system
commensurate with the size and nature of its business, We have considered internal audit
reports of the Company lssued till date for the period under audit.

According to the Information and explanations given to us and based on our examination
of the records of the Company, the Company has not entered into any non-cash
transactions with directors or persons connected with him. Accordingly, the provisions of
the clause 3(xv) of the Order are not applicable to the company.

i. In respect of RBI related matters :

a) The Company is not required to be registered under section 45-IA of the Reserve
Bank of India Act 1834.Accordingly, the provisions of the clause 3(xvi)(a) of the Order
are not applicable to the company;

b) In our opinion, the Company has not conducted any Non-Banking Financial or
Housing Finance activities during the year. Therefore, the provisions of clause
3(xvi)(b) of the Order are not applicable to the Company;

¢) In our opinion, the Company is not a Core Investment Company (CIC) as defined in
the regulations made by the Reserve Bank of India. Therefore, the provisions of
clause 3(xvi)(c) of the Order are not applicable to the Company;

d) According to the representations given by the management, the Group has 1 CIC as
part of the Group;

ii. The Gompany has not incurred cash losses in the financial year and in the immediately

preceding financial year. Therefore, the provisions of clause 3(xvii) of the Order are not
applicable to the Company.

There has been no resignation of statutory auditors during the year. Therefore, the
provislons of clause 3(xviii) of the Order are not applicable to the Company:

According to the information and explanations given to us and on the basis of the financial
ratios, ageing and expected dates of realization of financial assets and payment of
financial liabilities, other Information accompanying the financial statements, our
knowledge of the Board of Directors and management plans and based on our
examination of the evidence supporting the assumptions, nothing has come to our
attention, which causes us to believe that any material uncertainty exists as on the date of
the audit report that the Company is not capable of meeting its liabilities existing at the
date of balance sheet as and when they fall due within a period of one year from the
balance sheet date. We, however, state that this is not an assurance as to the future
viability of the Company. We further state that our reporting is based on the facts up to the
date of the audit report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet date, will get
discharged by the Company as and when they fall due.
PSRN
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xx.  In respect of Corporate Social Responsibility (CSR) Expenditure:

a) According to the Information and explanations given to us and based on our
examination of the records of the Company, In respect of CSR Expenditure other than
ongoing CSR projects, there were no amount remaining unspent u/s 135 (5) of the
Companies Act, Hence no amount was required to be transferred to a Fund specified
in Schedule VII to the Companies Act.

b) According to the information and explanations given to us and based on our
examination of the records of the Company, there were no amount remaining unspent
u/s 135 (5) of the Companies Act, pursuant to any ongoing CSR project. Hence no
amount was required to be transferred to special account in compliance with provision
of sub section (6) of section 135 of the said Act;

xxi. The Company does not have subsidiary, associate or joint venture. Therefore, the
provisions of clause 3(xxi) of the Order are not applicable to the Company.

For Singhl & Co.
Chartered Accountants
Firm's registra?an number: 302049E
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Sudesh Chorarla

Partner

oilembership Number: 204936
DIN: 23204936BGYIRP4214

Place: Mumbai
Date: April 21, 2023

186



ANNEXURE - B TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to In paragraph S(f) of the Independent Auditor's Report of even date to the
members of Hindalco Aimex Aerospace Limited on the financial Statements as of and for the
year ended March 31, 2023)

Report on the Internal Financlal Controls under Clause (I} of Sub-section 3 of Section
143 of the Companles Act, 2013 (“the Act")

1. We have audited the internal financial controls over financial reporting of Hindalco Almex
Aerospace Limited (“the Company”) as of March 31, 2023 in conjunction with our audit of
the financial statements of the Company for the year ended on that date.

MANAGEMENT'S RESPONSIBILITY FOR INTERNAL FINANCIAL CONTROLS

2, The Company's management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated In the
Guidance Note on Audit of Internal Financial Controls over Financlal Reporting issued by
the Institute of Chartered Accountants of India (ICAI'). These responsibilities include the
design, implementation and maintenance of adequate internal financlal controls that were
operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to Company's policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the
Act.

AUDITOR'S RESPONSIBILITY

3. Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of internal Financial Controls over Financial Reporting (the
“Guidance Note") and the Standards on Auditing, issued by ICAl and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and If
such controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of intemal financial controls over financial reporting Included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

5. We believe that